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- French fishermen blockaded 
Cherbourg: Harbour again yes- 

• terday after a 24 hour truce to 
allow the evacuation of 

/ thousands of British toorists 
stranded for as long as five days. 
French. Prime Minister Ray- 

• mond Barre stepped into the 
'■ - dispute by ordering the navy 

to stand by to free access to the 
country’s oil terminals. This 
followed after Fos-sur-Mer, the 
industrial harbour complex near 
' Marseilles, joined the list of 
ports blockaded. 

Three French Ministries have 
' been called on to co-ordinate 
plans for possible navy action. 
Back Page 

Five Britons die 

■'ive Britons — four male pas- 
. users and one female crew 
..-.ember — were among the 301 

• people killed when the Saudi 
: T.-iStar crashed at Riyadh air- 
port,- the Foreign Office in 
London said. 

1 Times strike 

• Journalists at The Times are to 
strike from noon tomorrow fol- 
lowing the ' management's 

• refusal to meet a 21 per cent 
pay increase recommended by 
an independent- arbitrator. 

• Back Page 

Defence target 

• Defence Secretary Francis Pym 
said Britain may miss NATO's 
target of an .annual 3 per cent 
increase in, defencer spending, - 
but reaffirmed the Government's 

. cflfcuiil tmightf to ' giving - priority 
to. dfience. Back Page 

Reagan’s pledge 

Republican presidential 

iipndhee Ronald Reagan accused 
President Carter of jeopardis- 
ing ti.Sl security with weak 
military: policies that had en- 
couraged the Soviet Union to 
intervene in Afgh anist a n . Mr. 
Reagan pledged to build up 
U.S. military power if he de- 
feated Mr. Carter in November. 

Schoolboy dies 

Schoolboy Gary Miller, 11, found 
on a rubbish tip with severe 
bead’ injuries at the weekend, , 
died in Walton Hospital, Liver- ( 
pool. Gary was attacked while 
playing with a friend John 
Greenwood, 11/ who died on 
Sunday. ■ 

Israeli warning 

Hostile action by Egypt cannot 
be ruled out, despite the re- i 
eerifly signed peace treaty., ] 
Israel argued when presenting ■ 
fhe. U.S. with a $3bn request 
for militar y and economic aid. i 
Page 3 - J 

Zimbabwe row ! 

Zimbabwe’s minority coalition 
Patriotic Front party accused ? 
the- ruling Zanu PF party of 
frying to prevent a free vote in 
the October local government ' 
poll— Mr. Mugabe's first popu- ] 
larity test since coming to ■ 
power in March. Page 3 j 

Consulate shut ; 

The Soviet Uiuoh has closed its ] 
consulate in the -central Iranian < 
city of .. Isfahan following an i 
ultimatum from the Tehran 
goveriiBient, Page 3 


Gold up 
by $11; 
Sterling 
firmer 


• GOLD rose $11 an oanco in 
London to $634.5. Page 18 

• STERLING was slightly 
firmer, mainly on dollar weak- 
ness. . It closed at - $2.3685 
($2.3605) and its trade-weighted 
index improved to 75.5 (75.4). 
DOLLAR eased to DM L7965 
(DM 1.8005). Us trade-weighted 
index fell to $4.7 (84.8). Page 18 

• EQUITIES took a tarn for 
the better. The FT 30-sharc 


I F.T. Industrial 
Ordinary Index 


Recession causes Bank acts Polish strike 

as money , . 

earnings growth market i S^Olip active 
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index closed 3.6 up at 491.7. 
Page 24 

• GILTS were a little firmer, 
with the Government Securities 
Index finishing 0.06 up at 69.13. 
Page 24 

• WALL STREET was up 4.60 
to 944.45 near the close. Page 22 

• HONGKONG AND KOW- 
LOON Wharf and Godown 
chairman Mr. David Newbig- 
ging is to stand down in favour 
Of Sir Y. K. Pao. Back Page ‘ j 

• FIRESTONE Tyre and | 
Rubber announced plans to 

. cease production at Wrexham, 
Wales, its last tyre plant in 
Britain, with about 600 
redundancies. Back Page 

• FORD MOTOR dismissed U.S. 
Government evidence that 
transmission systems on 16m of 
its cars built during the last , 
decade were potentially danger- 
ous. Page 4 

• CITIBANK of New York has 
brought forward the opening of 
41 UK High Street savings and 
loan branches from 1983 to mid- 
1981. Page 6 

• LLOYD’S of London members 
expressed major reservations 
about the Fisher report into its 
self-regulation. Page 6 

• VAUXHALL received an 
order for 2,000 Chevette cars 
from its sister company Ope! 
in West Germany. Page 6 

• BRITISH PETROLEUM is to 
invest £100m in its West Sole 
gas field as part of a pro- 
gramme to increase supplies to 
the British Gas Corporation. 
Paged 

• NATWEST BANK appointed 
Eileen Cuilen as its company 
secretary. She is the first 
woman to gain such a post in 
a major clearing bank. 

• TALBOT UK workers at 
Linwood, Scotland, voted to 
accept an 18-monlh pay deal 
below the rate of inflation. 

Page 7 

• BOWATER union leaders at 
Ellesmere Port formed an action 
committee to save 1.600 workers 
from redundancy. Back Page 

COMPANIES 


THE RATE of growth of average 
earnings appears to have stopped 
accelerating. This is so far 
entirely because of the impact 
of the recession on overtime 
and short-time working. There 
has been no discernible change 
in the level of basic pay rises 
in annual settlements. 

Department of Employment 
figures published yesterday 
indicate • that the underlying 
rate of increase was about 21* 
per cent in June compared with 
21 per cent in the previous two 
months and less than 15 per 
cent a year ago. 

Officials yesterday suggested 
that nothing should be read into 
the slight change between May 
and June which probably reflects 
the closing stages of the last 
pay round. The most likely 
conclusion is that the trend 
is neither improving nor 
deteriorating. 

The level of earnings has, how- 
ever, been reduced by about li 
per cent over the last year by 
the impact of the recession 
which has cut overtime and 
; boosted short-time working. 

The hours of overtime worked 
i in manufacturing rose ’ by 
300,000 to 12.56m per week 
between May and June (partly 
because of the coincidence of 
holidays not allowed for in the 
seasonal adjustment) though 
this was nearly 3im hours less 
than a year ago. 

Short-time working increased 


between May and June by 

400.000 hours to 2Jm hours per 
week compared with 336,000 
a year ago. 

The recession is also having 
a growing impact on the level 
of unemployment. There are 
signs of nervousness in White- 
hall about the mid-August 
figures due to published next 
Wednesday. It will probably be 
a very close run thing whether 
the unadjusted luial. including 
school leavers, rises above 2m, 
or remains slightly below this 
level. 

The July figure was 1.89m and 
normally there is a seasonal 
rise in the adult total of about 

40.000 between July and August. 
This is before taking account 
of the recent underlying rise in 
the adult total of 50,000 a 
month. 

The outcome will depend on 
whether a further flow of 
School leavers onto the register 
offsets the normal seasonal fall 
in August in this group as com- 
panies begin to recruit school 
leavers. If the total does not 
rise above 2m this month a 
possible decline in school leaver 
unemployment in the autumn 
may spare the Government this 
embarrassment until the winter. 

The recession only appears 
to be having a limited effect 
on the level of pay rises so far, 
despite reports of deals of less 
than 10 per cent in the Mid- 


la nds; This is partly because 
of the usual summer lull in 
negotiations. 

The evidence suggests that 
any moderation has been in 
the more vulnerable parts of 
manufacturing industry, such 
as motor vehicles, and has not 
yet spread to the private 
services or the public sector. 

Any reduction in the level 
of settlements will not show up 
in the official figures until the 
end of the year, partly because 
few settlements are agreed in 
the next few months. Conse- 
quently, the 12-month rate is 
likely to remain at about 20 per 
cent for the rest of 1980. 

The detailed figures sbow that 
the index of earnings covering 
21m workers rose in the year to 
June by 21.7 per cent to 1823 
(January 19?6 = 100) compared 
with a 21.3 per cent rise in May. 
Special factors such as sub- 
stantial back-pay affected the 
figures for the Junes oE both 
1979 and 1980, and cancel out. 

Earnings in manufacturing 
rose by 17.5 per cent in the year 
to June, with an . underlying 
rate of increase of 18.5 per cent 
in the period. But lower over- 
time and more short-time work- 
ing may have reduced earnings 
in manufacturing by about 21 
per cent. 

Consumer spending drops. 
Page 6 

Police pay rise. Page 7 


U.S. Steel urged to drop 
European dumping cases 


BY IAN HARGREAVES IN NEW YORK 


j TOP-LEVEL TALKS have 
| begun in earnest between the 
U.S. Government and the U.S. 
Steel company in an attempt to 
persuade the steelmaker to drop 
dumping charges against seven 
European steel-producing coun- 
tries. 

The talks are taking place 
against a deadline of October 
17, when the Department of 
Commerce will release its find- 
ings on the dumping allegations. 

These findings are under- 
stood. on the basis of evidence 
collected so far. to indicate that 
several European countries 
were guilty of grossly unfair 
pricing — a finding which could 
lead to the imposition of mas- 
sive duties against European 
steel producers. 

In the case of the British Steel 
Corporation — thought to be 
among the most serious 
dumpers — the duties could vir- 
tually double the price of 
British steel being sold in the 
U.S. 


Mr. David Roderick, chairman 
of U.S. Steel, has had several 
discussions with Mr. Philip 
Khitznick, the Commerce Secre- 
tary- 

The U.S. Government is 
anxious to prevent the dumping 
cases proceeding to a conclusion 
because it believes this would be 
bad for its trade relations with 
the EEC and because it is also 
unwilling to see competition 
from foreign steel in the U.S. 
eliminated while the country’s 
car manufacturers are struggling 
to remain competitive with 
Japanese car imports. 

U.S. Steel, however, is holding 
strong cards in the negotiations 
and is attempting to extract the 
maximum concessions from the 
Government in return for agree- 
ing to call off the suits. 

But the fact that Mr. Roderick 
is himself involved in the talks 
indicates that a negotiated 
settlement is regarded as a pos- 
sibility. Mr. Roderick is also 
under pressure from others in 


the steel industry to make such 
a deal. 

It is not clear what price Mr. 
Roderick wants for a settlement, 
but a key component is believed 
to be a strengthening of the 
trigger price mechanism, a 
device used to set a floor price 
on foreign steel. 

The mechanism was sus- 
pended this year following the 
dumping allegations, because 
the Government said it could 
not administer it and investi- 
gate the dumping cases at the , 
same time. 

Initially Mr. Roderick pressed 1 
for a more complex two-tier , 
trigger system — one based on 
Japanese costs, the other on 
European costs — but Govern- 
ment officials rule this out as 
unworkable. 

Negotiations are now 
focusing on other ways of 
strengthening the system, in 
particular on ways of improv- 
ing supervision of the trigger 
Continued on Back Page 


By Peter Riddell. Economics 

Correspondent 

MONEY MARKET interest rates 
soared yesterday morning in 
I response to further severe 
shortages of liquidity. The Bank 
of England later intervened on 
a very large scale to stabilise 
conditions. 

Overnight interbank interest 
rates — a key yardstick of market 
shortages — rose from between' 
38 and 19 per cent at the open- 
ing to a peak of 27 per cent 
before closing at just under 20 
per cent. 

At the morning lercl of rates 
there was a big incentive for 
top-quaJity borrowers to draw 
on their overdraft facilities, 
costing about 17 per cent, and 
re-lend to the money market at 
a profit. Such operations, known 
as round-tripping, will inflate 
sterling M3, the broadly-defined 
money supply, especially as tho 
monthly figures for mid-August 
will be based on yesterday’s 
balance sheets. 

This may further complicate 
monetary figures which will any- 
way be distorted and boosted by 
further unwinding of the dis- 
tortions caused by the end in 
mid-June of the corset controls 
on the growth of the banks* 
operations. This has led to 
switching back within the 
measured money supply of 
lending activities which were 
previously carried out in un- 
raonitored and uncontrolled 
channels. 

The end of the corset is one 
reason for all the hectic 
activity in the money markets 
over the last day or two. The 
resulting switch back of activi- 
ties within the pleasured money 
supply has created problems fnr 
some banks in maintaining the 
required minimum ratio 
between certain reserve assets 
(such as gilts of less than a 
year to maturity, Treasury hills 
and money on call with the 
discount market) and their : 
liabilities. . 

This has led to the shortages 
of liquidity which have been 
forcing up money market rates. 
The pressure has been rein- 
forced by a draining away of 
funds in response to big income 
tax payments, large rails on 
partly-paid gilts and a con- 
tinuing high level of bank 
lending. 

Editorial Comment, Page 14; 

Money Market, Page 18; 

Lex, Back Page 
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BY CHRISTOPHER BOBINSKI IN GDANSK 


THE POLISH autorities. con- 
fronted by widespread strikes 
in the country’s Baltic pons, 
are still ruling out the use of 
force and claim to be making 
some headway with their 
policy of negotiating a Teturn 
to work with individual strik- 
ing factories. 

Mr. Stanislaw Kania, the 
member of the Communist 
Party leadership responsible 
for security and the armed 
forces, told the Gdansk locrl 
Party committee on Monday 
that the strikes in the city 
were “ counter-revolutionary.” 
Nevertheless he told the local 
party organisation that the 
crisis “has to be resolved by 
political means as we have 
none other at our disposal.” 

The authorities hope that 
generous financial settlements, 
general fatigue and promises 
of reforms both in economic 
management and the official 
trade union movement will 
persuade the strikers to go 
back to work. 

If the inter-factory strike 
comimttee. whihe is co-ordinat- 
ing the stoppages, manages to 
keep its plants in Gdansk in 
line and the Government ap- 
proach collapses, then, accord- 
ing to local Party officials in 
Gdansk yesterday, “we’ll re- 
view our tactics. But we are 
determined to talk, talk and 
carry on talking with the 
strikers.” 

By yesterday, some 280 plants 
in the Gdansk region had joined 
the inter-factoTy committee. 
Polish political dissidents are 
playing a key role in It 

Mr. Jan Szydlak, head of the 
official trade union central 
council, admitted at a meeting 
of local trade union officials 


yesterday that “groups hostile 
to the socialist system have 
gained control of the situation 
in Gdansk.” 

His hard-line speech, which 

contrasted with Mr. Kama's 
pragmatic, line, appeared to 
indicate, that there is disagree- 
ment within the leadership on 
how to deal with the insurrec- 
tion. 

Mr. Szydlak said the basic 
issue was “ struggle against the 
enemies of the system,” and he 
stressed that the strikers should 
be taught a lesson they would 
never forget 

However, the authorities are 
still concentrating on soft-line 
tactics. 

They evidently hope to 
isolate the Gdansk umbrella 
committee which has put for- 
ward both economic and poli- 
tical demands. In his speech to 
the nation on Monday Mr. 
Edward Gierek, the Communist 
Party leader, declared that 
some of the political demands 
were anti-socialist. The Govern- 
ment has refused to negotiate 
with the committee. 

But the commission headed 
by Mr. Tadeusz Pyka. the 
deputy premier — which is in 
Gdansk to examine the 
strikers’ demands— has invited 
individual plants for talks. It 
had spoken to representatives 
from 17 plants, Gdansk radio 
said yesterdav. An -official 
spokesman claimed that other 
delegations were telephoning to 
arrange meetings. 

• Reuter adds from Warsaw: 
Polish police detained 14 mem- 
bers of the dissident self-defence 
committee (KOR) last night, in- 
cluding its leader, Jacek Kuron, 
dissidents said. 


Russia jams broadcasts 


BY DAVID TONGE 

THE Soviet Union yesterday 
began to jam Russian-language 
broadcasts of the BBC and 
Voice of America. 

The jamming is the first 
since 1973. Last night the 
Foreign Office in London issued 
a statement deploring the 
Soviet action. 

The Soviet Union, it said, 
clearly was acting against pro- 
visions on exchange of infor- 
mation contained in the Hel- 
sinki accords signed by Western 
and Soviet bloc countries in 
1975. 

A second conference to 
review implementation of the 
accords will be held in Madrid 
in November, with a prepara- 


tory session due to start there 
on September 9. 

The BBC said yesterday that 
the jamming affected the six 
frequencies on which Russian- 
language broadcasts to the 
Soviet Union are beamed. It said 
an urgent search was being 
made to find other ways to reach 
its audience. 

The BBC described Soviet 
action as “an admission of 
weakness." 

It said:. "There can be little 
doubt that they axg deeply con- 
cerned about the possibly con- 
tagious effect in Russia of news 
about the events in Poland, 
details of which have been 
regularly covered in BBC broad- 
casts." 


Arab bid for M-way service areas 


Secret list 

New ’-Zealand is to publish its 
hitherto secret list of occupa- 
tions for which immigrants will 
be accepted, because of skilled 
labour shortages. Immigration 
Minister Aussie Malcolm said. 

Briefly . . . 

Otto Frank, father of Dutch 
Jewish Nazi victim Anne Frank 
whose diaries made her post- 
humously famous, died in Basle, 
aged 91. 


• LONDON BRICK COMPANY 
reported first-half pre-tax pro- 
fits more than doubled to £7 3m 
from £3.07m-. .Page 16; ’Lex, 
Back Page 

• SCOTTISH , ENGLISH and 
European Textiles' pre - tax 
profits for the year to end 
April were £1.4m (£1.31m). 
Page 16 

• JOHNSON GROUP Cleaners , 
reported taxable first-half pro- 
fits to end June down to £1.74m 
(£1.86m). Page 16 


BY MICHAEL CASSELL 

A CONSORTIUM of Arab in- 
vestors has made a bid for con- 
trol of the entire 38-station 
network of motorway service 
areas in England being sold off 
by the Government. 

The Arab interests are 
believed to be among several 
potential purchasers who are 
waiting to see the outcome of 
negotiations between existing 
service area operators and 
Richard Ellis, the agents 
handling the sales on behalf of 
the Department of Transport 

If the present operators can- 
not agree purchase terms, offers 
from alternative investors will 
be considered. The identity of 
the Arab interests and the terms 
of their bid are not being 
revealed. Nor is it known 
whether they would be 
interested in buying selected 
stations instead of the whole 
network. 


Other potential investors may 
also be interested in acquiring 
complete control of the network. 

Richard Ellis would not com- 
ment on the state of negotia- 
tions, but it is understood that 
the sales are expected to be 
finalised, one way or the other, 
by mid-September. 

Mr. Norman Fowler, Trans- 
port Secretary, announced the 
sales plan — which does not 
include three service areas in 
Scotland — last October. He said 
that the 38 service areas repre- 
sented an investment at current 
prices of well over £40m. It is 
understood that a much higher 
figure will be raised if the tough 
negotiations now being con- 
ducted with existing operators 
are successful. 

Most of the service areas are 
held on leases which still have 
between 30 and 50 years to run. 
New 125-year leases are being 
offered to the operators at prices 

_ CONTENTS — 


thought to range up to around 
£4m. 

Nominal ground rents are 
involved, but the lease terms 
are strict and aimed at ensuring 
that operators maintain high 
standards mid provide only 
those facilities compatible with 
motorway service areas. 

The service area network is 
at present in the hands of about 
eight operators. Granada con- 
trols 10 centres. Trust Houses 
Forte has nine through Its Motor 
Chef operation, and Rank has 
five. Also involved are BP 
Marketing, Mobil. Blue Boar, 
Road Chef and Motoross, the 
Ross Foods subsidiary. 

The Transport Department 
said that negotiations with 
existing operators were con- 
tinuing but that Richard Eliis 
had been given total responsi- 
bility for securing the best 
terms. 
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EUROPEAN NEWS 


Unrest puts pressure on Poland’s partners 


BY LESLIE COUTT fN BERLIN 


-NO MATTER how the worsen- 
ing strike situation in- Poland 
: 'is resolved, the country's 
-troubled economy has been de- 
-livered a serious blow that will 
1-be felt by its financial and com* 
mercial partners in the West 
land in Comecon. 

X West German bankers who 
-ideal with Poland say that the 
DM l-2bn (£2S0m) loan to 
Warsaw arranged by a eon- 
..sortium of 25 West German 
banks, is still going ahead on 
.jthe assumption that Poland re* 
‘mains a “ solvent debtor.” 

- However, they note that, if 
-the internal fituation deterior- 
'-"ates, a point could be reached 
Iwhere Western banks decide 
• the risk is too great Then, 
they could begin talking about 
a moratorium for Poland’s 
debts of some $2Qbn (£8.5bn) 
.as was suggested earlier this 
week in Washington. 


lbn roubles they loaned the 
Poles in 1978 to allow the 
country to run an even larger 
deficit in its trade with Moscow. 


The elaborate coordination 
of Poland's 1981-85 five-year 
plan with those of sis other 
Comecon countries which has 
just been completed is re- 
garded by Western specialists 
as having been “overtaken by 
events." 


tonnes, a quarter of which was 
to be exported. 

The shipyards in Gdansk and 
Szczecin, which have turned 
Poland into one of the world's 
leading ship exporters in recent 


is now virtually certain in the 
remainder as the impact of the 
strikes is felt 

Poland had planned to con* 
centrate much of its investment 
this year in capital intensive 


years, are now the scene of ■ areas such as mining, energy. 


Poland is felt more likely to 
finish the year with a substantial 
fall in national income rather 
than with the modest 1.6 per 


spirited debates about free 
trade unions- The Lenin yard 
in Gdansk expected alone to 
turn out 19 ships for export this 
year, with nearly half of them 
going to the West and the rest 
to the Soviet Union. 

Agriculture was already hit 
by heavy rainfall and severe 
flooding, which rendered 


cent growth originally planned., obsolete an estimated 21m 


The virtual shutdown of the 
bulk goods ports of Szczecin 
and Swinoujscie means that 
Polish coal and copper exports, 
which are important hard 
currency earners, are unable to 
leave the country. If the 
sporadic labour unrest reported 


The Soviet Union is almost' in Silesian coal mines worsens, 
certain to grant Poland a large it will endanger this year's 
.rouble loan similar to the target of more than 200m 


tonne grain harvest, after last 
year’s very poor 17J3m tonnes. 
This will necessitate a con- 
tinued high level of fodder 
imports from the United States 
and additional loans to finance 
them. 

After a promising hard 
currency surplus in Poland's 
balance of trade in the first 
months of this year, a deficit 


transport and agriculture which 
take long to show a return. 
Now, however, the Government 
will attempt to shift all avail- 
able resources into boosting 
consumer goods and food pro- 
duction to try to satisfy the 
workers. 

Although the Government had 
only recently said it intended 
to raise the price of milk and 
butter, after increasing meat 
prices last month, this move has 
now been delayed until the 
autumn at the earliest. How- 
ever, any rises in food prices 
are highly unlikely for some 
time following this summer’s 
reaction by the Polish working 
class. 

This means that total subsi- 
dies which the Government 


pays to main tain low prices for 
meat and other basic foods, will 
soar above this year's Zloty 
SOObzi (£7bn) level. 

Even this, however, may no 
longer be enough to win back 
the sympathies of Poland's dis- 
contented workers. 

Peter Montagnon adds: The 
$325m Eurocredit negotiated by 
Poland’s Bank Handlowy with 
a group of major international 
banks should be signed 
tomorrow as scheduled, accord* 
ing to. Euromarket bankers. 

International banks are still 
prepared to take a positive 
longer term view of the 
country’s future. Admitting to 
second thoughts on the credit 
might, moreover, damage the 
banks’ own interests as it could 
render the country’s domestic 
political situation even more 
uncertain. 

The banks are acutely aware 
of the need to protect their 
already large exposure to 
Poland. 


Soviet Union rages 
‘flexible’ European 
talks on disarmament 


Dresdner 
lowers 
its rates 


By Kevin Done in Frankfurt 


SPANISH PRIME MINISTER IN LISBON 


A helping hand for Sa Carneiro 


BY JIMMY BURNS IN LISBON 


DRESDNEE BANK, the 
second largest West German 
bank, yesterday cut its sav- 
ings deposits Interest rate 
from 5 to 4JS per cent a move 
which is expected to be fol- 
lowed shortly by most other 
institutions. It also lowered 
its credit Interest rate. 

The banks have been wait- 
ing anxiously for the ehance 
to lower deposit interest rates 
in the light of the tight 
squeeze on their profit mar- 
gins in the past 18 months. 
Dresdner Bank has clearly 
decided that such a move has 
been justified by the fall in 
; money market and capital 
market rates. 

The Bundesbank, the West 
German central bank, meets 
tomorrow for its first council 
session since the summer 
break. The question of 
whether to lower its key dis- 
count and Lombard rates will 
figure prominently in the 
debate on a possible relaxa- 
tion of Its tight monetary 
policy. 

The central bank is caught 
In a dilemma, however, be- 
tween the demands of boost- 
ing the domestic economy 
which is beginning to slow 
down, and the need to hold 
interest rates at a high- 
enough level to attract foreign 
capital to help finance the 
massive deficit of around 
DM 2Sbn expected on the 
current account 


A brief visit to Lisbon 
yesterday by Sr. Adolfo Suarez, 
the Spanish Prime Minister, 
highlights the dose relations 
between his Union of the 
Democratic Centre and Portu- 
gal's ruling Democratic Alliance. 

Sr. Suarez broke off his 
holiday to hold private talks 
with Sr. Francisco Sa Carneiro, 
the Portuguese Prime Minister, 
in the latest of a series of 
comings and goings between 
members of the two groups in 
the run-up to Portugal’s elec- 
tions on October 5. 

Asked about the relationship 
yesterday. Sr. Suarez replied: 
** We never get involved in the 
domestic politics of friendly 
nations.’’ 

But Madrid gave generous 
moral, technical and financial 
support for the alliance before 
last December's Portuguese 
general elections. The UCD 
provided four pages of 
** strategic recommendations ” 
which became essential reading 


for the alliance's campaign 
organisers. The bulk of the 
recommendations concerned the 
use of television and the media. 

On the night of the election, 
UCD’s campaign division also 
sent a team of experts to assist 
Sr. Sa Carneiro in the art of 
predicting “ swing ” votes. Such 
technical advice contributed to 
the alliance's convincing elec- 
tion win. 


A few weeks ago, the UCD’s 
international division delivered 
its second major strategy paper. 
But this time, the UCD has 
progressed to specific political 
'advice which contradict^ the 
official electoral policy of the 
alliance. 

The most striking recom- 
mendation is that the alliance 
should soften its attacks on 
President Antonio RamaTho 
Eanes and tty to keep the 
presidential issue out of the 
October general election cam- 
paign. Since becoming Prime 


Minister last January, Sr. 
Carneiro has brought the 
alliance out against Gen. Eanes 
and behind the alternative 
candidacy for December's 
presidential elections of Gen. 
Antonio Soares Carneiro. 

Sr. Carneiro has declared 
that he will resign as Prime 
Minister if Gen. Eanes wins 
next December. The UCD, 
however, has judged the evi- 
dence of recent opinion polls 
and argues that President 
Eanes will continue to enjoy 
widespread popularity. This 
could work against the alliance 
in October. 

This opinion is shared by a 
small but influential section of' 
the alliance, led by Sr. Lucas 
Pires, a member of the 
Christian Democrat Party and 
the alliance's parliamentary 
spokesman. Sr. Pires was one of 
the last alliance officials to 
visit Madrid before the appear- 
ance of the UCD’s latest 
strategy paper. 


Sharp fall in 
free world 
steel output 


BRUSSELS — Steel production 
in the non-Communist world 
fell an annual 12.9 per cent in 
July to 35,695 tonnes, according 
to the International Iron and 
Steel Institute, which compiles 
figures from 29 countries. 

The figure was 4.9 per cent 
down from the 37,539-tonne out- 
put in June and the institute 
said the sharp drop in the 
annual figure is too large to he 
attributed to seasonal influences. 

U.S. production in July was 
42.2 per cent lower than a year 
ago at 6,184 tonnes, while the 
EEC’s 10,860-tonne output was 
7 per cent below the July, 1979, 
figure. 

Both Japan and Canada 
showed monthly production falls 
for the first time this year. 

The countries covered account 
for 65.3 per cent of total 1979 
world production. They exclude 
the Soviet Union, the East 
European bloc. China and North 
Korea. 

Reuter 


MOSCOW— The Soviet Union 
made a strong call yesterday for 
a European disarmament con- 
ference, saying a "broad and 
flexible ” outline for the meeting 
could be decided on at the 
Helsinki review conferences 
beginning next month in 
Madrid. 

The reference to a flexible 
approach appears to reflect 
Soviet interest in an early start 
to the meeting. 

Plans for the meeting haze 
long been delayed because of 
differing ideas of the confer- 
ence's purpose among the Soviet 
Union. France, Finland, Sweden 
and others. 

“The task now consists of 
doing away with current dis- 
agreements in the positions r f 
countries on the goals and con- 
tents of the conference's work,” 
said the Soviet appeal, published 
in Pravda, the Communist Party 
daily newspaper. 

"In the opinion of the states 
of the Socialist fraternity," the 
meetings mandate should ba*re 
a “ broad and flexible character, 
since in this case it will be rela-' 
tively easier to reach agreement 
on calling the conference on 
military detente and disarma- 
ment in Europe," Pravda said. 

The Warsaw Pact countries 
have proposed Warsaw as the 


conference site and offered the 
West a series of new military 
“ confidence-building ” meas- 
ures. Some Western officials 
have been sceptical of the 
offers, claiming they do not go 

far’ enough- ' 

The measures proposed 
include expanding the number 
of military land manoeuvres that 
must first be publicly an- 
nounced, public announcement 
of naval manoeuvres, and a ceil- 
ing on the size of exercises. 

Eventually, Pravda said. East 
and West could come to 
virtual non-aggression pact. 

The article indicated that the 
Soviet Union still opposes 
increasing the geographical area 
covered by confidence-building 
measures. At present, Soviet 
manoeuvres further than 250 km 
from the territory of any other 
signatory of the 1975 'Helsinki 
agreements do not have to be 
announced publicly. 

France has expressed- interest 
in expanding the scope of con- 
fidence-building measures as far 
as the Urals — 2,500 km inside 
the Soviet Union. It has. also 
called for. excluding nuclear 
weapons from the disarmament 
conference, while the Soviet 
Union appears ready to include 
them. 

AP 


Irish trade deficit widens 


BY STEWART DALBY IN DUBUN 


IRELAND'S trade gap widened 
last month to IrJ73.9m (£86m) 
compared with IrJ52m in June. 
This was almost a quarter as 
big again as the July 1979 gap 
of Ir_£50.5m. 

Even on the evidence of only 


cause of weak food sales, im- 
ports rose by 7.4 per cent to 
Ir.£ 449,4m. 

Although exports, particularly 
of manufactured goods have 
been holding up well, domestic 
inflation is rapidly robbing Ire- 


one month’s figures, Ireland’s land of its competitive edge 


chances of getting its trade 
deficit down below IrJilbn for 
the year seem to be receding. 

Ireland usually expects an 
improvement in its trade 
balance in July for various 
seasonal reasons. But while ex* 
ports increased .by only 4.9 per 
cent to Ir .£375. 5m, largely be- 


over its trading partners in the 
European Monetary ’System. 

Failure to bring the trade 
deficit down- would mean that 
tiie balance of payments gap 
would ■ be substantially un- 
changed from ‘ last year’s 
IrJE740m, which is regarded -as 
unsustainable. 


Dealers in the money mar- 
kets here suggested yester- 
day that an immediate move 
today to cut the Lombard and 
discount rates is unlikely. 
Both rates are at a post-war 
level reached only once 
before for a few months in 
1970. It is expected, how- 
ever, that the Bundesbank 
will move to lower the banks’ 
minimum reserve -levels, in 
order to * improve their 
liquidity. 


Soaring costs for a combat aircraft are limiting W. German military options, writes Roger Boyes in Bonn 

The Tornado rattles Bonn’s defence planners 


THE SOARING cost of advanced 
weaponry is - '- forcing West 
German defence planners to 
make swingeing budget cuts 
and is also obliging them to 
re-think the way that battles 
should be fought in the 1990s. 

The immediate concern is the 
expense of the Tornado multi- 
role combat aircraft, the joint 
British-Gerraan-Itatian aircraft 
about to come into service. 
When development started 
some 10 years ago, the German 
Luftwaffe (air force) estimated 
that Tornados would cost them 
DM 15m (£3.5m) each. That is 
the so-called “fly-away" price, 
the basic machine without 
extras. • 

Now that the Tornado is 
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ready to be taken over by the 
Luftwaffe and the Navy, the 
"fly-away” price has reached 
DM 35.2m (f8.2nD.each and the 
overall system price (including, 
for example, spares, pilot train- 
ing and value added tax), total 
a staggering DM 67.36m 
(£15.8m), easily making it 
Germany's most expensive 
weapons system. 

Little wonder then, that 
German defence chiefs, who 
have ordered several hundred, 
are reeling. They have com- 
mitted themselves to the air- 
craft, but find they are faced 
with stark, unpleasant alterna- 
tives — new aircraft or new 
ships? New aircraft or new 
guided missiles? Something will 
have to go. 

Admiral Ansgar Bethge. the 
general inspector of the Navy, 
expressed the issue in graphic 
terms. Usually, he said. 65 per 
cent of naval procurement ex- 
penditure was devoted to order- 
ing sea-going vessels and 37 
per cent lo aircraft. Over the 
next five years, this position 
would be completely reversed 
because of the costs of procur- 
ing the Tornado. In short, 
fewer ships are going to be 
bought because of the expense 
of the Tornado. The Luftwaffe 
is in a similar predicament and 
is having to reconsider the pro- 
curement levels of such ground- 
to-air missiles systems as the 
Patriot 

How can a single weapons 
system, planned for 10 years, 
wreak such havoc on a coun- 
try’s defence budgeting? De- 
fence planners thrive on balanc- 
ing the financially feasible 
with the strategically desirable 
— but the Tornado's costs have 
exceeded even the most pessi- 
mistic expectations. 

This raises some fundamental 
questions for the German de- 
fence planning staff. Was the 


high cost of the Tornado a one- 
off case, or is it an indictment 
of multilateral weapons pro- 
jects as a. whole? 

If the costs are specific to 
the Tornado, how can more 
rigorous cost controls and 
systems management be intro- 
duced? And if the Tornado's 
costs are merely the symptom 
of multinational weapons 
systems, what future is there 
for other major collaborative 
projects for the 1990s — the 
European tactical combat air- 
craft and the Franco-German 
main battle tank? 

Defence Ministry officials take 
the view that some of the Tor- 
nado’s costs are indeed unique, 
the result of reconciling several 


highly manoeuvrable, have a 
good penetration ability and he 
able to make short take-offs. 

Hie 1970 compromise design 
was provisionally costed at 
DM 15m for each aircraft, but 
the technology needed an elec- 
tronic counter-measures system, 
for example — added consider- 
ably to the cost 

But this is not enough to 
explain why Tornado costs rose 
at double the rate of other 
industrial products in Germany 
between 1970 and 1980. This is 
partly because the raw material 
costs for the aerospace industry 
rose in the last decade by about 


compare the aircraft with a car 
—no one expects, they say, for 
future servicing to be included 
in the initial price, but that is 
what happens when one buys 
a modern aircraft. 

A controversial doctoral 
thesis recently completed by 
a German defence engineer, 
Herr Bruno KoeppI, goes con- 
siderably beyond this (farirly 
serious) analogy, and argues 
that inefficiency and poor dost 
control have plagued the 
Tornado project from the 
beginning. The fundamental 
problem is that of distorted 
competition. Thus he claims 


the Atlantic Alliance, to pro- 
mote European industrial- inte- 
gration, to provide longer - pro.-' 
duction lines, and to keep down 
development costs. They point 
to the success of Franco-German 
missiles, and have high hopes 
of the Anglo-German air-to-air 
missile project agreed last week. 
But the more sophisticated the 
weapon system, the more com- 
plex the pricing. And the more 
countries involved in the pro- 
ject, the greater the threat of 
uncontrollable system price 
escalation. - 


170 per cent, with titanium, that the systems co-ordinators 
used in the construction of the in such projects are usually 
Tornado, rising some 400 per allowed to bid for contracts 
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different national defence 
needs. At the same time, a sub- 
stantial part of the cost escala- 
tion was due to “unavoidable" 
external economic factors, such 
as exchange rate fluctuations 
and the different inflation rates 
in the three partner countries. 

The Tornado was conceived 
in the 1960s. the child of shift- 
ing strategies in the North 
Atlantic Treaty Organisation. 
In the light of the vulnerability 
of German air fields to Soviet 
attack, a short take-off succes- 


cent. 


All this casts something of a 
shadow over two projects for 
the 1990s which meet precisely 
those criteria. The European 
fighter,' now under discussion 
between Germany, France and 
Britain, could prove even more 
costly than the Tornado, and 
already Herr Hans Apel, the 
Defence Minister, has expressed 
reservations about the project. 
It seems unlikely, in '■ the 
German view, that it will encfl 
up as a trilateral project, what- 
ever the production line 
advantages. Rather, a co-opera- 
tion with either Britain or 
France seems most probable, 
although officials are careful not 
to exclude the possibility of 
buying an existing aircraft (the 
Northrop F-1S seems to be the 
most favourably regarded). 

But the decisive factor in all 
tbe multilateral projects Is 
politics. The Franco-German 
tank, for example, bas caused 
considerable unease in German 
industry, which claims it would 
Raw materials for the and can, in effect, award them- be more economical to develop 
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The Tornado: price DM 67.36m, including VAT. 


rest of industry rose by only 
about 70 per cent during the 
same period. 

But in a three-nation project, 
inflation and exchange rate 
fluctuations play a particularly 
strong role, pushing up com- 
ponent costs and requiring 
constant adjustment of the 
distribution of work. 

The high inflation in Britain 
and Italy clearly boosted the 


selves orders. Moreover, the 
German arms companies have 
a virtual monopoly in. their 
respective fields, which again 
leads to ever -higher price 
ceilings. 

Dr. fas he now is) KoeppI 
cites the case of a company 
“ K ” involved in the Tornado 
construction. An initial price 
was fixed for its contribution 
to the project, but over the 


sor had to be found to the 
f- 1049 starfigh ter. The us. New aircraft or new ships ? New aircraft or new 

and Germany began to think ■ i * „ .TT^ ; 7 u ? ders ,Vl e project imperative 


a new national tank, and that 
several German companies 
which have previously benefited 
from the first and second 
Leopard tank contracts would 
be brought close to bankruptcy 
because of the amount of work 
exported to France. The 
country’s tank know-how, say 
the German industrialists, 
would wither away, arid the 
Franco-German tank could 
escape the tight German rules 
on arms exports to areas of 
tension, thus creating political 
embarrassment But Bonn con- 


g“<ted missiles ? These are two of the stark and gr ' P omcaj-;^n^Kr^ 

*- ■ * - France — : — -« — j — — - 


—that is, an aircraft which unpleasant alternatives facing the armed forces as “ 5® 1116 with 

could still fly against the Rus- t hp cost of arivancpri wPaonn>u coarc dev e lo P in e the neutron bomb 

sians pvpti affpr airfipMs had COSI 01 auVailCeCl WCapOBry SORTS. Some thin g — the enhanced - radiation 


sians even after airfields had .... 
been largely destroyed— but Will nave tO gO. 
this scheme was dropped when 


Something 


the West's defence concept 
changed from that of massive 
retaliation to flexible response. 
The flexible response strategy 
meant that the new aircraft 
would have to be more suited 
to conventional warfare. In 
the late 1980s, several coun* 
tries, including Canada. Britain, 
tbe Netherlands and Italy, be- 
gan looking into the possibility 
of an all-weather combat air- 
craft. It became increasingly 
clear that Dutch and Canadian 
requirements could not be met 
in the same aircraft, and they 
eventually dropped out of the 
discussions. leaving Britain. 
Germany and Italy. 

Bui even with only three 
countries, the number of re- 
quirements mounted up. Tn 
meet the defence needs of all 
three states, the aircraft had 
to be an all-weather aircraft, 


systems cost of the Tornado. 10 years it was asked to make 
According to a Defence Minis- several technical improvements, 
try memorandum, the price of For each adjustment, it radfc- 
the Tornado breaks down as ' 


follows: 

• Avionics, fuselage, engines 
and general equipment— 
DM 35.26m. 

• Plus 13 per cent value added 
tax and peripheral production 
costs— DM 44.91m, 


ally pushed up the overall 
asking price— to such an extent 
that the systems coordinator 
asked to look at the books and 
see whether the price rises 
were justified. Company K 
refused, and threatened 


enhanced - radiation 
weapon ” — which could ultim- 
ately benefit Germany, so 
Germany should show itself 
willing to make sacrifices. 

The problem - is that politic- 
ally expedient sacrifices are to 
some extent predicated on mort- 
gaging the future. Just ' as 
German defence budgets have 
been hopelessly squeezed' this 
year because of the combination 
of Tornado costs plus increased 
military aid to Turkey and else- 
where, so the defence budgets 
of the 1990s will be under 


• Plus spare - parts, training 
apparatus, technical improve- 
ments, armament, transport, 
packaging, documenlation and 
technical advice— DM 67.3fim. 

That Is to say, DM 22.45m 
(the bulk of it for spares) has 
been slapped on lo the basic 
pnee. but u if precisely on 
these system costs that there 
seems lo be little control. 
Defence officials philosophically 


pean fighter and the new Franco- 


— 1 and the systems co-ordinator 
realised it had to accept the 
asking price. At that stage, 
nobody else could have taken 
over. 

None the less, many collabora- 
tive projects can work out quite 
favourably, producing reason- 
ably priced systems. Multi- 


German tank projects go ahead. 

This, in turn, will have an 
effect on the range of military 
options available to the German 
forces. “And,”, quipped one 
aerospace executive recently, 
“ if . both the costs of weapons 
projects and the common agri- 


North Sea 
clean-up yields 
rich harvest 1 

By Fay Gjester in Oder 


A $2M pilot project to, dean 
up two fishing bariks-V off 

• Norway’s, eoast has yielded a 
larger harvest of i-ubbisfr than 
expected. During; the opera- 
tion, financed by the Nor- 
wegian Government and. ‘ car- 
ried out this . summer, some 
- 150 tonnes- of scrap - were 
brought ashore from the 
Viking Bank ; and the Reef- 
edge. _ - . *•' ./ . 

The two-' important fishing 
grounds- were selected by the 
Norwegian 7 ' Fisheries Direc- 
torate as being the most badly 
littered. 

Norway’s Oil Directorate, which 
administered the -clean-up, 
said it had demonstrated that 
seabed rubbish should' be 
cleared and could be;. 

North Sea - fishermen - have 
blamed: the offshore oil indus-' 
try for increasing seabed 
pollution. But; of the: -150 
tonnes : collected,, only ~ '60 
tonnes were the result df oil 
activity. Most of the remain- 
der had fallen from fishing 
boats and merchants vessels. 
The oil scrap iotmd included 
a far greater proportion "of 
large objects, .capable of 
seriously damaging trawls and 
other fishing gear/ 



national collaboration, says the cultural policy carry on 8s they 
Defence Ministry, is essential to are. our children may soon face 
increase standardisation within the choice; guns or butter.” 


Fall in Danish 

payments deficit 

By Hilary fa Copenhagen 

DENMARK’S > second- 1 - quarter 
current balance of 1 payments 
was ;■ DKr. ■: ‘ 3Jbn 

ix235m). compared with 

DKr OAbn (£485 in); .in... the 
second quarter, bringing the 
deficit for the first half year 
to DKr 9.5bn. This compares 
a .deficit in the whole- of 
3979 of D^_15.6btt. 

Changes tn customs registration 
procedures : for . imports. : in 
May, however, reduced , the 
second .quarter .trade "deficit 
by about DKr' l .gbn / . which 
will .show, up m the figures 
for the current 'balance, of 
payments- in- subsequent 
.quarters, said the Bureau: of 
Statistics. 
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THE FRENCH Government has 
- drawn up plans to develop the 
- potential Of - France’s enor- 
mous forest -area,- the largest 
in the- European Community 
with the aim of catting -hack 
-file country’s mounting trade 
deficit in wood products.'' 

The project -forms . part of: the 
current programme .to,, mobi- 
■' lise French land resourees, 
-notably through a few chosen 
-sectors in the food processing 
industry. ■ - . 

But the forests provide a pafti. 
coJtarfy- intractable .problem 
because of" their widely '-‘ffis. 
persed " ownership and ' * tbe 
virtually. non-existent manage- 
ment of - large areas of J&nd. 
Partly 7 because of these 
inefficient methods, France's 
deficit in wood and paper had 
grown , to FFr 8.8bn (£85Khn) 
by the end of last year — : the 
second - largest sectoral "deficit 
Tn the Government’s view, ' a 
"co-ordinated , approach - to 
managing wood production 




ry 




-VJ- 


would create a more efficient 
industry and give France a 
competitive position on world 
markets. This in tuxn. would 
lead to a reduction of imports 
and strengthen.- France’s 
troubled ; papendaUng' in- 
dustry. 

At present, for example; one: of 
the country’s largest- paper 
plants, owned by Cellulose dn 
Pin, finds it cheaper to use 
imported wood even though' it 
is situated in the middle of 
France’s biggest; forest in 
Aquitaine.. .. ' • y '. ' . . ;• . 

The Government scheme 1 :' is 
aimed at persuading owners 
to get together to .exploit 
their enterprises. Of /the; 14m 
hectares (34m acres> under 
trees in Franee, some 10m are 
reckoned to belong to - Lfim 
private owners. Most : of these 
proprietors hold only Very 
small parcels of less than 4 
hectares (10 acres). .**."• 

If Parliament accepts the plans, 
these owners would be 
encouraged either to sell - in 
order to create larger hold- 
ings, or to come together in 
co-operative ventures. Central 
.government aid is to be con- 
centrated on larger units, so 
it Is in the interests o^.land 
owners tn create such 1 groups. 

At the same time, local authori- 
ties, are to be given the right 
to create access to ' wood 
which they want to exploit 
commercially, .while regula- 
tory powers "for . the forests 
are to be concentrated ih-bne - 
government .organisation. . 

There has', beeii little .. visible 
response to these plans sq far, 
but the ; agreement of toe. 
main financial interests in- 
volved' is not in doubt, follbw- 
ing intensive discussions 
during the’ past year. 

The success of the Government's 
plans, however, will depend 
in the- long rim .on persraHfing 
the multitude of small land- 
owners" to alter their deeply - 
ingrained : habits - of . neglect 
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Israel presents 
U.S. with $3bn 
request for aid 

BY DAVID LENNON IN TEL AVIV 



HOSTILE ACTION by ' Egypt 
cannot be ruled out, despite 
tbe recently signed peace' 
treaty, Israel argued yesterday 
when presenting the U_S. with 
a new request for large-scale 
-military and economic aid. 

Asking the Americans to 
provide ¥2.98bn (£l.2bn) for 
tbe U.S. fiscal year 1B81-82, the 
Israeli Treasury argued that 
Israel . primarily needs these 
funds because of the potential 
threat to its security and the 
huge defence burden -which 
this entails. 

The peace agreement with 
Egypt only - increased this 
burden because of the re- 
location of troops and military 
Installations required by their 
withdrawal from Sinai, it is 
stated in the request, presented 
simultaneously to U.S. repre- 
sentatives in Jerusalem and 
. Washington. 

This ignores the fact that the 
U-S. did provide Israel with 
oyer S3bn in additional aid to 
cover these special needs.' 

The Israeli request for 
S1.7Gbn In military aid and 
SlJba in economic aid also 
emphasises The increased oil 
rbill which the country has to 
pay because of its agreement 
to hand over to Egypt the oil 
field which it developed In the 
Gulf of Suez. 

Though more modest than 
the previous request— for some 
S3.5bu for fiscal 1980-81 which 
. the U.S. pared down to $2J2bn 
—it is expected in Israel that 
the latest request will also be 
trimmed by Washington., But 
there is no apparent apprehen- 
sion that the Americans might 
reflect their dissatisfaction with 
recent Israeli political action 


by reducing the aid. 

Arguing its economic need. 
Israel stressed that by the end 
of this year the external debt 
is expected to total Sl7.4bn. 
Insufficient U.S. aid will force 
Israel to take short- and 
medium-term loans or deplete 
its limited foreign currency 
reserves. This, it is stated, “is 
likely adversely to affect 
Israel’s standing in the inter- 
national money markets.” 

Meanwhile, Israeli air force 
planes attacked targets at 
Nabatiyeh in southern Lebanon 
yesterday, in retaliation for 
Palestinian rocket attacks on 
northern Israel in the earlv 
afternoon. This latest flare-up 
occurred only one day after an 
Israeli land attack against 
Palestinian guerrilla bases in 
Lebanon. 

An army official said that the' 
targets attacked were used by 
guerrillas to launcb attacks 
against Israel. No casualties 
were reported following the 
rocket attack on northern Israel. 

Reuter adds from Beirut: 
Lebanon has protested to the 
UN and called for greater hack- 
ing from Arab states, after 
Monday night’s Israeli raid into 
South Lebanon — the biggest for 
two years. 

Lebanon warned that the 
attack could start a new cycle 
of violence in the area. Mr. 
Fuad Butros. Lebanon's Foreign 
Minister, called on Arab states 
to draw up a realistic strategy 
to confront Israeli attacks. 
Lebanon alone was carrying the 
burden of what be called 
" Israeli aggression ” while 
countries which could exert 
some influence were doing noth- 
ing, he added. 
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India aims for strong 
economic growth to 1985 

BY K. K. SHARMA IN NEW DELHI 


INDIA’S development strategy 
for the next five years has been 
finalised by the Cabinet and 
aimed at an average annual 
economic growth rate of 5-5.5 
per cent A five-year plan is 
now to be drafted by the Plan- 
ning Commission which '• pre- 
pared a note on the strategy. 

Before the plan is framed by 
early next year, a meeting of 
the National Development Coun- 
cil, the country's- supreme 
economic derision-making body 
which has the chief Ministers 
of all .the 22 states as members, 
is to be called within two or 
three weeks so that a natipnal 
consensus on the strategy can be 
achieved. 

If the ambitk>us«gTowtJi target 
is to be achieved (GNP actually 
declined this year after monsoon 
failure hit harvests, energy 
supplies and created numerous 
infrastructural bottlenecks) it 
will mean greatly increased pub- 
lic investments. Some estimates 
are that the investments re- . 
quire d will be about Rs lO.OOObn 
(£550bn)'In the next five years. 

This will require a consider- 


able resource mobilisation effort 
in which the states will have to 
take an active part: hence the 
need to obtain their consent be- 
fore the plan is framed. Many 
feel that the effort required is 
so large that it will not be pos- 
sible to do so without foreign 
help. This makes the search for 
foreign aid and large scale com- 
mercial borrowing abroad in- 
evitable. 

The broad thrust of . the 
strategy is the removal of 
poverty, provision of employ- 
ment opportunities, population 
control, development of .energy 
and building up of infrastruc- 
ture facilities which are now 
holding back both agricultural 
and industrial production. 

Despite criticism that the tar- 
gets have been set too high, the 
Indian Cabinet has decided that 
the new plan should be framed 
with a high growth rate in view. 

rt has said, that necessary 
policy decision to make the plan 
possible will be taken, including 
giving a greater role to the pri- 
vate sector. 


Clash over 
voting 
breaks in 
Zimbabwe 

By Our Salisbury Correspondent 

A NEW ROW between the 
coalition parlnent in Mr. 
Robert Mugabe's Zimbabwe 
Government broke out yester- 
day over voting procedures in 
the October local government 
elections. - 

The minority coalition part- 
ner — Mr. Nkomo's Patriotic 
Front — accused the ruling 
ZANU-PF party of trying to 
prevent a Tree vole in the 
poll, which wUI be tbe Govern- 
ment’s first test since coming 
to power last March. 

The Nkomo party accused 
the Minister of Local Govern- 
ment of ordering the local 



Mr. Robert Mngahc 


authorities in the Mtoko area 
of eastern Zimbabwe to use 
the “ lining-up ” method, 
where voters line up publicly 
behind the candidate and 
there is no secrecy. 

The party said that given 
the “ prevailing high level of 
intimidation" in areas such 
as Mtoko any voting system 
which denied Uie secret ballot 
was “a direct invitation” to 
more intimidation. 

“ In the circumstances these 
elections cannot he free and 
fair.” the part}' warned. 

Mr. Eddison Zvobgo. Minis- 
ter of Local Government, was 
accused of using colonial 
legislation, still on ihe statute 
books, to legitimise the voting 
technique. 

Both coalition partners 
regard the local government 
elections as being of major 
importance because not only 
will they be a test of popu- 
larity bat also local govern- 
ment powers are far-reaching 
and could become more so 
with the advent of rural 
development, programmes. 

C Mr. Edgar Tekere. Zim- 
babwe's Manpower Minister, 
made a two-minute appear- 
ance in court in Saiisbnry 
yesterday and was again 
remanded on hail until Sep- 
tember 3. 

His appearance was a for- 
mality, and seven of his 
bodyguards also charged with 
the mnrder of a while farmer 
near Salisbury earlier this 
month were also remanded, 
though they arc bring held 
in custody. 

Court officials said it was 
hoped that the trial would 
start at the Zimbabwe High 
Court on September S. 


Hong Kong exports ‘may slacken 9 

BY PHILIP BOWRING IN HONG KONG 


EXPORTS, which have always 
been the driving force behind 
economic growth in Hong Kong 
are expected to slacken for the 
second half of this year, under 
the impact of shortening order- 
books according to the Govern- 
ment’s half-year - economic 
report. 

• First-half exports had grown 
10 per cent in real terms com- 
pared with the first half of 1979. 
roughly in line with the growth 
rate last year, when they were 
■the driving force behind an 11 
per cent rise in gross domestic 
product. the report added. 

It admitted that the rapid 
export growth rate was “not 
easy to explain" against a back- 
ground of deteriorating 
economic conditions in its major 
markets. These conditions have 


affected the exports of Taiwan 
and South Korea. 

In Hong ' Kong, consumer 
demand remained strong and 
this was likely to mean that in 
the second half, imports would 
grow faster than exports, widen- 
ing the visible trade deficit from 
the first half's record HKT.Bbn 
(£655m). 

Among service industries, 
tourism was weak, with visitor 
arrivals in the first half falling 
marginally from 1979. 

The report noted that 
continuing immigration and 
slackening demand for labour 
had increased unemployment to 
3.2 per cent, a 50 per cent rise 
on the year. Real wages had 
fallen slightly,- and were con- 
tributing to .an easing of 
domestic inflationary pressures. 


In June, prices were up 15 per 
cept on a year before, although 
the increase since the end of 
1979 had been only 6 per cenL 

The report noted that import 
prices of consumer goods had 
actually fallen slightly in the 
first half, partly because of the 
strengthening of the Hong Kong 
dollar in the first few months. 

Since then, the currency has 
slipped back and some observers 
think it could fall again,' should 
the trade account deteriorate 
further and renew price pres- 
sures. 

The reason for the increase in 
domestic credit — which in June 
was 27 per cent up on six months 
before and 50 per cent above 
a year ago — was “difficult to 
interpret," the report concluded. 


Bush fends off China questions 



BY TONY WALKER IN PEKING 

MR. GEORGE BUSH, the U.S. 
Vice-Presidential candidate flew 
in from Tqkyo yesterday fend- 
ing off questions about the 
confusion surrounding the 
Republican Party’s China policy. 

Mr. Bush, head of the U.S. 
Liaison Office in Peking in 1974 
and 2975,. said it would be 
** inappropriate ” for him to 
answer questions about Mr. 
Ronald Reagan's remarks con- 
cerning possible recognition of 
an independent. Taiwan, before 
talking to Chinese officials. 

On Tuesday, the People's 
Daily launched a strong attack - 
against Mr. Reagan, warning 
that restoration of formal links 
with Taiwan could destroy rela- 
tions between Peking and 
Washington. 

In Tokyo, Mr. Bush tried to 
explain Mr. Reagan’s remarks, 
suggesting the Chinese had 
misunderstood the tenor of 
these remarks. Mr. Bush said he 
had been asked to visit China 
by Mr. Reagan to exchange views 
with, the Chinese leaders. 

“ I look forward to the chance 
to discuss a wide range of 
topics," Mr. Bush said, adding 


that China’s influence in world 
affairs continues to grow and 
the importance of the relation- 
ship between the U.S. and the 
People’s Republic is recognised 
by all Americans. 

“ Governor Reagan and I 
share the view .that the relations 
between our countries will con- 
tinue to develop harmoniously 
and will serve to reinforce the 
cause of peace in Asia, and 
indeed in the entire world." 

The Vice-Presidential nominee 
is in Peking at the invitation of 
the Foreign Affairs Institute of 
China. It is expected he will 
meet at least one senior Chinese 
official, possibly Deng Xiaoping, 
the Senior Vice-Premier. 

Mr. Bush will be seeking to 
reassure Peking that a 
Republican Administration will 
not make any substantial altera- 
tion to America's China polity. 
The Chinese, however, will be 
seeking an undertaking there 
will be no change In present 
arrangements negotiated before 
the normalisation of_re!ations at 
tbe beginning of 1979. 

Our New Delhi correspondent 
writes: China has made a 


significant conciliatory gesture 
to India by returning unharmed 
a group of 40 Indian soldiers 
who had crossed the border into 
Tibet on August 8. The group 
spent almost a fortnight in the 
custody of the Chinese. 

According to the Indian 
Defence Ministry, the soldiers 
strayed into Chinese territory 
during bad weather while on 
patrol. As. soon as it was known 
that the group was missing, the 
Chinese Embassy was asked to 
return the soldiers if found in 
Tibet. 

If Sino-Indian relations were 
more strained, the presence of 
Indian soldiers in Chinese 
territory would have un- 
doubtedly led to a major 
incident. By releasing the 
Indian army contingent without 
making any fuss, the Chinese 
apparently wish to show they do 
not want Sino-Indian relations 
to cool permanently, and have 
raised hopes in New Delhi that 
an announcement of a visit by 
Mr. Huang Hua. China's Foreign 
Minister, to India, will be made 
by Peking soon. 


OVERSEAS NEWS 


A BOOM IN SOUTH-EAST ASIA 

Growing pains for Sabah 

BY PAUL CHEESERIGHT 


ARMED WITH 20.000 packets 
of sweetmeats, traditional pre- 
sents for the Moslem festival 
of Hari Raya. Datuk Harris bin 
Mohammed Salleh. the peri- 
patetic Chief Minister of 
Sabah. .Malaysia’s most eastern 
state, was on tbe road and in 
the air last week, visiting his 
electorate. 

His purpose was not purely 
festive. With an election due 
some time in ■ the next 11 
months for the 54-«eai stale 
assembly, it was another oppor- 
tunity to assess public reaction 
to the crash development pro- 
gramme his Berjaya Party 
Government has initiated over 
the past four years. 

The Government, in fact, 
finds itself in an odd position. 
Sabah, unlike many developing 
states, is enjoying a boom, re- 
gardless of the unfriendly 
economic atmosphere outside. 
The state is rich. Its Govern- 
ment can dispose of plentiful 
natural resources. But the 
people remain poor. 

Sabah has hardwoods in abun- 
dance. and is shielded from the 
vagaries of international 
energy supplies by local oil and 
gas production. What it does 
not have Is enough people of 
sufficient skill to make the most 
of the resources. 


The construction Industry 
would collapse without Filipino 
refugee labour. New industries 
need transient Indonesians. And 
therein lies a problem for 
Datuk Harris. 

Sabah, once called Northern 
Borneo, and roughly the size of 
Scotland. Is flanked seaward to 
the north and east by the 
Philippines and landward to the 
south by Indonesia. The faster 
the development, the more the 
state needs foreigners, and the 
more resentment this causes 
among the Kadazans. the big- 
gest indigenous group among 
Sabah's 1m population. Foreign- 
ers already make up about 20 
per cent oT the population. 

It is an indication of the 
strains induced by a develop- 
ment programme, aimed dir- 
ectly at a poorly educated rural 
population of fishermen and 
" slash-and-burn " wandering 
subsistence farmer. 

Yet, in conventional terms, 
the economy is doing well. Most 
indicators point in the right 
direction. Foreign investment, 
often from Japan, is coming in 
as fast as the state can cope 
with it. Sabah, they say in the 
other 12 of Malaysia's 13 
states, could become the richest 
of them ail. 

The gross domestic product 


has been rising at a healthy 9 
per cent a year. Helped by 
higher prices for timber ex- 
ports, tbe mainstay of the 
economy, the value of exports 
has increased by 86.3 per cent 
since 1976 to M$4.13bn (£826m) 
in 1979. Last year there was a 
favourable trade balance of 
MS2.09bn. about a third of the 
total Malaysian surplus. 

The state is rich enough to 
propose matching the federal 
Malaysian Government dollar 
for dollar in financing the 
fourth Malaysia plan, and is 
seeking a total allocation of 
MSS.Tbn for development 
funds over five years starting 
in 1981. 

But the fact remains that 
about two thirds of Sabah’s 
population are still living be- 
low the federally specified 
poverty level, assumed to be 
around MS300 (£60) a month 
for a family of 5.6 people. 

The state Government’s re- 
sponse has been three-foJd. It 
is seeking to wean the people 
of the forested interior away 
from traditional patterns of 
shifting cultivation to fixed 
farms and plantations growing 
a variety of crops from rubber 
and palm oil to cocoa, veget- 
ables and nuts. 



To do this, Datuk Harris 
said, there arc four essentials 
— a rural credit system, a tech- 
nology transfer (how to grow 
things properly), a marketing 
system, and the political will to 
lead change. But he does not 
rate success in any of these 
areas as higher than “ so-so." 

The second prong of policy is 
to conserve the state's valuable 
hardwoods by reducing exploita- 
tion, speeding re-aforestation 
and adding value by more ex- 
tensive !*?aJ processing. Success 
here ensures a flow of funds to 
rural development 

The latest statistics show that 


log exports are indeed falling 
and that sales of sawn timber, 
veneer sheets and plywood are 
rising, despite recent sluggish- 
ness ou world markets. 

Third, the state Government 
is pushing a limited industrial 
programme, based _ on the island 
uf Labuan. a free port, which 
Datuk Harris wants to make into 
a “ mini-Singapore." Projects 
are coming — there is a shipyard 
and an offshore oil equipment 
centre, and there are plans for 
a sponge iron plant — but lack 
of infrastructure, a labour short- 
age and poor communications 
are holding back development. 


Russia shuts one Iran consulate 


Korea dialogue 
postponed 

PANMUNJOM— North Korea 
refused yesterday to discuss 
procedural matters with South 
Korea for the proposed Prime 
Ministers' meeting between the 
two Koreas, for " political " 
reasons. 

North Korea's chief delegate, 
Mr. Lim Choon-Kil. said it 
would be pointless to have more 
talks while the South has no 
full-fledged Prime Minister and 
was ** in a complicated political 
situation. I have come to convey 
our intention of postponing the 
contact to Sept. 30," he added. 
AP 


TEHRAN — The Soviet Union 
has closed its consulate in the 
Centra! Iranian city of Isfahan, 
following an ultimatum from 
the Teheran Government to shut 
one of its two provincial consu- 
lates in the country. Iran's state 
radio reported yesterday. 

The radio said Mr. Fyodor 
Saulchenkov, Soviet Charge 
d'Affaires. had informed the 
Iranian Foreign Ministry of the 
move on Tuesday, one day after 
the deadline set by the Ministry. 

Mr. Saulchenkov said the 
Soviet Union's other consulate 
in Rasht, on the Caspian Sea. 


would be upgraded to a consu- 
late-general, which was formerly 
the status of the Isfahan mis- 
sion, the radio added. 

According to the latest diplo- 
matic list, the Isfahan Consulate 
employed three diplomats, as 
against one in Rasht. 

The ultimatum followed what 
the radio said was the Soviet 
Union's refusal to let Iran open 
a consulate in Dushanbe, capital 
of the Soviet Central Asian 
Republic of Tadzhikstan, which 
borders Afghanistan. 

Last weekend, Iran closed its 
consulate in Leningrad. It also 


has a consulate in Baku, capital 
of Soviet Azerbaijan. Relations 
between Tehran and Moscow 
have deteriorated in recent 
months because of the Soviet 
intervention in Afghanistan 

The Iranian Parliament 
yesterday decided to reply to 
a letter from 187 U.S. Congress- 
men asking for the early 
release of the 52 American 
hostages held since lost Novem- 
ber. 

It was not clear, however, 
what form the reply would take 
or when it would be sent. 
Reuter 


Vanuatu rebels 
attacked 

PORT VILA — Prisoners 
from the rebel island of Espiritu 
I Santo were kicked and beaten 
i by jeering crowds — and then by 
I police — through the streets of 
Port Vila, capital of Vanuatu, 
yesterday. The 26 rebels had 
to run a gauntlet of policemen 
wielding rifle butts and batons. 
Some were French citizens and 
M. Yves Rodrigues, the French 
Ambassador, immediately filed 
a formal protest. 

The Government of Vanuatu 
promised an urgent investiga- 
tion. 

Reuter 




Now, when you’re flying to 
Amsterdam, take Braniff. Our big 
roomy orange 747’s take off from 
London- Gatwick twice every week for Amsterdam at 08.15, arriving 
at 10.15* in the morning so you’ll have plenty of time for business 
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WORLD TRADE NEWS 


Motor industry concern as small cars come under attack 


Desperate Ford fights recall order 


BY IAN HARGRJEAYES IN NEW YORK AND PATTI REAL) *N WASHINGTON 

FORD MOTOR, yesterday dis- determination that Ford terns- against the allegations is Mr. ‘ SSTfor a Fort 

missed as -sheer fantasy, missions were faulty. William Coleman, the BO^ear- PhymcaMy £mU»An ■ » 

irrelevant and grossly inade- The hearing which began old lawyer wh ° I to 

quate" the evidence mounted yesterday in a packed room of Transportation Secretary m to Jimp J™ - L mnnnPn} . 

by the U.S. Government to the Department of Transports- Washmgton for two years in the reverse J™ 1 "® * 1 “jffflsen 

prove that transmission systems tion is designed to give Ford mid-1970s. ■» J the ranSnl ?v5em is Grossly 

on 16m of its cars huiat in the and- its opponents from various Mr. Colemap, whose flnnvml or fteronteol Systran is grossly 

to Mb are poUaiaUy te Sjg °S * A Wof argament ta 

^Ford which has plunged into partmrart decides whether to ment’s aJlegations. djimmg that Med proceed fm- tiro 
rennrd losses this war is force a recall Ford had been singled out for days, assisted fly cutaway trans- 

fSrtnc against* a To^ibte The says it has attack even though its terns- mm «£«««» m 

Rniununani nniai. outdone +Ra» +Va fanii* whir^ mission designs were not essen- the hearing room and later by 


Government order that the cars evidence that the fault, which mission designs - - ■ . „ - , , . , 

be recalled, a development allegedly causes some Ford tialjy different from those of examination ^ ^ .^^Ie^whicles. 


Fort is hoping that it will 


which would cost the company cars to jump from M park to many «f “mp^tora, in su^oes's earlier this 

' ndreds of miUions of dollars, -reverse” while the engine w eluding General Motors and repeat ite success earuer tms 

After months of tests, the idling, has killed 98 people and some importers. - uT «r 

>tinn»! •Rwrhwrw? Traffic injured a further 1,710 in a Mr. Coleman said of Fords charges, unique m u.5. J»r 

total of 6.000 accidents. 


National Highway Traffic 
Safety Administration an- 
nounced in June an initial 


Heading Fort’s ■ assault do not, cannot, slip out 


automatic transmission: " They porate legal history, that Ford 


of 


Small cars fail U.S. safety test 


BY OUR NEW YORK STAFF 


SMALL CARS, or at least 
most small cars, are not as 
safe as big cars. This asser- 
tion, popular wisdom among 
many Americans still reluct- 
ant to enter cheerfully the 
world of smaller, more eco- 
nomical vehicles, was lent 
strong support in the latest 
round of crash tests carried 
out by the U.S. Department 
of Transport. 

In the tests, 12 of the 
smallest cars available in the 
U.S. were driven into a wall 
at 35 mph. Only two of them 


— the General Motors Chev- 
rolet Chevette and the Fiat 
Strada— convinced the testers 
that the occupants would he 
protected from death or 
serious injury. 

The failures were the 
Honda Civic, Toyota Corolla. 
Toyota Tercel, Datsun 310, 
Subaru GLF, Honda Prelude, 
VW Rabbit convertible 
(known as the Golf In 
Europe), Audi 4000. Mazda 
026 and Datson 300. 

These failures joined 
earlier failures by the VW 


Rabbit bard top and the Ford 
Fiesta. Passes in the previous 
round of tests went to the 
Chrysler Afcmouth Horizon, 
Ford Mustang and Chevrolet 
Citation. 

Although the tests are not 
related to any actual federal 
safety standards, the results 
are being hailed as evidence 
that American small, cars are 
generally stronger than 
foreign ones and that small 
ears in general are more 
suspect ou safety than large 
cars. 


was guilty of criminal homicide 
as a result of the death of a 
group of young people when a 
Ford Pinto exploded in a crash. 

That case made a signi ficant 
dent in Ford’s small car Image, 
something which has made the 
company's already serious prob- 
lems hi the U.S. market even 
worse. With Ford’s new world 
car due for launch in the U.S. 
and Europe within the nest 
eight weeks, the company is 
desperate to quell the bad pub- 
licity stemming from the trans- 
mission case. 

The matter, however, may not 
be resolved quickly. Following 
this week's hearings, the safety 
agency will probably take about 
a month to decide whether or 
not to issue a recall order. If 
the agency issues such an order. 
Ford will almost certainly 
appeal, taking the matter into 
a long battle in the courts. 


Brown warns of growing Soviet threat 


WASHINGTON— U.S. Minute- 
man nuclear missiles which are 
housed in underground silos 
may already be vulnerable to 
destruction by pinpoint Soviet 
nuclear attacks. Mr. Harold 
Brown. U.S. Defence Secretary, 
said yesterday. 

Mr. Brown warned that Soviet 
military advances in weapons 
power, numbers and technology 
could in the future “threaten 
the survivability of each com- 
ponent .of our strategic forces," 
including 1.000 Minuteman 
Intercontinental Ballistic Mis- 
siles, the bomber forces and 
missile-firing submarines. 

“ For our ICBM’s, that poten- 
tial has been realised, or close 
to it," he said. *' The Soviets are 
now deploying thousands of 
ICBM warheads accurate 
enough to threaten our fixed 
Minuteman silos.” 

The threat to the bomber 
force and submarine-launched 



he predicted that "within a 
year or two we can expect them 
(the Soviets) to obtain the 
necessary combination of ICBM 
numbers, reliability, accuracy 
and warhead yield " to put most 
U.S. land-based missiles in 
jeopardy in the event of an 
attack. 


warning. 


Defence department officials 
explained that since that report 
was issued the U.S. has had to 
reassess its expectations of the 
speed with which the Soviet 
Union has been able to intro- 
duce its new missiles and im- 
prove their accuracy and 
efficiency. 


ballistic missiles, was more 
remote, said Mr. Brown. 

His statement appeared to 
make the Soviet threat to the 
U.S. Minuteman ICBM force 
more immediate than his fore- 
cast to Congress less than 
seven months ago. At that time. 


Yesterday • Mr. Brown ex- 
pressed confidence that the U.S. 
can maintain what he called 
r* essential ecgiivalence " with 
the Soviet Union and effectively 
deter a Russian attack by 
modernising its strategic forces 
with the mobile MX missile, 
bombers armed with Cruise mis- 


siles. and giant new Trident 
submarines 

He stressed that the contro- 
versial plan for 200 MX mis- 
siles, which would be shuttled 
among about 4.600 shelters in 
western states, “is highly im- 
portant For preserving the long- 
term strategic balance.” 

The Defence Secretary also 
defended the revised U.S. 
nuclear strategy, which places 
greater emphasis on an ability 
— and readiness — to strike at 
Soviet military and strategic in- 
dustrial and command centres, 
and less importance on attack- 
ing the largest Soviet cities and 
their civilian inhabitants. 

He sought to emphasise 
that the new strategy implied 
no intent to strike first with 
nuclear weapons, but that “we 
are talking about what we could 
and would do in response to 
a Soviet attack." 

Agencies 


Canadian premiers meet over constitution 


BY JIM RUSK 


CANADA'S 10 provincial 
Premiers are meeting in Winni- 
peg today and tomorrow in an 
attempt to find a united posi- 
tion on constitutional reform 
which they oan take to Septem- 
ber’s constitutional showdown 
with Mr. Pierre Trudeau, the 
Prime Minister. 

The Premiers meet every 
year, but this get-together is 
crucial Although some 
Premiers have suggested that 
the September showdown meet- 
ing is -only another round in the 
constitutional talks which have 
hung over Canadian politics for 
the past decade and a half, 
there are signs the federal 
Government regards it as a last- 
chance affair this time. 

Since the separatist forces 
were defeated in the Quebec 
referendum in May, Mr. 
Trudeau has argued that 
federalists must press ahead 
with constitutional reform, lest 
separatism resurges in Quebec 
and interest flags in the rest of 
the country. 

Since the Prime Minister met 
the Premiers in Ottawa in early 
June, federal and provincial 


ministers and officials have tried 
to find a* way to repatriate the 
constitution from Westminster, 
where it has been for the 113 
years since the British North 
America Act was passed, to find 
some formula for amending it, 
and to make some of the 
changes needed to strengthen 
the constitutional structure of 
the nation. 

Canada's unity has been 
weakened by more than two 
decades of internecine battles 
between the federal and provin- 
cial governments. 

So far, there is little agree- 
ment on such major issues as 
the division of power between 
Ottawa and the provinces, and 
the provision of a Bill of Rights 
in the constitution, although a 
consensus seems likely on inter- 
provincial haulage, authority- 
over communications and family 
jaw. 

Mr. Peter Lougheed. Premier 
of Alberta, has been at logger- 
heads with Ottawa for nearly a 
decade over oil pricing, and his 
province has led the push for 
increased control over natural 
resources. This includes deny- 


ing Ottawa the power to impose 
export taxes or to set prices 
unilaterally. 

The federal Government, with 
Ontario in its corner, has been 
willing to gTant the provinces 
much of what they want on 
resources, in return for a con- 
stitutional provision to prohibit 
any provincial law or practice 
which Inhibits the free flow of 
people, goods and capital across 
Canada. 


guarantees of linguistic rights 
on the grounds that it repre- 
sents a federal invasion of pro- 
vincial control over education. 
On the surface, there appears 
little chance of unity in Winni- 
peg this week. 



Mr. Reagan . . . U.S. defence 
policy “in a mess.” 


Surge for 
Carter in 


convention 


opinion poll 


Some provinces, like Mam 
toba. have opposed a constitu- 
tional Bill of Rights on general 
grounds. The most divisive 
issue has been Ottawa's desire 
for constitutional guarantees of 
linguistic rights which would 
give French minorities outside 
Quebec and English minorities 
within Quebec the right to be 
educated in their own language 
if numbers warrant. 


All the signs point to uni- 
lateral action by Ottawa if the 
September meeting does not 
reach a consensus which holds 
enough promise for Mr. 
Trudeau to continue to straggle 
with the provinces. His goal 
is a constitutional package he 
can take to Westminster this 
winter for repatriation of the 
constitution by next summer. 


Mr. Rene Levesque. Quebec's 
Premier, whose Government 
passed a bill denying English 
Canadians who moved to 
Quebec the right to English 
language instruction for their 
children, opposes constitutional 


Judging by recent polls. Mr. 
Trudeau is likely to conclude 
that he will never have a better 
chance to run around obstinate 
provincial premiers with a 
direct referendum. One recent 
poll put his approval rating at 
57 per cent, higher even than 
it was at the time of last 
winter's election victory, and 
another showed overwhelming 
public support, as high as 91 
per cent, for most of his con- 
stitutional proposals. 


By Our Washington 
Correspondent 

THE VOLATILITY both of 
opinion polls and the Ameri- 
can political mood was 
amply demonstrated by yester- 
day’s Gallop poll which put 
President Jimmy Carter only 
1 percentage point behind Mr. 
Ronald Reagan, bis Republican 
chaHenger. 

The apparent closing of the 
gap by the President to a 
virtual dead heat with Mr. 
Reagan is seen as an artificial 
result after last week's Demo- 
cratic convention, and most 
pollsters are waiting for early 
September surveys for a more 
measured indication of the 
White House race. 

“This is clearly the post- 
convention posh that Presi- 
dential nominees get. The 
Republicans got theirs and 
now we’ve gotten ours," Mr. 
Jody Powell, the Carter Press 
Secretary commented. The 
Carter campaign’s more 
optimistic forecasts do not 
foresee their man overtaking 
Mr. Reagan in the polls until 
mid-September. 

Apparently unrattled by his 
decline in the polls, Mr. 
Regan continued to attack the 
Administration yesterday in 
his second speech on defence 
and foreign policy this week. 
Addressing the sympathetic 
audience of the American 
Legion, the Republican 
claimed that Mr. Carter's 
policies were so confusing 
that they encouraged the 
Russians to intervene in 
Afghanistan. 

But Mr, Regan also urged 
the U.S. to restore “true, 
essential equivalence " with 
Moscow on arms — a phrase 
toned down From his previous 
calls for military superiority 
over the Russians. Smoothing 
the rough edges of Mr. 
Reagan's bawkishness is also 
the aim of Mr, George Bush, 
bis running mate, in talks 
with Chinese leaders in 
Peking this week, to assure 
them Republicans seek only a 
limited rapproaehement with 
Taiwan 

Meanwhile. Mr. Billy Carter, 
the President's brother, is for 
the first time today to take 
the stand in defence of his 
Libyan links before the 
Senate investigating commit- 
tee. So far this week, evidence 
by Mr. Henry Coleman, a 
business associate of Mr. Billy 
Carter, has merely provoked 
angry recriminations from 
Democratic Senators that 
Messrs. Coleman and Billy 
Carter should have known 
their Libyan trips would em- 
barrass the Carter Adminis- 
tration. 


S. Africa-Zimbabwe 
rail delays ‘not 


politically inspired’ 


BY BERNARD SIMON IN JOHANNESBURG 


DELAYS IN moving rail traffic 
from South Africa to Zimbabwe 
are not politically motivated, 
Mr. Chris Heunis, the South 
African Minister of Transport, 
said yesterday. 

According to South African 
freight agents, congestion on 
routes to the north has eased 
slightly in recent months as in- 
creasing use is made of road 
transport They sard that the 
movement of essential goads, 
such as maize, wheat and fer- 
tiliser, to Zimbabwe and Zambia 
has not been disrupted. 


Mr. Heunis said there was a 
backlog in South Africa last 
week of 55,500 tons of cargo for 
Botswana, Zambia, Zimbabwe 
and Zaire. Daily clearances 
across Beit Bridge, South 
Africa’s northern border with 
Zimbabwe, total 6,500 tons, 
while about 5.000 tons of goods 
are railed daily on the western 


route through Botswana. 

The Minister siid that “ clear- 
ances depend on traction power 
and staff supplied by Zimbabwe 
Railways, over which South 
African Railways has no 
control”' 

The slow turnaround of 
wagons in Zimbabwe • and 
Zambia has been a major reason 
for delays jn rail traffic between 
South Africa and its northern 
neighbours. According to Mr. 
Heunis, there were 3,535 SAR 
wagons in Zimbabwe last week, 
and a further 1316 .in Zambia 
and Zaire. This represents about 
2.5 per cent of the total number 
of wagons owned by South 
African Railways. 

Meanwhile, Zimbabwe has 
started to import oil irom 
Mozambique, according to 
freight agents in Johannesburg. 
The oil is refined at the under- 
utilised refinery at Maputo and 
railed through South Africa. 


U.S. seeks 
to stem 



anti- 


Turkey extends its 


debt repayment plan 


BY METIN MUNIR IN ANKARA 


THE DEADLINE attached to 
Turkey’s programme for liquid- 
ating ?1.9bn (£800m) in out- 
standing suppliers credits was 
extended anew yesterday for a 
further two months. 


This was the third extension 
of the deadline following the 
announcement of the pro- 
gramme by the Government of 
Mr. Suleyman Demirel earlier 
this year. 

Nearly 100,000 big and small 
suppliers worldwide are 
affected. 


A Government decision, which 
appeared in yesterday's official 
gazette, has now given these 
suppliers until October 31 to 
select one of the two options 
Turkey is offering. 

Suppliers arrears represent 
debts incurred mainly as a 
result of cash against goods and 
cash against documents trans- 


actions. The suppliers involved 
are those which have not 
covered themselves with their 
export insurance agencies. 
Turkey could not settle its debts 
— some as old as three years — 
owing to a severe cash crisis, 
which is still prevalent. 

The Government has pre- 
sented its suppliers with two 
options: repayment in Turkish 
lira in a lump sum up to $10,000 
and in 12 equal instalments with 
two-month intervals for trans- 
actions exceeding this amount: 
and repayment in foreign cur- 
rency over 10 years "with the 
first instalment, being made at 
the end of the 54th month. 

The authorities have not said 
what the level of subscription 
to the scheme to date has been. 
Bankers and diplomats say, 
however, that only a small num- 
ber have opted for either of the 
two repayment schemes. 


Nissan agrees to delay 


joint deal with Alfa 


TOKYO — Nissan Motor said 
it has agreed to an Italian 
proposed delay until September. 
15 of a. deal under which the 
State-owned Italian car company 
Alfa Romeo would produce cars 
in a joint venture with Nissan. 

Mr. Masataka Okuma. rice- 
president of Nissan, said the 
agreement was arrived at in 
talks here with Sig. Ettore 
Massaccs, chairman of Alfa 
Romeo. 

The proposal followed a state- 
ment by Sig. Gianni de Michelis, 
the Italian Minister for State 
participation in industry, that 


the Italian Government will 
make a decision by September 
15 on the Nissan-Alfa- Romeo 
deal, he said. 

Mr. Okuma said he bad bee#, 
told that, under present circum- 
stances. final Italian Govern- 
ment approval would be granted 
by that date, about one month 
behind the original deadline set 
in the Nissan-Alfa Romeo agree- 
ment. 

.Under the present plan the 
two companies will produce 
about 60,000 cars a year in a 
factory to be boilt near Naples. 
Reuter 


Ansetfs Boeing plan approved 


CANBERRA— The Australian 
Government has given Ansett 
Airlines approval, subject only 
to Uie financing arrangements, 
for a A$400m (fl96m) pro- 
gramme to re-equip with Boeing 
aircraft. 

Mr. Rupert Murdoch, the 
Ansett managing director, has 
already obtained from the U.S. 
Export Import Bank a loan of 


$290m c£123m), the terms of 
which were subject to Senate 
enquiry. 

Meanwhile the Government is 
still considering the cancella- 
tion of an order for four Airbus 
Industrie A-300 airbuses from 
Trans-Australia Airlines as 
retaliation against the EEC’s 
proposed sheepmeat regime. 
Agencies 


By Paul Cheeseright . ._ 

THE Ui&; is .* Mnktflfc to . _ 
the rising antagonism among 
gome of its major .trading 
partners over its. application /of 
anti-trust laws. ;. This beiabse - 
apparent at a recent 1 . meeting, 
in Washington of the Attontty- 
General, Mr. Benjamin Cmk 
etti with SenatorPraerDitfa^ 
his Australian counterpart--:'. 7- 

They noted the need for'an 
agreement which would prov ide 
machinery for c onsultatibn £an 
differences a ris in g ■ from . -V&. 
anti-trust enforcement- .--And 
Mr. Civiletti - suggested ■. "that 
such an agreement could :fce3a 
model for bilateral acoords wfih 
other countries* V“.- r 
- The Civtietfi-Duracfc - fafe 
took place against a background 
of international conren>r?flnid 
resentment — about the "way^m 
which the UB. has been : seed- 
ing to spread the application -of 
anti-trust ■ laws: outside Its 
territorial borders.' • 

The U.S. .moves, have ‘ wen 
rationalised by the argopteat 
that if commercial actirities'jdut- 
side the UB. have an effectibn 
the U-S. then they become the 
subject of legitimate inquiry by 
UB. enforcement agencies* -v..- 

Such an attitude has raised 
not only complex questions, of 
international law . but: has 1 also 
prompted other nations'; 
fend their sovereignty by taking 
blocking action to prevent jvfcat 
they consider to be unweleom.e 
U.S. incursions mto tiieir ieg&i 
territory. . ’--.'ji. 

What other nations consider 
the aggressive nature of : 
policy has been seen in Teeettt 
years in inquiries -into ^an 
alleged international vni^nium 
cartel, operating Strife" 

U.S. and within the- Jaws of 
countries eontraDfiig the partici- 
pating companies, - into _ the 
North Atlantic finer trades^ and 
hi recent months into '7 the 
Australia-New ’ • . . Zealand-tLS. 
liner trades. - - . 

The overall response to these 
Steps has been the- sprouting ef 
legislation to prevent the -flow 
of evidence into the U-S., to Stop 
the enforcement -of ' UA cbnit 
judgments where they, involve 
penal damag es.: and, in'tberfjK 
case, to provide a. means;'' id 
clawing back any : . punitive 
damaged paid, - : 

Among countries: • passsg. 
legislation have been Australia. 
Canada and New Zeaiand^EEG 
countries have been sudted’Jbto 
the . process and. last JimeVJtbiil 
to . stop the ■ provis?oh^; bf 
evidence, where natiomfiiin- 
terests .might be involved,-: was 
introduced in-., the * French 
Senate.- --- - ; • ••• 

The result of: the sprea ^ 
Jaws and &e International tafia 
has been the development of ji 
de^ facto; front against the 
There has been nothing fonnal 
about this. Rather, .there fhas 
been ah alliance of- resentment 
held together by informal 
among officials. r-:yw ; . 

There is nothing, .in -the 
Civiletti-Durack acknowledge- 
ment of the need for more: 
saltations to suggest that jm* 
basic resentments, which - *rp 
directly related to touchy issues 
of sovereignty, will be mollified. 

The basic reason, in the yieiv 
of trade diplomats, is .that 
machinery for consultations 
does not address fundamental 
questions. It only seeks \ to 
provide an administrative- pro- 
cedure to make the disagree 1 - 
ments easier to handle. ‘ - : A ' • 

In practice bilateral consulta- 
tion agreements could -mean 
little more than a government 
knowing earlier than; it; might 
, otherwise have done that the 
j U.S. authorities are planning an 
' investigation into an activity -in 
which it is concerned. 

But that could soften tempers. 
It would avoid the sort of situa- 
tion Australia faced over the 
latest shipping investigation. 
U.S. . enquiries had been going 
on for over six months before 
formal demands were made for 
evidence. 
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Indonesia finds its place in the Japanese sun 


BY RICHARD COWPER IN JAKARTA 


VHILE RELATIONS between 
a pan and Indonesia have 
iccasionally been tempestuous, 
l balanced marriage has been 
ormed in recent years which 
bows Indonesia is no longer a 
K>or and dependent spouse 
iverwhelmingly dependent on 
he economic authority of its 
kowerfnl neighbour to the 
jorth. 

Looked at in purely trade 
erms. it might even be said 
hat Japan needs Indonesia 
□ore than Indonesia needs 
fapan. 

In the first half of this year, 
fapan’s trade deficit with 
rakarta more than doubled over 
he same period last year, jump- 
ng from $2.5bn to $5.3bn. 

Indonesia is of immense 
itrategic and economic signific- 
mce to Japan — arguably second 
inly in importance to that of 
he U.S., Japan’s main ally and 
lading partner. 

More than 60 per cent of 
lapanese trade and around 90 
>er cent of its energy imports 
iass through Indonesian waters, 
itraddled as they are across the 
nain shipping routes between 
he Pacific and Indian oceans. 
U the same time Indonesia 
fcself is a major -supplier of 
mergy and raw materials to a 
■esource-houngry Japan. Main- 
.li nin g friendly relations with 
lakarta is, therefore, a major 
o reign policy objective of the 
Fapanese Government 

Last year Indonesia overtook 


Australia to become Japan's 
third largest trading partner 
after the U.S. and Saudi Arabia 
and by the end of 1978 Indo- 
nesia had become the largest 
recipient of accumulated Japa- 
nese foreign investment after 
the U.S. 


Far Indonesia, Japan is per- 
haps of even greater importance 
in the economic sphere. In 
1979 Japan was far and away 
Indonesia's biggest trading 
partner — accounting for over 40 
per cent of Indonesia’s total 
foreign trade. At the same 
time Japan provided Indonesia 
with its main sources of foreign 
investment (around 40 per 
cent up to the end of 1978) 
and foreign aid (at least 30 per 
cent in 1979). 


penetration — spilled on to the 
streets in violence in 1974 
during the first ever visit by a 
Japanese Premier. The so-called 
Tanaka riots proved a sobering 
experience for Japan’s 6.000- 
strong business and diplomatic 
community which, ever since, 
has been looking over its 
shoulder wondering just how 
reliable and stable an ally the 
pro-Western regime of Presi- 
dent Suharto will prove to be 
in the long run. 


At the official level, leading 
Japanese politicians rarely visit 
Jakarta, and when they do the 
reception they receive is in 
marked contrast to the feting 
to which even the humblest 
ASEAN nation dignitary has 
become accustomed. 



Resentment 


Though both nations accept 
the powerful economic forces 
that bind them to an alliance of 
mutual interdependence their 
economic marriage is not with- 
out tensions. This simple Fact 
causes periodic soul-searching 
among the technocrats who run 
Indonesia’s economy, though in- 
evitably the attractions of such 
a close and lucrative market 
win out against Jakarta's 
sporadic attempts at market 
diversification. 


Indonesia’s nationalistic 
resentment— in part fuelled by 
Japan's highly visible economic 


In private, however, neither 
side can deny the central 
importance of the relationship. 
Total trade between the two 
countries last year climbed 
nearly 50 per cent from $7.3bn 
in 1978 to $10.9bn, of which 
S2.1bn were Japanese exports to 
Indonesia and SS.8bn were 
imports from Indonesia. 

For Indonesia this represents 
over 40 per cent of its total 
trade with the outside world, 
the nearest rival to Japan being 
the UJ3. which, in 1979. 
accounted for just 18 per cent 
of Indonesia's total trade of 
$23bn. 

The figures may not look so 
dramatic from the point of view 
of Japan's overall trade picture. 


Premier Suzuki: Maintaining 
friendly relations with Jakarta 
a major Japanese objective. 


Indonesia Is Japan's third 
largest trading partner after 
tbc U.S. and Saudi Arabia, 
supplying 10 per cent of total 
Imports. As Iiqnid natural 
gas sales increased and oil 
prices moved bigber, Indo- 
nesia lifted lls exports to 
Japan in the Grst half of this 
year by 94 per cent over the 
1979 first half to $6.7bn. This 
rise made Indonesia Japan's 
second largest source of 
energy supplies. Japanese 
exports In Indonesia rose 
more than 60 per cent over 
the same period to 51,5 bn as 
demand for machinery in- 
creased, a reflection of re- 
newed activity in the 
Indonesian economy. 



try and stagnating overseas 
remittances as Middle East con-, 
struction projects fail to keep 
pace with oil revenues. But 
agricultural production, par- 
ticularly grains, has continued 
to show remarkable strength, 
responding to several years of 
heavy Government infrastruc- 
ture and support schemes, and 
to grain pricing policies which 
have ensured that real returns 
to farmer? have been roughly 
maintained. 


Minor market 


President Suharto: Doubts 
about the stability of his 
regime. 


but Indonesia is a key supplier 
in two important sectors— 
energy and raw materials. In 
1979 Japan imported some 
S5.36bn nf petroleum and petro- 
leum products from Indonesia 
accounting for nearly 15 per 
cent nf Japan’s total oil imports. 

Indonesia also provided Japan 
with some 45 per cent ol its 
liquefied natural gas needs and 
20 per cent of its supplies of 
raw materials. 

Despite continuing attempts 
to diversify its source? of energy 
supplies, if anything Japan's 
dependence On Indonesia seems 


to be growing. Last year Indo- 
nesia overtook Iran to become 
Japan’s second largest supplier 
of crude after Saudi Arabia. At 
the same time, Japan's long- 
term energy strategy, which 
calls for reduced dependence on 
oil and increased use of gas, has 
meant a growing interest in 
Indonesian liquefied natural £as. 
Last year Japan bought 1 4m 
tonnes of LNG (56 per cent of 
world production) of which 6.3m 
tonnes came from Indonesia. 

This year Japan Is likely to 
buy over 8m tonnes from Indo- 
nesia, and a number of Japanese 


companies arc currently nego- 
tiating to take up to a further 
6.4m tonnes which it is hoped 
Indonesia will be producing by 
1985. If the deals go through 
Indonesia could be providing 
well over half Japan's LNG 
needs by the middle uf this 
decade. 

Foreign exchange problems 
arc delaying planned heavy 
industry investment and funds 
being diverted to Jong gestation 
energy projects. 

Added problems for growth 
are a slackening of the pre- 
viously buoyant tourism indus- 


According \o the Japanese 
Economic Trade Organisation 
(JETRO) Indonesia accounted 
for some 20 per cent 'of Japa- 
nese row materal imports last 
year, by far the largest propor- 
tion of which was timber. Indo- 
nesia— now the world’s largest 
exporter of tropical hardwoods 
— boosted timber exports to 
Japan from $7l6m In 1978 to 
$1.5hn in 1979. thanks mainly 
to a doubling of timber prices. 


As a market for Japanese 
goods Indonesia is, however, of 
much less importance, though 
this could well change in the 
longer term, Indonesia, with a 
population now estimated at 
over 140m. is the world's fifth 
largest nation hut with GNP 
per capita believed to be only 
8370 a year, spending power is 
understandably limited. . Last 
year Japan exported S2.1bn in 


goods to Indonesia — just 2 per 
cent of total Japanese exports, 
though an estimated Slbn of 
Japanese goods was believed to- 
have entered Indonesia via 
Hong Kong and Singapore. 

For Indonesia this repre- 
sented at least 30 per cent .of 
total imports, a striking example 
uf the comparative.. size of tbe 
two economies. 

It is difficult to fortell just 
how the relationship between 
the two countries will develop 
over the next decade. Much 
will depend ou whether. Indo- 
nesia cap attain a smooth tran- 
sition of power when President 
Suharto, now at tbe heim for 
nearly 15 years, makes way for 
a successor. : ; 

There is littltf ' doubt that 
even the current pro-Western 
reigime be leads would" like to 
see the Uj5 H EEC mid the Asso- 
ciation of South East Asian 
Nations playing -a larger TOle in 
Indonesia’s . economic ■ picture^ 
while in some respects Japan 
realises that with such a strong 
grip on important sectors of 
the Indonesia .economy '.“it Js 
dangerously overexposed. That 
said, however, both rides are 
well aware that sucft changes. 
if they do -occur, are likely to 
happen slowly,. V' 

Meanwhile, the two nations 
will remain inextricably bound 
in a relationship- -of mutual, , 
economic . interfiependence 
which to date has proved - ex-, 
tremely profitable to both. 


Y 
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UK NEWS 


Fisher report faces 


Citibank steps up challenge to retail market 


Lloyd’s opposition 


BY ALAN FRIEDMAN 


BY JOHN MOORE 


Lloyd's of London insurance 
market have expressed major 
reservations about the contents 
of the report into self- 
regulation. 

Some proposals of the report, 
prepared by Sir Henry Fisher 
and working party, may be 
drastically modified, shelved or 
even abandoned if agreement 
cannot be reached. 


A letter from Mr. Peter 
Green, Lloyd's chairman, which 
most of Lloyd’s 18,552 members 
will receive today, says that 
market associations represent- 
ing all sections of the market 
have expressed “ reservations 
about certain points an dthese 
will form part of the continuing 
discussions with them.” 


Mr. Green has not detailed 
the reservations. 

The most serious objection is 
to the key recommendation of 
the Fisher report c allin g on 
brokers to divest themselves of 
their right to manage Lloyd’s 
underwriting syndicates. 


To avoid the continuing con- 
flict of interests which arise 
because of the commercial links 
of a large broker managing a 
syndicate, Fisher suggested 
that brokers should divest them- 
selves of these links over a 
period of five years. 

But the market has supported 
the general principle of the 
Fisber recommendations: that 
of the creation of a new 25- 
strong council, with wider 
statutory, regulatory and 
disciplinary powers than the 
existing 16-person ruling com- 
mittee of Lloyd's. 

Lloy’ds is preparing a private 
enabling Bill for presentation 
to Parliament in the next 
session to introduce the new 
council. 

To promote the Bill, 75 per 
cent of the members voting at 
a special meeting to be called 
on November 3 or on November 
4 must vote in favour If the Bill 
is to go ahead. 

All 18,552 members have been 
asked to attend; though proxy 


votes can be arranged. The 
meeting will be held at either 
the Royal Festival Hall on 
November 3, or the Royal Albert 
HaU the next day. The actual 
date will depend on how many 
members agree to attend. 

Brokers axe planning their 
own meeting on September 1 to 
discuss the proposals. Mr. Ken- 
neth Grob, chairman of Alex- 
ander Howden Group, the 
insurance broker with large 
Lloyd’s underwriting . interests, 
said yesterday that " the whole 
market is almost solidly against 
divesting underwriting interests 
from broking operations. Divest- 
ment would be disastrous.” 


CITIBANK of New York, one of 
the largest banks in die world, 
is to step up its attack on the 
UK retail banking market by 
bringing forward the opening 
<rf 41 High Street savings 
branches by two years to mid- 
19SL 


bank Is offering 13 per cent in- 
terest to customers. 


This will mean that the first 
half of next year the group will 
. be operating a national network 
of “ Citibank Savings " outlets 
designed to lure funds away 
I from the big clearing banks 
I and building societies. On some 
I types of current account, the 


Mr. Philip Haynes, a Citibank 
.vice-president, said yesterday the 
decision to accelerate branch 
openings was taken this week 
after reviewing the results for 
June and July from the opera- 
tions of seven trial branches in 
the Midlands. 

Ci tib an k began operating 
these outlets late in May and 
opened a London branch in the 
Strand in June. Mr. Haynes 
said there were 30,000 savings 
and loan accounts at the Mid- 
land branches. In terms of the 


number of accounts, customer 
profiles and value of loans and 
savings satisfied Citibank of the 
demand for a national system 
ahead of schedule. 

The original idea was to in- 
troduce a few High Street 
branches in television regions 
over three years. 

Mr. Haynes said converting 
Citibank Trust finance outlets 
into retail branches would cost 


This would involve competing 
for deposit savings funds with 
the main dealing banks and 
with building societies. "We 
would like to establish ourselves 
alongside the clearing banks 
with a competitive edge,” he 
said. - 


£jLm. In some cases* new proper- 
ties would be obtained. The 
new goal would be to establish 
a UK national network of 100 
Citibank Savings branches by 
1983. 


He cited as one example the 
Citibank “ Tandem Account," 
which allows customers 13 per 
cent interest on a modified 
current account and lets them 
borrow up to 30 times the value 
of their monthly paid subscrip- 
tions. In addition, Citibank 


Savings branches are open from 
9 to 5 during the week and until 
lunchtime or later on Saturday. 

Citibank Trust, the finance 
organisation • In 'the ■ branches 
not yet converted, deals with 
HP, personal loans, mortgages 
and fixed interest deposits. Out- 
standing ‘ lending stands .-at 
£1S5hl . . ■ - ■- r 

The decision to speed Up. the 
Citibank retail network follows 
the introduction -by the four big 
clearing banks ' of various 
savings schemes. Lloyds Bank 
started the new .schemes :on 
Monday and the other three 
banks are to begin in September. 


Closures 
will cost 


Brokers accuse life insurance 


Other areas of disagreement 
are understood to concern the 
Fisher plans for the power to 
exclude members from Lloyd's 
and the powers of the new 
council. 


1,200 jobs 


offices of rigid attitudes 


BA plans 
further 


BY HUC SHORT 


fare cuts 


Financial Times Reporter 


One suggestion in Lloyd’s is 
that arrangements should exist 
for a referendum of members 
to implement or create bye- 
laws. 


BP in £100m drive to boost gas 


BY RAY DAFTER, ENERGY EDITOR 


BRITISH Petroleum Is to in- 
vest £100m in its West Sole 
gas field as part of an indus- 
try programme costing well 
over £lbn to increase supplies 
to British Gas Corporation. 

British Gas intends to raise 
its peak supply capacity from 
about 9.5bn cubic feet- a day 
this coming winter to about 
12bn cu ft by the mid-1980s. 
BP, like other operators of gas 
- fields in the southern sector of 
the North Sea, has been asked 
tD instai additional equipment 
to help boost winter production 
rates. 
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The investment in West 
Sole — the first UK offshore gas 
field to he discovered — is ex- 
pected to raise output by about 
50m cu ft a day from the pre- 
sent average of 130m cu ft 

The work, due for completion 
by the winter of 1983/84, will 
involve -the installation of gas 
recompression equipment, two 
compressor units at BP's Easing- 
ton shore terminal and a new 
13-inch pipeline between the 
field and the shore. 

West Sole, discovered in 
1967. is believed to hold 2.4 
trillion (million, million! cu. ft 
• of gas, of which at east 1.7 tril- 


lion should ultimately be re- 
covered. So far about 75tibn cu. 
ft have been produced. 

British Gas has negotiated 
new supply agreements with a 
number of North Sea gas pro- 
ducers, among them Conoco and 
British National Oil Corporation 
in the Viking field, and the 
Amoco, Shell and Esso partner- 
ships In the Leman and Indefati- 
gable fields. 

Under these deals the com- 
panies have undertaken to pro- 
vide more flexibility in supply 
arrangements, producing ‘higher 
volumes during winter months 


of peak demand and lower 
amounts during summer 
months. In return, British Gas 
has offered higher prices to en- 
courage investment in new 
equipment. 

Although average sales of gas 
in the UK are r unning at about 
4.5bn cu. ft a day, well below 
supply capacity, the corporation 
is concerned about being able to 
meet the high consumption 
levels on the coldest winter 
days. 

Last winter, for example, it 
estimated that it might have to 
supply up to 9bn cu. ft a day. 
In the event, it was a mild 
winter and demand rose to only 
7.6bn cu. ft. 

'Hie corporation is engaged in 
a major offshore programme of 
its own which should ease the 
supply position in the mid- 
1980s. It is exploiting its im- 
portant Morecambe gas field in 
the Irish Sea and turning the 
Rough field in the North Sea in- 
to a unique natural storage 
vessel. 


Gas will be pumped from 
Rough in the winter vAile dur- 
ing summer months gas from 
other fields will be injected into 
the reservoir for later exploita- 
tion. 


Construction slump worsens 


BY MICHAEL CASSELL 


CONSTRUCTION ORDERS con- 
tinued to decline throughout 
the second quarter of the year, 
according to provisional figures 
yesterday frofli the Department 
- of the Environment. 


The figures confirm the 
deepening gloom in the con- 
struction sector, with less 
activity in every part of the 
industry, from civil engineering 
to housing. 

Latest forecasts suggest that 
total output this year will fall 
by at least 5 per cent, following 
the 6 per cent decline last year. 
There is no suggestion tfcat 
activity will increase before 
1982, and by the end of that 
year output is likely to he 20 
per cent below 1972 levels. 

Yesterday's figures show new 
orders for construction work 
: fell by 9 per cent during the 
second quarter nf the year when 
compared with the first. 
Measured at constant (19751 
prices they were 20 per cent 
lower than in the same period 
.of 1979. 

The value of new contracts 
in the public housing sector 


continued to decline and, over 
the quarter, was 24 per cent 
down on the previous three 
months and slightly over half 
the value recorded a year 
earlier. Starts this year could 
fall as low as 55,000, against 
80,000 in 1979. 


In the private housing sector, 
the value of new work placed 
fell 10 per cent from the pre- 
vious three months and was 24 
per cent down on the second 
quarter of 1979. Private hous- 
ing starts this year look un- 
likely to exceed 100,000. 
against 140.000 in 1979. 


The outlook for contractors 
outside the housing sector is 
also bleak. According to the 
DOE. public works orders re- 
ceived in the second quarter 
were 2 per cent down on the 
January -March period and 17 
per cent below the same period 
in 1979. 

Orders for private industrial 
construction work fell by 5 per 
cent, and by 24 per cent from 
the previous year, while the 
value of contracts for private 
commercial contracts fell by 


11 per cent from the first 
quarter of the year. 

They were, however, un- 
changed from the number re- 
ceived in the same period last 
year. 

As the latest set of depressing 
statistics was published the 
National Federation of Building 
Trades Employers said it had 
written to Mr. Michael Hesel- 
tine. Secretary for the Environ- 
ment, telling him the recently 
announced moratorium on de- 
fence contracts was already 
hitting the construction indus- 
try. 

Mr. Kenneth Cooper, director 
general of the Federation. sai*l 
the decision represented the 
sudden and unprecedented ces- 
sation of orders and warned 
that redundancies were inevit- 
able. He has called for an 
assurance that' the moratorium 
will be lifted as soon as pos- 
sible. 

• The Builders Merchants 
Federation said yesterday that 
sales of building materials in 
June were 12.7 per cent lower 
than in June last year — the 
fourth successive monthly fall. 


CLOSURES which will mean 
redundancy for more than 
1,200 people were announced 
yesterday by five Midlands 
companies and one in South 
Wales. 

William Hollins, the textile 
manufacturer which last year 
won a Queen’s Award for 
Exports Achievement, 'said it 
would stop production at its 
plants lit Selston, Notts., and 
Somercotes, Derbyshire, with 
the loss of 250 jobs. 

The company, part of the 
Carrington Viyella group, 
employs 3,000 people in the 
East Midlands. It wants to 
complete the redundancies 
before the end of the month. 

The National Union of 
Tailors and Garment Workers 
said the redundancies were 
“ another nail in the coffin of 
the textile Industry in the 
East Midlands.” 

In Nottingham Thorn Elec- 
tronics said It would close its 
Col wick plant by November 
with the loss of 500 jobs. It 
blamed the decision partly on 
the low price of colour tele- 
vision sets dne to severe 
competition. 

A farther 50 Nottingham 
workers are to lose their jobs 
at Wrights and Dobson, 
printer and dyer, which is 
closing one of its two factories 
in the city. 

In Northampton. D. B. Shoes 
will make nearly 100 workers 
redundant at 11s Bunting Road 
factory, although it will keep 
on 28 emnlcyees producing 
sandals. The management 
blamed falling orders from 
chain stores and mail order 
houses. 

In Wolverhampton a flve- 
month-oirl store will close with 
Ihe loss of 20 jobs. Furniture 
Factors, based in Sheffield, 
spent £100,000 opening the 
premises. 

At Margain, Port Talbot, 300 
redundancies were announced 
at a Borg-Warner gearbox 
manufacturing plant. The 
company said orders from BL 
and Volvo had fallen by up to 
a half ef las* year's total. 

Borg-Warner. which be- 
came established In South 
Wales 12 years ago. employs 
1.300 people tbere. Earlier 
this year the company an- 
nounced its decision to close 
its Letchworth, Hertfordshire 
plant by November with the 
loss of 750 jobs. 

At the Sends . washing 
machine factory in Wedncs- 
bury 800 workers who have 
been laid off for the past 
seven weeks w r ere told to stay 
away for a further fortnight. 

Rank Hovis McDoneall the 
food's group, said yestenhp- 
tbat it could not support the 
continuing losses or its Aber- 
deen fishmeal nlant. 

RHM blamed the problems of 
its snbsidiary. Caledonian 
Fishmeal Company, on the 
shortage of supplies or Its raw 
materials— offal and the so- 
called industrial fish unfit for 
human consumption — -which it 
turns into animal feedstuffs. 


RIGID ATTITUDES in the 
established life Insurance indus- 
try over commission and the 
regulation of intermediaries 
were attacked yesterday by the 
British Insurance Brokers' 
Association. 

Mr. John McKirdy. chairman 
of BIBA’s Life and Pensions 
Committee, said the life com- 
panies accepted that business 
obtained through insurance 
brokers cost them less than 
business from direct sales. 

Yet this was not being recog- 
nised by life companies in the 
commission paid to brokers. 
Negotiations with the Life 
Offices Association had reached 
stalemate, he said. * 


The financial pressures on 
brokers inhibited the develop- 
ment of new business. Life com- 
panies were urging brokers to 
go out and sell more without 
providing any incentive in the 
form of extra commission. 


Those life companies which 
were not members of the Life 
Office Association encouraged 
brokers to sell more through 
payment of higher commission 
without putting up their pre- 
mium rates. 


which regulated the activities 
of other life salesmen as well 
as insurance brokers. -The pre- 
sent code of selling practice 
issued by the Life Offices- Asso- 
ciation, which had been 
described as 11 toothless,” 
would not improve the situa- 
tion. 


By Michael Donne, Aerospace 
Correspondent 


Mr. McKirdy called on the 
Government to protect those 
who took out life assurance 
by .fully providing legislation 


The Life Offices Association 
said yesterday that it has noted 
the views of the Brokers’ 
Association. But life assurance 
was sold by many types of inter- 
mediary and the central prob- 
lem of : any scheme -of 
differential commission was in 
defining which types would be 
entitled to qualify, it added. 


BRITISH AIRWAYS,- which 
earlier this week announced 
planned eats in Shuttle fares 
between London and- Scotland; 
said yesterday it is also seek- 
ing cuts in some fares for 
other Scottish rentes, from 
November 1. ' 


The fares range. widely over 
rates for senior citizens, off- 
peak fares, stand-by rates and 
hospital Visitors’, fare*. ^ 


Consumer spending drops by 3% 


Fares for pensioners, which 
at present are about 70 per 
cent of normal return rales, 
win be cut further between 
Nov emb er 1 and' February-28. 


BY PETER RIDDELL. ECONOMICS CORRESPONDENT 


A LARGE fall in wine and 
spirit sales caused most of a 
3 per cent drop in the volume 
of consumer spending between 
April and June, compared with 
the previous three months. 

Central Statistical Office 
figures published yesterday 
confirm earlier estimates that 
the volume of consumer spend- 
ing was £17.48bn in the second 
quarter (at constant 1975 prices 
and seasonally adjusted). 

This was 3 per cent lower 
than the total of fl8bn in the 
first quarter, and is about the 
average level of the second half 
of last year. 


The main influence was the 
fall in wine and spirit sales 
after the buying spree ahead 
of the excise duty increase in 
the March Budget The size of 
the fall has not been quantified. 


There was a large drop in 
spending on motor-vehicles in 
the quarter. This was 19 per 
cent down, in volume terms, 
compared with the previous 
three months, and a fifth lower 
than the 1979 average level 


Spending on most other 
goods and services declined. 
The drop in spending on dott- 
ing and footwear was limited 


to 2f per cent, possfbiy partly 
because of extensive price- 
cuttings by retailers. Spending 
on housing, fuel and light 
• dropped by 2 per cent only. • 

Quarterly spending bn dur- 
able household goods fluctuates 
sharply. The AprilJune volume 
was just over 4 per cent lower 
than in the previous three 
months, and less than 1 per 
cent below the 1979 average 
level, though 12 per cent lower 
than the peak level an the 
second quarter of last year. 

Spending on food did hot 
decline. Spending abroad rose 
substantially. 


The Aberdeen-Glasgow re- 
tain fare of £71 will . be ret 
to £32.70; Ediitburgb-Kirkwall 
from £116 to £7L20; Glasgow 
Inverness from £71 to £22.70 
and KlrkwaB-GIasgow from 
£116 to £71.20. 


Minimum stay 


On selected direct flights on 
some routes between Novem- 
ber 1 and March 31, there will 
be cheap stand-by fares. Ibe 
'single rate between Aberdeen 
and Kirkwall will be £24.50, 
between Glasgow and Storno- 
way £28.50, and between Kirk- 
vaS and Smnbjugta £15.50. 


f 20.6m pension fund deficit 


These fares are designed to 
AD seats on aircraft toatpast 
experience has shown tend 
not to be beenpied. They are. 
port of 4Ut effort by British 
Airways to maximise . Us 
revenue in every possible way. 


BY CHRISTINE MOIR 


THE Airways Pension Scheme, 
the 14th largest pension fund 
i nthe country, has a deficit of 
£20.6m according to an actuarial 
valuation carried out last Sep- 
tember. 


The deficit must be made up 
by British Airways board, 
though just how is still being 
discussed. A decision is likely 
at the next board meeting in 
September. 


The liability is not giving the 
trustees of the pension fund 
cause for concern: in their 


annual report, published yester- 
day, they say that they “felt 
considerable satisfaction that 
the liability represented only 
about 1 per cent " of the fund's 
total assets of £1.96bn. 

The deficit came to light 
because the trustees called for 
an actuarial valuation three 
years ahead of the time limit 
By law pension funds must be 
valued every five years but the 
trustees were worried that the 
level of inflation might have 
eroded the base of the last 
valuation. 


Their fears proved well 
founded though the degree of 
erosion has not been as severe 
as it might. 


Dallas flights 


The accounts reveal that toe. 
fnnd achieved a return of 9.04 
per cent on assets of about 
£620m before foreign currency 
loans of £28m. This represented 
a growth of just about £100m in 
the fund’s book value in the year 
to March 31. - 


• British Caledonian. Airways, 
which already flies regular 
services to Houston, St Labis 
and A tlanta in the UJ5., Is to 
start flights to Dallas; Texas, 
on October 26. 


Mr. Adam Thomson, chair- 
man, said yesterday that the 
flights would be an extension 
of existing flights to St Louis 


In terms of market value there 
was less growth — from £670m to 
£751m. 


four times a weds, but using 
DC-10 widebodied jets instead 
of Boeing 707s as hitherto.. 


NATO arsenal plan rejected 


BY ELINOR GOODMAN 


British Caledonian had 
planned to fly to Dallas from 
next spring, bat had brought 
the date forward because it 
has a spare DC-10 Jet avail- 
able from early October. .- 


THE Ministry of _ Defence 
yesterday responded un- 
enthusiastically to the Commons 
Defence Committee's report on 
arrangements for storing 
ammunition for British forces in 
Germany, 

The committee of MPs in its 
June report, asked the Govern- 
ment to achieve agreement 
among NATO countries on the 
minimum level of ammunition 
supplies needed in Germany. 

But in his reply, published 
yesterday, Mr. Francis Pym, 


Defence Secretary, said that 
ultimately it was for individual 
nations to decide on stock levels. 
NATO’S role was to issue 
guidance. 


The Ministry agreed with toe 
committee's recommendation 
that the Ministry test and 
introduce the most up-to-date 
security devices on old and new 
storage sites. 


But on toe key recommenda- 
tion that NATO should work 


towards an agreement on 
required level of stocks, toe 
Ministry said this was imprac- 
tical. 

The committee had warned 
that inadequate ammunition 
supplies for NATO, stored in 
Germany, could force premature 
use of tactical nuclear weapons. 
It was of paramount importance 
that all Allied forces should 
plan for, and stock, NATO'S 
minimum leveL 

House of Commons paper 556, 
session 1979-80, HMSO, £1.10. 


“ At toe same time, onr re- 
search shows that the Dallas 
market is ready for competi- 
tive service and that SL Louis 
will benefit from wide-body 
operations.’' said Mr- 
Thomson. . 


In toe meantime. British 
Caledonian, . which began 
flights to Hong Kong. on. 
Angnst l, is pressing for rights 
to pick up and set down traf- 
fic at intermediate- points in 
the Middle East, soefa as 
Dubai and Aba Dhabi. ' 


Book learning that daily unearths the priceless among the pulp 


^gg| 


ONE MAN’S misfortune is 
often another's good luck. Alan 
Hancox is well aware of this. 
The fire that burnt Monmouth 
public library to the ground 
just after the last war launched 
him along a new path. 


wri 




By Anthony Moreton 


LUCK is important* 
The Kirkbys in 
Lytham had it: their 
company fulfilled the 
demands of the 1973 
oil crisis. 

Charles Simmons 
found hiinself pro- 
viding for Scar- 
borough fishermen’s 
needs at just the right 
moment 

Alex Hancox and 
his Cheltenham book- 
store have also been 
blessed with good 
fortune. 


Mr. Hancox is not without 
knowledge of various jobs. He 
has had about 17 stabs at things 
— builder, market gardener, 
guest-house owner, youth hostel 
warden, you name it— -and at 
that time be had just opened a 
bookshop in Cheltenham. 


When ■ the library was 
destroyed he immediately sent 
it a copy of his new catalogue 
and the librarian bought two- 
thirds of his stock to replenish 
the shelves. With £50— which 
just shows how costs have 
changed — -both Alan Hancox 
and Monmouth library were put 
on their feet 

He is now an ■ antiquarian 
bookseller, “a very pleasant wav 
of life.” he says, and this can be 
believed as he sits behind his 
counter talking to customers and 
listening to Alfred Brendei play- 
ing Mozart on his record player. 

His pre-emiuence in the trade 
has been acquired slowly over 
the years. An interest in books 
arose from long walks he used 
to take when he was warden of 
a youth hostel at Cleveley. 
Those took him to Wincfccombe 



closing everywhere. One by 
one he bought their stock as 
they pat the shutters up. In 
toe last 10 years the trend has 
reversed. People are opening 
bookshops again, so* . Alan 
Hancox is selling books back- to 
them. 


A lot of that goes on, dealer 
selling to dealer, bookseller to 
bookseller. While I was talking 
to him a bookseller from Truro 
came in and bought three books 
on Cornwall. 


Cheltenham and spent the en- 
tire lecture fee on five first 
-editions of Byron. John Betje- 
man once asked for architec- 
tural books 18 ins high to fill 
a gap on his bottom shelves. 
The young Colin Wilson- .stag- 
gered out with boxes of Wells, 
Bennett, Shaw and Moore. 


“One man came in- with. two 
carefully wrapped books. They 
were toe Bible apd a Shake- 
speare. When I asked -why he 
wanted to sell them, he said: 
* Well, I’ve read *em.’ 


Laansnt Burt 


Alan Hancox is so well known 
now that he need not go to 
sales. People come to him with 
books. “Anyway, the : whole 
saleroom business is becoming 
increasingly competitive and de- 
pressing. as in antiques. There 
are too many bandwagon boys 
around. They stand behind you 
at an auction and offer Just that 
little bit more.” 


“ And an elderly ..Scottish 
lady came in. to sell an early 
copy of Burns. -Wrapped in 
tissue was exactly half toe book. 
When I asked why this was so 
she assured me that the other 
half was safely with her sister 
in Aberdeen.*’ " 


Alan Hancox, who specialises In first editions but does not scorn paperbacks. 


and its bookshop, a bookshop 
whose contents he was later ta 
buy. 

The chance to open a shop 
came when a friend had some 
premises on toe market. At 
about the . same time he had 
gone to an auction with the 
wife of John Moore, a local 
novellist. 

" Between us, we bought just 
about the lot. There were acres 


of books, so many I had to hire 
a pantechnicon to take them 
away. It was toe middle of that 
ghastly winter, 1947, and I quite 
surprised mysell at the time. 
I was able to extract several 
thousand good ones and sell toe 
rest for pulp. Then came toe 
fluke with Monmouth library 
being burnt. After that I was 
on my way." 

Hancox’s premises now face 


on to Cheltenham’s elegant 
Montpellier Street and are 
structured rather like a sub- 
marine with interlocking com- 
partments. There are about 
60,000 books on the shelves and 
he has more at home. 

He has thought about new 
books, but "to do it properly 
you have to have a staff. I have 
dabbled in it But selling new 
books is a totally different 


approach. You have to be 
efficient and have better 
premises. Anyway this is the 
age of the paperback." 

Not that he has anything 
against paperbacks. He sells 
them. So long as they are 
second-hand. 

But back to the long Journey 
to toe present In the 1950s 
bookshops went through a 
terrible period. They were 


He made errors at first of 
course, but soon discovered -that 
first editions, were worth a lot 
more than other books. Now he 
concentrates on 20th century 
first editions, private presses 
and books on art and poetry. He 
pays particular attention to 
what he describes as “ books 
other people would not. stock.” 


The range of. his business is 
wide. Old WIsdens, . newish 
books geared to Open Univer- 
sity courses, Keats and Edward 
Thomas. . -Especially Thomas. 
Alan Hancox has. a feeling for 
this perhaps neglected poet and 
author. ' . _ " 


This brings him into contact 
with all sorts. Michael Foot 
walked into Ids shop after giv- 
ing a lecture on Haztitt in 


So much so that a catalogue 
which he produced on Thomas 
in 1972 has become, something 
of a collector's piece in its' own 
right, which must be. toe nltir 
mate praise than .can be paid 
to a bookseller. 


Next Tuesday: Yankees " tir 
Andover . 1 . 
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BR delays start 
of 160mph train 
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BY MAURICE SAMUELSON 

INTRODUCTION of- British 
Rail’s 180 mph Advanced Pas- 
senger Train (APT) on the 
Euston-Glasgow route has been 
postponed because - of cash 
shortage. 

A prototype was to have 
entered service : oh October 6. 
But BR said yesterday that the 
maiden run would be deferred 
to allow more time for proving 
trials. It hoped the delay would 
hot be long, but it announced 
no new date 

BR- . is' seeking to- cut costs 
by £6Dm by the end of 1982. 
Three weeks ago it announced 
an indefinite freeze on its allot- 
raent to, recruit staff. In the 
first half of this year, BR lost 
a record £24m, almost two and-a 
half times the loss for the first 
half of 1979. That had been the 
first loss in three years. 

The Board says there is no 
question of abandoning the APT, 
which will cut the 401 mile 
journey by 50 minutes to four 
hours and ten minutes. It may 
start using one of the three pro- 
totypes as a relief passenger 
train later this year. 

Nevertheless, there is some 
doubt about how soon the 
Government will approve BR’s 
proposal to start building a fleet 


of 60 advanced trains at an 
estimated cost of £l50m. 

In its proposals, made last 
month, to the Transport Depart- 
ment BR is believed to have 
stressed that the advanced 
trains are needed on the Glas- 
gow-Euston run to replace the 
• present passenger stock which 
is becoming obsolete. Another 
argument is that since the light- 
weight advanced trains are 
electric they will be significantly 
cheaper to run than diesel- 
powered locomotives. 

The £150m to build the fleet 
is in addtion to £37m spent so 
far. This consists of £27m in 
pre-production costs and another 
£10m on development half of 
which has been borne by the 
Transport Department. 

The APT will replace the 
high speed train (HST) cur- 
rently used on the main inter- 
city routes. But it will have to 
keep its Euston-Glasgow speed 
to 125 mph. Though this is 
faster than the HST on that 
route, critics have said it is a 
waste of money. 

BR said yesterday that trials 
during the nest few months 
would enable many inter-city 
passengers to sample APT travel 
and to suggest improvements to 
its design. 


Pop mime cassettes seized 


A “ MASSIVE counterfeiting 
operation ” . in pop music cas- 
settes has been uncovered in a 
- search and seize ” action code- 
named “Radar," it’was' claimed 
in the High Court yesterday. 

Mr. John Baldwin, for K-Te! 
International, suing on its own 
behalf and on that of the British 
Phonographic Industry, repre- 
senting the main record pro- 
ducers, told Mr. -Justice Dillon 
that equipment capable of- 
m along more than 250,000 
counterfeit cassettes of high 
quality had been seized by BPI 
investigators acting under a 
High Court order granted earlier 
this month. 


More than 6,000 counterfeit 
cassettes had been obtained in 
the raids after a tip-off from an 
informant, he said. 

Nineteen defendants repre- 
senting manufacturers, whole- 
salers and retailers of the dis- 
puted cassettes agreed to give 
undertakings to the court not to 
make, sell or distribute any 
further counterfeit recordings. 
The judge agreed to make an 
order against a twentieth 
defendant, who was not present 
or represented in court 

The undertakings and order 
will remain in effect until the 
full trial of K-Tel’s action for 
damages. 


Opel orders 
2,000 
Vauxhall 
Chevettes 


By Kenneth Gooding, 

Motor Industry Correspondent 

VAUXHALL HAS received 
from Opel, its sister company 
in West Germany, an order for 
2,000 Chcvetle cars. 

The cars, to he sold by Opel 
dealers in Germany, give 
dealers another small, fuel- 
efficient model to market 
beside the recently-introduced 
new Kadette. 

The Chevettes will be 
delivered towards the end of 
September. 

Both Vauxhalls and Opel 
are owned by General Motors. 
Last year Opel stopped pro- 
duction of its version of the 
Chevette. replacing it with 
GM’s front-wheel drive " T ’’ 
car which continues the 
Kadette name in Germany. 

Demand for the new 
Kadette is keeping production 
at full stretch. GM might be 
able to mop up a little more 
of the available market wltb 
the Chevette, to be sold at a 
lower price. 

One attraction of the 
Chevette is that as a rear- 
wheel drive vehicle it can 
employ GM's automatic trans- 
mission. 

Vauxhall said last December 
that it would stop exporting 
cars from the UK to its own 
dealer networks In the 11 
main Continental countries. 
Dealers were told supplies 
would end in 1981. 

“ To continue to supply 
Vauxhall ear models to the 
Continent beyond the next two 
years will not be commercially 
justifiable." the company said- 

The Chevette is the only 
car made at Vauxball’s Elles- 
mere Port plant since produc- 
tion of the 16-year-old Viva 
was phased out in spring, 
1979. 

Vauxhall is importing its 
own version of the Opel 
Kadette and selling it as the 
Vauxhall Astra. About 5.560 
were sold In the UK in the 
first seven months of this 
year. 


William Hall on the Bowater mill closure 

UK newsprint fending for itself 


THE UK newsprint industry 
has long felt a victim of circum- 
stances beyond its control. While 
almost • an ’ big European 
countries support local news- 
print suppliers in one way or 
another, UK producers have 
been left to fend for them- 
selves. 

A couple of statistics under- 
line the dilemma of the UK 
industry. UK newsprint prices 
are about 860 a tonne lower 
than prices paid by Continental 
consumers, yet Canadian pro- 
ducers send 400,000 tonnes a 
year to the UK market — more 
than - twice - as much as their 
exports to the rest of Western 
Europe. 

Quite- why the Canadians, 
and to a lesser extent the 
Scandinavians, are prepared to 
accept lower prices in the UK 
than on the Continent is a 
matter of some debate but it 
clearly has something to do 
with the fact that the British 
newsprint market — the third 
largest in the world — is much 
more open. 

The two big newsprint ex- 
porters, Canada (6.3m tonnes 
a yeari and Scandinavia (2.1m 
tonnes), account for 90 per 
cent of the world's newsprint 
exports. Canada's Government 
lias' long pursued a policy of 
keeping down- the energy costs 
of its paper industry. They are 
an important part of the cost 
of newsprint production. The 
British Paper and Board 
Federation has estimated that 
. in Canada they are a third of 
UK costs. 

Scandinavian authorities have 
also pursued a policy of con- 
trolling energy prices to main- 
tain the competitiveness of their 


paper industries. The Swedish 
Government, in particular, has 
propped up paper companies on 
the verge of bankruptcy. Last 
year, for example, it invested 
8250m in Sodra and NCB, two 
groups in financial difficulties. 

In countries like Sweden and 
Canada the local paper indus- 
tries loom so large in the local 
economy that it is hard to see 
what else the government could 
do but assist those companies 
in need of help. 

' But in other European coun- 
tries where newsprint produc- 
tion is nowhere near as im- 


EEC NEWSPRINT— 1979 
’000 domestic import as a 
tonnes demand % of total 
UK ^ 1345 77 

GERMANY 1207 60 

FRANCE 638 52 

NETHERLANDS 434 75 

ITALY 274 14 

BELGIUM 200 65 

DENMARK 170 100 

EIRE 53 100 

Source: Canadian Pulp & 
Paper Association 

portant. governments generally, 
provide much more support for 
their local producers. . Only 
Denmark and Ireland rely en- 
tirely on imported newsprint 
They consume a mere 220,000 
tonnes a year — little more than 
the output of Bowater’s Elles- 
mere Port mill. 

The most extreme case of 
government support for a news- 
print industry can be found in 
France. All the newspaper 
publishers have to buy their 
newsprint through a quasi-state 
body known as the Society 
Professionnelle de Papiers de 
Presse {SPPP). 


The Government gives local 
producers a 4 per cent subsidy 
on. its newsprint production 
costs and the SPPP imposes a 
levy of about 4-J per cent on 
imported newsprint so local 
producers have an effective Si 
per cent subsidy. It is also 
understood that the French 
authorities guarantee full usage 
of the„domestic newsprint capa- 
city. of producers such as 
Beghin-Say and Chapelle- 
Darblay. 

In Belgium, Papeteries de 
Belgique, the country's only 
newsprint producer, receives 
support in the form of a 3t 
per cent premium levied on 
newsprint imports. 

In the Netherlands the sup- 
port is more modest but the 
Government has provided finan- 
cial support for Van Gelder 
Papier, the sole domestic news- 
print producer, which has been 
in serious financial difficulties 
for some time. 

The situation in Italy is less 
clear because many Italian 
newsprint consumers own their 
own newsprint mills. But the 
fact that Italy imports orlv 
38,000 tonnes a year iidic--?es 
in the absence of the cost 
advantages of the Scandinavians 
and Canadians that il must 
receive some sort of hidden 
support. 

The same goes for Germany, 
where local producers still 
meet a sizeable part of domestic 
demand. Holtzmann and Cie, 
for example, plans- to bring on 
Stream a 1 80,000-ton ne-a-y ear 
newsprint mill next year. This 
sort of investment, costing 
something like $200m. is un- 
likely to have been carried out 
without substantial official help. 


Murray criticises MP over Brixton picket 


BY OUR LABOUR EDITOR 

MR. STUART HOLLAND, the 
Left-wing Labour MP for Vaux- 
bnll. was criticised yesterday 
by Mr. Lon Murray, the TUC 
general secretary, for his in- 
volvement in the mass picket 
at the employment office at 
Brixton. London. 

The subject was raised at a 
meeting of the TUCs employ- 
ment policy and organisation 
committee, as the committee 
decided in seek a meeting with 
Mr. James Prior. Employment 
Secretary, to warn that his 
draft codes of practice on 
picketing and the closed shop 
would damage industrial rela- 
tions. 


Mr. Murray said afterwards 
that Mr. Holland had not con- 
sulted the union whose mem-, 
hers were invoiced in the 
demonstration, the Civil and 
Public Services Association, be- 
fore turning up on the picket 
line. 

•• He seems to have been in 
touch with some political ele- 
ments, according lu ray infor- 
mation, not with the union 
involved." Mr. Murray said. 

No mention was made yester- 
day. however, of the nther 
Labour MP who supported the 
picket. Sir. Reg Race, former 
head or research for the 
National Union of Public Em- 
ployees. 


The TUC has not yet taken 
any decision to withdraw its 
own voluntary codes of practice 
which were drawn up at the 
behest of the last Labour Gov- 
ernment, on the understanding 
that statutory control of trade 
union behaviour was not the 
answer. 

Mr. Holland yesterday denied 
allegations by Mr. Prior that he 
had done his best, either 
through ignorance or intent. 
“ to mislead and confuse the 
public about the draft codes of 
picketing.” 

Mr. Prior made the 
allegations in a letter to Mr. 
Holland after incidents last 
Wednesday outside the employ- 


ment office when 200 pickets 
clashed with police. 

Mr. Holland, in <his reply to 
Mr. Prior, said "the police pro- 
voked the arrests which 
occurred since they refused to 
recognise — despite an 
announcement made to this 
effect — a small delegation led 
by me to ask them to clarify 
on what grounds they were 
limiting pickets to six persons.” 

Meanwhile, 500 police stood 
by yesterday as striking civil 
servants staged a mass protest 
outside the employment office 
even though the two men whose 
dismissal led to the dispute had 
earlier been reinstated. 

Mr. Philip Cordell, one of the 


two men who lost their jobs, 
claimed the decision to give 
them their jobs back was a 
“victory for the strikers of 
Brixton.” 

He also claimed it as a 
victory “for the many trade 
unionists who have given us 
their support on the picket 
line.” 

But as the 300 demonstrators 
continued their protest until 
lunchtime, Mr. Cordell said the 
dispute was not entirely over. 
Strings bad been attached to 
the decision to reinstate him 
and his colleague, Mr. Richard 
Cleverley, including the loss of 
pay during the period (they 
were dismissed. 


Pay deal 
near 

at Talbot 


By Ray Pcrman, Scottish 

Correspondent 

TALBOT UK seems likely to 
succeed with its 18-mooth pay 
agreement. Yesterday 4,600 
workers at the Linwood car 
plant in Scotland voted over- 
whelmingly to accept the deal. 

So far only one of the French- 
owned company’s plants has re- 
jected the offer, which is lower 
than the rate of inflation and 
falls well short of the 20-25 per 
cent pay claim submitted by 
unions. 

Besides Linwood, 2,000 men 
at Ryton, Coventry, have voted 
in favour, as have daysbift 
workers at the engine plant at 
Stoke. Coventry. 

Stoke night-shift men are the 
only ones to have voted against. 
This has meant that Stoke has 
produced a majority vote 
against the offer but the workers 
are apparently ready to abide 
by the outcome of the company 
votes as a whole. 

Truck workers at the com- 
pany’s Dodge factories in Dun- 
stable and employees at some 
small Midlands plants have 
still to consider the deal. 

The company has offered 
skilled workers 12 per cent now 
and unskilled workers 8 per 
cent. There would be 7 per 
cent more from April 1. 

Shop stewards at Linwood 
had recommended that the offer 
be accepted. Mr. John Carty, 
works convenor, described the 
vote as sensible and said it 
recognised, the poor position of 
the motor industry. 

Talbot announced last week 
that it was putting 11,500 
workers on short time because 
nf the drop in car sales. 

• The first, group of BL Car 
white collar workers to lose jobs 
In the current recession will be 
300 at the Coventry Jaguar 
factory. Eventually 4.000 staff 
employees in BL will become 
redundant following the mass 
sackings among production 
workers. 


Move to expel unions for 
taking ballot aid fails 


BY CHRISTIAN TYLER, LABOUR EDITOR 


THE POSSIBILITY of trade 
unions being expelled from 1 the 
TUC for taking slate money 
for secret ballots — as provided 
for in the Employment Act — 
evaporated yesterday, ensuring 
that the annual congress in 10 
days will show a united front 
against the new measures. 

An amendment for the con- 
gress agenda from the Bakers. 
Food and Allied Workers 1 
Union, urging the expulsion of 
any union taking advantage of 
any section of the Act, failed 
when tiie foundry section of 
the engineering union with- 
drew the motion to which the 
amendment was attached. 

The bakers' amendment had 
threatened to divide the con- 
gress over tactics at the very 
time when union leaders were 
anxious to secure maximum 


unity over basic issues. 

The engineering section of 
the AUEW and the electricians* 
union have said they see noth- 
ing wrong in using public funds 
to offset the costs of expensive 
postal ballots, which both em- 
ploy extensively for internal 
elections. 

The congress will have before 
it a strongly worded motion 
which will probably be carried 
unanimously. The composite 
motion, worked out at a Con- 
gress House meeting yesierday. 
says the TUC should continue 
its campaign against the new 
laws, backed with industrial 
action if necessary. 

Earlier this year the general 
council voted overwhelmingly to 
advise unions not to accept the 
ballot money. It will now be 
for the council, rather than the 


congress, to decide what to do, 
if anything if unions ignore that 
advice. 

Meanwhile the other threat of 
suspension to the same two 
unions, who are involved in a 
dispute over the Isle of Grain 
power station in Kent, also 
appears to have been safely 
deferred until after the congress. 

The genera] council yesterday 
confirmed without debate Mon- 
day's decision of its “ inner 
cabinet,” the finance and general 
purposes committee, requiri*£ 
unions who have refused to heed 
the TUC's formula for settling 
a dispute to explain why they 
cannot do so on September 24. 

The issue could still be raised 
on the floor of the annual 
congress, but it seems unlikely 
that any drastic action would 
result 


Warning on NHS pay limits 


BY PAULINE CLARK, LABOUR STAFF 


UNION LEADERS of two key 
groups in the Health Service 
— office workers and works 
supervisors — warned yesterday 
that industrial action would be 
discussed next month in the face 
of the Government’s refusal to 
allow pay increases above the 
14 per cent cash limits. 

But the Royal College of Nurs- 
ing said yesterday that its mem- 
bers had voted "overwhelm- 
ingly” in support of their 
leaders' anti-strike policy in a 
recent secret ballot This fol- 
lows the nurses' cash limits 
settlement earlier this summer. 

The National and Local Gov- 
ernment Officer’s Association 
said delegates representing 
[ 100,000 administrative and 
clerical workers in the hos- 
pital service would consider on 
September 16 an 11 point plan 


for action which would include 
one day strikes. 

Action will also be considered 
at a special meeting of union 
representatives of hospital area 
and district works staff and en- 
gineers whose work to rule in 
the autumn of 1978 led to 
serious disruption of hospitals, 
because of delays maintaining 
essential equipment 

The fight against the health 
service cash limits may also in- 
clude hospital scientists who 
.meet management later this 
month to discuss a 13 per cent 
offer. They say this would 
break their traditional pay links 
with civil service scientists. 
They -claim that the relevant 
civil service grades have re- 
cently received increases of be- 
tween 16.7 and 25.3 per cent in 
an arbitration award. 

Hospital administrators are 


also insistent on a rise of at 
least 16.75 per cent because of 
their own links with civil ser- 
vice pay. 

All the groups have remained 
in deadlock with management 
over the health service cash 
limits system since April when 
they pay settlements for this 
year became due. The Depart- 
ment of Health has argued that 
the higher awards to civil ser- 
vants were tied to a produc- 
tivity deal involving job losses. 

The RCN ballot of its 170.000 
nurses produced a 44,835 vote 
endorsing the union's policy 
against taking strike action with 
5,685 against. 

In reply to a further question 
— “Do you endorse the RON’S 
policy against taking any other 
form of industrial action ?” — 
36,556 nurses said yes and 
13.982 said no. 


Police pay 
to go up 
by 21.3% 

By Our Labour Staff 


THE POLICE will receive a pay 
increase of 21.3 per cent from 
September 1 in line with the 
formula used for the past two 
years to calculate increases for 
this group. 

The award, confirmed yester- 
day, covers about 120,000 police 
up to the rank of chief superin- 
tendent and is the first public- 
sector settlement in the new 
wage round. IJ is based on the 
Edmund -Davies report, which 
linked police pay to average 
earnings rises for the rest of 
the country’s labour force. 

The basis is the 21.3 per cent 
rise in average earnings over 
the 12 months from May last 
year. Some police negotiators 
had expected the June-toJune 
figures to be used, which would 
have given rises of 21.7 per cent. 

Maintaining the value of 
police pay was a Conservative 
Manifesto commitment, 


Harland and 
Wolff workers 
stop overtime 

SHIPYARD WORKERS at Har- 
land and -Wolff banned overtime 
in a productivity dispute and 
more than 1,400 walked out 
yesterday, staging a protest 
march through Belfast. 

The men want pay boosted by 
higher productivity targets 
instead of overtime. Mr. Harry 
Murray, shop steward, said 
£120,000 weekly was being 
spent unnecessarily on overtime. 

“It’s time for the men to sit 
down with the shipyard bosses 
and solve the problem of low 
production,” he said. The men 
were worried that the yard 
could lose orders if delivery 
dates are not met. They claim 
two ferries being built are 
behind schedule. 

Harland and Wolff said the 
row was over changes in work- 
ing practices. 


Ban imposed by 
workers at 
Herbert plant 

By Our Labour Staff 

A BAN ON anything leaving 
the Coventry machine tool fac- 
tory of Alfred Herbert has 
been unanimously agreed by 
the workers there wno are fac- 
ing redundancy. 

Th* State-owned company is 
the l-st survivor of eight in 
the once renowned engineering 
group, and the latest an- 
nounced labour streamlining 
means the loss of 900 jobs. 

It will leave fewer than 300 
highly skilled machine tool 
workers temporarily at the 
company which, years ago, em- 
ployed 10,000 around the 
world. 

Mr. Ron Doughty, factory 
convener, said the embargo 
was to stop any ordered goods 
or equipment being sold from 
leaving the plant. 


APPOINTMENTS 

Rolls-Royce Motors divisional chairman 


Mr. A. John Homer has been 
appointed chairman of ROLLS- 
ROYCE MOTORS’ specialist' and 
light aircraft engine division. 
Mr. Romer retains the responsi- 
bilities as financial director and 
controller for ' Rolls-Royce 
Motors’ car division. Mr. Peter 
N. Jones has been appointed to 
the Board of Rolls-Royce Motors 
—car division — as materials 
director. Mr. Jones was 
previously manager. — financial 
analysis. His new appointment 
' will include responsibility for all 
departments within the materials 
area including purchase depart- 
ment, material control, transport 
department, technical publica- 
- tiops and stores. 

H. SICHEL AND SONS, wine 
shipper, has appointed Mr. Tom 
S. Brown and Mr. David W. 
Hunter to the Board. 

* 

Mr. R. J. Loveless, previously 

▼ice-president/general manager 
of Selkirk Metalbestos Europe 
and managing director of the 
European subsidiaries of Wallace 
jMurray has been appointed 
group president of the world- 
wide heating and ventilating 
products division and subsidiaries 
of the WALLACE MURRAY 
CORPORATION. Mr. John M. 
Botton, previously director of 
Selkirk Metalbestos, has been 
appointed vice-president/general 
manager, Selkirk . Met#!bestos 
Europe. Mr. Christian P- 
EUegaard, previously a director. 


has been appointed vice- 
president/ general manager of 
Grada NV. 

Mrs. Marian Morgan, area nurs- 
ing officer for Powys Health 
Authority, has been elected pre- 
sident of the ROYAL CO LLE GE 
OF NURSING for the period 
1980-82. She takes over from Miss 
Elrlys Rees at the College's 
annual meeting on October 30. 
Elected deputy president is Miss 
Sheila -Quinn, formerly chairman 
of the RCN council and regional 
nursing officer for Wessex. 

PROVIDENCE CAPITOL, a 
life ' assurance company, has 
appointed Mr. Freddie Burns as 
deputy manager, career sales 
division. He was previously with 
Abbey Life for 10 years as 
manager of associate develop- 
menL Providence Capitol is 
part of the Gulf and Western 
Group. ^ 

Mr. Peter Bloomfield has been 
appointed business development 
manager at NATIONAL WEST- 
MINSTER BANK’S newly opened 
business development office m 
Dusseldorf; previously he was a 
regional manager for Western 
Europe, based in London. 

Mr. Samuel Leckey, Deputy 
Assistant Commissioner in the 
Criminal Investigation . Depart- 
ment. Metropolitan Police, New 
Scotland Yard. - has been 
appointed security consultant to 


LLOYDS BANK. He. succeeds 
Mr. H. W. Faber who retires on 
September 30. Since January 
last year Mr. Leckey has been 
in charge of CID support and 
commercial branches. His 
responsibilities included the 
administrative and operational 
duties of the Metropolitan and 
City Police company fraud 
department, and the investiga- 
tion of allegations of corruption 
within the public sector 
★ 

ADEMCO DRIMOUNT. High 
Wycombe-based manufacturer of 
materials and systems for dry 
mounting, heatsealing and can- 
vas mounting, has launched a 
subsidiary marketing company in 
the U.S. — Ademco Photo/ 
Graphic, Rochester. N.Y ; Presi- 
dent of the new company is 
Mr. Steve Hess, fohnerlv vice 
president of Berkeley Marketing. 
★ 

Mr. James H. Birchfield has 
been appointed director of 
investor relations for HARRIS 
CORPORATION", U.S. He re- 
places Mr. Loren K. Miller, who 
retired recently after 32 years 
with the company. 

+ 

Mr. Jack D. Michaels h as been 
appointed senior vice-president 
and general manager for the 
INTERNATIONAL HARVESTER 
agricultural equipment group s 
Europe. Africa and Middle East 
operations, from September 1. He 
will oversee the company’s 



Mr. Jack D. Michaels 

major manufacturing subsidi- 
aries including IH Great Britain, 
IH France and m Germany. Mr. 
Michaels, a former assistant 
managing director of IHGB, will 
be based, at the IH Europe Paris 
headquarters. 

He succeeds Mr. Lewis H. 
Weaks, who retires on January 
1, 1981, after 39 years of companj’ 
service. Mr. Weaks, a former 
managing director of the British 
company, will be until his 
retirement, assistant to the 
president of the agricultural 
equipment group, and will aid 
in the transition o£ responsibili- 


What do all 
these companies 

in common? 




eff ®@© 

TRUSTEE SAVINGS BANK 
SOUTHEAST 

Lazard Brothers & Co., Limited 




C. HOARE & CO. 

BANKERS 

ESIABLKhED W 1672 
BY RICKARD HOARE 



ES 


Ocean Inchcape Limited 


AT THE SIGN OF 
THE GOLDEN BOTTLE 
IN CHEAF5CE 


(jlEDIT JnDUSTRIEL 
et (Commercial 


CMG provide them with 
computer systems and services 


We also provide systems and services to over2,500 
other customers, from the very large to the very small 

But then, as the largest independent computer 
ser vices oompany in Europe, we’ve the experience 
and expertise to deal with almost any difficulty from 
organising your payroll or stock control, to designing 
an entire computer system. 

So if you want to see how we can helpyou. drop us a 
line today 


Like some two and a half thousand othe rs before you, 
you'll discover that a problem shared is a problem 
solved with CMG. 

Send now for our free booklet No stamp requited. 

CMG (UK) Ltd, 

FREEPOST, 

Sunley House, 

Bedford Park, 

CROYDON CRD2AR 
Tel: 01-681 7631. 


Concerning 

VVlMuxeiui 

UrHv t* Smot 

MaRu'-rt 




Group Infernal 
Audit Manager 


Ultimately Gloucs.-based 

Our dient is a substantial group with turnover 
approaching £400m and profits in excess of 
£30m. Its business is the supply of construction 
materials, primarily in the U.K, although it has 
been expanding its interests in the U.SA and 
W. Europe. 

To compiementihis expansion, the new position 
cf Internal Audit Manager, reporting to the Finance 
Director, has been created. Its purpose is both to 
improve the quality of accounting and controls 
and to maximise profits and use of capital 
resources. 


to £15,000 + Rover 2.6 

The essential attribute sought is suffidentdepth 
a nd strength of personal rty to make a n im pact at 
the highest level. Preferably you will be a quali- 
fied accountant and previous commercial (audit) 

experience would be a distinct advantage. 

While age is not a limiting factor, candidates 
under 30 are not likely to have the necessary ex- 
perience As die Head Office is relocating from 
London to Gloucestershire in early 1931. your 
base in the interim will be for discussion. Removal 
costs win be reimbursed. 


Please sand a detailed c.v., including home telephone number, in strict confidence 
to PeterWitson, F.CJV., at Management Appointments limited {Recruitment Consultants), 
Albemarle House, 1 Albemarle Street, London W.l.Tei: 01-499 4879. 

Management Appointments Limited 


I # New challenge 
* More interest 
Then don't waitany 
longer. 

Telephone us now for a 
cost free assessment 
meeting and let Europe's 
most experienced job 
search organisation 
take a hand in your 
futu re -Ca ll _ 

Percy COO I iS &Co. 

01-839 2271 

140 Grand Buildings, 
Trafalgar Square, 
London WC2. 


J Depa 

f Chi 

I Urban I 

H The Govemmi 


f Department of the Environment 

Chief Officers 


Merseyside 

Urban Development Corporation 



The Government intends to set up an Urban Development Corporation in 


The task of the UD.G will be to spearhead the regeneration of the 

.Policy win be to secure private investment where 




dockland areas 


possib 


The Coiparafionwifl operate as a streamlined executive body with asmall 



Li 


These positions represent some of the most stimulating, demanding and 
important jobs in the public service. They are open to both male and female 
candidates. Candidates should be fully qualified and exp erie nced in the 
relevant disciplines and should be able to demonstrate the necessary initiative 
and staying power. 

Salaries will be about £20,000 pear annum. The positions are pensionable. 

Application forms, returnable no later than 5th September 1380, can be 
Obtained by writing and quoting the appropriate reference to the Management 
Consultants retained to advise upon these appointments— 


HandyAssociates International 

148 Bu ckingh a m Palace Bead, London SW1W 9TR. 


Financial accountant 

Zambia 


We are a well-established and 
highly successful construction 
company and part of a major 
international group. 

We seek an ACA/ACCA, aged 
26+ with at least 1 year's^ 
post-qualification experience 
preferably in the construction 
industry, to be based at our Head 
Office in Kitwe. 

Your chief tasks will be to control 
the day-to-day financial 
accounting operations (using a 
computerised system) of the 
Company and subsidiaries, and 
to prepare monthly management 

MINEST0NE 


accounts and annual financial 
accounts. You will be responsible 
to the Ch ief Accountant, and 
control both salaries accounting 
staff and internal audit staff. 

We offer a very attractive salary 
and benefit package, and 
although this is a married-status 
post, it must be recognised that 
only limited educational facilities 
exist for children. 

P/ease write to me, Gordon 
Betteridge, with full details of your 
career fo date, ot 

Mmesfone (Zambia) Limited, 
Suite 15, 7th Floor, . 

140 Park Lane, London WIY4AD. 
Tel: 01-723 1222. 


CHIEF ACCOUNTANT 

LONDON Starting salary £10,182 

(on a rising scale to £11,130) 

The National and Local Government Officers Association (NALGO) 
require a qualified accountant to take control of financial and management 
accounting functions. 

Reporting to the Financial Officer the successful candidate will be required 
to produce annual accounts, budgets, tax computations, statutory returns 
eta, and to review and develop existing financial and control systems. The 
Association currently has an IGL 2904' computer and an understanding of 
computer systems is essential 

In addition to the accounts of the Union tie Chief Accountant has respon- 
sibility for the accounting functions of several commercial undertakings 
(hotel, holiday centre) and charitable residential and convalescent homes. 
The Chief Accountant is also responsible for the production of the accounts 
and returns for NALGO Insurance Association Ltd., a medium sized 
insurance company underwriting both life and general business. 
Applicants should" preferably have been qualified for at least a years, be 
used to working to demanding deadlines and have a knowledge of insurance 
company accounts. 

Benefits include 35 hour week, 5 weeks holiday, subsidised staff restaurant, 
contributory pension scheme, generous re-location expenses, mortgage 
assistance. 

Application forms may be obtained from The General Secretary, NALGO. 
1, Mabledon Place, London WC1H 9AJ. Closing date for receipt of 
completed application forms is 5th September 1980. 


Supervisor- 
Rnancial 
Management 

CHELTENHAM 

Gulf Off Great Britain Limited, a subsidiary of 
Gulf Oil Corporation, one of the leading 
international energy companies, has a vacancy 
for a Supervisor in its Financial Management 
Group. 

Gulf Oil Great Britain Limited is our oil product 
marketing and distribution company in the UK 
and our Financial Management Group is involved 
in taxation, management information, and 
financial planning activities. 

This opportunity will suit a qualified accountant 
ACA, ACCA or ACMA, with two or three 
years' post-qualification experience preferably 
In commerce or industry, but not necessarily in 
the oil industry. 

The successful applicant (male/female) must be 
able to communicate with and relate to all 
levels of management within a large company 
environment; taking a positive approach to the 
profitability arid efficiency of the business. 

Career prospects are good and we offer a 
competitive salary and other benefits 
associated with a company of international 
standing. .... 

Please write or phone for an application form 
to: Peter White, Supervisor — Personnel & 
Training, Gulf Oil (Great Britain) Limited, 

SBsv The Quadrangle, Imperial Square, 
/#**&&& Cheltenham, Glos. GL50 1TF. 

G ■■ HP) Tel: Cheltenham (0242) 21455 Ext. 3123, 


■ ' r * , * i \ 

* ' v * ' ■* 


MELLON-PICTET 

International Management, Ltd. 

PORTFOLIO MANAGER 


We are seeking a Senior Portfolio Manager to join 
our small, growing team located in London. This 
person should be prepared immediately to assume 
responsibility for co-ordinating equity policy and for 
management of multi-currency, multi-market equity 
portfolios. It is our intention that financial and 
other compensation be gratifying from the outset, 
however the true appeal of this position lies in its 
potential over the next several years. 

If you have had at least five years of meaningful 
experience in international equity investing, function 
well in a team environment, are prepared to increase 
your commitment to your profession for the fore- 
seeable future and would enjoy the challenge of 
using your initiative within a unique organisation, 
then this position probably will interest you. It calls 
for a person with unusually good judgment, who is 
energetic and entrepreneurial by nature. 


1/ you are qualified and wish further explanation, 
please contact: 

DAN H. BLANKS 

15 Trinity Square, London EC3N 4AP 
Tel: 01-488 2039 



Assistant 

Treasurer 

Wembley c£8,250 

Roussel Laboratories, a leading international 
pharmaceutical company, needs someone with good 
bankingor treasury experience to help administer its 
banking, funding and foreign exchange operations. 
Generous benefits include free life, sickness and accident 
insurance. 

RingEfiaabeth Nicholson on 01-903 1454fbr more 
information or send hill details to Herat 
Roussel Laboratories Limited. Roussel House. 

Wembley Park. Middlesex HA9 0NF. 

ROUSSEL A 



Middlesex 


Cc£10,000 + car 


THE COMPANY Is the international headquarters of a multinational business 
communications group, reporting to’ its North American-owned parent 

THE VACANCIES (2) involve the financial analysis of specific regions, overseas, 
with particular emphasis on capital expenditure, monthly results, quarterly 
revenue budgets, treasury reports, con and pricing reports, marketing 
statistics, etc. There will be substantial liaison with senior operating 
management and ample scope to develop both technical and commercial 
skills. • .. 

CANDIDATES should ideally be graduates with either an accountancy qualification 
or possibly an MBA. Some commercial experience in m international 
environment would be desirable. .' 

PROSPECTS are outstanding and include the possibility of a ContrbITertirip overseas.' 


Please apply:'. 
Nigel Halsey, Career Plan LtcL, 
Chichester House, Chichester Rents, 
London WC2S TEG. 
Tel: 01-242 577K' 

PERSONNEL CONSULTANTS 


Assistant- 

Secretary’s Department 

€.£ 11,000 

In our Secretary's Department, we need an Assistant to provide a complete 
company secre tarial se rv ice to a number of UK subsidiary companies. 

In addition, you will be expected to act as an authority on company law. 
This will require you to undertake research, into developm e nts in company 
law and procedural matters. 

Assistance with matters relating to capital issues, loans, the Stock Exchange 
and the securities and exchange commission will be another signifLcantpart 
of your role. ' }. 

You should be 26-33 and be qualified either as a chartered secrelary or asa 
lawyer with experience in the secretarial field.- 

In addition to the salary, other benefits include a non-<xmtributoiy pe nsi on 
.scheme, relocation assistance (where appropriate), subsidis ed restaurant 
and first-class, sports and social facilities. 

Please' write with full details of qualifications and experience, quoting re£ 
B.897, to:. 

J Sue Bartholomeou, Central Recrtritment, 

The British Petroleum Company Limited, 

■ J Britannic House / Moor Lane, London EC2Y 9BU. 


r 

Systems 


Accountant 


Balfour Beatty Power Construction, is a 
world leader in the design and construction 
of high voltage, overhead power trans- 
mission lines and support structures and 
is involved in major projects worldwide. 
We’re seeking to recruit a Systems 
Development Accountant at our Head- 
quarters In Thorton Heath. This Is an 
important position which carries several 
major responsibilities including the devel- 
opment of accounting controls and pro- 
cedures; the provision of professional 
advice and ensuring compliance with 
standard accounting procedures. Candid- 
ates must be prepared for some overseas 
travel. 

It is Intended that this position will form 
a part of an overall career path designed 


to lead into a management position. ; - 
Candidates, in the age range 25-30, should 
preferably be fully qualified and possess 
strength of personality, communicative 
ability and self-motivation. Experience in 
the construction Industry would be useful. 

Finalists or part-qualified accountants who 
possess a good knowledge of the construc- 
tion Industry are also encouraged to apply. 

A competitive salary will be offered, 
depending on age, experience .arid 
qualifications. 

For further details, please write to, or 
telephone: Mrs. C. A. Reynolds, Balfour 

Beatty Power Construction Limited, 7 

Mayday Road, Thornton Heath, Surrey 
CR4 7AX. Telephone: 01-684.6922. 



Balfour Beatty 

. — E E'iol'-iEERiMG - Gr.O : .. = ■ 


Hoggetl Bowers 

. Executive Selection Consultant* 

mimi*auM.(MUXFF. Glasgow leeds, London, manchesttzr. Newcastle, Nottingham Sheffield 

French/Spanish 
Speaking Accountants 

Mid20’s and Recently Qualified 
Mtiallg London based £1(1000— £11,500 

This major multinational offers careers outside the UK and enjoys a • 

good reputation for promoting its auditors to line management - 

positions in its various worldwide operations. Successful candidates 

will joina team responsible far reviewing corapanies'perfonnances 

and ensuring that their accountancy practices are inline with 
corporate policy. The majority of companies reviewed are involved in 
high technology engineering and manufacture. Applicants will be . 
aged 24-28 and newly or recently qualified ACMA/AGGA or ACA. 

They would ideally have experience of a manufacturing industry and 
must have commercial fluency in French or -Spanish. The position ; 
involves a travel content of about 60 %. 


NitS. Lifley, Ref: 22208/FT. Male or female candidates should fo WfaW. 
ui confidence for a Personal History Form to: -•••■.- 

LONDON: 01-734 6852, Sutherland House, 5/6 Argyll Street; WXEEEZ . : 
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Commodities 

Marketing 


Butter 


West Country 


My client enjoys a substantia? and growing share 
of the UK butter rnsrkst As pert of the Compeny's 
planter further growth in this sector, they are now 
seeking a Product Manager who is capable of 
handling high volume brands and is totally familiar 
with commodity marketsfor dairy products. 

Applicants, male or female, should have 
considerable marketing experience including 
pricing, positioning, trends and liaison with a sales 
force. A broad knowledge of the grocery provisions 
trade Is desirable. 

An excellent salary is offered together with a 
company car and a range of fringe benefits which 
includes assistance with relocation expenses 
where appropriate. 

Please ring Rod Evans. - 

Harrison CowlevExecutive Selection 

35 Queen Square, Bristol BS1 4LU. TeL 6272 213151 (24 hr. angering eervte}. 


PENSIONS 
Administration & Benefits 

Cityof London 

A household name organisation in the international food processing, 
distribution and trading sectors, requires a controlkrof administration 
& benefits for its group Pensions department. 

Controlling a small team the main tasks will be to devise, implement 
and improve the administrative systems and procedures as well as 
giving technical advice and guidance on benefits. 

The opportunity provides excellent prospects for development and 
■initially the incumbent will report to the Director ot Group Pensions. 
Candidates, male or female, who art aged 2S or over will have gained 
experience in self-administered pension administration at supervisory 
level which will indude knowledge of computerised systems. A lull 
understanding of S.F.O., O.P.B., and D.H.S.S. practices is essential. 
APMI membership would be on advantage. 

Commencing salary up to £11300 p.a. dependent upon qualifications 
and experience but anyone currently earning less than £9,000 p.a. is 
most unlikely to possess the appropriate skills. Conditions of 
employment are in line with large company standards. 

Heose telephone or writs for an application form quoting reference 
340 to G.M. 'Simms. 


Alliance Management Consultants Ltd. 

Executive Selection Division. 

15 Borough HighStreet, London SE1 95 H. 
TeLOl-403 0E»4 (24 horns). 



Depute Director 
of Finance 

SALARY — £ 10,7 00-£l 1,800 
(inclusive of Local Allowances) 

Salary Review Pending 

Applications for the above post, which is one of three :it 
depute level, are invited from qualified accountants who 
have experience at senior management level. Knowledge 
and experience of local authority finance is aUo desirable. 
Prom a personal point of view, Shetland offers ’he perfect 
alternative to the pressures and congestion of urhan life, 
with a wide range of modem amenities, excellent .schooling 
facilities and great opportunities for outdoor sports. 

We offer a very attractive package of conditions, which 
includes a generous mortgage interest subsidy scheme. 

Why not write or phone Chief Executive (Personnel). 

D□ ■42 King Harald SlL Lerwick, Shet- 
land — (0595i 2604 for an appldca- 
□ tion form. Completed forms should 
. -be returned by 1st September 1980. 

U1° .SHETLAND ISLANDS 
L, 3 COUNCIL 


Internal 

Auditor 

An Internal Auditor is required for a Lxmdon 
based insurance company. 

. This new appointment will Involve branch vtrits 
and require audits of Head Office and Branch 
accounting records, review of Head Office and 
Branch accounting systems and procedures 
inducting the preparation of Head Office and 
Branch Accounting Manuals. A salary of 
£12,000 Is envisaged phis a car; together with 
other fringe benefits associated with a well 
established insurance company. 

Please write, with relevant details, to Box No. 
A.7278. Financial Times, 

10 Cannon Street EC4P 4BY. 


ASTLEY & PEARCE 

STERLING (LIMITED) 

are expanding their Commercial Deposits 
operation and are looking for experienced 
Dealers. 

Salary will be commensurate with ability and the 
lop range of Company benefits will be offered. 

Please reply in writing to: 

Mr. G. C. M. Barker, 

Astley and Pearce (Sterling) Limited, 

80 Cannon Street, London “EC4N 6U 


This advertisement is featured on page 599013 ofPrestel 


Chief Accountant 


£11,000-£13,000 4- excellent benefits 


A major Scainlin.o i.tn hank. :■> pari «->l n* 
iiiicrnaiiiHial do cli ipnicni plans, has established 
a subsidiary in I nmkni. 

Kcporlinu to lire M.inacci Opoimimis. I lie 
successful candidate will have ro|M»nsihiliiy toi 
'■cuing up and developing (lie tiiunci.ii and 
management accminiing fundi* m and will pl.iv a 
vital management lokr wit Inn ihc Ivink. 
Candidates. Zh-.'N. must be qualitievl 


.iccoiiniaiits unit banking c\|vrieiKC. or 
.aroiinmnisw ho have gained sigmlienni audit 
evpenencc in a h.inkinv; environment. 1 : nnge 
bene tils aie m a high standard and inriiule u low 
cost mortgage. 

I or an application form telephone 01-2.'r> .'561 
( 24 hours service l or write to Nev ille Mills. 
l:\caitive Sc lea ion Division, quoting re le re nee 
5557 11. 


P 


Beat, Marwick, Mitchell &Ca 


Executive Selection Division, 165 Queen Victoria Street. Biackfriars. London. EC4V 3PD. 


finance Controller 

-Manufacturing 


S. Bucks. 


c £15,000 + car 


This is an opportunityto join the U.K. regional headquarters of an international 
Group which has a varied range of household-name consumer products and a 
turnover of £250m+. It operates in competitive markets where accurate product 
costs and strong financial controls are increasingly important The job carries 
line responsibility for qualified factory accountants in six locations which have 
a headcount of well over 2,000. Initially the emphasis will be on developing more 
meaningful information systems based on local finance functions which are 
disciplined and business-oriented. This position, reporting to the regional 
Financial Controller, is, therefore, highly demanding butoffersthe opportunity 
to make a real impact on the organisation's future and its importance is reflected 
in the status and career prospects which attach to it Applicants (male/female) 
will be qualified and probably aged early/mid 30s with substantial experience 
of modern financial controls in a manufacturing environment. Ref. 1 524/FT. 
Apply to R. A. Phillips, ACIS. FCII. 3 De Walden Court, 

35 New Cavendish Street, London W1 M 7RA. Tel; 01 -636 0761. 


Hoggett Bowers 

Executive Selection Consultants 

BlttMiytiHA M. CA RDtFF, CLASUMl LEWS. LOSDOS.MANCHESTER. NE MCASTL L. NOTTINGHAM snd SHEFFIELD 

Financial Accountant 

Young ACA for Container Leasing Co. 

Central London, to £ 10 , 500 + bonus-h car 

This is a new position with a major marine cargo company which operates 
container leasing and other activities through a network of 60 agents around the 
world. Management control within this industry has its own special problems 
and challenges and the successful candidate will be responsible Tor 
computerised accounting, billing and credit control worldwide. This will involve 
management of 50 staff through 6 managers. The company is young and 
energetic and offers excellent prospects and benefits. Applicants will ideally be 
aged 28-32. qualified CA's with 5 years’ (post qualification] commercial 
experience. Communication skills of the highest order will be necessary for 
dealing with ali levels of personnel, especially those in non-financial areas such 
as sales/marketing. 


N.P.S. Liliey, fief; 22216/FT. Male or female candidates should telephone in 
confidence for a Personal History Form to: LONDON: 01-734 6852, 
Sutherland House. 5/6 Argyll Street. WlE 6EZ. 


Tax Manager 

City of London c.C 15,000 

A weH known medium sized firm of Chartered Accountants has created a new position for an 
experienced but not necessarily professionally qualified tax specialist to work closefy with the 
Corporate Tax Partner. 

Ideafiy aged over 30 he or she will have previous Corporation tax experience gained within 
the profession, and now be seeking greater responsibility for the taxation affairs of the firmls 
larger corporate clients as wefl as supervising work within the Taxation Department 
There will be additional involvement in tax problems arising in associated offices as weB as 
the opportunityto undertake special exercises and lecturing. 

Contact John R. Ellis, FCA on 01-4053499 




This advertisement is featured on page 5W/US ojPrcstef 


finance Manager 

Saudi Arabia c_£17,000 tax free plus benefits 

For Marine Transport International Co.Ltd^who, on behalf of and in conjunc- 
tion with Saudi Ports Authority, manage and operate the container terminals _ 
atfiie Islamic port ftfl wIHali. 'rhppniw pgny Ka<s s i ip Har arrivi tip^in India and in 
the U-A.E. 

Reporting to the financial controller lor whom he win deputise, the finance man- 
ager will be responsible for day to day control of the finance function and will be 
particularly concerned with the development and implementation of management 
information and control procedures. He will also be actively involved in the 
computerisation of financial routines. 

Applicants must be qualified accountants, ideally aged 30 to 35. They will have 
some yeans experience at senior level ofboth financial and managementaccount- 
ing including project evaluations and short, medium term budgeting. It is highly _ 
desirable that they should have worked in an overseas environment and be familiar 
with data processing applications. 

In addition to the basic salary which is subject to annual review there are generous 
fringe benefits including free villa with all services, educational allowances, six 
monthly leave, life assurance and BUPA membership. 

For an application form telephone 01-236 3561 ('24 hour service) or write to 
E.W. Comlord, Executive Selection Division, quoting reference J1333/L. 


P 


Rsat, Marwick, M itchell &Ca 


165 QUEEN VICTORIA STREET; bScRFRLAR £ y & 
LONDON EC4V3PD. / . -C"": '• £*: .C'-: 


Gro up Financ ial Controller 

. ci mt £ 17 , 500 + car 


in^H'iHtnl fiiHii* M*.*ivhnni»» (lnU'nimionaU Ltil. a veeeruly I* hitk-H holding 
/_u company ivinl rolling the activities of a numher of limy established 
jL J. subsidiaries, wish to appoint a Group Financial Controller. The piindp.il 
business of the company is intern a tion. a I coffee nieivhanting and futures market 
trading. The lunation of the appointment will he at the group's head office in London. 

The Group Financial Controller will report to the Managing Director and he 
responsible for all financial and accounting matters, with special emphasis on 
improving the quality and timeliness of management information, rhe preparation of 
)K*riodic accounts and ensuring that financial resources are properly planned and 
controlled. 


upon the personal qualities and dedication essential to maintaining and improving 
financial systems and controls in a flexible fast moving business employing 
experienced trading management. 

The commencing remuneration will he negotiated at around £17.500 pa plus car and 
the comiiunv would contribute to the cost of removal expenses if the successful 
candidate had to move home to take up the appointment, 

Gandidates. male or female, cun make application 8—^.* ^ 

hv quoting reference MCS/20915 and requesting a I TlCc 

personal history form from Ashley S Phoenix. \ /oiprnni icp 

Executive Selection Division. Southwark Towel's. V> \ f 1 1 1UU5E 

32 London Bridge Street, London SEl 9S Y. VTA ssociaies 


GROUP 

INTERNAL AUDITOR 


Birmingham based 


to £11,500 plus benefits 


Our client a company responsible for a major part of public road 
passenger transport in England and Wales, seeks to appoint a 
Group Internal Auditor who will be responsible to the Director of 
Finance. The job offers challenging work with the need to set up a 
new internal audit team to meet the needs of the organisation. 

He or she will be responsible for the foflowing: 

□ Heading the internal audit function which will cany out internal 
audits throughout the organisation as well as special assignments 
from time to time. 

□ Making recommendations for the appointment of staff to meet the 
requirements of internal audit. 

□ Making recommendations for changes and improvements, iden- 
tified during audit work, and assisting in these changes. 

Extensive travel within England and Wales will be necessary 
although the successful candidate will be based in Birmingham. 
There are good promotion prospects and terms and conditions 
include a generous pension scheme and a four week holiday. Assis- 
tance will be given towards relocation expenses where appropriate. 
Candidates, qualified accountants aged over thirty with the relevant 
post qualifying experience, should apply in strict confidence with 
details of age, current salary and experience to Douglas Mizon at the 
address below. 


Ernst & WhinnCV Management Consultants 
57 Chiswell Street. London EC1Y 4SY. 


Internal 
Audit Manager 


Recruitment Consultants 

125 High Hoibom London WC1V 6QA 


01-405 3499 


HARLOW MEYER SAVAGE LTD. 


we have an immediate vacancy for an 


Experienced Broker 


to join our Dollar C.D. section 


Write or telephone in confidence to: 

Keith Ho Ids worth, Harlow Meyer Savage Ltd., Adelaide House, London Bridge, EC4K HEQ 


c. £11,500 

In a major finance operation such as ours 
in Andover, the development of an 
effective internal audit activity is vital if a 
satisfactory basis for accurate information 
and adequate security for the Company's 
assets is to be maintained. 

We're a fast growing subsidiary of the TSB 
Central Board and have achieved a 
remarkable rate of expansion in ihe field 
of insurance and unit trust management, 
bath in terms of funds and new business 
obtained. 

We now wish to appoint cm Internal Audit 
Manager to be responsible to the Deputy 
General Manager for managing a mufti- 
discipline team of seven involved in 
reviewing and reporting on operational, 
computing and financial Internal controls. 
This will entail close liaison with the 
Company's outside auditors and the 
provision of assistance to line 
management on matters relating to the 


car ♦ mortgage subsidy 

maintenance and improvement of 
controls. 

The appointment, which is open to both 
men and women, calls for a qualified 
Chartered Accountant, preferably aged 
30-45, with sound practical internal 
auditing experience in a commercial 
environment. 

Salary will be negotiable around £1 1,500 
per annum plus a Company car and a 
particularly attractive range of benefits 
including a valuable mortgage subsidy 
scheme, non-contributory pension, free 
accident and long term sickness cover, 
subsidised staff restaurant and social club 
facilities. 

Telephone or write for an application, 
form, quoting Ref IA/1AM/Q .to Janet 
Meadows, Recruitment Manager. TSB Trust 
Company Limited. PO Box 3, Keens House, 
Andover, Hants SP1 0 1 PG. 

Telephone: (0264) 62188 extn 231. 


■&©& 
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Trust Company Limited #| 

A subsidiary pEthe/TSB Cent rat. Board- if- f-. 
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Put your 
Financial Expertise 
into words 


South Africa 

Our client, a major Johan- 
nesburg based publishing 
group, is looking for someone 
with an in-depth understanding 
of high-level finance to transfer 
into the world of Financial 
Journalism. 

They believe that the ideal 
candidate will have demon- 
strated a professional ability 
in the fields of accountancy or 
banking, or as a financial or 
investment analyst/adviser, or 
as a stockbroker. They see you as 
having an interest in industrial 


Sand c. 12000 + Benefits 

relations, as well as a good 
basic education. 

You probably think you 
already have a feel for words, 
as well as the type of 
exceptional personality that . 
can make complex: issues 
sound sirapla You're prepared 
to move into the booming 
economy of South Africa, and 
you're certainly prepared to 
earn your salary. 

Promotion prospects are 
excellent, ana full training in 
journalism will be provided. 


Financial Director 

■S.W. ofManchester . To£12,500 + bonus + cai 

Our clients are making this appoirr&iientas a result of internal 
promotion. As an autonomous subsidiary (T/0 £7m) of a well- 
known public engineering group, they manufacture capital goods 
and operate successfully in a highly competitive industry. This 
demanding environment requires the Financial Directortobeas 
effective at shopfioor level asin the boardroom. Thesuccesslul 
candidate will inherit an efficient accounts department but there wiJ! 
be scope- to sustain the momentum of systems development created 
bythe’previous Financial Director. Applicants, male/femate, must be 
qualified accountants aged 30-35, preferably with previous 
experience in the engineering industry. Ref. 11 70/FT. Apply to 
R. P. Carpenter, FCA, FCMA, AC1S, 3 De Walden Court- 
85 New Cavendish Street, London W1M 7 RA. Tel: 01 -636 0761. 


Pk 




Selection Consultants 


Write, with a full c.v. and a single page example of original 
work on an industrial field to: 

ANTHONY NEVHJE INTERNATIONAL 
The Hague Dubai Singapore Hong Kong Tokyo Los Angeles 
Ash House, Churl Famham, Surrey GU1Q 2NU. . 
Headley Down 10428) 712313/714493 


EXPORT 

Age : 25-30 


OFFICER 

c. £10,000 


Group Finance Director 


Our client, a highly respected American Sank with an established City 
presence, seeks to appoint a mature ambitious person ro the above position. 
The successful candidate wM almost certainly possess a degree in business studies 
for an equally relevant body of subjects) and the fact rftat he/she may well tell into 
the ever expanding category of 'cftuiH unioned graduate banking trainee' will not deter 
our chant f 

In addition to a high level of academic/ ban king achievement, the successful appli- 
cant lor this pan will be both personable and articulate, with the 'ability to 
communicate effectively with both ctfencs and colleagues. 

The job itself calls far a broad appreciation of credit documentation and candidates 
should be able to demonstrate some first-hand experience o! export finance pro- 
cedures within a banking environment. 

Salary is negotiable around the figure stated above and the fringe benefits 
reflect the importance of this appointment. 

Please telephone in strict confidence 
MARK STEVENS (General Manager) 

(^BANKING PERSONNEL 

London Wall -London EC2 -Telephone: 01-5B8 0781 
(RECRUITMENT CONSULTANTS) 


£16,000 + Bonus, Car, etc. 

The Sutcliffe Catering Group provides 
tailor-made catering and related 
services to over 800 commercial, 
industrial and public sector clients, 
through five largely autonomous 
operating companies, covering the 
United Kingdom. A period of rapid 
growth has characterised recent 
years and turnover in 1979/80 was £55m. 

Applications are invited from profes- 
sionally qualified men and women, 
aged probably between-35 and 45, 
who have already achieved significant, 
influential experience at senior level. 

The principal responsibilities centre 
on the control of the regional companies' 


West London 

financial activities through their 

Financial Directors, the determination 
of Group financial policies and plans, 
direction of the Secretarial function, 
implementation of the next phase of 
computer development and providing 
a personal input into the general 
management of the business. 

Please telephone or write for an 
application form and further details to: 

Ur. J.D. Stirling GaUacher, 

Group Managing Director, 

Sutcliffe Catering Group Limited, 

40 The Mai), Ealing W5 3TJ. 
Telephone 01-579 3261. 


J5 1 Sutcliffe Catering 



S.W. LONDON 


£19,500 + CAR 


Our clients, 'a company producing electronic components and systems, offer this demanding 
position to a young qualified accountant with drive and determination. The appointment 
will involve the development of the company's accounting systems, reporting to and 
liaising with the main Board. The first priorities will be improving financial controls and 
activities, developing existing systems, and undertaking cost effective researches. The 
prospects offered by this rapidly expanding company will make this position attractive to 
accountants looking for long-term career development. Ref. 1449. 

CONTACT CHRIS OENN5NGTON OR GORDON MONTGOMERY 
ON 588 5105 


Senior Financial Opportunity 

ABERDEEN 

In iust three years OM1SCO has established an enviable reputation in the provision of. 
specialist offshore maintenance and inspection services to principal operators in the Nortn 
Sea Oil and Gas Industry. Building on our successful concept-to-completion blend of 
consultancy and contracting In this field further vigorous growth is sought in an 
International market currently worth over £600 million p.a. In fine with this next phase of 
development we have created a senior financial post — based at our Headquarters in 
Aberdeen The appointment offers exceptional career opportunities to experienced and 
qualified accountants who seek Board level involvement in a fast moving business. 

FINANCIAL CONTROLLER .... r , „ 

To join the senior management team in Aberdeen and take charge of all financial ana 
management accounting matters in a business presently turning over £6 million. A staff, 
including a qualified Accountantsupport the function and computerisation of the finance 
systems is being implemented. 

Salary will be well into five figures with an above average benefits package. Conditions of 
employment include a contributory pension scheme, free life assurance and reloca tion 
assistance. 

Please write with brief details to: ' ■ T 7 - - -• 1 

Mr. J. A. Aldridge, I AMklffA 1 

Manager, Personnel and Industrial Relations, I ■ . 

Omlsco Limited, 7 Bon Accord Square, J . 

ABERDEEN AB12DJ . 


ACCOUNTANCY PERSONNEL SENIOR APPOINTMENTS 

41 London Wfell/LOTdbht^l^STB; 0£588^(fc 


MARKETING 

REPRESENTATIVES 


STOCKBROKERS 
QUILTER HiLTON GOODISON 
& CO. 

require clerk with experience of 
International Settlement and 
Accounting. Good salary and 
fringe benefits. 

Telephone 01-400 4177 
Staff Department 


mr 
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City 


interactive Data Corporation, a subsidiary of the Chase Man- 
hattan Bank N.A. wishes to recruit Marketing Representatives 
to join its Finance team. IDC is opening an additional City office. 
Having established a major base of services to UK and Inter- 
na donal financial institutions in London, wc plan to meet the 
growing demand by expanding our marketing team. 

Our services encompass the most up-to-date facilities for 
computer-based analysis and transaction-handling, in the increas- 
ingly active area of international investment research and 
portfolio monitoring. We maintain our own worldwide computer 
network and extensive financial databases, and our technical 
consulting resources are highly respected in the City. 

To help us capitalise on these assets, the successful candidates will 
possess the following attributes: 

•Jf Extensive experience of the Investment market place 
★ A successful marketing record of ar least 3 years 
4c A sound understanding of computer applications 

If these requirements fit in with your own background, and you 
seek to move re a stimulating, fast-growing, and very highly 
rewarded environment, please write enclosing a c.v. to: 

B. J. Barnett 

Director of Services. UK 
INTERACTIVE DATA CORPORATION 
80 Coleman Street, London EC2R 5BJ 


CONFIRMING HOUSE OPPORTUNITY 

ELDERS, experienced and successful large international traders. offer an 
opportunity in their London office lor a -senior experienced officer uged 
up to ntid-30's who preferably has been working m a confirming house 
business and with a proven track record. The successful applicant .will be 
mainly working for our wholly-owned subsidiary Eldars Fmjnee and Invest- 
ment Company, a well known merchant bank in Australia, in the contest 
oi our UK operand's, we are primarily interested in developing to confirm 
purchases Of oversees buyers ol UK exports to any country and UK buyers 
of Australian exports- Wc rcomre an officer to uftc charge and build up 
such an -operation in Britain vino would ideally have nad si loast hve years' 
senior experience in £ similar position. Our- group runs a successful 
international trading and merchant banking operation in Australia mainly 
with regard to trade emanating from that country Bhtern. the Continent of 
Europe, to the countries bordering tno Pacific and Indian Oceans, end in 
association with our offices m the Far East end Middle East. We seek a 
younger person capable of assisting us build cn this trade at this end. 
Salary and terms negotiable. Apply in the first case in strict confidence to: 
Colin H. Price. London Manager. Elder Smith Galdsbraugh Mart Lhnfted. 
3 St Helen's Place, Bishopsgate. London EC3A 6AX Tel: (01) 588-5201. 
After hours: Esher (78) 63038. 


FOREIGN EXCHANGE 
DEALER 

Leading American Bank requires dealers with two 
to three years’ dealing experience for its London 
office which is actively engaged in international 
markets. 

Salary negotiable and competitive and . the total 
benefits package is attractive. 

Reply to Box A. 7261, Financial Times, 

10 Cannon Street, EC4P 4BY. 


THE COMPANY: A young and growing Knightsbridge-ba r od 
investment advisory service covering an exceptionally broad 
range- cf investment media. 

THE POSITION: Soon leading to direct responsibility for a 
large multi-currency bond and money market portfolio, within 
a team of innovative and internationally orientated investment 
advisers. 

THE APPLICANT: Preferably under 30, should be motivated, 
mathematically minded and show a high degree of personal 
initiative. Some City and computer programming experience, 
rhough desirable, is not essential. The position could be Tiled 
by a recent graduate. 

Working environment, salary and fringe benefits are unusually 
attractive. 

Please write In confidence, enclosing a hand-written 
cover letter to: 

The General Manager 
ITIB SERVICES LIMITED 
2 Albert Gate, London SWT 


Financial Controller 

Middlesex £9,500 Neg. + Car 

As a rapidly expanding fashion company, we require 
a qualified Accountant with sound commercial 
background to develop our accounts department and 
to control existing systems. 

The appointment is demanding but interesting and 
success will be dependent on personal characteristics 
of a high work rate, initiative and personal involve- 
ment. 

The successful applicant should ideally be over 35 
and will report directly to the Managing Director 
who will be looking for directorship qualities. 

For farther details, please apply in icritivp. 
enclosing c.v., to: 

Miss S. Crabtree 
BOBOS (UK) LTD. 

337 Athlon Road. Alperton, Middx. 


INTERNATIONAL COCOA 
TRADER 

Location Switzerland 

j SOPRA S.A.. the central purchasing organisation in 
charge ol the procurement of cocoa beans and cocoa 
products for the European subsidiaries of INTER- 
FOOD S.A, (main brands: SUCHARD and TOBLER), 
is looking for an experienced cocoa trader to be 
located in Neuchatel. Switzerland. 

Candidates should have several years of practical 
experience in commodity physical trading at an 
international level, preferably in the physical 
trading of cocoa, together with a good exposure to 
international currency matters. 

Swiss citizens or holders of a valid Swiss work 
permit, who fulfil the above requirements, are 
invited to forward their applications, including a 
detailed personal resume and salary* expectations, to 
Mr. M. E. Kremer 
Director Personnel & Organisation 
INTERFOOD SJ\. 

Case postale. CH-1001 Lausanne Tel. 021/27 15 61 

A (I applications will be treated with utmost confidentiality. 




A CAREER 
IN STOCKBROKING 

We are a major firm of London brokers active in 
international markets and we wish to recruit several 
persons aged between IS and 23 to train as Dealers. 
Applicants, who may already have had some City 
experience, should have a minimum of five ‘ O ’ 
levels including English and maths and a knowledge 
' of French or German would be an advantage. 

Commencing salaries will be according to age and 
experience but the level of remuneration will quickly 
reflect individual initiative and effort. 

We have a non-contributory pension and life assur- 
ance scheme and season ticket loan facilities 

Please write, giving age, educational qualifications 
and details of exjjerience, to Box A. 7279. 
F/nuticicl Times, JO Cannon Street, EC4P 4BY. 


HAMPTON GOLD MINING 
AREAS LIMITED 

Company Secretary 

c. £9,000 plus car 

The Company is listed on the United Kingdom and 
Australian Stock Exchanges and is engaged, in - 
North -Sea oil exploration, coal mining, engineer-, 
ing and has interest in Australia. - 
The Company is seeking to expand and develop ; 
its activities and reorganisation of the head office : 
staff in ’London has created -a vacancy for a : ’ 
Company Secretary. to: 

* contribute to the development of- the ' -V- 

company ; , - : 7 . 

^ fulfil the statutory requirements of \ 

Company Secretary.. ; 

^ draft agreements and circulars ; 

^ ■ fulfil Stock Exchange requirements 
jr he responsible for office administration J : 
and related matters ■ 1 " ' V 

Salary envisaged is around £9,000 per annum,-- 
a company car will be provided and employee * 
benefits include pension and . life . assurance 
arrangements. ...V 

Applications from male or_ female - xxmdidates, : : 
giving career details, should be sent td:~-. - 

The Managing Director . r - 
HAMPTON GOLD MINING AREAS LEWITED - 
. . I Vintners’ Place, London EC4V 3DP ? £ . 


EUROBOND 

EXECUTIVES 


CTBC LtdJ, a wholly -owned subsidiary of Canadian Imperial . 
Bank of Commerce is forming' a placement group - to 
distribute capital market securities" an£ Is seeking ~ two v - 
senior specialists: 

Head of Placement . 

The successful applicant will manage .the ■ placement >. 
operation and will' have responsibiity -for -direction and 
profitability of sales, trading and ra vestment /management. -> 
The applicant will be thoroughly familiar with relative i 
values of. high. grade Eurobonds and will have spent most ^ 
of his/her career in : marketing or investment management ■*; 
of fixed income securities and money market instruments^ 

. •. . - • ' *. V 

Chief Healer 

The successful applicant will be responsible for pricing 
trades and : running a trading book as well as making 
markets in selected issues. The applicant WHY have a 
strong background of securities dealing with not less than - 
two years' experience with a recognised market maker. 

Both . positions offer attractive remuneration and benefits - 
packages.- Reply in confidence to: ■ ' ' ~/r 

J. B. Clark . V ' V* ' 

GEBC LIMITED 

55 Bishopsgate, London EC2N 3NN . • - V r V 


UNIT TRUST 
1 . .CLERK. , 

A progressive London firm of Stockbrokers wishes -too 
appoint a person for their. Unit -Trust Management 
Department. • . ; ' . . •/ . . . 

The work 'would include 12fe admimstratiSri 'of. tire fands : '.' 
of Unit Trusts and Pension Funds. ' Maintaining th€ 
records, preparing the accounts - and- iisd: pricing anjcE- 
distribufion of its holdings. - ’-V 

Salary will be negotiated according to age and experiences 
Apply to: Mr. Glyn Davies, Manager , 

on 01-588 2194 . ../tr 


COMPANY NOTICES 


OLYMPUS OPTICAL COMPANY, LTD. - ..7. 

(OLYMPUS KOGAKU KOGYO KABUSHIKI .KAISHA) .' 

5. G . 'X, ARBUR i : 1 CO. LTD., u Depositary, announce that a dividend of 
fj r rtS° t l? {fy l> r hare ° r Yen 5< l J2 3 toc * n w sftarefcokien on 
Uie books ol the above Company at at 30th April, 1980. In reipect of tttd. 

sis months period ended on that bate. As a result the Depositary -Shates lire 

entitled to a dividend ot Yen 90 which converted at '(& toSSmZ? RaternUto 
on l ath Ausow. 1900. ol Yen 330.70 => ILS-SI JXJ— produSs U 
per PeoOMury save- >. . 

Arte adding the fractional amount brought forward from the last'tUvUewL- 
ln accordance with paragraph 12 of the Baa,er Depositary Receipt, coupon* 
will be Mid at the following rates per Depositary Share-— 

Under deduction of 15% Japanese Withholding Tax - U.SJO.M. 

Under dsductlon of 20% Japanese VflthhakHng Tax -n> U3.SO.32. '- - 

A fracuonal amoBnt of U.S 30.00 3837 per Depositary Share is withheld 
and will be added to the next dividend when paid. 

Of Bearer Depositary Receipts may present for payment Comon : 
No. 29 Which becomes payable on 21st August. 1980. to S. G. Warburg &. Co. 
CMpsn Department. St Albans House, Goldsmith ' Street, London 
ZOL or it Ow phetf of any of the undermentioned Sub-Deposltxriea 
subject to deduction of Japanese Withholding Tax and Income Tax Of anyl " 


SUB- DEPOSITARIES 


The Bank of Tokyo, Ltd., 

The Bank of Tokyo. Ltd., 

The Bank of Tokyo. Ltd.. 

The Bank of Tokyo Trust Company. 

Algernon*- Bank Neder.iand N.V., 

Bang pe Generale du Luvcmbourg S.A„ 
30. Gresham Sheet. 

London EC2P 2EB. 

21st August. 1980 


• Address- , . 

Brussels, Belgium . 

Paris. France 
Dns r sMo r l, Germany — - 
New York. USA. _ 
Ajinterdam. Netherlands - 
. Luxemboarp . 

5- G. WARBURG A CO. LTD. 

as Depostory 


O. K. BAZAARS (1929) LIMITED 

(Incorporated <n the Republic of South Africa) 

NOTICE TO nOFUENCB' SHAREHOLDERS .. 

NOTICE JS H EREBY GIVEN that Hie undermentioned hair- yearly dfybfeiRfs 
ha re to day mnW» on the 3flth September, laua. in. the 

■ currency Of the Reaubllc Of South Africa, to all holders of the respective dassn 
sth 5 n boak * 01 rotortamr at the dose of Sustains ontfS 

IS 1 Dividend No. 92 — 3% 

Third Cumulative Preference Shares. Dividend No. 74 — Zi-’Ct 
vpoIIctWc n0n ‘ rc * w,!1rt shareholders' tax of. 15% will be dednaui where 

The rntav s ol members will bo closed In Johannesburg and London iron, 
payment " tta^w dfrwSd,? 80 ' ^ ^ tar 

: r ’ • , „ 8r Order ot the Boid 

.- J. B. PARNALL, Secretary 


MARKETING/TRADING 

EXECUTIVE 

to £ Five Figs plus Benefits! 

Our C<iy based client, part of a 
largo and highly successful Inter- 
national Morals and Chemicals trad- 
ing group, is offering a substantial 
remuneration package together with 
outstanding c3rwr prospects for a 
Tech. Marketing Executive. If you 
are 25-35. Educ. tc degree level w 
Chemistry or Metallurgy, with at 
least 3 yre. exa. m mineral extrac- 
tion or procaesing, call .mmed lately 

07-437 Q7B1 . 

ATA SELECTION 

B Menagomont Services Ltd. 

rlland .Street.. W1 


HENDERSON 

ADMINISTRATION 

LIMITED 

Sock a lively invesinVfint dgalinu 
dark Evper.cnce o! ovcrsg.ta 
OOliiniy tnjt ruinous And' or mul:>- 
cunoncy bookvoeoing an vdvantago 
This >s an in le veling anil tespon. 
iibk pc iil.'O.n a. 10 appeal in 

those who miay liaising ai all 
levels Anrict'vo Silary. bonus and 
oiher benefits 

Contact: Brian Ellie 
ti Austin Friars, EC2. 07-5«8 3622 


STOCKBROKING 


Jobbers Ledge 

Ren is To rad Tra 


£5.250- E6,000 
Registered Transfers £8,000- £6. 500 
Valuations £5,000 + 

Dividends £6,000 

Australian Settlements £6.000 

Bearer Dividends £6.000+ 

Rights ft Allotment Luftars £6.000+ 
Bought & Sold Transfers E5J500 
Gilt Edged Settlements £6,000 

List Books £6,000 

Srats OepL age 18. will tram 

£4.250+ 


For details of fhoic and many 
other opportunities sal 

Della Franklin 01-248 6071 
ALANGATE STAFF 
CONSULTANTS 


STOCKJOBBERS 
require experienced 
SETTLEMENT CLERK 
in Australian .securities. 
Salary negotiable plus LVs, 
plus bonus and reason ticket. 
Ring Mr. Pugh 01-623 8133 

Stockbrokers 

require senior 

Sold Transfer 

Clerk 

Minimum 10 years' experience, 
excellent raleiy + bonus, pension 
nchsme, eoason ticket loon, etc. 

Ring Admin Partner 01-588 2311 


Registered O Steer 
O.K. Building. 

60 Eton street. 
Johannesburg. 2001. 
18th August. 19BO. .' 


L AIR LIQ4JIDC 

PvbUc Limited Comwr.v lor the Study and 
Ereloltjtton at uie Georges Cfamfe 
Processes 

! Capital: Prs. 1 OZT. 567.030 

> Registered Office; 

75 Qua I d'Oruy. Paris 75007 

j RX. PARIS B 5SZ 09G ZM 

j INTERNATIONAL BONO ISSUE 

. „ 8U*. 1971-1981 
i of French Francs 50.0CC.00a' 

; W« inform the bondholms that the 
company has purchased no the market 
2A*8. bonds out of the 3.9G0 bonds 
i fto tailing ■ nominal value of French 
| franca 19.750.0001 due for amortisation 
I on the 15tft Octcbcr igso. . 

I CanseouMtly, i drawing was mode on 
I Monday nth August i960, in respect of. 
: Hie remaining 2.102 bonds of French 
1 ,r *"F* 3.000 oue for amortnanon. 

I The numbers of the hands drawn on 
, ihH occasion 'All within the following 
. sreuo of numbers.— 

| 9616 to 11696 

Tc® other numbers in IMS. group arc 
those of bond* that hase'Jwen oarehased 
; on tho market. 

,'J^e drawn bonds — coupon ng. in : 
115/1011991) attached " -will he redeemed i 
at oar tram the iSth October 1960 
1 onwards. The bonds should be nme o tea I 
“ any of the undermentioned Paving 
AjieiiSs. whs win effect aevmeiK free of . 

CREDIT COMMERCIAL DE FRANCE. I 
Paris 

BANOUE p D| L'lNDOCNlNE ET DE J 
ET COMMOtCIALE 

D6 PAR 13. Parts . 

BANQUE BRUXELLES LAMBERT S.A., 

_ Brussels . . 

KREOIETBANK nv.. Brucsei* • 

NE PI5^1 0SCHE MIDDENSTANOS- 
__ BAJMC. Amsrsrciam 
CREDIT COMMERCIAL DE FRANCE. 
m i ian 

BANCA nationals del lavoro 
Rome 

K *«Sr« rB £ N,C i. 5 - 4 ' l-lI*EM«WUWC- | 

EOISE. Luxembourg ! 

ano- 

- ZCNTRaLE. DuuddoH 
SOCIETE DE BANQUE 5UIS5E. Basle. 
Amount of .bonds remaining in UKuta,. 
won after the _«mgr*tojtlan g t t*ic ISth 
October i960- French franot 19.7SO OOO 
CREDIT COMMERCIAL DG FRANCE. 

Financial Agent ta the CooiMn? - . 


H mSai^ff , 5SSrare Limited. 
6 GromeoM Piece. : - 

London. SW1P 1PL ■ • - 


R-EMIMG JAPAN FUND SA. 

SocleSc Anonym*! . 

, Head Oncer 

Luxembourg, 37. Rue Notre- Damt 
■ • Tr ade Register; - -- 
Luxem bourg n h a.JBa .i '- 

jre.« N 2 ri S w MUETING. . ... 


K S“^ k „ SA LuxSnfunxgjsfOe- 
aa BojUorara Royal. Luxembourg, on 
September *th. 1 980 5.00 pjn. 

AGENDA .•••' v-- - ; * 

—to transfer treat grata . . carried 
forward - to extraordinary reserve 
such an amount .M b ..necewary 

tojrnsreaie- mo total, of capital art 
Waordmory reserve ta the enuhra- 
jnt of Rax, gng N||»oh mlfltmsm. 

A member entitled ta . attend .AOd 
■«e.at the above meeting: may aopofot 
Jo 'attonB end- vote ga Ms 
WUH ana such . proxy, need not >i 
n*umber of- the company, - . - 
in yder ta taker pan at We meet- 
Inapt September «ia, 1980, dm owner# 

SL * isar **. fcat to* S» dCWFit 
their sharg tsrtMcales five efetr . days 
Kfore the.me*ano a* the mlstMcd 
oftce or the mnq or at a hank— ■ « 
-FUMING JAPAH^niND 


the count Valley wathi. company. 

t l !S T,C f .HEREBY' • GIVEN ■ that- the 
Trawffer Books of Ordinary shfl Prefiereoce 
* ,H M: closed far one ' day .’only 
t9BO ; for the otemra- 
ttan ar-H ip Dividend Warrant* payable on 
Ht October. 1 980.' ■ 

.iSf* "l 1 *' day « August. 

w. a: cotomavf 

Blackwell Hdvsa. • Secretary 

Aidenham Reed, . .. 

Watford. WD2 ay; . . ' 
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THE MARKETING SCENE 


BY MICHAEL THOMPSON-NOELi 


Its eye on growth, Seagram is waxing lyrical about a new wine aperitif 

Crocodillo— why Seagram got snappy 


SEAGRAM, the world's largest 
drinks group, can afford a grand 
gesture. It can also afford to 
tallc big,- given the scale of its 
recent safe, for $2j3bn, of the 
bulk of its U.S. oil and gas 
interests to the Sun Company 
of Pennsylvania In what was 
one of the largest deals ever. 

In its mood of euphoria — 
third-quarter earnings to April 
.30. which include none of the 
money from Sun, surged to 
$4S.6m — it can also be forgiven 
;for waxing lyrical. Hence the 
hype behind today's launch in 
•Britain of Crocodillo, an occa- 
sion brazenly described by 
Seagram .as " the single most 
important event in the UK wines 
and spirits market in the last 
decade.” 

Crocodillo is a sparkling 
■ aperitif made from German and 
Italian wines aimed specifically 
at lS-to-24-y ear-old girls, the 
trend setters of the drinks 
market (I'm quoting Seagram) 
who reputedly account for no 
less than' £l-25bn worth of 
alcoholic drink a year. 

On the face of it, a new wine 
aperitif sounds veiy jaded. 
Crocodillo’s significance lies in 
the omph with which Seagram 
is investing it, and in the fact 
that Seagram is using it as a 
weapon with which to batter 
Babycham, now nearly 30 years 
old as a national brand but still 
the toast of Showerings, the 
Allied Breweries subsidiary. 

Stuart Kershaw, the Seagram 
MD in Britain, says Seagram 
spent a year developing Croco- 
dillo. The drink performed with 
marked success in test market 
in Anglia, and although a “ fun 
brand ” is one that could make 
significant profits. 

In presentations to the trade. 
Seagram has claimed that 8m 
youngsters in the 18-24-year 
group spend more money on 
drink than any other age group. 
The trend setters are the girls, 
who when asked to name their 



Iggy Crocodillo (centre) shares a birthday toast with friends. He's only part of the very 
expensive hype behind a new Seagram launch. 


tipple, plump for . lager, ver- 
mouth, Campari. Pernod, Baby- 
cham, wine or vodka. 

But these drinks are old, says 
Seagram. In addition, lager is 
“ gassy," vermouth for the 
"oldies” (the plus-25s), Cam- 
pari " smart but bitter." Pernod 
“ too strong," and Babycham for 
mother. 

So bring on Crocodillo, which 
has been expensively developed, 
thoroughly researched and suc- 
cessfully test-marketed, claims 
Seagram. In East Anglia, it was 
tested in 3,000 pubs and 1,000 
off-licences, supported by a 
£180.000 TV, cinema and radio 
campaign by Abbott Mead. 

Seagram claims that in the 
latest test week, starting July 28. 
research shows that Crocodillo 
took 55 per cent of sterling 


sales against 45 per cent for 
Babycham in outlets where both 
products were stocked, these 
outlets accounting for 35 per 
cent of the total. 

Seagram knows it should not 
crow about test market results, 
but happily observes that Croco- 
dillo was sold in East Anglian 
off-licences at around 34p a 
bottle against Babycham's 24 p. 
and at 49p in pubs against 
Babycham's 38p. 

Seagram also claims that a 
Crocodillo taste-alike from 
Showerings called Green Dragon 
tbat was rushed into East 
Anglia - to queer Crocqdillo's 
pitch. “ failed to show up at all " 
in Seagram's research figures. 

Green Dragon. claims 
Seagram, was test-sold in 
Babycham bottles with 


■* hurriedly slapped-on labels." 
though such is the forecast 
demand for the Seagram pro- 
duct that Kershaw expects 
Showerings to cannibalise 
Babycham into Green Dragon. 

The point is this: for all its 
alleged dowdiness, Babycham is 
reckoned by Seagram to be 
selling at the equivalent annual 
rate of a little under 2m stan- 
dard nine-litre cases. 

Whether or not Seagram's 
figure work is right. Showerings 
maintains that Crocodillo will 
not achieve the sales Seagram 
hopes: Marketing director David 
Gilchrist says that Showerings' 
own research indicates that 
after Crocodillo's good initial 
take-off. there was a fifth-week 
peak, after which there was 


" significant and continuous ” 
decline. 

Crocodillo. claims Shower- 
ings, is not hurting Babycham. 
whereas Green Dragon, it says, 
is a genuinely comparable pro- 
duct whose quality, pack and 
price have enabled distribution 
to be extended. 

Seagram will not repent. 
Crocodillo comes in ten-cl. 
bottles, and is both weak (nine 
degrees of alcohol by volume) 
and vaguely palatable. As sales 
are extended into the London, 
Southern. Midland, Westward 
and Harlech TV areas this 
autumn, there will be a great 
deal of noise, not least a £lm 
advertising campaign and a pro- 
motional blitz on discos. 

There will be the inevitable 
stickers and samples. But in 
addirion. Seagram has not only 
found a ten-year-old alligator 
that will actually quaff 
Crocodillo. but has paid a 
member of the Royal Ballet to 
produce a Crocodillo Dance. 

According to Kershaw: ** Our 
approach is spoofed-up. over- 
the-top, and Italianate, and we 
think it will work, ft is time 
for a new drinks product. Sales 
are difficult to forecast, but 
should be highly profitable, 
which is why Showerings has 
always been so protective of 
the baby-bottle sector.” 

Apart from its Scotches 
(Pipers, Chivas Regal and Glen 
Grant Single Malt) Seagram 
UK also has Captain Morgan, 
the brand leader in dark rum. 
and White Satin, said to be the 
second best-selling gin. It is 
making fast headway with its 
Paul Masson Californian wines, 
and is keen to develop other, 
proprietary wine brands. Its all- 
brand volume in the year to 
July 31 was 40,000 cases up. 

And Crocodillo? It is very 
Luton Airport, but that is no 
bad thing. 


Never min d the ratings, 
what about the show? 


‘THE BIG PUSH' is how ITV 
has dubbed the effort it is 
throwing behind its autumn 
programme schedules — a suit- 
ably warlike phrase, given the 
shelling ir got from the BBC 
this spring, and Auntie’s block- 
ade of the audience ratings. 

But enough's enough. ITV has 
learnt from its mistakes, and 
at a breakfast presentation in 
London yesterday — a conven- 
tional English breakfast: no 
humble pie — Ron Miller, sales 
director of London Weekend 
Television, made conciliatory 
noises about the ratings slide, 
and followed with a civilised 
pitch for the autumn schedules 

■■ bv far the most expensive 

package ever put out by ITV.” 

The jolly Miller is also chair- 
man of the Independent Televi- 
sion Companies Association's 
marketing committee, a hither- 
to shadowy ensemble that took 
a great deal of stick from 
advertisers last autumn for 
ITVs failure to bounce back 
from its strike with the energy 
demanded. 

Sensibly, the ITCA is now 
communicating more success- 
fully with the outside world, and 
for the first time the marketing 
committee has a firm promo- 
tional budget. 

There were solid reasons for 
the slide in the ratings, claimed 
Miller: because of the strike, 
strong production material was 
blocked in the pipeline, and 
loyal ITV viewers had made 
the forced acquaintance of 
" alternative channels." 

As for ITV's autumn pro- 
grammes, some look all right. 
But a new Eric Sykes show has 
an unfortunate title. It is called 
Rhubarb, Rhubarb. 



still-broad portfolio of business 
interests. 

Dowson, it will be recalled, 
was formerly chief executive of 
the Rank Organisation. But his 
connections with the media, and 
thus with advertising, are of 
very long standing. He was a 
director of Southern TV for 18 
years, and a director of A. C. 
Neilsen for five. (In his earliest 
days. In the U.S., he was both 
a newscaster and disc jockey.) 

He has been chairman of 
PVAF for about IS months, 
works there two to three days a 
week, and owns 10 per cent of 
the shares, an option he took 
up after six months. 

“ He is not a front man." says 
managing director George 
Pincus. “ He plays a very active 
role in looking at the work we 
produce." 

And the interim figures? Says 



The double trouble Talbot faces 


TRANSFERENCE of the Talbot 
advertising account to D'Arcy- 
MacManus and Masius, an- 
nounced late last week, . repre- 
sents not only a major account 
change — it is worth £5m .to .£6m 
—but one of the swiftest seen. 

The four competing agencies 
had just four weeks to address 
the ‘ problem . and - make, their 
pitch — a comparative sliver 
of time when set against the 
profound marketing problems 
facing Talbot UK • 


Not that it was easy to get 
through to Talbot this week. 
Chairman and managing direc- 
tor George Turnbull was abroad, 
while In his absence. Filmer 
Paradise, the deputy MD. and 
marketing director Mike Rowe 
were keeping their heads well 
below the parapet. 

Talbot’s problems extend well 
beyond current cyclical down- 
turn in demand, which is 
generating yet again the ques- 
tion of whether the British car 


industry as a whole is gripped 
by death throes. 

In Talbot’s case — it is suffer- 
ing reduced market share and 
has anounced further short-time 
working — its biggest specific 
problem can be traced directly 
to the name change from 
Chrysler, which left consider- 
able doubt in the mind of the 
car-buying public. 

Not that Talbot isn’t trying. 
Its models are not unappre- 
ciated. And Turnbull, empha- 


sising that Talbot is a "British" 
company, has said that Talbot 
employs 20.000, directly affects 
the jobs of a further 100.000. 
spends in excess of £400m with 
UK components suppliers, and 
is ” an essential part of the in- 
dustrial future" of Britain. 

But Talbot’s hope of breaking 
even this year after losses of 
£40m in 1979 may prove un- 
realistic. As already partially 
revealed. Talbot has virtually 
no consumer image. It does not 


have a poor image: it has 
virtually none at all. 

It is its ambition to be seen 
as dynamic, youthful and sporty, 
but the challenge facing Talbot 
and its agency is how to build 
a personality for the company 
and its cars while at the same 
time combatting cynicism over 
the name change from Chrysler, 
which if it thought about in 
the showrooms at all. is thought 
to have been a “ financial opera- 
tion," and thus to be distrusted. 


Not afraid to 
be counted 

For a small (i.e., £7m) agency, 
Pincus Vidler Arthur Fitz- 
Gerald has most of the right 
ideas. This week it issued what 
was effectively an interim 
statement, indicating that in 
the first six months of its 
current financial year. It 
exceeded all objectives. Billings 
were £3.45ra, and the pre-tax 
trading profit in excess of 
£ 100 . 000 . 

This is a commendably frank 
approach, given that PVAF is 
a private coinpany. But a clue 
lies in the fact that the interim 
statement is surmounted by the 
familiar visage of Graham 
Dowson, who includes the 
PVAF chairmanship among a 


Graham Dowson, 
chairman of Pincus Vidler 
Arthur FitzGerald 
Pincus: "We're very straight- 
forward about what we do. 
Given the number of agencies 
that have gone or are going out 
of business, we believe 
we should stand up and 
talk about ourselves. The 
figures aren’t secret. We’re not 
ashamed to say that we're do- 
ing well.” 

Its biggest accounts include 
Fiat retail support. Sea jet and 
Tonka. In recent times it has 
won the Dunlop Sport s busi- 
ness, Montedison. Totem (the 
Fiat energy subsidiary). Tinker- 
bell children's toiletries. Ricoh 
quartz watches and Ventana 
Villas. Its most grandly-named 
win is Eminent Electronic 
Organs, but it is also pitching 


for the £Im Philips audio 
account. 


Now! you see 
it, now you . . . 

Change your agency and 
change your luck, is the motto 
of some marketing directors. 
That is not bow Derek Rogers, 
marketing director of Sir 
James Goldsmith’s Cavenham 
Communications, views the de- 
cision tD switch the advertis- 
ing of Now! magazine from 
Dorland to TBWA. But with 
Now’s circulation still a long 
way below the grandiose 
launch target of 250,000, every 
little helps. 

“It's no u.se crying over 
spilt milk.” says Cavenhaxn. “In 
any case, circulation is holding 
steady." -But how about ad 
bookings? “It’s a very difficult 
time for advertising per se.” 
And the cover price, at present 
50p? “No decision has been 
made, but it is under urgent 
Beview." 

Dorland doesn't sound cowed 
by the loss of the account. 
After all. it had the launch 
gravy. (Cavenham spent a 
MEAL- type £l.45m in the year 
to June 30). In any case, says 
the agency’s Tony Bagnall 
Smith, fickle Fleet Street (if 
not City’ Road) changes 
agencies frequently. 

Dorland has also lost 
Dubonnet, worth a very round 
“£lm" and siphoned off to 
Royds — Dubonnet is to have a 
“ new start." says Pernod 
Ricard enigmatically. 

But weren't these losses two 
too much? “ Not if you budget 
realistically.” says Bagnall 
Smith smoothly. Borland's bill- 
ings last year were £26m. “ For 
19S0. we're looking at well over 
— if the economy doesn't 
blow up." 


Trolley-volley 

What do Trolley-Ads do at the 
end of their test flight? They 
roll out nationally. Trolley-Ads 
are ads on wheels. At present 
they be-flag 45.000 supermarket 
trolleys in the Yorkshire area, 
but- the experiment, mainly 
funded by the Leeds-based 
Graham Poulter. is to be ex- 
tended. Tomorrow. Visual 
Motivation is offering suitable 
refreshment in London's 
Jermyn Street to those who 
simply must hear the first 
Trolley-volley of facts and re- 
search. What very good luck 
that I shall be in York. 



BWH) BY ARTHUR BENNETT AND ALAN CANE 
O RESEARCH 

Detects and counts 
bacteria optically 


NEW HOPES for cheap and 
rapid mass screening for 
bacterial infections have been 
raised as a. result of an unusual 
collaboration between a British 
university and a Danish instru- 
ment manufacturer. 

The result of their joint 
efforts is an automatic machine 
based on -fluorescence micro- 
scopy which .can not only detect 
the presence of bacteria in a 
sample, hut give an immediate 
estimate of their numbers. 

The machine was devised by 
a research group at the Univer- 
sity of Strathclyde; the optics 
and electronics necessary to 
make the machine work -were 
.provided by Fosse Electric, a 
Danish firm with an interest in 
cell counting machinery. 

The financial troubles experi- 
enced by Ferranti some years 
ago forced it out of the project 
and made Strathclyde look 
abroad for. a suitable partner-. 

The research was funded -by 


Scottish Technical Develop- 
ments (STD), a wholly owned 
■ subsidiary of the investment 
management group Murray 
Johnstone of Glasgow. 

The funds given by STD were 
provided by five of the invest- 
ment trusts managed, by Murray 
Johnstone. To date £100,000 has 
been invested by STD which it 
will recoup land profit from) 
as royalties paid to STD on sales 
of the machine over a 20-year 
period. 

The system involves a 
-method of staining bacteria in 
a sample with a dye which 
causes them to fluoresce. The 
fluorescence emitted by the 
individual bacteria can be 
picked up and counted by the 
optical and electronic systems 
in the machine, making possible 
a very rapid estimate of 
bacteria] concentration. 

According to Ross Peters of 
Murray Johnstone the market 
potential of- the new machine 


Solar power project 


THE EEC COMMISSION, in 
co-operation with ' nati onal 
authorities, utilities, industry 
and other institutions, will set 
up more than a dozen solar 
electricity generators of the 
photovoltaic type in the power 
range from 30 to 300 kW. 

The project will operate on a 
cost-sharing basis and emphasis 
will be put on innovative tech- 
nological development 

All plants together will have 
a global power capacity of about 
1 MW and will be completed fay 
mid-1983, intending eventually 
to prove the concept of electric 


power production from solar 
energy in Europe. 

Solar power plants are to be 
selected from more than 30 pun- 
posals which have been received 
by the EEC Commission during 
the month- of May. 

The proposals were submitted 
by numerous European con- 
sortia in reply to a rail for 
tenders. 

The response from European 
industry is stated to have been 
unexpectedly large, and to 
demonstrate its increasing 
involvement in the “ solar cell 
business.” 


Telescopes approved 


THE DEPARTMENT of Educa- 
tion and Science has formally 
approved a Science Research 
Council proposal to construct 
two new telescopes at La Palma 
in the Canary Islands. 

“The two telescopes (a radio 
telescope of 15 metre diameter 
.to work down to wavelengths 
of less than 1 mm, and a 4.2 
metre optical telescope) will 
complete the planned group of 
UK telescopes at the Roque de 
los Muebacos Observatory. 

An international venture, 


already involving Spain Den- 
mark and Sweden, the Observa- 
tory is expected to gain the in- 
volvement of at least one other 
European country in the next 
few months. 

Work on the two units is- ex- 
pected to take about five years 
before they can be commis- 
sioned at a capital cost expected 
to be just over £15m. 

More from SRC Central Office, 
North Star Avenue, PO Box 18, 
Swindon (0793 26222). 


shoxtld be “enormous." He 
pointed out that present tech- 
niques generally taking samples 
and. incubating the bacteria for 
36 hours -before reliable mea- 
surements could be made, a 
substantial cost in terms of 
labour for medical technicians 
and delay for the patient. 

Clinical trials are being car- 
ried out on urine samples 
provided by some 3,000 school- 
children in Cumbernauld by Dr.- 
John Scholefield of the Rapid 
Methods Unit at Strathclyde 
University- At the half-way 
mark, the results using the new 
machine seem very comparable 
with those obtained using the 
old, cumbersome methods. For 
more information ring Dr. 
Scholefield on 041 552 201 1. 

• HANDLING 

Keeps hands 
off the 
bread 

BAKERY or confectionery pro- 
ducts no longer have to be 
removed manually from tunnel 
ovens since the introduction of 
a fully automatic unloading 
device from Kerry Handling, 
Kerry House, High Street, East 
Grinstead, Sussex (0342 24236). 

This is an electro-mechanical 
unit with a series of steel 
rollers driven by motors which 
operate on a signal from a 
photo-electric cell that indicates 
when a group of products 
emerge from the discharge area. 

Tins or trays containing the 
goods are withdrawn from the 
oven and transferred in either a 
straight line, or at right angles, 
directly to a conveyor that 
transports them to a spiral 
cooler. 

• MATERIALS 

Clings to 
the load 

BECAUSE A minimum of a new 
cling film is required to secure 
a pallet, its use offers consider- 
able cost advantages, says 
Thomas Boag and Co., 5, East 
Blackball Street, Greenock 
(0475 20525). 

This low-density polythene 
film has a cling surface on one 
side and a high degree of elas- 
ticity with high tensile strength. 
The cling property surface is 
said to make damage less likely 
and torn or ripped film holds 
tightly rather than springing off 
as is the case with standard 
stretch film,- says the company. 

And because of the one-side 
only cling, this prevents loads 
sticking together in storage or 
in transit 

The new film is said to be 
unaffected by cold store tem- 
peratures and can be used 
directly in contact with 
foodstuffs. 


• SAFETY & SECURITY 

Constant watch on buildings 


For an initial fee of around 
£500. a company can take 
advantage of a new plant moni- 
toring service launched by Air 
Call, the communications com- 
pany, and Wellwright, specialist 
in monitoring instruments. 

The cost includes £350 for 
the "Wellwright designed and 
built central monitoring system 
and a monitoring charge of 
£150 a year. The service, a 
joint marketing agreement be- 
tween the two companies, aims 
to provide round the clock 
monitoring to companies which 
need to. keep a sharp — if 


remote — watch on their build- 
ing*' or marhin'-rv. 

The two firms already collab- 
orate on a system installed at 
Buxted poultry farms through- 
out southern England. Devices 
monitoring temperature, drink- 
ing water, feed, power failure 
at the mains and the presence 
of intruders are connected to 
the central monitoring system 
and to a read out in the Air 
Call control centres in Norwich. 
Southampton and at Air Call’s 
headquarters near Luton 

The read out in the A’r Call 
has to be monitored by the Air 


Call staff— bleeping devices can 
be used to give added urgency 
— who then pass on the “ alprt " 
message by telephone, radio 
telephone, or pagiDg service. 

Colin Roberts, special pro- 
jects manager for Air Call, 
pointed to the staff good will 
that could be generated with 
the new flexibility. "If a com- 
pany has engineers on a call- 
out rota, instead of having to 
sit at home by the telephone, 
they can have a paging unit 
allowing them to leave the 
house yet still be on call.” 

Air Call is on 0525 375888.' 


Less risk when cleaning ships’ tanks 


WHEN SHIPS are in port dis- 
charging cargo, victualling, and 
changing crews, time is at a 
premium, says Tofte and 
Jorgensen UK. 64a High. Street. 
Thornton Heath, Surrey. 

So, the automation of a clean- 
ing process to comply with 
JMCO regulations concerning 
crude oil washing has a number 
of . advantages, not least of 
which is minimising the possi- 
bility of human error caused 
by fatigue. 

Danish maker of such tank 
cleaning machines called on its ' 
English subsidiary, Tofte and 
Jorgensen, to manage the 
research and development of its 
fully automatic control system 
known as Auto£OW. 

This has been designed to 


maximise on safety at sea. and 
save time and labour when 
ships are discharging cargoes. 
It consists of a microprocessor 
housed in a console which also 
incorporates a VDU, push-but- 
ton control panel, keyboard, 
paper printout head to provide 
a permanent record of that part 
of the process required by 
international agreements, cas- 
sette unit which records every 
detail from start to finish, and 
a mimic display of the COW 
system to give a visual picture 
of the entire programme. 

Included in the hardware 
facilities is the ability to 
monitor the COW system to 
varying degrees of automated 
control, monitor the pressure 
and condition of inert gas being 


Safe in hazardous areas 


SAFE AND efficient cleaning 
operations can be effected in 
industrial situations where 
flammable or toxic risks are 
involved because the system 
generator of an ultrasonic clean- 
ing system can be remotely sited 
from the work zone, says Hilbre 
Ultrasonics. Unit 5, Carr Lane 
Trading Estate, Hoy lake, Wirral, 
Merseyside (051-632 5641). 

The cleaning tank and ultra- 
sonic transducers may be 
installed in a fume cupboard. 


incorporated in a finishing line, 
or supplied as free-standing 
equipment 

System generator and controls 
are housed in a compact casing 
which can be remotely posi- 
tioned to ensure safe control of 
cleaning activities and the 
generator unit is designed for 
low-noise operation. It may be 
supplied for use with either 
110 volt or 220/240 volt elec- 
trical supplies. 


• METALWORKING 

Prepares pipes for welds 


PREPARATION time of mild 
steel pipes for subsequent weld- 
ing is reported to have been 
significantly reduced in the pipe 
shop at British Celanese, Derby, 
following the introduction of a 
C. S. Milne VIC pipe profile 
cutter. This machine automatic- 
ally cuts and chamfers in one 
operation, leaving the pipes 
ready for welding with no 
further preparation. 

The machine is stated to be 
easy to set up and is capable 
of cutting and chamfering 
saddle-shaped ends on pipes, 
cutting and chamfering holes in 


pipes, cutting and chamfering 
pipes to produce mijre bends 
and cutting and chamfering 
pipes at ri^it angles for flang- 
ing. 

All these operations are 
carried out with cutting speeds 
of between 40 ft and 60 ft per 
hour. The accuracy ol cut is 
said to eliminate the necessity 
of grinding to shape and no 
templates are required during 
the operation. 

C. S. Milne which is a Hanson 
Trust Coinpany, is located at 
Peckleton Common, Earl 
Shilton, Leicester. 


pumped into the tanks as the 
oil is discharged, monitor the 
mm of the ship, the ability to 
open and close valves 
hydraulically to a pre- 
determined programme but 
also, via the keyboard, provid- 
ing the capability of over-riding 
the programme, thus giving 
total flexibility. 

Other functions cover the 
means to indicate visually the 
condition in any tank, play back 
the cassette on the VDU or on. 
the printout by switching to 
the printing head, capability of 
linkage to other control and 
monitoring systems such as 
cargo pumps, ballast systems 
and stress indicators, provision 
of failsafe mechanism to give 
warnings prior to alarm, and 
final shutdown in case of 
emergency. 

• INSTRUMENTS 

Data from 
a rotating 
shaft . 

QUANTITIES SUCH as strain, 
force, torque and temperature 
can be transmitted from a 
rotating shaft using units made 
by Hottinger Baldwin Mess- 
technik and available in the UK 
from Carl Schench (UK), Stone- 
field Way, Ruislip, Middlesex 
HA4 0JT (01-841 5121). 

The miniature transmitter, 
fixed to the shaft, can be 
powered by battery, or option- 
ally, an induction system can be 
provided in which sufficient 
power is picked up to energise 
the transmitter and its sensors. 

Transmitter output is fre- 
quency modulated and has a 
range of up to 500 mm. After 
pulse shaping in the receiver, 
demodulation takes place in a 
converter module and the 
measured values are then avail- 
able as an analogue signal 
between -10 and +10 volts. 


• HEATING 

Switches on 
at right 
time 

A CONTROLLER for small 
commercial or large domestic 
premises which “ learns ” the 
best time to switch on the 
heating in the morning has been 
developed by Satchwell Sunvic. 

Expected to sell for between 
£100 and £150, the controller 
has already found its first bulk 
orders from firms in Holland 
and the UK. 

It is based on a micro- 
processor, one built by the 
Japanese Nippon Electric 
Company (NEC). According to 
Lewis Scott, managing director 
of Satchwell Sunvic. the chip 
was used because of its 
programmability and amount of 
memory. 

All the programming was 
done at Satchwell's Motherwell, 
Scotland, factory. 

It is small enough to fit into 
a doublegang conduit box 
mounting and communicates 
with the heating system 
through a 22-way plug in 
backplate. 

There is also a four digit 



GENERATING SETS. 
For prime power, 
standby and the 
construction industry. : 

Dal eBectric of Great Britain Ltd,, 
Electricity Buildings. Filey, 
Yorks, YO140PJ,U.K. 
0723-51 4141 Telex: 52163/ 


screen display which in normal 
use gives the time of -day. 
During setting it displays start 
and finish times of the heating 
periods or the temperature of 
the water. It can also display 
the number of days to be 
omitted. 

This facility' has long been 
standard in large factory 
controllers but it is quite new 
in the small commercial and 
domestic end of the market. 

Satchwell is also working {m 
chip-based simple programmers 
without the optimising function 
and on a chip-based gadget to 
do away with the pilot light pn 
central heating boilers. 
Satchwell Sunvic are on 06&8 
66277. 


24 hours a 


Too good to be true?-I\ot so 


■ Ourfully-automatic Executive 
telephone answering 
machine irom Answercall 
costs £1 99inc VAT to buy. 
THAT'S LESS THAN THE 
ANNUAL RENTAL OF MANY 
LESS EQUIPPED- 
MACHINES! And what's more 
It’s packed with a host of 
extra features too numerous 
to list here. Although 
specifically designed for the 
UK 'phone system, 
Executives have sold 230,000 
world wide. 

'Cut out this advertisement 
and dip to your letter heading 
and we will send you all the 
‘ details. 


Answercall 


BATH/BHISTOL/WALES/ 

SOUTHAMPTON 

Tel: Bath (0225)60316 

HERTS/BUCKS/BEDS/OXON 
Tel: SL Albans (56(52148 

SOUTH EAST LONDON /KENT 
Tel: Gravesend (047-4) 69355 


v 

$ 



23 Mount Street, London WlY 5RB 
Tel: 01 4992476 Tetex: 8954441 

or 'phone your nearest dealer 

NOTTS/HUNTS/LEICS/ 

E ANGLIA 

T Nomngham i Q6D2 1 8 1 1 974 

MANCHESTER/SALFORD/ 

LIVERPOOL 

Tel: <061 1 834 6229 

SOUTH EAST LONDON/SURREY 

Tel: 01-294 3244 
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The Midlands— 
a Tory nightmare 


The ‘dead’ file on restrictive agreements 




THE THREE Perfumery judg- the precept that one should let duced, for the sake of legal The trouble with EEC noti- the appointed dealers. It -was authority from dealing .with the 

meats handed down by the sleeping dogs lie often speaks certainty, a provisional validity flcations .is that they pile np partly a question of EEC .law,,, issue. 

fcumnMn mm law month against notification. of notified agreements: "Agree- in the offices of the Competition 'and partly a question of French in cases 253/78 and 1-3/79, th e 

w"« eaVrly^ai[eT but “ The other less drsms.ie but ■»«■« *• mmlnf .* Dwartmeat in Brussels; the law. vriiich makes It a.oimmal court held ti ut . . the j letter sem 

ceived with stunned silence. pervasive san 


BY ANATOLE KALETSKY 


The other less dramatic but 

more pervasive sanction is pro- Article 85, Paragraph (1) of the 


particularly juicy ones are offence to refuse supplies with- by die Commission did not pro- 


" illj o:/o. of the treaty, duly notified under picked up and dealt with in pro- out- a good reason and ■ the • dude national authorities from 

There was some hope that the E ec Treat? In un com nr omi si qe Regulation 17, remain fully cedureg often lasting several lawyers representing the French, applying- stricter rules of 
representatives seem to have European Court would return hut not ^together lucid terms: as l0Q fi as the Commission years, but the great bulk re- perfumers argued that accord- national law; » *&*•«* ffe 

revised is that the era of Jheic to notified _ restrictive agree- ^decisions ft-- 2 « “J— 5 "L 


WHY SHOULD the Tories care 
about rising unemployment in 
the North of England or in 
Wales or Scotland when they 
can rely on the voters of the 


valid as long as the Commission years, but the great bulk re- perfumers argued that accord- national law; in this case the 
has taken no decision under mains untouched, with the in# to the European Court* prohibition of a refusal to selL 


since the last General Election, in Britain’s competitiveness in they would ever know for .sure beneficial effects which qualify 
which produced an un- manufactures and semi-manufac- whether such agreements were a restrictive agreement or de- 


precedented polarisation in vot- 


ing patterns between the “two collapse of car manufacturing, 
nations " — the Conservative look tike turning parts of the 


South and the Socialist North. 
O'ne does not have to be a total 


tures, and above all the near- enforceable in civil proceedings, cision for an exemption from 
collapse of car manufacturing, . prohibition. If these three para- 

look tike turning parts of the T^llllfipifv graphs are read together the 

Midlands into the sort of Indus- A UUUUIJ ambieuitv of Paraeraoh (2) 

trial wastelands which have 


BUSINESS AND THE COURTS 


graphs are read together the 
ambiguity of Paragraph (2> 


To explain the confused and becomes immediately apparent: 


BY A. H. HERMANN, Legal Correspondent 


cynic or a left-wing demonolo- hitoerto been confined to J con f us j ng j ssues of this subject does it mean that restrictive 

^jj.4 l ___ nflTrh i^r*n Knctlsvtn WqIpc nnrt I _ ° . . _ __ ^ - j : < e— 


gist to believe that any govern- 
ment Is bound to attach 
significance to the geographical 


northern England, Wales and 
Scotland. 

A forecast of regional unem- 


is no easy task. I have been put- agreements are void right from 


quesuons woicu were reus reo M file put -sm end 

t0 Z^Z to the provlskmal validity of the 

court bad no difficulty in con- notified oereementi J 
eluding that the letters were not nomiecl ‘““fr ; - 
decisions: they gave neither - 

“negative clearance” nor ah- wmuviwj 
“ exemption,” for to provide The net result of these three 
either of. these the Commission -judgments is that by a simple 
would have had to follow : Jetter v without going timmgti 
certain prescribed procedures hearings and cvuabersbme evi- 


distribution of its likely sup- ployment 


porters. 


Cambridge 


Upheavals 


3 S&?g 2 ffig&Sffi some readere. ^ n« ex S££?_ 3 S X wereW “ % 

-J. i3taS£ M? ren.^em “ d «“ S,0P rea<i ' ™J> bon und " either before rSSEuSS SeS^ bSfSred o^thi take the otters into account as under EEC la* to tbe nattoual 

- However, if electoral con- ployment. Far from retaining its m £ this point This ambiguity _ led to^a 17 came into force in 1962. or. “dead” files were received by a * act - 


This ambiguity led to 


court and (3) deprive: a pro- 


side ratio ns do partly account traditional prosperity relative The" substantial fines which series of European Court judge^ in respect of the new member leading French perfume manu- ■ As the letter - was not a hibited agreeinont .of any poai- 

f or the Government’s seemingly to tbe depressed northern the EEC Commission can. and ments. of which the three of countries, before the accession facturers — - Gueriain, Rochas, decision, but merely an adminis- huity of exemption winch .only ■> 

relaxed attitude to the squeeze regions it will actually have the does, impose when uncovering July 10. 1980, are the tail which date, and duly notified within Lanvin, Nina Ricci — as well as .trative communication, the the Commission can grant, but 

■nsiiv hointr Kv fho urmmnlnirmnnt rafn in i n ten ti final nr nee] i pent ID* WSSS the doE. In One of its thfi Hrpwrihpfl nprfndjc Thp hv thu Frpn^ qiihfliflianr rvf thp wnirt held in. rase 37/79. that HOt the COUTtS- 


relaxed attitude to the squeeze regions it will actually have the does, impose when uncovering July 10. 1980, are the tail which date, and duly notified within Lanvin, Nina Ricci — as well as .trative communication, the 
now being suffered by the highest un employment rate in intentional or negligent in- wags the dog. In one of its the prescribed periods. The by the French subsidiary of the court held, in- case 37/79, that 

=_ v~> i 9 a* mine n^nViihitino osrliocf inriomAntc* tnp r^inyf 4. _ ur:n.;^ _ A f j: j Ttntinnnt 


manufacturing industries north England. 


fringements of rulesprohibiting earliest judgments* ffie. court Brasserie de Haecht v. Wilkin Canadian company of Estde it did not prevent national Confucius said .that, what 
restrictive agreements and prac- fortunately cut the invalidity (No. 2) judgmentf deprived Lauder. Later on, these com- authorities from applying EEC troubles you, can am.be re- 

. j j i,— _ _ , . !_• . . , . . * _ ... , ■ nulmd nr .-nntr in oif-her onius 


that what 


of Watford, then the psepholo- 
gists at Conservative Central 


The detailed unem ployment 
forecasts churned out by Mr. 


“SSJSI 1 ™ Wynne Godley’s Cambridge 

calculation. For the crude 


tices receive adequate publicity, down to size by ruling that not new notified agreements "of panics were. taken to the French law .themselves. In no cgfse did paired^ or -not: in eith er case 


North-South cleavage in the 
country's electoral preferences 


model may be taken with ,a 


v „„„ riQ , nfllBl c , ________ It is also fairly well known that the entire agreement but only provisional validity and made courts when some distributors the - letter signify the initiation ^ 

mnd? miv i? t*in!n *uch fines can be avoided by the offending part becomes them vulnerable when attacked complained they had been of an EEC procedure which. 

ninrh nf salt Blit thppp arp mod notifying th e Commission of the void. Later on, in the Fortelange by the other party in civil refused supplies because they according to Article 9 of Regula- t ^19731 Cmlft 287 ; 1 1 £**■ um 

reasons to expert that the rela- agreement in good time— though judgment.** the court intro- courts. did not belong to the network of tion 17/62, would bar a national 


rWe fortunes of theregions may 
develop roughly as predicted, at 


(T969J CMLfr TOO. 


upheavals winch are now going ^ ^ the level ’ of 

ZZZ sterling continues to squeeze 


?« ort r e -si™: 

iLrirfiorerie p run is. 


Sharpo finely honed for a win 


t *The d Nmth, Scotland and The prospect of a depression MISS Monica Sheriffe, whose last the chestnut son of Sharpen Up 
Wales, which have long been in the Midlands making the major success m Yortaiure did weU to inke tijird place 1* 


Blaze of Glory should pick up 


[ ENTERTAINMENT GUIDE ] 


Wales which’ have long been in the Midlands making the major success in Yorkshire did well to take third place, li today’s valuable handicap off a 

Britain’s most depressed areas, electorate towards the sort of came when The Elk lifted the lengths ahead of the fast-finish- taw weight, before going on to 

are divided into unchallengeable voting patterns taken for Observer Gold Cup, could well mg valenga. • better things. 

Labour strongholds in the cities granted in Britain’s other see her sprinter Sharpo cause If Pat Eddery makes ms move In the history a f the Gimc rack 

interspersed with a few declining industrial areas, is a an upset in today’s William Hill approaching the distance, Stakes there can have been few j 

staunchly conservative rural nightmare for Conservative Sprint Championship. The Sharpo could be in an unassail- races as uninspiring as this « 

seats — only sir out of 267 electoral strategists. If Labour ground is softer than Valeriga; able position before Valenga afternoon’s renewal in which no pKSSSSh.. 1 ' SVW: “ASSi 


OPERA & BALLET 


THEATRES 


THEATRES 


seats changed hands from were merely to win back the 15 the favourite, now appreciates, gets into full flight. 
Labour to Tory in the last Midlands seats it lost last year He will be hard pressed to Lester Piggott ric 
election. But the Midlands, Mrs. Thatcher’s overall majority Whatever his fate in 


juvenile defends an unbeaten 


the Midlands, 


which has traditionally been would be reduced to 13. The loss 
second only to the South-East of a handful of other nearby 


Lester Piggott rides Valeriga. record, and all but Penmarric 
Whatever his fate in the all-aged have been beaten at least twice. 


NATIONAL OPERA. Tonight 7.30: .The 
Coronation Of PopM>. Tomor 7.30: The 
Damnation ot Faust. Sat A W«d 7.00: 
Alda. 104 baicony seats avail from 10 
am on day of oerf. 


PALLADIUM. CC_ 01-437 7373. YUL 

BRVNNER In RODGERS dr HAMMER- 
STEIN'S THE KING AND I. Also 


starring Virginia McKenna. HOTLINE 
01-437 2 OSS- Gun. 7.50. Mat. Wwl- and 


ANAjScmrk 


in prosperity, has swung much marginals, such as Oxford, 
more sharply between the Peterborough, and two,in Luton, 
parties. The 99 seats of the .which are technically- in other 


RACING 


Group 2 stake, he should be Here, again, Eddery will be 


BY DOMINIC WIGAN 


seen to advantage on this, his close to the mark, for he comes 
favourite course. MarweU, jn'for the mount on Bel Bolide. 


PHOENIX. CC. 01-836 2294. RED. PRICE 
PREVIEW TONT. 0.0. Opens AM. 28. 
7.0. Sub. evg*. 8.0. REG LIVERMORE In 
S&CRED COW. A unloue itttisldi enter- 
tainment. 


YOUNG VIC 928 6363. Eves. 7. 30. Ton 
Tomor. Tin. Wed. Tom 
INSPECTOR HOUND-A 


east -and west Midlands, which regions, but which share tbe 


whom Piggott rides in the who failed by a head in the 
opener, the Prince of Wales' forceful hands of Willie Carson 


now divided 


Stakes, cannot be opposed. 


between ' Conservatives and manufacturing • and light this minimum trip on York's 

Labour, are the battleground engineering, would be enough stiff galloping track, 

on which general elections are to wipe out this majority Sharpo has yet to recapture 
Iost and won. In October, 1974. altogether, even if the rest of the brilliance be showed in 

only ' 40 of the Midlands seats the country maintained its trouncing Abdu at Sandown in 


to 44 Midlands' dependence on motor catcb Sharpo. who will relish expect his major plunge half an 


this minimum trip on York's hour later on Blaze of Glory to 
stiff galloping track- prove warranted in the Melrose 

Sharpo has yet to recapture Handicap, 
the brilliance be showed in Judged by the weight, of 


to hold off Another ' Realm in 
the Richmond Stakes at Good- 
wood on July 30. 


ROYAL FESTIVAL HALL. . 928 3191. 

Uni II sept. 4. LONDON FESTIVAL 
BALLET. Evffv 7.30. Mat. SACK. 3. Until 

Sat.: COP PE LI A. Tonight: Hall. Ben van 

Cauwenbergh. Wells. A no. 25-28: Meta- PICCADILLY S Air Conti. 437 
morph os efi. Moreland. Graduation Hall. 379 B36!L^ Grp bkgs. I 

Aug. 29-30: Three preludes. 1914. Egn. ta ThuS. a. ifit' 

Moreland. Graduation Ball. Stalls from £2.90. ROYAL SNA' 


Sat. Tbur. - Frf ROSENCRANTZ -AND 
GUILDEN5TERN ARE. DEAD AH SNts.£2 


■ICCADILLY S. Air ConcL 437 4606. CC 
bkgs 379 6965. Grp bkn. B36 3962. 
Mon. to Thun. 8. Frl. A Sat. 6 & 8.40. 
SUIIS from £2.90. ROYAL SHAKESPEARE 
Co. In WJJIr Russell's new . comedy 
EDUCATING RITA. R5C also at AldwVch- 
Warehouse. . . 


CINEMAS 


“warm money" for her at Hay- 


went to the Tories, and it was loyalty to the Tories. These May. where an electrifying burst dock II days ago. where she' 
the higher-than-average swing electoral pressures, if nothing of acceleration settled matters toyed with third rate opponents, 
i n the Midlands which sealed else, are likely to shake the by the furlong marker. But by the Queen's filly has been sbow> 


Mrs. Thatcher's victory last year. Government out of its apparent 
What neither the Midlands complacency towards the de 


voters nor the Parliamentary industrialisation of Britain. 


no means has he lost his form. Ing enough at home to suggest 
In the William Hill July Cup she is a far better animal than 


on dead ground last time out, seemed passible. 


YORK 

2.00— Marwell 

2.30— Blaze of Glory*** 

3.00— BefBollde* 
3.35— Sharpo _ . 

4.10— Twenty Two** 
4.40 — Sockbum 

5.10 — Staying Alive 


THEATRES 


A DELPHI. CC 01-836 7611. Evas, at 7.30 
Sat 4.00 and 7.45. Mats Thun at 3.00- 
TONY BRITTON. LIZ ROBERTSON. 
PETER BAVLISS » ANNA NEAGLE In 
THE WORLD'S GREATEST MUSICAL MY 
FAIR LADY. Group bookings ring 01-036 
7358 or 01-379 GOBI. 


PRINCE EDWARD. CC 01-437 6877. 

Cogs. 8.00. Mats. Thur*. and Sat. 3310 
EViTA. by Tim Rice and Andrew Lloyd- 
Webber. Dlrocted by Harold Prince. 
Group sales Bax Office 379 6061. Seats 
available tar matinee performance*. 


ARC 1*3 SHAFTESBURY -AVE. -836 
B6B1. Sep serfs. ALL SEATS BKBLE. 
1: BREAKING GLASS (AA). Wk. A Son. 


1: BREAKING GLASS <AA). Wk. * Son. 

I . 45. 5.00. 8.00. Late Alow FtL 4 ISt. , 

II. 00. 

H AIRPLANE! [AJ. WV S Son. 2.00. 
5.00. 8.15. Late show Frl. * SaL 11,15. 


PRINCE OF WALES THEATRE. 930 B681 . 
Credit card bookings 930 0846. An 
evening with TOMMY STEELE and bis 


CLASSIC ENTERTAINMENT 
Tnledsta 01-200 0200 - 


company. Evas- More Thur*. 8.30, Frl. CLASSIC 1. 2.-3. 4. Chelsea. Kino's- Rd- 
and Sat. 6.00 and 8.30. Book Now. 1 Jl -» smosoa, 


QUEEN'S. CC 01-734 11 EE. Evenings 
8-00- Sat. 4.30 and . 8.00; . Tom 
Courtenay. Freddie Janes THE DRESSER 
The new play by Ronald Harwood. . 
Directed by Michael ElltotL ■ 


p emwn iance bookable. 

1: LA CAGE AUX FOLUES (AAL-Prottt. 
Sun. * Wk. 3.30. 6.25. 9.0S.. 

8.15. . 

2s THE SECRET POLICEMAN'S BAU. 



-6.50 Looking Good, Feeling ing Scotland. 11.35 News and Brian Connell interviews, n.oo jack ksy Children. a.as str. 5 . 16 - 5.20 aldwych, s. bis mu. «. b xtb mss 
• FiL Weather for Scotland. <? n lhe D «■» Prir !^ ol , Mi «* Canooni'me 6.00 y Dydd. 6 . 15 - ^ r^Tfcor al 

e hb 'Pr,n rvf ihs Prmc KTnrfhnm irai<m4 1 1BJ 9A nm Jean Brodlo. 12J0 am The Living (L30 Report Wsl.eg, ■ company. Today 2.0o a 7.M. From 

#—5 i op of tne Jfops. Nonnern Ireland — 4.i8-t20 pm word. crrvmnrcxr stratfartr-unon-A*on twelfth- night. 

8.05 TaxL • Northern Ireland News. 5.55-6^0 - A TV . «« «n r=n with othello iTomor. sat 7.30. 

1 1A T «i n( urh.. Cwum. cs- line AAV . 10.25 am Oiary of CivihaJtion. 11.15 


Northern Ireland — 4.18-4^0 pm 
Northern Ireland News. 5.55-6.20 


Jean Brodlc. 
Word. 


COMPANY. Today 2.00 4 7.30. From 
Stratf are- unon- Avon TWELFTH- NIGHT. 


BBC 1 


8.30 Last of the Summer Wina Scene- Around Six. 1L35 News 


10J5 am Oiary o( Civiliaatian. 11.15 


In ran with OTHELLO f Tomor- Sat 7.301- 
RSC also at Tne warehouse and PlccadUlv 
Theatre*. 



jgJSUft swan ,533; 

Prom.- Sun. im 2.00. AAO. 8.10.- 
d: THE TEMl-EST <A/0. 5 no. * Wk. 
5A0 B-JO. 


Sun. * Wfc 


9.00 News. 


t Indicates programmes 
in black and white 


9.25 Sweet Nothings (a love Ireland. 


Weather 


Northern 


10.ZS 8m The Sutl<n*q Grand Maetera Look Who's Talking. 11.45 SsNjr and 
1980 Darts ChaiopionahfO. M.60 Jake. 12^0 pm Bygones. 1J2D Nows. 


ROYAL COURT. S. 730 1745. Get In Hoe 
.for the return of CLOUD NINE. From 
Aug. 30.- ' - - • 


Chopper Squad. 11 AO The Undent as 4.15 Popaya 


story by Ted Whitehead). England— 5.55-6.20 pm Look Advenwres of Caprajr. nbibo 


_ 6.40-«J5 am Open University 
f Ultra high frequency only). 
10.00 Noah and Nelly In Skylark. 


11.00 All About Books with East (Norwich); Look North -JEUSn-t 1 *? wmd"T »^ ’atv NmndB^k 
n,. R eoii TTort^ ( Leeds. Newcastle); Look North- ^- m - th ?— 1 r - - New “? ask 


Russell Harty. 

1L35 Weather/Regional News. 


i Undersaa 4.15 Popeyo. 436 Salvage— 1. . 5.15 
no. H-45 .CrosEroada. 6.00 Scotland Todey 

12.30 pm Nows and Festival *30. 6-30 Down to 
Newsdask. Earth. 7.00 Doctor Down Under. 7.30 
lure Show. Thingtimmyjig. 10-30 Soap. 11.00 
:rossroads. Superstar Profife. 11.30 Girt Talk. 


AMBASSADORS TH. S. 8M T171. CC 
379 6SGS- Eves 8. Frl. & Sit. 6.00 A 
8 .40 sharp. HAROLD PINTER’S THE 
HOTHOUSE. 



CLASSIC 1. JL .3. Haymarleec - IPKradIHv 
Orcus Tube). 01-8 WT1S27. . • ; 

Is DR. ZHIVAGO CAL A. 7 Omni Pitnni- 
t/on. Sea. aerts. 2.00. 7-00- . ' ■ 

2s THE BLACK STALLION <A). Pros*. 
-1.00- (not SUn.J. 3JKJ. -&SS 8JS. 

-3: CANT. STOP THE .MUSIC CAJ. .ft 
Dolby Stereo Progs- 1-40 (Sun. Rom 
2.30). -4A0. 7.4S. • 


All Regions programmes as 


10.05 Jackanory. I0J80 The All BBC1 except as follows: 


(Leeds, wewcasnei, LOOK INorin- 4, 1B The ATV Thursday Pictura Show. Thingummy jig. 
west (Manchester); Midlands S.OO ATV Today 6.35 Crossroads. Superstar Profife. 
(Birmingham); Points West Medical Phone-In. 7.30 Charlie's 12.00 Late Call. 

' S se: iW'H.JSSb J “ k ,i!i ,h A. ao ?»»; , S SO0] 


APOLLO THEATRE. S. CC 01-437 2663. 
Parties 01-379 6061. Mon..Fr». B.DO- 


New Popeye Show. 10.40 Take BBC Cymru /Wales— 5.55^.20 (Plymouth). 


ampton): Spotlight South West Mis, Jean Brod.a. 


Hart 1 JO pm Mr. Men. L45 pm Wales Today. 6.50’ New- 
News. 4.18 Regional News for yddion. +7.00-7 J5 Phil Stivers as 


England (except London). 4J0- Sergeant Bilko. 9J5 “The 
Play School (as BBC at 11-.00 Assassination Run," starring 


BBC 2 


BORDER 


SOUTHERN 

tIOJS am "Jet Storm” starring 
Richer d Artenborough. 12.30 pm 
Againsl the Wind. 1.20 Southom 


Parties 01-379 6061. Mon.-Fri. B.00- 
Sate. S.O and 8.15. JANE ASHER. 
MICHAEL GOUGH. PHYLLIS CALVERT 
in BEFORE THE PARTY b» Rodney 
Ackland. Story by W. Somenec Maugham. 
Directed by TOM CONTr. LAST WEEK. 
Seaion ends Aug. 23. Middle Aae Spread, 
tram, here Sent. 1. 


SADLER'S WELLS THEATRE, EC1. 837 
1672, CC 837 3836-7503. Ontll Sept IS. 
£»BS. 7.30.- Sat 2.30. MARCO. 

MARCEAU. 


10.25 am Thmgummyjig. 11.15 Look News. 4.15 Tarzan. 5.10 Mr. Magoo 


*“)• Singing, Ringing Tree. Malcolm Stoddard. 10.35-11.00 
5.10 John Craven's Newsround. Safari to Life (The African 


5.15 Young Explorers. 
'5.40 News. 


Medical- and Research Founda- 
tion). 1L35 pm News and 


6.40-7.55 am Open University. 
11.00 Play School. 

4.50 pm Open University. 

6.55 Dallas. 


■* Talking. 11.40 Clue Club 


5.20 Crmgroads. 6.00 Day 


iAVOY THEA 

TRE. 01-836. 6888. CC 






1.20 pm Border News 4.15 Selvage by Day. 6.30 University Challenge. 
One. 5.15 University Challenge. 6.00 7.00 "Carry on Matron” starring 


Lookeround Thursday. 6.35 Crossroads. Sidney James. 10.35 S.W.A.T. 


7.00 Comedy Short. 7.30 Haiwaii 
Five-O. 10.30 Jack on the Bo*. 11.00 


TYNE TEES 

9.20 am The Good Word followed by 


7.45 Mid-Evening News includ- •-£«*■■■■ No X £. ZZT iKiErE 


- 5^5 Nationwide (London and Weather for Wales. 


South East only). 

*- 520 Golden Fiddle Awards. 


Scotland — L25-L30 pm The 
Scottish News. 5JS&S20 Report- 


F.T, CROSSWORD PUZZLE No. 4,354 



ing sub-titles. Novra . s*"" 

8.00 Small World. CHAIN 

8.10 Horizon. _/•**, P" ^f inn 

9 00 Mnlfbrp Channel Lunchtime 

W.W monere. Where end weather. 

9.55 Call My Bluff. OP the Prairie. 5. 

10.25 Festival SO from Edin- 6.00 Channel News, 

burgh Men. 6.3S Cro&sroa 

10^5 NewsnighL Ca 


Nows Summa^. t10.45 Morning Move; "Jacqueline” 

LltAJl ITCL staring John Gregson and Kathleen 

1Z30 pm Against the Wind. 1.20 Ryan. 1.20 pm North East News and 
Channel Lunchtime News. What's On Lookaround. 4.15 Dynomuit the 
Where and weather. 4.18 Little House Wonder Dog. 4.46 Salvage — 1. 6.00 
on the Prairie. 5.15 Mr. end Mrs. North East News. 6.02 Crossroad*. 

a. 6.10 Friends of 6.25 Northern Ufa. 7.00 Fantasy 


ST. GEORGE'S THEATRE. Tufnell Park. 
N7. Tue* to -Sat. 7.30. Wed. 2.30. Sat 
4-00. 2 4 hr bkps. 01-607 1128. ALEX 
scott and moira redmond m 

MACBETH. Sae Shakespeare at E arose'* 
only Elizabethan oJavhoiEa 


ST. MAKTIH-S. CC. 836 
Matinee Tues. at 2.4S. 


Man. 6.3S Crossroads. 7.00 Check It Island. 8.00 The Cuckoo Walt2. 10_30 
Out. 7.30 A Man Called Sloans. 10.28 North East News. 10-32 Alright Nowf 


LONDON 

9.30 am Gardening Today. 10.00 
About Britain. 10.25 Predators 
of the Deep. 12.00 Little Blue. 


Channel Late News. 10.38 Soap. H.05 11.00 Have Girl*. Will Travel. 12.00 
Summer ol 'BO. 11.30 Pro>Celebrity Winners and Losers. 12.30 pm Laarn- 


Dart*. 12.00 Barney Miller. 12.25 am 
News and wearner in French. 

GRAMPIAN 


ing For a Living. 

ULSTER 

10.25 am Thmgummyjig. 71.15 Look 


COMEDY THEATRE. CC. 930 2S78. 
M°r-- SM._ 9_qo. Mat. Frl. and Sat. 6.30. 
THE ROCKY HORROR SHOW. Group 
sales Bax Office 01-379 6061. Last 4 
Weeks. MUST END SEPT. 13. 


World's jonpen-ever run. 28th Year. 
Theatre la fully air conditioned. 



10.25 Win's Talking. -HAS Cartoon Timo. 


19 IA .re Thmqummyiig. 11.20 Look Who's 1.20 pm Lunchtime. 4.13 Ulster News 

14.10 pm Stepping ^tones. IZ.30 Tflikmg. 11. 45 Cartoon Time. 12.30 pm Headlines. 4.15 LrttJe House on the 


The Sullivans. 1.00 News pins 
FT Index. 1.20 Thames News. 
1.30 Eramerdale Farm. 2.00 Here 
Today.. 2-25 Racing from York, 
covering the 2.30. 3.00, 3.35 races. 


Against the V-Vmd. 1.20 North News Prairie. 5.16 Cartoon Time 5.20 

4.15 Project UFO 5.10 Struck bv Crossroads 6.00 Ulster Television 
Lightning. 5 40 Police News 6.00 Nsws. 6.20 Police Sic. 8.30 Our of 

North News 6.10 Anna and the K:nq. Town 7.00 Fantasy Island. 0.00 
6.35 Crossroads 7.00 Fiddle and Boa. Gaorqo and Mildred. 10.29 Ulsier 


CRITERION. 930 3216. CC. 379 6565. 
Group hkav 379 6061 or 836 3962. 
Eves- 8- Frl. and .Sat. 6 and 0.45. Air 
conditioning- Robin Rav, Jonathan 
Ad*i»s. Martin Connor, Trlda Gaorsa 
in TOMFOOLERY, the words and music 
and lyrics ol TOM LEHKER. 







7.30 Charlie's Angels. 10,30 Jack on weather. 10.30 Let The Music Take 


3.45 Looks Familiar. 40.5 Project t1»0 Bo*. II.OO Reflections. II.OS Soap. You. 11.00 Soap. 11.30 Jack on the 


.15 and Mrs 11.35 North Headlines. 11.40 Sounds Box. 12.00 Bedtime. 

ews. o * tv a n a WESTWARD 

hanies News. uKAllAJLIA 10.25 «m Thingummyjjg. 11.15 Lank 

n Flsc-enttonal THiltl 10-25 am The Lost Islands. 10.50 Who's Talking. 11.40 Larry ihe Lamb 

Hrnnb •• T—lr look Bt L,e ' 1100 Sesame Street, in Toyiown. 1230 pm Aga.nar the 

isrOQK, starring Jack 12.30 pm Against the Wmd. 1.20 Wind. 120 Westward News Headlines, 

alance. Granada Reports. 3.® Utile House 4.15 Gus Honeytoun’s Birthday*. 4-18 

his England. on the Prairip. 5.15 University litlta House on the Prairie. 5.15 Mr. 

dward and Mrs SimDsrm Challenge. 6.00 Granada Reports News, and Mrs. 5.00 Westward Diary. 6.35 


UFO. 5.15 Mr. and Mrs. 

5.45 News. 

6.00 Thames News. 

6J3Q An Exceptional Child. 

7.00 “Brook,"' starring Jack 
Palance. 

8.30 This England. 

9:00 Edward and Mrs. Simpson. 

10.00 News. 

10.30 Lou Grant 

1U0 Jack on the Box. 

12.00 What the Papers Say. 
12.15 am Close: Rudolph Walker 

reads a West Indian poem. 

AH (BA Regions as London 
except at the following Limes; 

ANGLIA 

10.25 am Friends, of My Friend*. 
10.50 Redqauntlai 11,20 Wards and 


DUCHESS TH. CC. Oi-ft36 8243. Gre cater 
379 6061 . Eva. 6.00. Sat. 5.30 and 8.30 
Thun. Mats. 3.00 1N0 nerfs. this Mon.. 
Tue.. Wed. onlyi. MARIA AITKEN. 
MICHAEL JAYSTON in Noel Coward's 
PRIVATE LIVES. 











DUICE OF YORK'S CC 836 5122. 

GLENDA JACKSON ROSE. A now play 

» Andrew Davie*. Eygs. 8.00. Mate, 
ed. 3.Q0. Sat 5.00. Over 150 totally 


Mid out performances. Soars available 
tar today ax Theatre. Most end Aug. 30th 


oneybun's Birthday*. 4-18 
1 on tho Prairie. 5.15 Mr. 
fl.00 Westward Oiary. 6.35 


6.0S Time Oil. 6.Z5 This la Your Right. Crossroads. 7.00 Westward Report 
6.35 Cartoon. 6.45 The Thursday Rim: Employment Special. 7J30 A Men 


”Evo Man.** 10.30 Barney Miller. '11.00 Called Sloans. 10.32 Westward Late 
And the Bends PlBycd On. TT.30 What News. 10.38 Soep. 11.05 Summer of 


FORTUNE. S. CC 01-830 2238. 

. Eve*. 7.30. Wod- 2.30. Sat. 4.00 and 
B.OO. JAMES AUBREY and PATRICK 
MAGEE in Marlowe'S Masterpiece DR. 
FAUSTU5. Now over 100 performances. 


ih« Papers Say. 71AS Jet:k on the 
Bos. 

HTV 

10.30 am Moynihan. 11.20 Clapper- 
board. 11.50 Cartoon time. 12-30 pm 
Againsl Ihe Wind. 1.20 HTV News 


3.05 Cabbages 


HAS Jack on the '80. 11.30 Pro-Celebrity Dans. 12-00 

Bn may Miller. 12-25 am Faith for life. 
*y 1230 West Country wsalhar and 

in. 11.20 Clapper, 

on lima. 12-30 pm I O RKSHTR F 

1.20 HTV News 10.25 am Space Ghost and Dmo 



5.15 Jobhre Newsdeqic. 


4.16 Bey. 10.50 Bailey's Bird. 11.10 Space 


1.20 pm Calendar New*. 


GLOBE THEATRE. 5. CC 01-437 1592. 
Group sale* 379 6061. Eve* 8. Mat. 
Wed. 3. Sate. 5 and 8.15. Beryl Reid. 
Barry Foster. Peter Bow lev Jan Waters 
*n anwplev Ur Peter KHChoit BORN 

in the gardens. 


5.20 Crossroads. 6.00 Report West. Whoelia and the Chopper Bunch. 4.45 


- - ACROSS 

ri Keeping one's distance from 
angle (6) 

4 Ring person in debt to loud- 
• mouthed crier t8) 

10 Bright chap who’s had 

- enough we hear (7) 

11 Part-time soldiers given 
; college gate money (7) 

12 Eliminating race fever (4) 


5 Trace ten ingredients in 
interval music (S) 

6 Prefer burners to go 
vigorously (4, 6) 

7 One quarter in church flinch 
(5) 

8 Soldiers join team to live (6) 

9 Disturb initial lead (5) 

14 Dishonest people raging at 
dramatist (3, 7) 


10.50 Redqauntlat 11,20 Wards and 8.30 Barney Millet. 7.00 ’The LitUe House on lha Prairie. 6.00 
Music 11.50 Cartoon Time. 12.30 pm Brigand ol Kandahar" starring Ronald Calendar (Em ley Moor and Belmont 
Against the Wind 1.20 Anglia News. Lewis and Oliver Rood. 10.20 HTV editions). 6.35 Crossroads. 7.00 
4.15 Mumbly. 430- Tarsan. 5.15 News. W_3S Cinema Club: *Tlie Goal "Carry on Matron" starring Sidney 
Bygones. 6.00 About Anglia. 6.20 Hom” (Horn Bulgaria). James. Kenneth Williams. Charles 

Arana. 6.35 Crossroads. 7.00 Thura- HTV Cymru/ Wales— As HTV West/ Hawirey and Barbara Windsor. 10.30 
day Feature Film: ‘The Wild Heart" HTV General Service except: 12.00- Doctor Down Under. 11.00 Jack on tha 
starring Jennifer Jones. 10.30 The 1Z.10 pm Ffalabalam. 4.15 Tho Luch- Box. 11.30 Kez. 


6.00 I A 5 KCT, Theatre Royal. CC. 01-930 


M32 - I’tl- 7.45. Wed. 2.30. Sat. *.30 
I BOO. LEONARD ROSSITER. 
PRUNELLA SCALES In MICHAEL 
FRAYN'S MAKE AND BREAK. Directed 
bv MICHAEL PLAKEMORE. 


ART GALLERIES 


Martmu chamber music (S). 2 30 "Dido 
and Aeneas." opera by Purcell (5). 


News. 7.05 The Archers. 730 Time 
for Verna. 7.30 Prams con can. part 1: 


epougn we near w) B omoiers join team touve JJAnfO 'l P'4"0 racitar (S). I.SO Janacek and Nowe. 830 Brain of Britain (51. 7.00 

11 Part-time soldiers given 9 Disturb initial lead (5) (SI Stnroophonlc broadcast Mariinu chamber music (S). 2 30 "Dido NSW,. 706 The Archors. 7 30 Time 

; college gate money (7) 14 Dishonest people raging at iMedium wave 5 n Jl *■?***•” 2 p . era b *. Puri: «ii <51- vena, 7.30 Proms con con. part i: 

12 Eliminating race fever (4) dramatist (3, 7) 6.00 m as nad.o 2 . 7.00 M.ko Read. c' r ^? ll ^‘c n a " d r p /l?° ?« ,£, L <S5 ' ^ oenbflr n < S J- a.® Anihony 

13 Chance to get money to eat 17 Just over a pound glutton 1he°Ra d m'T RoISo w ndy i2 P 30 b !Tm Main| y ,or Possum' (* and mTno only Delaney.’ 8.45 n SV'°Dflrt W 2: Brahms 

;■ (5. 5) pays for experimental object 5»). 7.00 undp Games. 7.30 fsi. '9^0 Kaioidccope. s.sa 


:■ (5, 5) 

15 Love letter to appraise 
-' before daughter spoke (6) 

Iff Odd way to wander about (7) 
20 Degree by post (7) 


x__ I wun me nduia i nvaasnow ic. 

pays for experimental object I Newsbeat. 12^45 Paul Bumeit. 


7.00 Uncle Games. 7.30 


Kaleidoscope. 


Perar Powell 4.J1 Richard Skinner. „ ,, , . _ - - 

02 25 Ycar a ol Rock. 8.00 Chris N ' , 9-5 ° 

>nes. 9.50 Newsbeat. 10.00 Joim 1},'™ N f V? HQ5-11.75 Sana piano 
»f(S). 12.00-5.00 » A, Radio 2. ‘Si^-OpBR . UmvsroHy: 6.00- 

{A DIO 2 7-00 Bm and 6Z0 * 7 - M P™ for 

5.00 am New, Summary. 5.03 Steve “J "»««■ S ™ t £'** nd Rjdio 

isi 7 -n R,v Unn» rSl. in frt Cymru arB3* only: 12.00-1.00 am. 


18 Doctor In case paper chief { -7-02 25 Year* or Rock, a.oo Chi;* 


Iff Odd way to wander about (7) worried (8) 

20 Degree by post (7) 19 Bar serving grilled steak (8) 

21 He won’t admit quality of 22 Point to beliefs in long ‘RADIO 2 

thread (6) . harangue (6) jJil? E! "SS 

24 House mlxed-up type in dish 23 Tight sort of cake (5) Jimmy* Young ! 

' (7,3) 23 Cast sounds finished (5) Hamilton (S). 

20 Drink for yours truly to 27 Heath playing Othello (4) Bsquest Show 

- nnrtna (ill ■ MUSIC (5) . 

28 Determined listener given Solution to Pozrie No, .1353 Country rt, 


Jones. 9.50 Newsbeat. 10.00 Joim 
Pool (5). 12.00-5.00 pm As Radio 2. 


Aa Rjdio 4 UK. 9.40 Whai Tha Papara" Weather. 10.00 Tha World Tonight. 
Said . 9.50 Music In Our T>me fS). 11J)0 A Book ai Badllmo. 11.15 Tho 
11.00 News. 11.05-11.15 Sana piano Financial World Tonight. 11.30 Fond 
music (S). and Familiar (music with Laurio 

VHP only— Open . University: 6.00- Macmillan). 12,00 Now*. 

I;!5 ■? "1.:?: BBC Radio London 



CLASSIFIED ADVERTISEMENT RATES 
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S. Ct. 01-437 3686. Open* Seal. 
2. 7.0 sub ertte 8.0. SjL S.30 & 8.30. 
DINSOALE LANDEN. NICOLA ?ACm 
>!* ALAN ArCKBOURN'S TAKING 
STEFS. Directed by Michael Rudman. 


Jonas (S|. 732 Ray Mocra (S). 10.03 
Jimmy Young (5). 12.03 pm David 

Hamilton (S). 2.03 5d Stowart'c 

Bequest Show (S). 4.03 Much More 


RADIO 4 

6.00 am News Briefing. 6.10 Farming 


5.00 ant As Radio 2. 6.30 Rush 

Hour. 10.03 The Tony Blackburn Tala- 
phona programme. 1.03 pm London 
Uve. 4.30 London News Desk. 5.35 
Music on ihe Move. 7.03 Black 


Commercial and Industrial Property, 
Businesses for Sale/Wanted. 


set of tables (7) 

29 Far from, express train to 
. Cork (7) 

30 Where to catch train from 
London abbey (8) 

31 Continue interminably with 
monster (0) 


DOWN 

1 Going to start firing branch 
( 8 ) 

.2 Lose cohesion in autumn a 
- bit (4, 5) 

3 Upset favourite’s measure 
• (4) 


EHHBEDSaCiGa QEE 
EEBQElEEa 

EEEHQ ansaEsnEG 
aHEF15DaE 
nSEGEEEES 5EJaE0 
5 0 S Q Q Q a 
rgnEDEna oboe 
ess n s n 
srsEE EQEanEG 
Q n D Q (3 EE 
aSQEQ EEnBQEERB 
□ aroBEEian 
3QE5EEEEEQ HEf3EE 
HE-EEEEEE 
EEE GEEBEEEHDBn 


Bequest Show (S). 4.03 Much More 6.00 am News Briefing, f.10 Farming Music on ihe Move. 7.03 Bli 

Music (5). 603 Bob Wbay (S). Tedey. 5.2S Shkpping forecast. 6.30 Londoners. 8.00-6.00 Join Radio Z 

8 02 Country Cllrt? (S). 9.02 Alan Dell Today, including 6.45 Prayer for the I jinHnn TCmarlpaoKno' 

wirh the Big Band Sound fS). 9.55 Day. 7.00. 800 Today's Nawe. 7.30. „ “. a0!1 

Sports Desk. 10.02 Wit's End. 10.30 8.30 News headlines. 7.45 Thought for ■“ am *“r?i u , 9lfl * u Mo,filt 1 * 
Star Sound Eatia. 71.08 Brian rho Day. 8.45 Biaenng and Bom- . K,n?l . 10 '°® Br *1 V® 

Marthew with Round MiJn-ght at the bardlenng. 9,00 News. 9.05 Cheek, tdilonal Director, Ron Omani, will 


NATIONAL TH6ATR8. S. 928 2232 businesses fOT Sal. 
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Edinburgh Fesi-val. including 12.00 oumt. 9.30 The Living World • 10.00 
News. 2.02*5 00 am You and rhe News. 10.02 Enterprise. 10.30 Daily 


Night and the Mus<e (S). 

RADIO 3 


Service (SI. 10.45 Story Time. 11.00 
Howa 11.05 File cn a. 11.50 Through 
Mv Window v/rth naturalist Tpny 


t6,55 tan Weather. 7.00 News- 7.05 Soper. 12.00 News. 12.02 pm Yg u 


BOO am AM— Douglas Muffin and 
Alan King. 10.00 Brian Hayes: LBC'e 
Ediioriaf Director, Ron Onionf, will be 
talking about LBC's programming. 
12.00 LBC Reports, 8.00 pm After 
Eirjht. 9.00 Nightline. 12.00 LBC 
Reports Midnight. 1.00 am Night 
Eaira. 4.00 London Interview. 5.00 
Morning Music. 


Williams. T w 

fr 0 " 1 ip in day or Motor Cars 

555 tpeoims Car park Restaurant 

928 2D« credit card bkgs 928 3052. jjfftels ^ Travel 


■OLD VIC 928 7616. CC 261 1821. S. 
ReoMna Snc 2 with PETER O’TOOLE 

*■, JfACBETh directM bv Bryan Forbes. 
TOAD. New bice. Dec. la to jam -17. 


7.00 

3.00 
7JJ0 

8.00 . 

5.00 

5W: 

7.00'.:' 


Overture (Sj. 8-00 News 8.05 Morn- 

mg. Cancan (5). 9.00 News. 9.05 (SJ 12.56 Weather; programme nows. 6.00 am Mike Smith's Breakfast 

This Week's Composer: Prokofiev fS). 1.00 The Weild ai One. 1.40 Tna Show (S>. 9.00 Michael Aspel (S) 

10.00 Schumann and Brahms chamber Archers. 1.55 Shipping forecair 2.00 12.00 Grahem Dene (SI 1.00 pm 
music rectal, part I (SJ. 10.30 News. 2.02 Woman'* Hour. 3.00 Nows. London Todey (SJ. 1.10 Graham Dene 

interval Read ng iq.35 Recital, parr 2 3.02 L'sien with Mother 3.15 After, (continued). 3.00 John Sachs (S) 

(SI- 11.20 BBC Wet*h Symphony noon Theatie. 4.15 A Small Country 7.00 London Tonight with Sarah Ward 


and Your* 1237 Quote . . . Unquote Capitol Radio 


6.00 am Mike Smith's Breakfast 
Show (S). 9.00 Michael A«jbI (S) 



palacl S. CC 01 -ear 6 bu. moji- 
Thurs 8-00. Frt. Sat. 6-08 and B.ao, 
JESUS CHRIST SUPERSTAR. LAST 


Orchestra Concert, part 1 (S). 12-10 pm Living. 4.45 Short Story. 5.00 PM; 
Interval Reading. 12,20 Concert, part npw3 rpaaenne 5^0 Shipping forecast! 


1.00 News. 1.05 Schumann B.55 Woather; prog r ammo news. 


PM; (5). 9.00 Peier Young (S). 11.00 

:ast. Mike Allen's Lata Show (SI. 2.00 am 
fi.00 Richard Ahnson's Night night (5). 
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. EDINBURGH FESTIVAL 

Billy Bishop Goes to War 

MICHAEL COVENEY 


Mr hy 

Cm&i V tS ltl SS SS** For Bisi,op ls an accI - P Joit - the single handed destruo- 

jnucli vaunted, two-man show good pilot and recalcitrant Ge ' nnan . aerodrome. Later, the 

about the first world war Cana* social animal. set d * v ides a second time to 

Bishop . is This much is humorously con- reveal a large Union Jack and 
Si yed *2L E V C v Pe J* erson ’ . whilB vey ? d by Eric Peterson, who the show ends with a sensual 

"T 1 ® a “f“** r r- .-John- Gray, sits at performs with great restraint overlaying of one image on the 

a grand piano. Mr. Peterson also and assurance. A slight, whip- other, 

characterises a gallery of pety actor with blond hair and By sheer 
adjutants, generals and other popping blue eyes, he is equal] v 

^sorted members of the Eng- good whether revving up in 

Jteb aristocracy. Even King goggles and floating round the 

^eorge ;v gets in on the act stage with a model biplane or 

■when, having shot down 72 suddenly discovering - some 

aircraft. Bishop goes to flabby jowls to shake as an 

Buckingham Palace, is wel- amnesiac recruiting officer; 

Once in the Royal Flying 
Corps Bishop becomes as. famous 

as Albert Ball, the English ace „ 

he celebrates in a not very good interminably long monologue. 

-- Kipling parody. In fact, Wilson is sustained by Faith. 

.■ su bstanDal, . nor although the show is done with The Lord is his sherpa. Later 
%«??■ a » S " as * wen SU '®’ rauch flair and economy, the he cracks up and starts sniffing 
gesiea. mat it amounts to a lyrics rarely bite and we are Sarah's underwear that he just 
convincing indictment of war left with a son of jingoistic happens to have brought along 
lan * ons - ,y * ce, ®brat- panoply of revue cliches. There with him. There is some fine 
5S- t 5f— Julier mst, ” ct - . v° at are. however, two exciting writing and a good feat of 
£pes come across sfrongly is a moments, both provided by memory by Christopher 
ft0W , colonial David Gropman's design, which Ettridge. But. like the same 
jnferionty complex has a suddenly opens out, establish- author's Judgment, this is an 

inde- ing the hitherto anonymous ordeal both in substance and 
; pen a ence. ine sky s attraction back wall as a corrugated plastic for the audience. Cut by an 
tor jjisnop ts primarily a aircraft hangar. Inside we see hour, and played without an 
romantic one. a way of escaping the huge' front on view of a interval, it might have improved 
such earthly disasters as falling biplane, and that sets the scene by the time it reaches London 
off a horse or tripping down for Bishop's most famous ex- in November. 


Record Review 


Bach on the piano 


by MAX LOPPERT 


corned with the regal remark: 
■".Well. you’ve been a busy 
bugger,” .- and given three 
medals. 

.'I do not think the show is 


coincidence, the 
afternoon show at the Traverse 
also features a First World War 
hero. Barry Collins's The Ice 
Chimney takes us on to Mount 
Everest in 1934. where Maurice 
Wilson is running away from 
the girl he loves and wartime 
memories on a suicidal mission 
without baggage or rauch equip- 
ment. In the first half of an 


Bach: Toccata in C minor BWV 
911: Partita no. 2 in C 
minor. BWV 826: English 
Suite no. 2 in A minor, BMV 
807. Martha Argerich. DG 
2531 088. 

Bach: Italian Concerto, BMV 
971; French Suite no. 5 in 
G. BMV 818; French Over- 
ture (Partita no. 7), BMV 
831. Andrfs Sc h iff. Decca 
Ace of Diamonds SDD-R 564. 

Bach: Toccatas in D. BMV 912: 
in F sharp minor, BMV 910; 
in D minor. BMV 913. Glenn 
Gould. CBS 76881. 

The Art of Dinn Lipalti. Music 
by Bach. Scarlatti, Mozart, 
Chopin. Liszt. Ravel, 
Enesco. HMV Treasury RLS 
749. 


that currently unfashionable manifold attractions of bis Bach 
art. allows the possibility of playing. The recording, made in 


Japan, is warmly resonant, not 
ideally dear, slightly muffled in 
the bass. 

The three Toccatas played by 
Glenn Gould are early Bach — 
“ vigorous, splendidly imagina- 

. . live " are the epithets Charles 

n °S? Rosen has justly chosen for 

than Martha Argerich s. This is Bach's development of the genre; 
a feast, spread by one of the also “prolix," which last seems 
raosr generously endowed a little less appropriate to the 


unexpected musical illumina- 
tion. of exposing form and 
content, structure and dramatic 
manipulation, to fresh and 
rewarding emphasis. 

All the records under review 


three on this record, notably the 
F sharp minor, with its remark- 
able fusion of bravura, dramatic 
variety impressed into a single 
span of movement, and emo- 
tional intensity. Gould admirers 
and detractors will alike know 
what to expect from their read- 


The Passion 


p as to winch up the cross on trolleys 
in the midst of a lot of grunting 
and groaning about their plight 
as dissatisfied employees. 

Adam and Eve emerge naked 
from the gravel and filth of a 
a 


The Assembly Hall on The tingling electronic dawn 
Mound is occupied by the Gabriel bounces the beams of a 
National Theatre for the first blazing star off a large hand- 
two weeks of the Festival. Bill he,d mirror. At the manger, in a 
Bfcyden’s production of The breathtaking sequence of specta- 
Passion, first seen in the ^timacy, a slow rock J1MIU uir BI 

Cottesloe in 1977, drew on the ^I in ® s c P l audl ' large shell like a couple of 

/York Mystery Plays to tell the a commSS ^ J£5e ^bStl" animated stomachs. Cain slays 
story of Christ from John the sma!l ?e?oUnn al Sidle* “ " “ Abel in Pekinpah-style slow 
Baptist to the Crucifixion. This ' motion, and equally memorable 

"hbw becomes Part 2, following Although Part 1 does incor- \ s the ingenious presentation of 
on the new production which Shepherd’s Play from the Ark as a makeshift refuge 

takes up from the Creation to “ e Wakefield cycle, in which for an umbrella-wielding human 
the Nativity and slaughter of Barrie Rutter has a fine time menagerie ruled by J. G. Devlin 
■rlhe first bom, . as Mac the Sheep Stealer, its in a black sou’wester. Tony 

v i-The first thim» tn he «id is i? pact is mainly large-scale. Haygarth's Pontius Pilate is a 
that thecontrart between the The design and lightiD * teara of boozy lecher attended by the 

Wiliam Dudley and .Andy grotesquedoubleactofMf.mil 

"Part 1 is a splendid spectacle £ hl i 1 . ,ps has created a sort of and Bryan Pringle as Annas 
fee ball htmKbout^h Sim- £ otl H c discotheque where and Caiaphas. the latter winning j 
me nan nung a Dour wirn ghro Moms dancers and high jinks 

menng light in a firmament of rouil ^ maypole are con- 

fbrmfeh rinw e lc tinuous b r triumphant over tin- 

“£-15! th? hel meted soldiers and the 

haunted Lucifer of Jack 
P if 2 Shepherd, who finds himself 


forma nee practice being tri- 
umphantly concluded, Bach on 
the piano was an easy target 
for critical suspicion and dis- 
approval. Now, the gramophone, 
an accurate iif not always in- 
fallible) barometer of current 
trends and tastes, registers by 
means of recent issues that it is 
not only the accredited Bach 
pianists who are turning Lo his 


a round of applause by draining 
a jug of wine after Pilate has 
made Judas grovel for his 30 
pieces by throwing them dis- 
dainful^ around the floor. 

Part 2 comes across as the 


Dinu Lipatti 


■fSSisSto flll JS e Jerked off his perch and more integrated piece of writ- 

J propel round the acting area ing thanks to Tony Harrison's 
Pint fn « a smoking barrel. nw version, full of funny 

Carrying through the parallel rhymes and bursting with solid 
■SrffiEK SimriSn? of humanit y asserting itself in rhythm. Part 1 is a result of 

shows of folksy excess. Dave collaboration be.tween the com- 
'® u f who “ 9 uite outstanding pany and a collection of writers 
Mary Salome seemto be plucked tJiroughout, not least as a girat- including Howard Brenton, 

■from tiie general throng. ingly aggressive John the Barry Collins and Michael 

^ .So, the whole production, does Baptist) plays Joseph’s jealousy Herr. This proves, at first hear- 
nrit. bear any definitive stamp as something like an intemper- jng, to be less successful, 
such as you would expect from ate outburst of one of Bill Strangely, after the tremen- 
Mnoucbkine or Ronconi. But it Tidv’s - Cloggies _ 

does. leave plenty of room for clover descends . 

Bryden s characteristically physi- r)ev lin'c Nnah hi? 

cal and rough-hewn company to ° e s I^ 0 ^ as a“‘ ^mSnS m^V'^rely^^usr BriTn | keyboaVd command^on sVounds Pianist His record proposes a 
S^ l m mS°c ■ Glover i6 Unavailable to j ot a feared musieolo.ieal im- ^ k d ln a ^ r ~^ “J 

M asai SULK L el K «?- >. . * *** 

'aqmstic problems, does provide Festival tradition. Similarly, Cross wearing a helmet com- 
.cmnmentary and mood setting in the crucifying soldiers in Part 2 plete with miner's lamp that 
generous proportions. The shep- are a bunch of sinister workmen beams through the auditorium 
"hards await; for instance, to a fitted out with elaborate tools with steady penetration. M.C. 


pianistic talents of the day. The 
pleasure-as-sound that it affords 
— never beside the point in 
Bach — is what one registers 
first; the natural directness, 
strength, and brilliance of 
Argerich 's touch have been well 

captured by the DG engineers. . . . . .. , 

More important, she extracts bigs faiiddiy recordiDg qual.fr) 
from all the music performed *®^? B ssa f« * . ** 

a wonderfully exhUarating SJd painfbl^ with didS 

Fashions change. Not so long dramatic force. It is a minor- pjjj, P J{ rhythmic detail and 
ago. the battle to re-establish key programme; the sizzling whimsical nibbles at melodic 
the keyboard instruments of energy felt in every note, and statement, succeeded by pas- 
Bach's day in contemporary per- such subordinate features as the sages in which the ' music 

* ; —■ air of mounting excitement in acquires a quality of intellectual 

the sequences of the English penetration and resilience it 
Suite Prelude or the very rarely experiences. It Is, 
triumphantly cumulative sweep however, difficult to predict 
of the Partita's final movement exactly which kind of Bach will 
Capriccio, owe nothing to any i^pire which kind of Gould; 
immature!}' formed or applied Particularly in the D minor 
notions of the musical drama Toccata, which occupies a rather 
implicit in a Bachian minor key. 

The fire seems to reside in the sur P”ses are numerous (and by 
J® no means always unwelcome), 

music itself, in the Toccata, the 0ne of m yriai pleasures 

of the Lipatti collection is that 
of rediscovering his sublime 
eloquence in Bach. The B flat 
Partita and Bach arrangements 
(Including Jcsu , joy of man’s 
desiring) filling side 1 and most 
of side 2 were recorded in the 
summer of 1950. in the period, 
immediately prior to the 
pianist’s death at the age of 33. 
when it seemed that the newly 
discovered drug cortisone might 
be arresting the inevitable 
course of his leukaemia. (The 
familiar sad facts are clearly set 
out in the well-balanced appre- 
ciation of Lipatti by Jeremy 
Siepmann in the leaflet accom- 
panying the four-record set.) 
Such knowledge need not 
impinge upon the listener's ex- 
perience. for the performances 
require no gloss for their appre- 
ciation. Each is a miracle — of 
poetic refinement and strength 
in every aspect of technique; of 
shading, colour and nuance 
strictly disciplined to the par- 
ticular nature of the musical in- 
vention; of nobiilty, integrity, 
and emotional warmth. For 
myself. I find the conjunction 
of performance and biographical 
fact not only pertinent but 

music in the recording studio, magisterial steadiness with uniquely rewarding: in such cir- 
alongside the harpsiohodists which the quasi-improvisatory cumstances, Lipatti's avoidance 
already for some while pre- opening flourishes are allowed of specious agonising takes on 
eminent there. Such pluralism to unfold may surprise those the character of heroism, 
is surely all to the greater glory who have "typecast” Argerich This box, it goes almost with- 
of the composer; for the notion as a performing whirlwind— 7a 11 out sajnng. is a collection of 
that pianists should on prin- force, speed, and energy, and Great Recordings of the Cen- 
ciple be desired to avoid the no intellectual substance. tury (to borrow the title of a 

central board of Western key- At the Leeds Piano Competi- previous HMV series of 


Elizabeth Hall 


Tureck plus 

by PAUL DRIVER 



The few who bad gathered for 
Tuesday evening's Summer 
Music concert were offered the 
extraordinary artistry of 
Rosalyn Tureck sandwiched be- 
tween two very substantial por- 
tions of early 18th-century 
musique de table, and never can 
the modest have set off the 
mighty quite so devastatingly. 

The programming throughout 
this series is revealing a rather 
wanly impotent sense of ambi- 
tion: bold contrasts are being 
attempted which simply do not 
work. Surrounding Miss 
Tureck's Bach with such a host 
of inconsequent ialities as 
Mouret's Suites de symphonies 
and Lalande's Symphonies des 
soupers des rot — music so lack- 
ing in any palpable design upon 
the listener as to suggest a 
peculiar fulfilment of the 
theories of John Cage — did tax 
patience exorbitantly in its 
demonstration of a merely 
academically interesting point. 
We do not need undue remind- 
ing. after all, to realise that 
Bach engulfs his contempo- 
raries as an ocean would a rill. 
The rarity of tbese pieces — 
have they been played here 
before in centuries? — did not 
really compensate much. 

The English Chamber 
Orchestra gave vigorous, 
polished, enhancing perform- 
ances. under the intermittently 
balletic inspiration of their 
conductor Sylvain Cambreling. 
That excellence goes without 
saying, but it does not unfortu- 
nately guarantee charm. As the 
music trickled through the ear 
(the Lalande was marginally 
the more forgettable, or was it 
just that it came at the end?) 
one began to resent the way 
charm " readily becomes a 
euphemism. Charm is an 
attribute of genius too. 

Miss Tureck’s arrival (after 
some delay) on the platform 
and her emphatic first notes in 
Bach's Piano concerto no. 1 


iD minor) swept vapidity rigbf 
away. All was concentration 
and profound novelty. She lets 
the piano dominate the opening 
tutti as a kind of declaration of 
confidence in her choice of 
instrument Her tempi are un- 
usually slow, the point being to 
study each detail, to project it 
with a lean and shining poetry. 
Her passage work is thrillingly 
virtuosic and would be at any 
speed. No facet of the music 
has not been clarified with new 
thought and imaginative force. : 

The use of a modern grand 
piano has been deeply con- 
sidered. She is endeavouring 
neither to transform a harpsi^ 
chord idiom into a properly 
pianistic, implicitly romantic 
one; nor to imitate on the piano 
(retaining its benefits) the 
essential manner of the harpsi- 
chord. By employing soft pedal 
but little sustaining pedal, 
minimising ornamentation and 
cultivating the purest reso- 
nance. she proposes an ideal 
medium for Bach’s music. And 
there is no denying it is an im- 
pressive synthesis — certainly 
defensible; for some, perhaps, 
revelatory. 

Paintings from U.S. . 
collections for RA . 

Paintings by Rembrandt, 
Breughel. Van Gogh. Renoir 
and Picasso are among the im- 
portant works which will be 
exhibited at the Royal Academy 
in London from Monday Sep- 
tember 8 to Saturday September 
13 before being auctioned at 
Sothebv Parke Bernet in New 
York in October. 

These works come from the 
collection of the late Andrfi 
Meyer, financier and benefactor 
of the newly-opened Andr§ 
Meyer Galleries at the Metrtf- 
poiitan Museum of Art, and the 
collections of the late Mrs. 
Helen Janssen Wetzel. 



H'adio 3 


BBC Northern Symphony/Leppard 

by ANDREW CLEMENTS 


are substantially represented. 
The later’s E minor concerto, 
taken from a 1948 live perform- 
ance (the leaflet relays the ex- 
ceedingly improbable informa- 
tion that orchestra, conductor, 
venue, producer, and engineer 
are all unknown), is restricted 


By a strange irony, the only 
one of the BBC's regional 
symphony orchestras absent 
from the abbreviated Proms is 
■the Scottish Orchestra. Tues- 
. fey's programme, conducted by 
Raymond Leppard, was the first 
of three this week to be 
given by the BBC’s Northern 
Symphony Orchestra. 


composer’s posthumous revela- and ironic, but testy and ill- 
tion that the finale of the Fifth mannered, 
is forced, deliberately empty In Beethoven's Eighth 
jollity. So the symphony be- symphony which opened the 
came implacably tragic, with concert, there was again a 


remorseless tread to the music, 
the allegretto dismissed in a 
perfunctory way, the finale 
reduced to a demonstration of 
the orchestra's powers of articu- 
lation. The sol 1st in Liszt’s first 


little hint of the relaxation even 
in the scherzo. 

Yet such austerity is not the 
whole answer to this problem- 
atic work. To maintain a single 
- - leisurely speed for as long as 

It was Mr. ' Leppard’s last possible in the first movement piano concerto was David Wilde; 
-concert as ’ the orchestra's makes for many beautiful be- a straightforward traditional 
-principal conductor; he now calmed moments, and a brutally account, lacking apparent 
-lives in the U.S. and will return dispassionate opening to the warmth perhaps only because 
'only for guest appearances, development, but tends to the orchestra was not allowed 
THe' chose to end his associa- neglect its tightly organised much expressive latitude in the 
lion with Shostakovich’s Fifth symphonic structure. Similarly, slow movement 
Symphony. Not a triumphant the Vaughan Williams-like 
ending, though the performance divided strings in the adagio 
itself was proof enough that were well drilled, but did not 
he is leaving a responsive, suggest for one moment the 
' polished band; Mr. Leppard has symphony's emotional core. The 
evidently taken to heart the finale, too, emerged not savage 


less culturally myopic than Che ^ ^ 

old. long discredited belief that s^^moJcl.o-the G’ major 
in the piano an evolutionary French Suite can se ]a om have 
process had achieved its natural snunded more | irapid , more 

conclusion, and that all earlier abundantly melodious, than it 

keyboards were to be relegated does here. Ii could be argued in sound and unimpressive In 
to the status of antiquarian that his affectionately fanciful orchestral attack; the unsenti- 
curiosities. manner risks in places the mental, luminous quality pecu- 

In one respect, it could even charge of prettification; in such liar to Lipatti's Chopin shines 
( be argued that playing Bach on a massive and masterly construe- through the aural murk. He was 
■ on the piano offers perhaps the tion as the Ourerfure of the B a pianist capable of staggering 
, weightier challenge lo a creative minor French Overture, a com- virtuosity — Ravel’s Alborada 
performer. The " neutral ” tone plementary touch of the Argerich gracioso is “orchestrated" 
colour and qualities of the mmur-key muscularity might not ,- n a way fh at makes the com- 

nave come amiss. Scmfr is the 
most decorative of Ihis batch of 
Bach pianists, in more than one 
sense— his application and 

variety of ornament, discreet 
....... ... experiments (in repeats) with 

when thought and imagination notes inigales. and octave trans- brilliant and concise. Altogether, 
have not dictated the interpreta- positions “ of melody (in the too many treasures press here 
tion of every bar. The result Bourrdes of the French Over- for description. A general 
will — must — be In some degree ture) all serve to indicate the encouragement to "go out and 
like an arrangement; and, like distinctive character and the buy " must suffice. 


SNO administrator 


BASE LENDING RATES 

A.BJ?. Bank 16 % BHambros Bank 


.... 16 % 

Hill Samuel 516 % 

C. Hoare & Co tl6 % 

Hongkong & Shanghai 16 % 
Industrial Bk. of Scot. 16i% 

Keyser Ullmann 16 % 

Knowsley & Co. Ltd.... 18 % 
Langris Trust Ltd. ... 18 

Lloyds Bank 16 % 

Edward Manson & Co. 17 % 

Midland Bank 16 % 

Samuel Montagu 16 % 

Morgan Grenfell 16 % 

National Westminster 16 % 
Norwich General Trust 16 % 
p. S. Refson & Co. ... 16 % 

Rossminsler 16 % 

Ryl. Bk. Canada (Ldn.) 16 % 
Schleslnger Limited ... 16 % 

E. S. Schwab 16 % 

Security Trust Co. Ltd- 17 % 
Standard Chartered ... 16 % 

Trade Dev. Bank 16 

Trustee Savings Bank 16 % 
Twentieth Century Bk. 16 % 

United Bank of Kuwait 16 % 
Whiteaway Laidlaw ... 164% 

Williams & Glyn's 16 

Win trust Secs. Ltd. ... 16 % 

Yorkshire Bank 16 % 

Members of iha Accepnnfl Houses 
Committee. 

7 -day deposiis 14%. 1 -month 

_ _ deposits 14V %- 

Robert Fraser' ... 7 .... 16 % t 7 day deposits on sums of Ciaow 

•.•■■■■ I! S Sk-sr 


Allied Irish Bank 16 % 

American Express Bk. 16 % 

Amro Bank 16 % 

| Henry Ansbacher 16 % 

' A P Bank Ltd. 16 % 

■-Arbuthnot Latham ... 16 % 
Associates Cap. Corp, 16 % 

■ ■ ■ Banco de Bilbao 16 % 

Bank of Credit & Cmce. 16 % 

Bank of Cyprus 16 % 

Bank of N.S.W 16 % 

Baoque Beige Ltd. ... 16 % 
Banque du Rhone et de 
la Tamise SA. 161% 

- Barclays Bank 16 % 

B re mar Holdings Ltd. 17 % 
BriL Bank of Mid. East 16 % 

■ Brown Shipley 16 % 

. Canada Perm't Trust... 17 % 

Cayzer Ltd 16 % 

•1 Cedar Holdings IT % 

■ Charterhouse Japhet... 16 % 

ChouJartons 16 % 

- C. E. Coates • 16 % 

- Consolidated Credits... 16 % 

. Cooperative Bank *16 % 

• Corinthian Secs 16 % 

The Cyprus Popular Bk. 16 % 

Duncan Lawrie 16 % 

Eagil Trust 16 % 

E. T. Trust Limited ... .151% 
First Nat. Fim Corp.... 19 % 
First Nat. Secs. Ltd ... 19 % 


resigns 

The Scottish National Orches- 
tra Society has announced that 
Mr. David Richardson, its 
general administrator since 
1972, has resigned in order to 
take up an appointment in 
America later this year as 
managing director of the Saint 
Paul Chamber Orchestra in 
Minneapolis/Saint Paul. Minne- 
sota. 


instrument demand a decisive 
response to the sense and the 
character of the musical inven- 
tion. Dullness or blankness is 
threatened much more readily 


poser’s own subsequent efforts 
sound a poor substitute. The 
Enesco third sonata on side S 
rambles attractively; earlier, 
two Scarlatti sonatas are 


Soho-Poly 


Men 


by B. A. YOUNG 


From boredom, or so he says. 
The Boy frequents the men’s 
room of a run-down New York 
hotel where he can indulge his 
versatile taste for homosexual 
adventure. Ultimately. of 
course, he is beaten up and 
collapses, bleeding and crying, 
to the floor. 


Here be is succoured by an 
ageing ex-drag queen, now liv- presented. It’s tender, too, and 


surge of mutual friendship that If it has a moral for us, it is 
might, you never know, help the the alarming suggestion that 
two of them to happiness. the Boy, whom Andrew Sharp 
It’s a sentimental piece, makes lithe and handsome, even 
written by Stephen Holt, who 

plays the drag queen with the of intelligence, will 

likeable foolishness that stage ^ course 

drag queens commonly take on S D «J2it J*3! e 

when they’re sympathetically m J ^habits 


ing on welfare. There is an 
exchange of inner convictions, 
the Boy confessing to a failed 
suicide, the older man recalling 
his youthful love for another 
transvestite, one of surpassing 
beauty and ability. It ends in a 


sometimes very funny, though It is ably directed by Sue 
it relies more than it need on Parrish on an untidy set that 
clichds of gay thought and incorporates the Soho-Poly's loo 
speech, just as the acting, as part of the scenery, designed 
admirable as it is. sometimes by Pan! Dart. Mr. Dart also 
relapses into received gay stage plays three assorted patrons of 
attitudes. the Boy’s public generosity. 


Gievhound 'Guaranty... 16 % . .. i 

Gr&dlays Bank ....*16 % * d,,B05lta DW t E V”° u% ‘ 

B Guinness Mahon 16 % 5 Demand duposiis 14V%. 


Casino-Kursaaf, Ostend 

Belcanto and Opera Competition 

The fourth International laerts, head of production for aim is the promotion of excep- act dove duet for Butterfly and 
Belcanto and Opera Competition the music department of Belgian tional young talent. Pi nker ton... f 11 ®? w ? en H ine 

jointiy promoted by Belgian Television. . For her solo ana Ann Wil- warmth of feeling and mvolve- 

Television, the city of Ostend Competitors had also to be liams chose Amelia s Ma dall mem. . 

and its Casino-Kursaai, ended sponsored by an opera bouse arido stelo divulso from Un The tenor sang Cararadossi s 
with a gala concert given by the or other musical establishment BaUo in maschera, displaying a Recondite armonia ^for his 
prize-winners, accompanied by and the British entrants came voice quite powerful enough to solo, moving to the third act of 
the Budapest Philharmonic under the auspices of the Royal cope with Verdi’s demands. In Tosco for E lucevan le smile 
Orchestra under its conductor Northern College of Music in the gala concert — shown on at the gala. He has a fine voice 
Andras Korodi. The jury, Manchester. Ann Williams, a Belgian Television like the five but resorted too often— and 
chaired by Patricia Foy . of the 24-year-old soprano who has just earlier session^— she offered quite unnecessarily— to forcing, 
BBC chose Romanian tenor completed four years study at instead FiordiligFs “ Come while the style of the latter ana 
lone! Voineag as recipient of the RNCM, not only received a scoglio " from Coai fan tulte, was frankly vulgar. The 22- 

the first prize (150,000 Belgian consolation, or encouragement, which made a less favourable year-old Yugoslav soprano, 

francs I, while the Press jury prize, but was also awarded the impression; the young Welsh Vlatka Orsanic, had, in niy 
selected Mr. Voineag and his prize for The most promising soprano has yet to acquire a opinion, a better claim to the 

compatriot soprano Monica young singer, awarded by the so- polished Mozartean style, but first prize for her rendering of 

Teodorescu for a special prize called Youth Jury. Miss Wil- the raw material is certainly Violetta's "Ah! fore' e lui” 
of 100 000 'francs for the best liams, a spitfire Nedda in her first class. The prize-winning from La traviata and for her 
duo. liie 30 competitors, from duet with Silvio (baritone Romanian couple stayed with share In the duet from Lucia di 
15 countries were required to Christopher. Thomton-Holmes) Puccini throughout, the Lammermoor for Lucia and 
enter in pairs, and the prelim- from PaglUitci, was the out- soprano's “ Un bel di ” from Enrico, sung with gleaming tone 
inary -rounds' were given in standing discovery of the com- Wadama Butterfly leading— or and in excellent style, 
costume staged by Eddy Stey- petition, whose self-professed rather returning— to the first- ELIZABETH FORBES 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY— Indices of industrial production, manu- 
facturing output (1975 = 100); engineering orders (19»5 = 100); 
retail sales volume (1976=100). retail sales value (1976-100), 
registered unemployment (excluding school leavers) ana 
unfilled vacancies (000s). All seasonally adjusted. 


1979 
lstqtr. 
2nd qtr. 
3rd qtr. 
4th qtr. 

1980 
1st qtr. 
2nd gtr. 
Feb. 
March 
April 
May 
June 
July 


IntU. 

Mfg. 

Eng. 

Retail 

Retail 

Unem- 


prod. 

output 

order 

voL 

value 

ployed 

Vacs. 

110.4 

102.5 

98 

100.7 

134.0 

L351 

234 

114.8 

107.0 

107 

1063 

144.8 

L299 

256 

112.6 

103.1 

99 

99.5 

144JS 

1,269 

247 

112.5 

103JJ 

106 

101.7 

15L9 

1.286 

230 

110.3 

100.7 

98 

103.2 

157.8 

1,379 

193 




101.5 

161.3 

1.492 

160 

110.3 

101.1 

97 

103.9 

158.5 

1,383 

191 

108.9 

98.4 

108 

102.6 

159.4 

1,414 

181 

107.2 

98.4 

99 

102.3 

161.0 

1,458 

169 

106.9 

97.0 


100.6 

160.2 

1,484 

163 

108.2 

98.2 


101.6 

162.4 

1,535 

147 






1,606 

126 


OUTPUT — By market sector; consumer goods, Investment goods,' 
intermediate goods (materials and fuels); engineering output, 
metal manufacture, textiles, leather and clothing (1975—100); 
housing starts (000s. monthly average). 


1979 
1st qtr. 
2nd qtr. 
3rd qtr. 
4th qtr. 

1980 
1st qtr. 
Jan. 
Feb. 
March 
April 
May 
June 


Consumer 

Invst. 

lotmd. 

Eng. 

Metal 

Textile Housg. 

goods 

goods 

goods 

output 

mnfg. 

etc. 

starts* 

105.9 

99.1 

127.0 

98.7 

98.4 

100.0 

12.9 

108-8 

102.7 

133.1 

102.6 

110.0 

103.4 

2L3 

105.9 

95J 

132.3 

94.7 

103.8 

100.6 

2L0 

105.0 

10L0 

129.5 

98.9 

102.6 

96.0 

18.1 

105.2 

101.7 

124.0 

99.3 

60.3 

91.9 

12.3 

107.0 

103.0 

126.0 

102.0 

62.0 

95D 

13.2 

106.0 

104.0 

123.0 

101.0 

55.0 

92.0 

113 

1G&0 

99.0 

124.0 

95.0 

64.0 

89.0 

123 

102.0 

98.0 

121.0 

95.0 

82.0 

88.0 

15:0 

100.0 

96D 

123.0 

93.0 

9411 

85.0 

17:0 

102.0 

96.0 

125.0 

94.0 

97.0 

87.0 

16.fi 


EXTERNAL TRADE— Indices of export and import volume 
(1975=100); visible balance; current balance (£ln); oil balance 
(£m); terms of trade (1975=100); exchange reserves. 



Export 

Import Visible 

Current 

Oil 

Terms 

Resv. 

1979 

1st qtr. 

volume volume balance 

balance balance 

trade USSbn' 

109.0 

116.9 

— 1,588 

-1215 

-235 

107.0 

16.78 

2nd qtr. 

135.3 

1289 

-486 

-357 

-229 

160.4 

21.69 

3rd qtr. 

129.8 

128.1 

-493 

- 83 

-158 

106.8 

23.18 

4th qtr. 
1980 

129.3 

128 J) 

-745 

-711 

—157 

103.7 

22.54 

■» 

1st qtr. 

131.3 

126.5 

-723 

-417 

-126 

100.7 

24.87 

2nd qtr. 

1292 

12 L8 

-299 

-149 

+ 19 

1024 


Feb. 

136.5 

128.9 

-232 

-130 

- 45 

100.6 

23.93 

March 

127.7 

122.7 

-176 

— 74 

- 5 

lOOfi 

26.96 

April 

1272 

127.6 

—264 

-214 

+ 44 

101.8 

28.01 

May 

130.2 

121.4 

- 18 

+ 32 

- 10 

102.0 

2828 

June 

130.3 

125.3 

- 17 

+ 33 

- 15 

103.4 

28.17 

July 

129.8 

118.5 

+261 

+ 311 

+ 102 

103.8 

2847 


FINANCIAL — Money supply Ml and sterling M3, bank advances 
in sterling to the private sector (three months’ growth at annual 
rate); domestic credit expansion (fra); building societies’ net 
Inflow; HP, new credit; aU seasonally adjusted. Minimum 
lending rate (end period). 1 



Ml 

M3 

Bank 

advances DCE 

BS 

HP 

MLR 


% 

% 

% 

£m 

inflow 

lending 

% 

1979 

1st qtr. 

72 

8.4 

32.6 

+L296 

777 

1,581 

13 

2nd qtr. 

52 

15.6 

28.5 

+2,628 

777 

1,867 

14 

3rd qtr. 

12.0 

112 

13.2 

+3,642 

933 

1,879 

14 

4th qtr. 

14.4 

15.6 

22.6 

+2^77 

839 

1,954 

14 

1980 

1st qtr. 

-4.0 

72, 

21.9 

+1,723 

634 

L974 

17 

2nd qtr. 

-1.5 

10.7 

23.3 

+3,186 

697 

1,972 

17 

Jan. 

-6.9 

8.1 

22.6 

+ 737 

235 

668 

17’ 

Feb. 

-6.7 

6.1 

20.7 

+ 371 

199 

665 

IT 

March 

—2.3 

7.5 

25.4 

+ 711 

200 

641 

17 

April 

-4.0 

4.8 

18.8 

+ 695 

266 

675 

17 

May 

4.0 

12.6 

21.9 

+ 1,144 

225 

621 

17 

June 

—4.9 

+21.4 

28fi 

+ 1.352 

206 

676 

17 

July 

11.2 

42D 

51.4 

+3fi02 

340 


16. 


INFLATION — Indices of earnings (Jan. 1976=100); basic- 
materials and fuels, wholesale prices of manufactured products 
(1975=100): retail prices and food prices (1974=100); FT. 
commodity index (July 1952=100); trade weighted value of- 
sterling (Dec. 1971=100). 


1979 

Earn- 

ings* 

Basic 

mails." 

Whsale. 

mnfg." 

RPI* 

FT* 

Foods* comdty. Strlg. 

lstqtr. 

144J> 

153.4 

161.6 

208.9 

218.8 

268.88 

64.0 

2nd qtr. 

147.3 

163.3 

168.0 

216JS 

225.2 

293.55 

67.4 

3rd qtr. 

154.2 

169.9 

176.4 

231.1 

23L9 

30L66 

7L0 

4th qtr. 

16L7 

183.9 

181 fi 

237.6 

237.2 

295.13 

68.8 

1980 

lstqtr. 

167.7'. 

197.6 

191.5 

248.8 

247.5 ’ 

284.47 

72.4 

Jan. 

178.9 

201.3 

199.1 

263.2 

255.9 

299.14 

Feb. 

167.3 

197.6 

191.5 

248.8 

246.7 

304 J»7 

73.2 

March 

172.8 

200.4 

194.3 

3522 

251.1 

284.47 

72.fi 

April 

175.0 

202.3 

197.0 

260.8 

254.1 

275.67 

72.6 

May 

178.1 

2004 

199.1 

263.2 

255.7 

268 .23 

74J? 

June 

183.6 

201.1 

201.2 

265.7 

257.9 

267.45 

74.4 

July 


201.9 

203.1 

267.9 

259.9 

273.57 

74.7 



* Not seasonally adjusted. 


> -.j. 
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Silly season in 


Lombard St. 


HOLIDAY DISRUPTION spilled 
over into the money markets 
■ yesterday, when the Bank of 
England's great money-back 
offer on Government Stock 
reached its climax in a free-for- 
all. Because of an unfortunate 
clash of holidays — or perhaps 
gome of those concerned were 
.actually trapped in a French 
port, and it is all part of the 
^Uly season sensation — one or 
more major banks found them- 
. selves inadvertently and 
severely short of reserve assets 
on make-up day. After a flurry 
which drove overnight money 
market rates up to 27 per cent 
the Bank of England — also 
short-handed — offered virtually 
unlimited assistance. 


Disbelief 


The whole history of these 
strange events, which must have 
some of the foreign hankers in 
the City rubbing their eyes in 
disbelief, goes back to the fact 
that the authorities sold more 
-long-term Government stock 

'than was necessary for public 
sector funding earlier this year. 
Gilt sales normally follow a tidal 
pattern, but in the past the 
authorities bave been able to 
feed liquidity back into the mar- 
ket through Treasury Bill 
-redemptions. The Government, 
in fact, was funding its own 
..short borrowing. 

Tliis year, however, the aim 
nf funding has had to be wider. 
The high level of private 
demand for bank loans has 
forced the Government to try to 
offset this by over-funding, with 
the aim of mopping up the bank 
-deposits which financed this 
■ lending. The obvious alternative, 
a limitation on private lending, 
would have entailed bank- 
ruptcies. 

' The trouMe Is that when the 
Government is m effect trying 
to fund industry's borrowing 
rather than its own. the supply 
oT short Government debt — 
the basic reserve asset of the 
British banking system — tends 
. to dry up. Hence the spectacle 
. of the Bank of England 
-apparently pumping money into 
the system. The authorities, 
faced with a quite inadequate 
flow of Treasury bill maturities, 
have been lending money 
against commercial bills, long 
.Government stock, and export 
credits. City wags bave 
Cbmarked that it can only be a 


matter of time before the 
Discount Office takes luncheon 
vouchers. 

Until yesterday, the aim was 
simply to stabilise interest rates. 
The authorities bad no wish to 
allow a successful effort to con- 
trol the money supply — or so 
they believed until a fortnight 
ago — to drive rates still 
higher. There are good reasons 
for this: the state of the 
economy and the level of ster- 
ling show that money is too 
tight for comfort, and in any 
case, funding is easiest when 
rates are tending to move down, 
not up. 

Yesterday, however, the arm 
was quite simply to reduce the 
growth of the Government’s 
chosen money supply statistic. 
The high overnight rates were 
attracting not only operators in 
the money market but outside 
customers of the banks, wbo 
saw the chance to borrow money 
overnight at overdraft rates and 
redeposit rt at much higher 
rates. The banking “corset" 
was invented partly to stop this 
round-tripping: the practice has 
reappeared promptly enough tr» 
show that the problem was real. 


New sources 


Everyone concerned with 
British monetary management 
has long been used" to the 
peculiar rules which dictate 
that a squeeze is administered 
by scraping the barrel of 
institutional funds awaiting 
investment, and feeding part 
of the proceeds back into the 
banking system. 

As long as the problem was 
funding the public sector itself, 
there was a kind of underlying 
logic. The past few months 
have shown, however, that it is 
not so logical to use the same 
system to offset private borrow- 
ing. That is why the authorities 
are now so actively interested 
In seeking new sources for 
Government funds, and leaving 
room in the capital markets for 
industry to fund its own short 
debt. 

Meanwhile the authorities 
may well be congratulating 
themselves on at least getting 
a firm grip on the banking 
system: the financial crutch 
which . has .been offered .could 
always be snatched away and 
used as a club. True: but it is 
slill an odd way to run a mone- 
tary system. 


Testing times 
for Brazil 


IN THE frankest terras they 
have so far used the Brazilian 
authorities have given a warn- 
ing About the strains now being 
placed on. the economies of 
those developing countries 
which are having to import oil 
&> satisfy their energy require- 
ments. Sr. Emane Galveas. the 
Brazilian Finance Minister, has 
warned of the gravity of the 
Crisis which could face the 
world of international finance 
next year if nothing is done to 
relieve the debt burdens these 
Countries are bearing. He sug- 
gested that the multilateral 
financial institutions such as the 
World Bank should take over 
more of the task of recycling 
the surpluses of the oil export- 
ing countries and .thus lift some 
of the weight of responsibility 
for financing the developing 
country’s deficits from the 
shoulders of the commercial 
banks. 


Foreign debt 


Some of Iris words echo 
recent statements by the Brandt 
Commission and the World 
Bank. The prune example of a 
developing country which has 
got itself into very grave debt 
is Brazil itself. Brazil's strategy 
of building up a large foreign 
debt was decided, it is fair to 
recall, long before the oil crisis 
which developed in the mid- 
1970s. 

' Successive Brazilian Govern- 
ments from the late 1960s on- 
wards made a conscious 
decision to borrow ail they 
could in foreign financial mar- 
kets with the dual aim of 
boosting domestic growth rates 
and tiring their country's 
economy very closely to the 
western industrialised coun- 
tries. 


The rate of inflation is once 
again ever 100 per cent and 
there are few signs that it will 
abate soon. Ironically the cost 
Of living Today is rising almost 
as fast as in 1964 when the 
military took the reins of gov- 
ernment from cirilian politi- 
cians and pledged themselves 
to attack inflation as one of 
the first priorities. 

Nor can Brazil's trade 
account offer much consolation 
to Professor Antonio Delfim 
Neto. the Planning. Minister 
and economic overload. 

Despite an increasingly tight 
squeeze on imports and 
vigorous measures to push 
exports Brazil notched up a 
deficit of $2bn on its trade 
account in the first half of this 
year. Brazil is now in the un- 
enviable position of having to 
borrow- merely to meet its oil 
import bill and its debt servic- 
ing obligations. 

It would be unrealistic to 
suppose that this situation could 
be easily and rapidly overcome 
by some hitherto neglected 
source of export revenue or by 
the quick development of 
domestic energy sources which 
would cut the oil bill. There are 
no new things to export and the 
projects to distil alcohol from 
sugar cane may take many years 
to make any impact on the 
demand for imported oil. 
Drilling for new domestic oil- 
fields has not proved the 
bonanza that the government 
once hoped it would be. 
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An uncertain sort 
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By DAVID LASCELLES in New York 


L IKE a prize boxer felled 
■and apparently knocked 
cold in the 10th round, the 
U.S. economy has .amazed and 
surprised spectators by making 
a valiant effort to prise itself 
off the canvas with the count 
still only at five. 

Whether it makes it back on 
to its feet is still an open ques- 
tion. But the mere fact that it 
has shown signs of life long 
before most people ejected it 
has been enough to bring about 
a sharp change of perceptions 
in Wall Street, and even make 
people worry that things are 
moving too fast. 

To some extent, this week's 
rise in the prime rate — the first 
Since ft ‘peaked in April — can 
be traced to uncertainties about 
what the future holds, and how 
the authorities, notably the Fed. 
will react. Even the stock 
market, which has been imper- 
vious to bad news for the last 
five months, suddenly got cold 
feet this week and lost 26 
points in only two days. 

Last week's explosion in the 
money supply, coming in the 
wake of this summer’s steady 
resurgence, pushed the rate weU 
over the Fed’s short-term targets 
and spawned fears that the Fed 
might be. forced to clamp down 
on credit again. 

In fact nothing of the kind 
has happened. The Fed has, if 
anything, tried to calm the 
market down this week by 
supplying reserves funds at 
critical moments. And the feel- 
ing is growing that last week’s 


record jump may turn out to be 
a freakish technical blip which 
will be largely cancelled by a 
sharp dTop this week. 

The first signs that the 
economy might be bouncing 
back came over a month ago 
when statistics showed a sharp 
and largely unexpected reversal 
in the housing slump. At the 
time it seemed like a blip, and 
many people dismissed it. But 
then more figures started 
trickling in, indicating a slight 
pick-up in retail sales, and even 
car sales. But the starkest 
evidence of all came with the 
Index of Leading Economic 
Indicators for June wbicb 
showed a sharp 2.5 per cent 
gain. This was far more than 
most people had expected, and 
it may yet be revised down- 
wards. But it seemed to confirm 
at least the beginnings of a 
trend. 

These early glimmerings made 
a particularly strong impact be-, 
cause they came hot on the heels 
of predictions that the U.S. was 
heading for possibly the second 
worst recession since World 
War Two fthe worst was the 
last one. In 1974-75. when an 
already weak economy was 
battered by oil price rises). 
These forecasts were based on a 
number of factors. 

• It was. expected that the 
Administration’s swingeing anti- 
inflation package in March ( con- 
taining severe curbs on credit 
card use and bank lending) had 
come too late and would only 
aggravate a recession which was 


deemed to have been under way 
since late January anyway 
( though this was not yet 
evident in March). 

• The economy had gone into 
what could only be described as 
a tail spin in the second quarter, 
with GNP declining at an annual 
rate of over 9 per cent • 

• It was felt that even if the 
economy levelled out, it lacked 
the -spark to make a quick 
recovery. 

Add all these together, and it 
was - not expected that things 
would get going again before 
the final quarter of this year at 
the earliert, more likely In the 
first quarter of next year. How- 
ever, in retrospect this inter- 
pretation of events overlooked 
one or two rather salient points. 

One was that a couple of the 
country's most important indus- 
tries, automobiles and housing, 
went into recession not in 
January, but in the middle of 
last year and had already hit 
bottom by the time that the 
rest of the country noticed that 
GNP had begun to decline. By 
late May this year, housing was 
already an the way up again, 
aided by the spectacular fall in 
interest rates and mortgages 
that followed the March credit 
package. And in June, the rate 
of new building rose by no less 
than 30 per cent 

The turnaround in autos was 
less spectacular. Sales hit 
bottom in April, when they 
slipped below an annual rate 
of 5m (compared with a peak 
of nearly 11 m this time last 


year). Since then they have 
edged slowly back up again, 
closer to the 6m level. They are 
still more than 30 per cent 
below the comparable period 
last year, but at least the trend 
is upwards. When the new 1981 
models come on the market 
next month, sales will probably . 
get an extra boost. 

Does all this amount to a 
recovery? Certainly the worst 
of the slump seems to be over, 
and some economists have 
begun to predict a rise in GNP 
for the final quarter of this ■ 
year. But while this may be 
good news for the millions of 
unemployed, and even for the 
Carter Administration, it is not 
a prospect which Wall Street 
views with undiluted joy, as 
this week’s nervous sell-off in 
both the stock and bond markets 
indicates. 

The main problem, as analysts 
see it, is that the recession is in 
danger of evaporating before it 
has had its cathartic e Section 
the economy. Whether or not 
last spring’s tough measures 
were actually engineered by the 
White House and the Fed, at 
least their purpose was to cool 
the economy down, rebuild the 
shattered credit markets, and 
bring prices back under control. 

The measures certainly suc- 
ceeded in the first two aims. 
Production is down sharply, as 
is consumer debt, and interest 
rates are back to pre-crisis 
.levels. But inflation could 
hardly be described as down to 
acceptable levels. Consumer 



OUT OF A JOB: Terry Griffin, formerly a General Motor? 
machine operator, leaves a claims office in Detroit. Michigan. 
The state's unemployed; more than 600,000, represent over 
14 per cent of the labour force. 


prices' rose 1 per cent in June, 
leaving the Consumer Price 
Index 14.3 per cent 
above June 1979. And 
though declining interest rates 
will help slow the Index's rise 
over the next couple of months, 
the latest Wholesale Price Index 
was up 1.7 'per cent owing to 
higher food prices, and this 
could lift the Consumer Price 
Index up again in the months 
to come. 

There is thus a danger that 
the economy will enter its nekt 
upward cycle from a higher in- 
flation base than before, in 
which case it may find itself 
beading straight back into 
another crisis. At the same time, 
it would be departing from a 
higher interest rate base. 

If the new cycle realy does 
date from this month, it will 
have set off from a prime rate 


of 11 per cent against a prifiie 
of 6 per cent in the previous 1 
cycle and 5 per cent in the cycle 
before that. However, the iit 
terest rate cycle rarely coincides 
exactly with economic, recovery, 
and it is quite possible that' in- 
terest rates will edge down* a : 
bit further in the coming , 
months, even as activity picks 5 
up, because of the slack in^the - 
economy. 

. The recent upturn in :tfae 1 
money supply has already 
fuelled expectations in Wall 
Street that the central bank Will I 
have to tighten interest rates | 
again to' keep the recovery-in ( 
check. If so, there is the danger 
that the ; recovery would .be 
aborted altogether. The sharp [ 
rise in mortgage rates over the i 
last fortnight has already -put i 
the housing recovery in doubt. - 
for instance: -r 


Carter seeks to regain 
economic initiative 


BY DAVID BUCHAN IN WASHINGTON 


NEXT WEEK President Carter 
is due finally to unveil his long- 
term “economic renewal” pro- 
gramme in an effort to steal the 
centre of the economic stage in 
the two and a half months 
before the election. 

The Administration has been 
hesitant about . whether this 
should be accompanied by a 
commitment to a' general tax 
cut in 1981 although the signs 
now are that it will be. Republi- 
can leaders and many Demo- 
crats in Congress are clamour- 
ing for this to offset the ** fiscal 
drag ” of tax increases already 
due next year. 

But policy makers are still 
busy mulling the meaning of 
the recent upturn. Does it por- 
tend' an unexpectedly early 
start to the economic recovery? 
Or is the modest improvement 
shown so far merely an aberra- 
tion’ 

As yet there is no consensus 
within the Administration. 
White House officials know that 
the Federal Reserve — the 
nation's independent central 


bank — attaches first importance 
to controlling inflation and 
maintaining the value of the 
dollar. Getting Jimmy Carter re- 
elected is not part of its official 
mandate. 


Any concerted move by the 
Fed to raise interest rates 
again will undoubtedly bring 
accusations from the White 
House that the central bank is 
trying to kill off the incipient 
recovery. 

Since Mr. Paul Volcker took 
over a year ago, the Fed's rela- 
tions with the White House 
have generally been good. The 
central bank chairman has 
acute political antennae and 
will tread carefully, but he 
came into his job as a " con- 
servative” and has given every 
sign that he intends to remain 
one. 

At least no one quibbles with 
one of the Federal Reserve 
governors that "the steep 
decline we’ve had has been 
broken." There is agreement 
between the different branches 
of government in Washington on 


two further points. 

First, the recession is still 
here, and the GNP will show a 
further real decline in the July- 
September quarter from the 
precipitous 9 per cent drop in 
the second quarter. Industrial 
output, a main component of 
GNP, fell 1.6 per cent in July. 

Second, the recovery, when- 
ever it comes, will be slow-. 

“ We would be well advised to 
tolerate a gradual recovery." 
Mrs. Courtenay Slater, the 
Commerce Department's chief 
economist, says. Because of the 
danger that a sudden economic 
quickening could re-ignite in- 
flation. The July consumer 
price figures out tomorrow are 
not expected to show much 
relief, with further food price 
rises offsetting lower mortgage 
costs and the slowdown In 
energy price increases. 

Mr. William Miller, the 
Treasury Secretary, justifies in- 
action because the economy is 
“ self-healing.” The Admini- 
stration has taken to reminding 
Americans that the 1980 reces- 
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sion is their seventh since the 
Second World War, as though 
recessions were like volcanos — 
natural disasters over which 
administrations have no con- 
trol. 


White House economic 
advisers -make no apology for 
squeezing the economy in 
March with credit controls it 
requested the Fed to impose. 
Likewise. Mr. Carter dissociated 
himself in New York this month 
from the Democratic Conven- 
tion’s call for job creation pro- 
grammes. and reminded his 
party’s delegates that the twin 
economic evils are still inflation 
and recession /unemployment. 

However, unemployment is 
now the first priority in pre- 


cisely those big industrial states 
in which the President, is in 
deepest electoral trouble. Even 
though it is virtually impossible 
for the Administration to get 
people back to work before the 
November 4 election, some 
gestures are dearly in order. 

Next week’s “Economic Re- 
newal ” programme therefore is 
likely to make much of how 
many jobs will be created in 
the 1980s in the publicly 
financed or guaranteed develop- 
ment of alternative energy 
sources and the revamping of 
America's aged public transport, 
rail and port facilities. 

The Administration is also 
said to be considering creating 
a sort of European-style industry 
department, with no new money 


behind it but grouping func- 
tions now scattered around the 
Washington bureaucracy in an 
attempt ' to regenerate - key 
sectors! 


In line with this, the Admini- 
stration wants to make a tax 
cut gesture, but does not Want 
Congress to push anything 
through in a pre-election rdsh. 

Signs of economic recovery 
may already be dampening; the 
tax -cutting fervour on Capitol 
Hill. If the economy is tn rtj j pg 
up, the Administration ,-tipan 
justifiably argue that .,-tiie 
stimulus of a quick tax cut . is 
not needed. In fact, the House 
of Representatives is already 
dragging its -feet behind.the 
Senate on the tax cut issue. 


MEN AND MAHERS 


The empire 
strikes back 


Impasse 


: They succeeded in both pur- 
poses. A decade ago the 
Brazilian economy was expand- 
ing at the rate of 10 per cent a 
year. By now the amount of 
borrowing that the public and 
private sector in Brazil has 
contracted, which today exceeds 
J50bn, means that the indus- 
trialised western countries must 
keep a very sharp eye on Brazil 
and on its ability to service the 
massive sums at has borrowed 
from them. 

The size of the Brazilian 
debt may well be much bigger 
today than the strategists im- 
agined when they laid their 
plans a decade age — they 
could hardly bave foreseen the 
extent of the increase in inter- 
national oil prices. But the 
country’s present position is 
not exclusively due to these 
-rises. 


In short the Brazilian 
economy is in severe straits and 
the Figueiredo government’s 
administrative skills are likely 
to be tested even more 
exhaustively in the future than 
they have been in the past. 

The danger of an impasse In 
financing Brazil’s external 
indebtedness is clearly growing. 
In recent years the commitment 
of Western bankers to Brazil has 
been based partly on the 
country’s outstanding growth 
prospects— its raw material 
resources. its Increasing 
sophistication in manufacturing 
and the size of the internal 
market. The fact that Western 
companies are heavily involved 
in Brazil's industrialisation as 
suppliers aDd investors has also 
been an important factor. But 
an essential element has been 
the credibility of the authorities' 
internal economic policies. It Is 
this which need to be urgently 
re-established if the confidence 
of the international finandaj 
community is to be maintain 


ALMOST as a fool role to the 
epic battle for control of Hong 
Kong and Kowloon Wharf and 
Godown. comes the announce- 
ment that David Newbigging. 
chairman of Jardine Matheson. 
the princeliesi of “ Hongs.” 
plans to vacate the Wharf chair 
for Sir Yue-Kong Pao. 

Pao sailed an oil-tanker 
majestically round the colony’s 
takeover code in June to in- 
crease his stake in Wharf to 49 
per cent at a cost of £200m, 
drummed up with a few week- 
end telephone calls. It was in 
recognition of this fait accompli, 
rather than any direct pressure 
from Pao's interests, that New- 
bigging made what he tells me 
was “ my decision to step 
down.” 

“I don’t normally give tele- 
phone interviews at 7.000 miles 
distance at 10 o'clock at night.” 
was Newbiggine's mild reproach 
when I spoke to him. though he 
was happy to reassure me that 
he has no plans to retire from 
any of his other positions. 

But my man on the spot re- 
ports a feeling in the Hong 


Kong business community that 
there could have been little love 
lost between Pao and Jardine 
Matheson after ii was dis- 
covered that many of the Whurf 
shares which he bought at a sub- 
stantial premium were fed 
straight in from Hong Kong 
Land, a company closely linked 
with Jardine. which had sought 
lo extend its own stake in Wharf 
only days previously. 

It remains to be seeD how 
dearly Pao paid for Wharf, 
which on the basis of recent 
local auctions may include the 
second most valuable piece of 
property in the world, after 
Hong Kong Central district. 
But in the face of such Chinese 
defermination to beat the Euro- 
pean ” Hongs ” on their home 
ground, what steps. 1 asked 
Newbigging. was Jardine Mathe- 
son taking to shore up control 
of- such attractive bastions of 
the empire as Hong Kong Land? 
“There is really.” he replied 
judiciously. " norhing I can say 
about that at all.” 


fees plus the right to sell the 
new version in all countries out- 
side the People's Republic. 

Apart from the great cultural 
leap forward, the agreement 
marks yet another advance in 
Peking's economic rapproche- 
ment with the West Notorious 
as publishing buccaneers, the 
Chinese have not in the past 
concerned themselves with 
foreign authors’ or publishers' 
dues. 

They cannot explains Swan- 
son. sign aoy international 
copyright agreements until 
they have laid down their own 
national legislation. 


Two heads . . . 


Pax Britannica 
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“ The Chinese," says Encyclo- 
paedia Britannica president 
Charles Swanson. “ have been 
starved nf modern knowledge 
for many years.” But all that 
will change four years hence, 
when the people will have their 
first tasle of a rich diet avail- 
able in the West for the past 
two centuries. 

That is Swanson's estimate of 
the time needed to translate 
into Chinese his company's 
10-volume Micropaedia — from 
Aahenraa , to Zywny — edit 
“ certain articles where there is 
controversy,” and run off the 
initial print order of 50,000 
eight-volume sels. 

Eager to get back into busi- 
ness after years of imprison- 
ment under the Gang nf Four, 
the principals of the Greater 
Encyclopaedia of China res- 
ponded rapidly to Swanson's 
overtures. and signed in 
icagn this week a deal which 
rns Britannica undisclosed 
ms in royalties and advisory 


Brown Shipley and Co. is one 
of the more bijou members or 
ibe Accepting Houses Commit- 
tee, those paragons whose vir- 
tues the Bank of England will 
defend to the last ditch. Tucked 
away behind its sculptured 
doors in Moorgnlc. it has been 
since its foundation in 1863 a 
nursery for statesmen, including 
Edward Heath — who used it 
like a revolving door through 
the ins and outs of his political 
career — Lord Chandos. and iwo 
governors of the Bank of Eng- 
land 

What future, then, for James 
Reed and Peter Thurbin, newly 
appointed to the joint managing 
directorships of the bank? One 
likely task will be to beef up 
last year’s sagging profits. 

Reed demurred at my sugges- 
tion that the creation of the 
managing directorships signified 
a perceived need for stronger 
management. The fact is, he 
told me. that the growth of BS 
aver the past five years left 
chairman Peter Dunn effectively 
combining the roles of chairman 
and chief executive, 3nd travel- 
ling endlessly between Britain, 
the Channel Isles, and Panama, 
where some of the bank's prin- 
cipal interests lie. 


jet-lag hags under his eyes 
bave shrunk remarkably in the 
few months since family 
responsibilities more or less 
confined him to Britain, and 
he is plainly relishing the 
opportunity for reflection and 
reapplicatinn of some of the 
fundamental skills of his trade. 

Better accustomed to- flying 
endlessly round the lecture 
platforms of the world, the 
peregrinatory ’* r e l i r e d ” 
founder of Industrial Marketing 
Research is lately growing used 
lo less modish travel: astride 
a miniature tractor, clipping 
bis way across the half-acre of 
greensward round his country 
home. 

Puit-putting across the lawn 
composing articles and lectures 
as he goes, he has also plucked 
a new notion from his 20-odd 
years of experience: the rapid 
marketing audit “With highly 
sophisticated tools,” he 
enthuses, “ I have turned out 
something very basic." Consist- 
ing of a one-day visit to a 
company followed seven days 
later by a report and recom- 
mendations, the audit is basic 
indeed, hut he Haims to have 
proved its value in practical 
application with 30 or 40 
concerns. 

Belter used to dealing with 
ihe complex corporate tangles 

of his major consulting clients. 

he brims with revivalist vim 
over the satisfaction of using 
fundamental techniques to aid 
and enlighten more modest 
concerns like a tunnel-visioned 
Midlands spring manufacturer 
winding down because of the 
decline in the motor Industry. 


Red herring 


Country life 


“ I’m afraid I can’t offer you 
much," the lady of the house 
told her ragged caller. “ but 
would you like some fish pie 
left over from last night? " 
“ Wonderful!” beamed the 
tramp. 

■’Fine.” she replied, “come 
back tomorrow morning/ 1 


Being grounded is obviously 
good for Aubrey Wilson, The 


Observer 
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Gro^ writing instruments are recognised the wnrl& 
over as die finest money can buy. ^ ^ wori “ r 

As prestigious corporate gifts, awards or incehfe»s 
they create the goodwill that -is 5 

Cross writing instruments can be personalki 
engraved. They can also carry your coraSS 

Available in lustrous d^^fcSSdwSST 

assssmss as? - 

For further information contact: “ 


AT. CROSS (U.K'> LTD.. 

Concorde House, Concorde SL, Luton 
LU2 OJD Bedfordshire. 

Tel: (0582)422791 
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ECONOMIC VIEWPOINT 






summer holidays 


THERE IS A risk that after this 
article -appears: none of. my 
.colleagues will . speak to rae 
'attain and that my sources' of 
information will close down for 
ever, r- . 

For.T propose to explain a few 
• oivthe expressioqs— the modern 
redliiyaJents of -.‘‘'usually reliable 
soirees and : i“ informed cir- 
- — Jesgiie d to cover up the 
source or meaning of news- 
•piqpqr- articles. : H.you.ihink this 
:4*gust a holiday, jest, remember 
th^ : > pro yerb about “Many a 
•true, wont, . .. .” Journalistic 
-rujwspeak is in constant evolu- 
tion; and- revised editions will be 
required from time to time. 

*fWany of these . circumlocu- 
tions have' a - common root. 
That is the lack of clearly stated 
rules for using information. In 
the U.5. io the- 1950s when a 
“ senior Administration official ” 
threatened the Russians with 
massive retaliation, this meant 
that John Foster Dulles had 
given a briefing. ' ' 

But in Britain it is all much 
■ less clear-cut. “ Be careful with 
this " or “ Don't use this 
directly ** or “ Make ' sure it 
doesn't get back to me" leaves 
everything to the discretion of 
the individual journalist 

What then happens is a matter 
of luck. The very same degree 
of revelation can lead to repri- 
mands for breaking confidences 
.or “congratulations on a first 
class article,” depending on how 
/authority has reacted to it In- 
deed I have even had both 
comments in. succession on the 
same article — the reprimand, 
-when a - senior official got 
nervous, and the congratulations 
when a Minister tuned out only 
too delighted to see something 
in print The risk in these non- 
rules is that an article which 
gives political pleasure is hardly 
ever a breach of confidence. 


These problems will arise in 
any country between journalists 
and any friends they have in 
government. The difference is 
that in Britain they will arise 
between people who are not 
even friends. ' 

International 

Sweetshop economics. .The 
Foreign ' Secretary fof • any 
country) talking about the 
Chancellor .or Finance Minister. 

Parochial, insular. Foreign 
Office words for concern for 
living standards of own citizens. 
(See also “ Barter, price of.*’) 

Matchslick economics. What 
Finance Ministers think of 
imaginative ideas of Foreign 
Ministers or Heads of 
Government. 

Imaginative. British Treasury 
word used to pour cold water 
on an idea. (See also Lord 
Bridges.) 

A European solution. The 
Brussels Commission wants to 
spend more money. 

Social farces (see also Euro- 
speak). Euphemism for trade 
unions. Reflects a mixture of 
guilt and fear. Used mainly by 
officials, academics and bankers 
on Continent of Europe. 

Threaf of retaliation. Last- 
resort argument of govern- 
ments who cannot explain or do 
not know the real arguments 
against import controls. 

• International commodity 
agreement. Cartel to raise 
prices and keep out new 
producers. 

North. - South dialogue. See 
above. 

An international ' solution. I 
am 5 tumped for an answer, but 
let's hare a summit. 

Structural reform. Giving 
taxpayers’ money to loss-making 
producers. 



Dumping. I can't sell my 
products. 

.Social comschsuj. High ex- 
change rule (when applied to 
Austria). 

Destruction of industry. High 
exchange rate (applied to UK). 

Economic miracle. Single 
figure rates of inflation and 
unemployment. 

Eurocommunism Communist. 


Journalese 


Opinion in London (or 
Brussels or Paris or Washing- 
ton. etc.). A Minister or official 
whom I happened to meet. 

Opinion in ;.’.v Cay. f ! ;,n. e>« 
opinion, market opi’iio.. 
broker's nr linker's c J -ctr ! -‘C. 

How things seem to the Presi- 
dent (or Prime Minister or 
other eminent person). A word- 


by-word account of what the 
President or Prime Minister 
told political correspondents 
last night 

A surprise figure. My guess 
was completely wrong. 

As expected. My guess was 
right. 

Is being considered. Journa- 
list wants to blame his source if 
story is wrong. Source wants 
to blame journalist. 

-V may happen. Or it may 
not. 

j - mwir o Rradp'-i! 

cannot hope to understand (nor 
probably c<=n the author). 

The p:>s«ive tense, e g. It is 
h*' : ered that. Someone has said 
" You mustn’t use it. even as 
background " or “ Heaven help 
you if the source is traced back 
to me." 

E.rpert opinion is coming to 


the conclusioti that. ... As 
above, except that informant is 
not a politician. Real experts 
are never cross if they are 
quoted, only when they are not. 

An official spokesman had no 
comment to make. The report 
is probably true. 

An official spokesman icould 
■n either confirm nor deny. See 
above. 

He described it as speculative. 
It is definitely true and an 
announcement is imminent. 

Prorncari re and tendentious. 
Probably true, but he wishes to 
goodness it had not appeared. 

iVor available for comment. I 
couldn’t get hold of him. 

Friends of Mr. X. Mr. X 
told me. 

Mot a million miles from Mr. 
-V More flippant way of saying 
same. 


I am not affotred to say where 
I found this. A way of building 
up a story. 

Editorialising 

Mare thought is required. 1 
don't know wbat to suggest 

We need a plan. See above. 

Tile market will decide. I 
haven't the 'aintest idea what 
will happen. 

Some of us. Way of saying 
“ I " without using first person. 

Has been pointed out before. 
.Vat for the first time. I am 
trying, not to write “I told you 
so." 

The Prime Minister has been 
badly advised. The Prime 
Minister got it all wrong. 
< Usage more common under 
Conservative governments. ) 

Social democrats. Politicians 
of whom The writer approves. 
Alternative usage: politicians or 
policies which do not have the 
faintest chance of being 
accepted by the Labour Party. 

Manrisf. Lazy term of dis- 
approval. to avoid trouble of 
giving reasons. 

Monetarist. As above. 

Extremist. As abnve. 

I am nor a monetarists but . . . 
I have become a monetarist, but 
please lore me still. 

Politically impossible. I have 
run out of good reasons for 
objecting. ( See also “ unaccept- 
able.") 

Reflation. See inflation. 

Monocausal A specialised 
term of abuse. (Sec also Denis 
Healey.) 

Lntr of the jungle. Use of 
markets to regulate activity. 

Socfal market economy. As 
above. 

Social. A “hurrah " word. 

Confrontation. A "boo" word. 

Riot'd. Doctrinaire. “Boo” 
words. 

Not an accident that . . . 


Relatively safe way of throwing 
mud at someone. 

Keeping options open. X 
haven't a clue. 

British disease 

The Chancellor (when used 
frequently). A hint that the 
policies come from permanent 
Treasury officials on whom the 
writer wants to pin the blame. 

Sir Geoffrey Howe, Mr. Denis 
Healey, etc. (when used 
frequently). On the contrary: 
the credit or blame (usually the 
latter) is due to the politician in 
charge. 

The Treasury and Bank. The 
informant is anxious not to be 
identified. Therefore one widens 
the net of suspicion as much as 
possible. 

Mainstream Treasury. Sir 
Douglas Wass. the Permanent 
Secretary. 

The Authorities. The Bank of 
England. Journalists found tbat 
by talking ahout "the authori- 
ties" they could publish what 
they were told by the Bank 
without being accused of a 
breach of confidence. Non- 
specialists often think that it 
means political leaders— whom 
the Bank is never sorry to see 
carry the can. 

Very senior Ministers. The 
Prime Minister. 

Senior Ministers. One senior 
Minister. In an economic article 
almost certainly the Chancellor. 

Ministers. One Minister. Occa- 
sionally it is an adviser and one 
is taking a gamble that the 
advice will not be repudiated. 

Economic Ministers. I have 
just had lunch, hut not with the 
Chancellor. 

There is a disagreement 
betireen the Treasury and the 
Bank. A last resort way of 
making sure that an article is 
read where it matters. ■ (Fading 
through over-use. I 


Fuddy duddy. Way of belhg 
rude about ’ the Bank of 
England. -£ 

Die economic establishment. 
Sir Kenneth Berrill. Prof. Robin 
Matthews. Michael Posner, 3Sir 
Douglas Wass. Sir Donald Mac- 
Dougall. . Christopher Dow, 
David Worswick. 

Tory liberals. A contradiction 
in terms. But see Gilmour. 
Prior, Walker, Carrington. See 
also “wets." 

An influential Backbencher. 
Mr. Edward du Cann. - > 


Negotiating 


Social contract. Anti-social 
agreement to give unions extra 
privileges for promises they 
cannot deliver. * 

Incomes Policy. Wage and 
price controls. Alternative 
usage (in reference to Germany 
and Austria): hard money 
policy, euphemism for. 

Voluntary Incomes Policy. 'As 
above, but enforced, if at all, "by 
threats and bribes. 

Reform of the labour market. 
Real wage reductions. 

Drop in inflation. A rapid 
rise in prices, not quite as bad 
as in previous months. 

Money does not grow on trees. 
Remark of employer before 

giving way to union demands* 
Produerirify Agreement. See 
above. r. 

May be a basis for negotia- 
tion. Remark of union leader 
on being offered far more than 
he dared to hope for. .•_.*■ 
My members trill not wear 
this. Our research officer 

rejected this some years ago and 
can't be bothered to think again. 

Money on the table. We want 
more. z; 

Samuel Brittan 

P.S. 

The story i ms OK. but the 
headline iras tertmg. Go blame 
someone else. 


A traveller’s 
tale 

From Mr. B. Cross 
Sir,— Your interesting article 
on J * The travel money jungle ” 
(August 16) makes a good case 
for taking some at least of your 
holiday cash in travellers 
cheques In the currency of the 
country you are visiting. Indeed 
for travellers who enjoy the less 
frequented parts of- Europe as 
opposed to' tourists who stay at 
centres which cater ' for the 
.average holiday maker's needs, 
'sterling cheques are frequently 
unusable for the reasons that 
• Mr. Alan Friedman gives. 

, .There , is. however, a catch 
which my wife and I discovered 
last May while spending a holi- 
day in the northern hills of 
Sicily... 

Within half an hour of pick- 

- ing up our hired car at Catania 

- airport and while driving 
. through the crowded streets of 

the city en route for the 
Messina autostrada, a motor 

' cyclist slowly but deliberately 
'drove into us; T stopped abruptly 

~ arid the car suffered nothing 
worse than an angry kick in 
the radiator grille from the 
cyclist. While our attention wa„s 
distracted a boy slipped out of 
"an alley, wrenched the passen-' 
ger door open ’and took my 
wife's handbag which was on 
the floor between her feet. The 
hag contained her passport and 
half of our holiday travellers 
cheques and English and 
Italian bank notes. 

After a laborious dialogue at 
the Questura conducted in our 
fragile Italian we resumed our 
journey in possession of an im- 
pressive police document and 
immediately instructed our 
bank to stop the stolen cheques. 

My English cheque card and 
cheque book comfortably re- 
stored our finances; even a 
small village bank handed over 
Lira 100,000 for a British bank 
cheque with courtesy and little 
more- than a quarter of an 
hour’s interesting company with 
fellow customers. 

When we got home however, 
and began negotiations with the 
holiday insurance firm we dis- 
covered that Italian banks will 
not refund the full value of 
“ stopped " cheques but only 
what portion is not frauduently 
presented and cashed and then 
only after a year. The insurance 
company was unaware of this 
limitation though I believe we 
have now reached a settlement. 

The moral is of course to 
lock yourself in your car when 
driving through large Italian 
cities and to make sure that 
you can claim in full from your 
insurance for all travellers 
cheques lost or stolen but 
promptly “stopped." 

Brian Cross. 

Overmead. Monument Lane, 
Chalfont St Peter, Bucks. 


Letters to the Editor 


Ideally it should be abolished 
and- cheques only returned if 
there' are no funds to meet them. 

The incorrect drawing of 
cheques is a well known dodge 
used by the unscrupulous to 
postpone meeting their liabili- 
ties and I am appalled by the 
stupidity of the banks in encour- 
aging the practice in any way. I 
also resent that my own 
stupidity puts me, ostensibly, in 
the same category. 

G. J. O. Tunbridge, 
la Netherhall Gardens, NW3. 


Limited 

cash 


surprisingly ceased. At the May. 
1980. AGM I sought the reason. 
I regret to say J did not receive 
a very satisfactory reply, merely 
that that was what the directors 
had decided! Perhaps, without 
wishing to admit it, they had 
taken heed of my expressed 
disagreement with all political 
donations by public companies? 
The fact that Liverpool acquired 
a Liberal MP in 1979 must 
surely have been pure coinci- 
dence! 

George J. Bonwick. 

Mercantile Consultants 
Investments, . 

17, Chestnut Avenue. 
Wokingham, Berks. 


and 


From Mr. A. Murdoch. 

Sir. — I read with interest the 
article last Saturday on “The 
travel money jungle” by Mr. 
Friedman. This year for the 
first time when I went abroad 
I did not take travellers cheques 
but relied on using my Barclay- 
card. I had thought as your 
article reports,, that both Access 
and Visa allowed a special draw- 
ing facility. Certainly, however, 
I found that this was not the 
case in Singapore where I was. 

The Hongkong and Shanghai 
Bank happily gave me £50 and 
when I returned the following 
day told me that drawings were 
limited to £50 per week. This 
was the same at the Chartered 
Bank and the same at the Bank 
of America. 

I think that travellers should 
know that it is not safe to rely 
on either Access or Visa than 
to get more than a very limited 
amount of cash. 

A. W. Murdoch. 

3, St. Peter Street. 

Winchester, Hants. 


Gifts to 
Parties 


Some time ago you reported 
that British Steel was contem- 
plating reopening its large pipe 
mill after a shutdown of several 
years. You also reported that it 
was having difficulty in rolling 
flat plate from which the pipe is 
made. The industry has, nf 
course, been bedevilled by 
political and sociological con- 
siderations which seem not to 
bother the Japanese. Quality is 
paramount, steel enters into a 
multitude of the goods we ex- 
port and insofar as our steel is 
inferior, so will be the manu- 
factured article. 

W. Cl Rl "Wh alley, 

H)S High Street. 

Hungerford, Berks. 


GENERAL 

UK: British Craft Fair opens, 
Wembley Conference Centre, 
(until August 23). 

British Music Fair opens to the 
•■••Nic. Ofymnia (until August 
23). 

Seventh European Festival of 
Model Railways opens, Central 
Hall, Westminster (until August 
30). 

Coldsyeam Guards Band plays 
in Paternoster Square, EC4, noon. 

Overseas: Mr. Billy Carter to 
give evidence to U.S. Senate com- 
mittee investigating his Libyan 
links. Washington. 


Today’s Events 


SPORT 

Golf: West German Open 
Championship starts. West Ber- 
lin. (until August 24 1 . British 
Girls' Championship. Wrexham. 
British Youths’ Championships, 
Royal Troon. Women's PGA 
Championship. Finchley. 

Cycling: British Track Cham- 
pionships, Leicester. 

OFFICIAL STATISTICS 
Department of Industry issues 
second quarter provisional 
figures for capital expenditure by 


the manufacturing, distributive 
and service industries; and manu- 
facturers' and ■ (i 1st rsbm 

stocks'. Central Statistical Office 
gives the second quarter public 
sector borrowing requirement 
and details of local authority 
borrowing. 

COMPANY MEETINGS 
Burtonwood Brewery (Fore- 
shav .t). Th" Brewery. R*n- «n. 
wood. Nr. Warrington, Cheshire, 
11. R. Paterson. 77 Charlotte 
Street, Glasgow., 12.15. Renwick, 


Renwick House, Brixham Road, 
Paignton, Devon. 2.30. Scottish 
and Newcastle Breweries, King 
James Hotel, St. James Centre, 
Edinburgh, 12. 

COMPANY RESULTS 
Final dividends: F. Copson. 
Dale Electric International. A. 
and J. Gelfer. R. and J. Pullman. 
Reliance Knitwear Group. . In- 
terim dividends: Barclays Bank. 
T. F. and J. H. Braime (Hold- 
ings). First Scottish American 
Trust. Noble and Lund. Shell 
Transport and Trading. Bernard 
Wardle. William Whittinghara 
(Holdings). Interim, figures: 
Needlers. . - • 


Water supply . 
charges 

From the Director of Finance, 
Anglian Water Authority 

Sir. — On August 16 you pub- 
lished a letter from Mr. Smith 
of Thrapston claiming an in- 
crease of water supply charges 
of 240 per cent; this statement 
was incorrect. Mr. Smith's 
properly calculated minimum 
charge for the last four months 
of £73.50 compares with his 
charges of £63.83 for each of 
the three preceding four- 
monthly periods. This is an in- 
crease of 15 per cent. 

Terence Kerrigan. 

Anglian Water Authority, 
Diploma House, 

Grammar School Walk, ' 
Huntingdon, 

Cambridgeshire. 


Political 

donations 


Returned to 
drawer 

From Mr. G. Tunbridge. 

Sir, — Recently I Inadvertently 
dated a cheque 1979 instead of 
1980 which was returned to the 
payee by my bankers as out of 
date. 

.1 believe under the Bills of 
Exchange Act their action was 
without legal basis but is ex- 
plained by an agreement 
between the -banks that any 
cheque over six months old shall 
be regarded as “stale." This 
agreed banking practice is to my 
mind counter-productive and. at 
a minimum, should be amended 
from six months to two years 
which would,* inter alia, coyer 
the present unofficial breaking 
of the rule every January. 


From Mr. G. Bonwick 

Sir, — In his letter on dona- 
tions by companies to political 
parties (August 19) Mr. Shaw 
states that shareholders “are 
not afforded the privilege 
of directly expressing their 
approval or otherwise.” They 
are, for they can do so at 
AGMs and/or in correspondence. 
Their views will be heeded — 
and possibly even acted upon. 

For instance, in 1975 I wrote 
to Ocean Transport and Trading, 
Liverpool, requesting tiie reason 
for its annual contribution to 
the Conservative Party. I was 
informed that the Board con- 
sidered payments were justified 
because “ given the virtual 
impotence of the Libera] Party 
the Conservatives appear to 
offer the only real support for 
the private enterprise system 
under which the company 
operates.” 

la 1978, however, although 
the company still operated 
under that system donations 
to the Conservative Party 


From Mr. R. Kinhcrley 

Sir, — Mr. Arnold Fb-.v 
(August 19) -pne?rs to br some- 
what adrift in his reasoning. 
He defends his compary on the 
grounds that oc* of its members 
comments on the contribution 
of £80.000 to the Labour Party 
is “ rather strange." He claims 
that after having made the con- 
tribution the action of the 
League Against Cruel Sports 
was endorsed by its membership 
in a postal ballot. Would it not 
have been better to seek the 
endorsement before making the 
contribution for the result may 
well have been cuite dr. "erect? 

In addition he states th.-t 
members of companies v/hlc': 
make donations to the Conenn'- 
tive Party are not r .forded tlw- 
privilege of direct apprc.’il c • 
otherwise. I know of rn 
properly constituted compa-y 
which denies its members the 
opportunity to question the 
activities of the board of direc- 
tors at a general meeting o£ its 
members. 

The proof of the pudding is 
in the eating. A far greater 
majority of the electorate 
endorsed the Conservative 
manifesto than it did that of 
the Labour Party so how did the 
representation of a cross section 
of the electorate endorse his 
policy? 

R. Douglas Kimberley. 

26. Binney Street. WI. 

Seamless steel 
pipe 

From Mr. W. Wh alley. 

Sir,— Mr. D. Henderson 
(August 11) comments on 
Japanese and Italian production 
of seamless steel pipe. Their 
lead over Britain not only in 
seamless, but also in electric 
welded pipe formed from plate, 
is rooted in historical reasons. 
At the end of World War n 
Britain was saddled with ex- 
change control which only 
recently was lifted. In effect this 
provided British industry with 
a captive market, British users 
as well as foreign firms active 
here, were under pressure fom 
the Treasury to buy British. 

Meanwhile pipe users were 
working to higher stresses 
world-wide. The Japanese be- 
came aware of their opportunity. 
Before laying out a new mUI 
they would say to potential 
customers “ this is what we are 
intending to do, if this Is not 
good enough, just let us know 
and we will do whatever you 
want." There is reason to be- 
lieve that British mills long re- 
mained unaware of the advanced 
specifications being used in the 
1960s. Neither the British nor 
the Americans were capable of 
meeting the quality of pipe used 
on the Alaska line, or in the 
North Sea. These for the most 
part were seam welded, rather 
than seamless, it being easier 
to obtain higher working 
stresses in the former. 


Sense of 
values 


From Mr. S. Aldcrscm 
Sir.— The £2.7m voted on the 
nod by MPs to write off the 
catering deficit at the House of 
Commons is more than the 
£ 2 . Ira required this year for the 
80-00 “ alpha " projects, some of 
them world-leading research, 
which the Science Research 
Council has had to reject be- 
cause of belt-tightening econ- 
omies. Suitable cocktail chat at 
the forthcoming meeting of the 
British Association for the Ad- 
vancement of Science? 

Stanley Alderson, 

7 High field Avenue. 

Cambridge. 


South African 
assets 

From Mr. J. Hearts 

Sir. — Your summary of the 
present state of the South 
African financial rand market 
(slowing down on the merry-go- 
round," August 16) could have 
referred to the anomaly : tbat 
has persisted since the creation 
of that currency in February 
1979. 

The anomaly is that British 
companies with direct invest- 
ments in Soulh Africa still 
account for these assets at the 
old " official '* (now commercial) 
rand rate of exchange in their 
annual accounts. The fact is. as 
your article mentions, that since 
the introduction of the liberal- 
ised exchange-rate policies pro- 
posed by the De Kock commis- 
sion virtually all investment 
into and disinvestment from 
South Africa is conducted 
through the financial rand 
market. Yet this fact seems to 
have escaped the financial direc- 
tors and accountants of com- 
panies with direct investments 
in South Africa which were 
acquired under the old “official 
rate ” regime. Although the 
new system has been in exis- 
tence for 18 months, in which 
time every company would have 
had a financial year end, I have 
yet to see a set of accounts 
where South African assets are 
valued for balance-sheet pur- 
poses by converting the rand 
book value thereof to sterling at 
the financial rand rate of ex- 
change — the only rate at which 
those assets could be bought or 
sold in virtually all cases. 

Certainly there is every 
reason to take distributed 
profits. Le. dividends, received 
from South Africa, at the com- 
mercial rand rate as they are 
payable at that rate, but to 
ignore the financial rand reality 
as regards assets is to present 
fictional balance sheet values 
for South African assets given 
that the financial rand is, as 
you state, worth only 60 per 
cent to 70 per cent as much as 
as the commercial rand. 
Jonathan Mervis 
54 Fetter Lone, EC4. 
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London Brick up midway 
but sees building slump 


Eldridge 

joins 

Milford 

Board 

THE LATEST round of share 1 ' 
holder battles at Milford Docks 
seems to have reached a peaceful 
conclusion. 

Mr. Richard Eldridge. who 
headed the first unsucessful 
boarding party which tried to get 
board representation early this 
year, has now been cordially 
invited onto the board. 

Mr. Charles Smith, the chair- 
man. who has been vehemently 
opposed to the various ginger 
groups which have tried' for 
board seats, yesterday told share- 
holders that Mr. Eldridge “ and 
he alone " had been invited to 
join the board. 

“ We hope that Mr. Eldridge's 
appointment will finally dispel 
the controversey that has 
surrounded this company for far 
too long, and create an atmos- 
phere of peace so that our new 
working relationship will be 
harmonious and contribute to 
the prosperity of your company." 

Mr. Eldridge, a financier 
formerly with the Slater Walker 
stable, has been interested in 
Milford Docks since tbe middle 
of the 1970s. Part of the com- 
pany’s attraction lies io the two 
blocks of land amounting to 41 
acres behind the docks. 

Progress 
at Bogod 
Pelepah 

AN INCREASE from £427,103 to 
£458,233 in pre-tax profits for 
the year to March 31, 1980 is 
reported by Bogod-Peiepah, 
distributor of sewing machines 
and manufacturer and distributor 
of textile and clothing machines.. 
Turnover for the year was up 
from £4.6m to £5.7m. 

After tax of £243.934 
f £228,228), the net profit came 
out at £214^199 compared with 
£198,875. 

The final dividend on ordinary 
shares is unchanged at 0.4p for 
a total of 0.59p (adjusted 
0.5675p). The final dividend of 
ORp is also unchanged for “A” 
ordinary shares, but the total is 
effectively raised from 1.135p to 
L18p. dividends absorb £62,894 
(£58,872). 


DESPITE a reduction in brick 
deliveries brought about by the 
fall in the level of housebuilding, 
London Erick Company has more 
than doubled its pre-tax profits 
in the first half of 1980. 

Improved margins have lifted 
the surplus for the six months 
to June 30, 1980 to £7.2m, com- 
pared with £3.07m. The group's 
subsidiaries, which manufacture 
diverse building products and 
also include fanning interests, 
achieved substantial improve- 
ments in profitability against a 
background of difficult trading 
conditions. 

Turnover went ahead from 
£55.85 m to £65. 42m. 


The directors warn that the 
buildiug industry is now suffer- 
ing acutely from the effects of 
economic recession and an up- 
turn is unlikely to occur until 
interest rates come down. 

Brick production has already 
been reduced through the suspen- 
sion of overtime and further 
measures may prove necessary 
in the autumn if production is 
to be matched more closely to 
the present depressed level of 
demand, they add. 

Tbe pre-tax profit is struck 
after depreciation of £1.37m 
(£1.26m) and interest of £917,000 
(£779,000) and includes invest- 
ment income of £1.06m 


(£433,000), Also included are 
associate losses* of £215,000 
(£64,000) relating to Iran, of 
which £130,000 was under- 
provided for in 1979. 

After six months’ tax of £3.75m 
(£lJ23m) and an extraordinary 
credit last time of £2m, the 
attributable surplus emerges 
slightly lower at £S.46m 
(£3.S4m). 

An interim dividend will be 
declared In October — last time 
there was an interim of 1.7342p 
and payments for the whole of 
1979 totalled 4.3662p net from 
taxable profits of £L2.5m- 
Mr. D. J. Venn has been 
appointed to the board. 

Lex, Back Page 


Higher interest charge trims 
Johnson Group Cleaners 


DESPITE turnover net of VAT 
rising by over £4m to £20.3m, 
higher interest charges, up from 
£200,723 to £566,732, reduced 
taxable profits of Johnson Group 
Cleaners to £1.74m, compared 
with £1.86m, during the 26 weeks 
to June 27. 19SO. 

But after allowances which 
offset the tax charge and an 
extraordinary credit of £524,160 
(£88,032) from surpluses on sales 
of properties, attributable profit 
rose from £1.67m to £2.2fim. Tax 
charged last time was £278,000. 

Trading profits of the retail 
dry cleaning, workwear and towel 
hire service group rose to £2-29xm 
compared with £2. 05m. 

This figure included earnings 


from James Hayes and Sons of 
£100,219 for six months, com- 
pared with £56,100 (17 weeks). 

Retained earnings were £1.99m 
(£1.42m). The interim dividend 
is increased from l.Sp to 2p net 
per 25p share — last year's total 
was 6.2p from pre-tax profits of 
£4.04m (£3.34m). 

• comment 

Despite a rise in tbe trading 
profits at the pre-tax line profits 
were down by 6.6 per cent 
despite a full six months from 
James Hayes. Tbe shares 
reacted with a 7p fall to 164p. 
Nevertheless. Johns on Group 
Cleaners, with arouni a fifth of 
the UK market in drycleaning 


managed reasonably well in a 
period of retail recession. The 
pre-tax ' drop reflects nearly 
trebled interest costs, largely a 
function of capital expenditure 
on the textile rental side. Tax 
concessions on this investment 
resulted in a nil charge at the 
half-way stage and this put the 
after-tax profits up a little. If 
the consumer spending squeeze 
continues until year-end Johnson 
will be lucky to repeat last year's 
pre-tax of £4m, suggesting a fully 
taxed p/e of over 10. This is 
still a reasonable valuation of 
the shares, althiugh a yield of 6 
per cent (based on a final 
increase similar to the interim) 
is not very exciting. 


SEET profits increase to £1.4m 

FROM turnover of £13. 02m Net tangible attributable which suffered from high mohair 
against £10.28m, profits before assets have increased from prices. The flannels division was 
tax of Scottish, English and £3. 54m to £4.16m with net asset well up and the pre-tax figure 
European Textiles rose to a value per ordinary share rising was flattered by a fall of around 
record £1.4m in tbe year ended from 88.15p per share to 103.7p. £50,000 in net interest paid. At 
April 30. 1980, compared with _ /.nmmont 5 Op, up 3p yesterday, the shares 

£1.31m in the previous year. • comment trade at under half net asset 

Year Against the depressed textile value and are clearly affected by 

1979-80 1978*79 industry background, SEETs the general textile malaise. 
£ c figures make cheerful reading. SEETs recent record is unexcit- 

Tumovor i3.o22.934 10.282,411 Second half margins have been ing but the p/e of 2.6 on 

Profit before tax... i Pushed up by about a percentage reported earnings takes a very 

Net profit 748 927 7«LM0 P oint over 0,6 flrst aix months modest view of prospects. The 

Minorities inis’’.'.' 7 !k» 38.679 and at least some volume growth yield is S per cent on a well 

Extraord. debits . . 8.004 16.849 has been achieved. The explana- covered dividend. 

Attributable 733.393 687.012 tion lies in SEETs veiy up- 

Dividend market product range, which Tn?iTTMT>H‘ 

Relalne<, B35 ' 040 5?0 ' 024 allows it to ride out the effects IKItUUrn 

The final dividend is L.9p of a strong pound. Last year. FANING 

(1.68p), lifting the total from sales to North America were up 

2.417n net to 2.7p per 20p share- by 40 per cent and exports in A winding-up order made on 
Stated earnings per share, before total still account for around 60 July 2S against Triumph Cleaning 
extraordinary items, are 18-48p per cent of sales. The minori- Contractors was rescinded by Mr. 
against 17.54p. ties figure suggests a second half Justice Dillon in the High Court 

The group is Scotland's largest loss from Peter MacArthur. but on Tuesday. , 

producer of Harris Tweed, the picture is distorted and in The company s application for 
tartans and pure mohair fact MacArthur reported almost rescission of the order was not 
products. Exports represented doubled profits, offsetting a lower opposed by the Customs and 
59.6 per cent of turnover. contribution from Glen Cree Excite 

Avana to maintain high spending 


Changes at 
the top 
at Unigate 


BY RAY MAUGHAN 

A STOCKBROKING firm was 
recently assessing th e prospects 
for Unigale in the current year 
and concluded that all should 
be well “as long as the two 
Johns remain in harmony.” The 
two Johns the firm was referring 
to were John Clement, chairman 
and joint chief executive, and 
John Read, joint chief executive. 
John Read left the group on 
Monday. 

Hie pair had achieved much 
during their five years together. 
After a spell with Rank Leisure 
John Clement returned to the 
milk industry be bad first joined 
in 1949. On April Fool's day, 
1976, he was appointed to his 
present posts. John Read had 
been headhunted from tbe 
accountancy profession in the 
previous year at the behest of 
the then chairman. Sir James 
Barker, to join tbe board as 
finance director. The two Johns 
seemed to make a good partner- 
ship; one had the City training, 
and the other knew the liquid 
milk business. 

From the beginning they both 
concluded, John Clement said 
yesterday. “ that the money 
control side or the business 
needed to be more sophisti- 
cated.” We didn't try to manage 
it from London; we spent a lot 
of time on the road seeing the 
businesses.” 

The process was not effected 
without redundancies, so much 
so that the Trowbridge head- 
quarters became irreverently 
known for its revolving door 
but Mr. Clement makes light of 
the rapid comings and goings in 
Unigate’s management. 

Just over a year ago, the fin- 


ance director, the personnel 
director and the managing direc- 
tor of Midland Counties Dairies 
all resigned. 

Tbe chairman retains what he 
describes, as a degree of ob- 
jectivity about management 
changes. “Thirty years ago," he 
points out, "nobody was asked 
to" leave at all unless they set 
fire to the seat of somebody's 
pants. It’s a comparatively small 
issue.” Given that Unigate em- 
ploys well over 30,000 people, 
there must be a limit to the 
effect that one executive resigna- 
tion can make. 

But John Read was a key figure 
in Unigate's recent development 
Moving on from the finance direc- 
tor's post he was responsible for 
the transport and general engin- 
eering side and lie rapid growth 
of the Bowyers Scot meat divi- 
sion. 

In his last job as joint chief 
executive. Read had an equal 
say in the sale of the 16 cream- 
eries last August to the Milk 
Marketing Board. That deal 
brought a great deal of casb and 
the balance sheet as one broker, 
Henderson Crosthwalte. observed 
shortly after tbe deal was struck, 
is “as solid as Geoffrey Boycott's 
batting.'' Of equal importance, it 
reversed a decision, taken seven 
years earlier, to build a major 
dairy product capacity designed 
to exploit the end of Common- 
wealth imports when Britain 
joined the EEC. 

The profits bonanza never took 
place. Competitors also increased 
capacity and New Zealand was 
allowed continued access to the 
UK market. The two joint chief 
executives spent the ensuing 



Mr. John Clement, chairman 
years getting the creameries into would eventually block, the .route 


saleable condition but, having 
realised over £80m for the 
eventual disposal, the gronp 
has recently been . chided 
in some quarters for delaying 
re- investment 

Unigate does not appear to be 
in any particular hurry although 
it did acquire Telfer and some 
French and . Italian meat 
businesses from Lyons for £9m 
last autumn and had been 
prepared ro pay over film for 
Clifford's Dairies. That deal 
folded in face 67 the defiant 
Clifford family apposition (to say 
nothing of their voting control). 

The City seems to have taken 
the view that the failure of the 
Gifford bid and the redeploy- 
ment of the creameries disposal 
proceeds has caused a rift 
between the two. Oo the 
contrary, however, both stress 
that the parting is amicable 
although John Clement points 
out that their closeness in age 
(they are both in their forties) 


of fresh management talent to 
the top. “ I asked him," Clement 
says, "do you want to be.. doing 
that job- far the next 17 years, 
or so.” • 

" So what happens now? Unig.ate 1 
has cash, and growing businesses; 
even though tbe suspension bfr- 
the cost plus pricing system for 
liquid milk distribution is 
squeezing margins in a. dominant- 
side of the group and tbe meat 
products, contribution was seed 1 
to be faltering in the second 
half of last year. . . , 

But Clement believes' that 
Unigate is grooming a high 
quality line management^ team 
comprised of home : grown and 

outside talent. “The balance is 
much better.” he points oat 
“Besides,'' he says off-bandedly,. 
“you only achieve a perfectly- 
balanced management team far : 
a few moments. Somebody 
always wants to leave aSfi try 
his hand elsewhere.” 


LRC first quarter has gone well 


Colygrip 

receiver 

hopeful 

Mr. Roger Dicklus, the Feat, 
Marwick. Miitcheli. Birmingham 
partner who has been appointed 
receiver and manager of Coly- 
grip Castor and Pressing Co„ 
says he is hopeful the company 
will continue to trade as a going 
concern. 

He adds that he is anxious to 
protect the viability of the busi- 
ness and tbe jobs of the 
employees. 

The company, which employs 
110 people, manufactures castors 
for tbe furniture industry and 
pressings for the motor industry. 



CAPITAL INVESTMENT in the 
1979-80 year at Avana Group, the 
foods concern, totalled £1.9m, 
financed entirely from within the 
business, and Sir Julian Hodge, 
the chairman, tells members in 
his annual statement thpt 
spending will continue at a high 
level. 

Expenditure will be princi- 
pally on plant and equipment to 
ensure that tbe group’s produc- 
tion methods are kept up to date 
and to meet the needs of 
changing product catalogue. 

The current year has started 
at a higher rate of profitability 
than last year and the chairman 
is looking to improve on tbe 
1979-SO record figures. 

As reported July 2, pre-tax 
profits advanced over 23 per cent 
from £3. 5 2m to £4.15m. an 
turnover of £38. 3m (£33.4m). Sir 
Julian says these results 
strengthen the view that the 

• 

International 
Invest, passes 
£lm halfway 

PRE-TAX revenue or the Inter- 
national Investment Trust rose 
from £917,734 to £1.16m in the 
six months to July 31, 1980. 
Gross income was up from 
£l.I5m to £1.4m. The company is 
a member of the Touche Rem- 
nant Management Group. 

Management expenses, includ- 
ing debenture and dollar loan 
interest of £161,925 (£175.038), 
were virtually unchanged at 
£234,063 compared with £233,710. 

Tax was higher at £375,807 
(£291.7951 and this included 
withholding tax of £16,012 
(£19.562), leaving net revenue at 
£788,788 compared with £625,939. 
In the year to January 31. the 
figure was £1.51m (£1.12m). 

The interim dividend is 1.6p 
(1.47p) as forecast, and the 
directors expect at least to main- 
tain last year's final dividend of 
2.33p. 


group is following the' right 
policy of high capital investment 
to support product and method 
developments. 

C.C.A. adjusted pre-tax profits 
were £3.39m (£2. 95m). 

Commenting on the acquisition 
of Costa Rica .Coffee Company 
since the year-end. the chairman 
says this company is expected to 
make a useful contribution to 
group profits this year. 

The Fleur de Lys meat pie 
operation continues to progress 
and with the new Rogerstone 
factory now fully operational, 
the group has the capacity to 
gain a considerable market share 
increase in the months ahead. 

The cake bakeries will more 
than bold their own and contri- 
bute increasingly to overall 
profits. Sir Julian states. 

At Ledbury, the group has 
suffered from the national 
decline in jaip consumption, 


although to some extent this has 
been offset by its development 
of high quality conserves for 
Marks and Spencer. 

This year is however, unlikely 
to see any major increase in the 
overall jam market, but the 
unceasing success of the De 
L'Ora fruit juices, supported by 
an extensive TV advertising 
programme, will ensure that 
Ledbury makes substantial 
progress during the year. 

R. F. Brookes (Leicester) has 
widened its customer profile and 
with an enlarged product range 
will have another successful 
year. 

Following the 42 per cent rise 
in dividend payments last year 
from 3.5p to 5p net the Board 
expects that future increases 
will at least match the rate of 
profit advance achieved. 

Meeting, Cardiff, September 
12, 3 pm. 


WITH the first quarter having 
gone well. Sir Edward Howard, 
chairman of LRC International, 
looks forward with increased 
confidence. 

He says in his annual state- 
ment that the programme of 
rationalisation bas strengthened 
the group, enabling it to with- 
stand the economic downturn, 
both abroad and in the UK. 
“ and places us in a strong 
position when the trade cycle 
once again moves upwards.” 

External sales of this health 
care and household products 
group exceeded £100m for the 
first time, rising by 15 per cent 
from £98. 92m to £113.77m In the 
year to March 31, 1980. Pre-tax 
profit advanced by about 5.5 per 
cent from £5.88m to £6.21m 
after being marginally lower at 
halfway. 

The former managing direc- 
tor of LRC International and 
two other directors who resigned 
from the company last year 
share a total of £110,000 com- 
pensation for loss of office, the 
accounts reveal. 

Mr. Reginald Perhara, a 
director of LRC. said yesterday 


that the compensation — dis- 65 per cent, to £2.7m, reflecting 
closed in the group's 1979-80 the enormous increase in the 
accounts— was paid to Mr. Mark .cost of borrowing. The strong 


Sellers, farmer managing direc- 
tor, Mr. Anthony Robinson, 
managing director of LRC Pro- 
ducts, and Mr. Brian Lynch, 
director in charge of personnel. 
The company was not prepared 
to reveal individual payments 
but admitted that the largest 
share went to Mr. Sellers. 

Mr. Robinson left the com- 
pany in September. Mr. Lynch 
In November and Mr. Sellers In 
December. 

Sir Edward reports that a 
feature of the accounts is the 
large reduction in tax charge 
because of a credit of more than 
£2m in respect of permanent 
stock relief granted by the 
finance act of 1979. As a result, 
net earnings per share jumped 
to 6.07p (3.18p). 

In view of the intention to 
streamline the group's activities, 
the board is continuing its 
policy of providing for tax on a 
full deferral basis. Under present 
legislation, further permanent 
stock relief will accrue in future 
years, he adds. 

Profit for the year was earned 
after interest payments, up by 


pound was also a handicap to 
trading. 

In their review of operations 
for tiie year the directors say 
the strength of LRC Products' 
major brands sustained the 
division during a difficult year 
when margins were strained by 
the High Street price war. 
Inflation increasing, its pressure 
and export sales being hit by the 
strength of sterling. . 

•At Haffenden - Richborough,- 
where sales rose from £12.7m to 
£13.2ra while trading profit fell 
from £800,000 to £300,000. 100 
people were made redundant and 
an aggressive cash management 
programme was introduced. 

Basing the division's business 
on hot water bottles and elec- 
trical plugs, the hoard is direct- 
ing the new business search to 
increasing contract manufacture 
and is pulling out of ” costly ven- 
tures into consumer packaged 
goods.” 

LRC Industrial Holdings 
achieved an. excellent profit im- 
provement through rigorous con- 
trol and general reductions in 
overheads. Sales rose from £13m 


to £15m and trading profit from 
£800.000 to £1.6m. 

Irradiated Products doubled 
its capacity when a new plant af , 
Bradford came onstream. Sales 
in the division were up from 
£300.000 to £500,000 while trading 
profit remained at £200,000. 

The increased profits of LRC 
Overseas — up from '£800,000 to 
£1.1 m on sales of £5.5m (£3$m) 
— reflect the introduction of the ‘ 
Malaysian housegrove plant and 
improvements in management 
efficiency. The directors say they 
hope 198081 will see a return to' 
more: stable conditions for the: 
division. " 

Progress in LRC Europe has 
been excellent .with sales rising 
from £l2.3m to£13-5maiid trad-, 
ing profit from £I.2m to £1.4m. 

In North America, Schmid 
Laboratories had another record' 
year for sales and profits,- The 
new Puerto Rico factory started 
on schedule in September 1979 
and immediately began contribut- 
ing to profits. The division's sales 
increased, from £14;6m to £19 2m 
with trading profit up from film 
to £1.4m^ .j: 

Meeting, Howard - Hotel, 
Temple Place, WC, September 
17 at noon. •*' ' 


No questions at Cope Sportswear AGM 


RFD looking to second 
half of current year 


Mr. D. R. Mynors. chairman of 
the RFD Group, tells share- 
holders that present indications 
are that the first half of the cur- 
rent year will be poor but the 
second six months should show 
more of the benefit of the recent 
reorganisation. 

In spite of the current setback 
from successive increases in 
profit and the present difficult 
external environment, the chair- 
man says tbe Board faces the 
long-term future with confidence. 

With effect from April 1 this 
year the many operating com- 
panies were brought together 
into four main trading units: in- 
flatable products, defence equip- 
ment, specialist weaving and 
coatings. 

The effect of the re organisa- 
tion will be to leave the group 


with fewer factories, a simpler 
administration and a better man- 
agement system, says Mr. Mynor. 

There will also be a reduction 
in the volume of working capital 
to be finaoced. though it will be 
some lime before the benefit of 
this is feiL 

For the year ended March 31, 
1980. the group incurred a loss 
of £434.000 against profits of 
£2.32m after rationalisation and 
reorganisation costs of fl.2m. 
CCA loss is increased to £1.5m 
after these costs and CCA opera- 
ting adjustments. £1.31m and 
gearing, £250,000. 

Tbe balance sheet shows 
shareholders' funds at £10.87m 
(£12.21m) with bank overdrafts 
and loans of £3.41m (£1.18m). 
Meeting, Winchester House, E.C.. 
September 12 at noon. 


A RESOLUTION that Arthur 
Anderson and Co. be appointed 
auditors of Cope Sportswear, the 
Leeds group, in place of Finnie 
Ross AUfields, who resigned on 
August 12, was carried at the 
company's annual meeting at 
their headquarters in Leeds 
yesterday. 

Mr. Geoffrey Cope, the chair- 
man, told the meeting that he 
held 9,042,728 proxy votes in 
favour of the resolution and 
■ 47.602 against. 

Tbe meeting passed off quietfy 
and there were nn question? to 
the chairman either on the 
heavily qualified report and 
accounts, which were accepted, 
or the resolution. 

In their resignation letter lo 
shareholders. Finnie Ross All- 
fields gave a detailed description 
of the differences between them- 
selves and the directors which 
they say led to a scaling down 


of Cope’s audited figures from 
£S33,000 before extraordinary 
items lo the published figure of 
a £588,000 loss. 

The auditors alleged that they 
encountered extreme difficulty in 
persuading the Cope directors to 
accept very material amendments 
which were considered necessary. 

But Mr. Geoffrey Cope toid 
shareholders that the directors 
had been unhappy with some 
advice and service the company 
had received for some time. 

“The auditors were made 
aware that we were not happy 
with the way the 1978 audit had 
been conducted.” 

At t-bat time, he said, it was 
recognised there were fauLts on 
both sides and that the company 
and auditors must work together 
to achieve considerable improve- 
ment. 

But he said there had been a 


Jos Holdings moves near 
£0.28m after 12 months 


lack of harmony in the way they 
worked together. 

“This led to a breakdown in 
mutual trust and confidence 
between us." 

Mr. Cope went on: " The 
pressures of mndern business 
life are such rhat a good working 
relationship must exist between 
auditors and directors. Where* 
there is a lack of trust and con- 
fidence the only sensible action 
tn take is to sever the relation- 
ship whatever may be the total 
cost, dissatisfaction and the 
consequences.” 

Mr. Cope said the directors 
resented the implication <tihat 
tihey had resisted all Finnie Ross 
AUfields’ amendments. They 
had been brought to the direc- 
tors' attention and had to be 
decided upon at short notice. 
“The directors accepted that 
advice although some of it con- . 
Hie ted with advice given earlier." 
He said that the auditors' 


made vigorous and strong: efforts 
to persuade the company pot to 
seek a change of auditors. ~ 
“ Is this the action of auditors \ 
who want to resign? " asked Mr: 
Cope. 

He added: “By that time ymir 
directors were convinced it was _ 
in the best interests of your com- - 
pany to seek a change and that 
proposal is before you." '• • 
Earlier, -Mr. Cope, presenting^ 
his report, said that the present 
economic climate had made trail- 
ing conditions during the first six 
months difficult with high interest 
rates, strong sterling and poor- 
demand. _ ' 

Over the last 18 months radical ' 
changes had been - made - in- the 
group. "I am optimistic for the 
future and i am .satisfied that 
the group is well placed to take 
any advantage of an upturn in. 
demand," said Mr. Cope. ..." 

Mjr. Michael Friedman, senior 
partner in Finnie Ross AUfields' 


J $££ 2 * ‘ -W? offiV was e pr^nthTS 

directors had resisted meeting but made no reply -to 
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1212 

1973-80 
High Low 

Company 

Price 

Gross 
Change Div (p) 

Yield 

•as 

■0 

P/E 

99 

52 

Airsprung 

52 

—l 

8.7 

12.9 

3.1t 

BO 

22 

Armiwge and Rhodes... 

22 

-1 

3-8 

17.3 

1.4t 

167 

SS 1 ? Bardon Hilt 

167 

4-2 

9.7 

5.8 

6.3t 

103 

74 

County Cars 10.7% Pf. 

74 

-1 

15.3 

20.7 

— 

101 

63 

Deborah Oxd 

98 

— 

5.0 

5.2 

10.5 

125 

88 

Frank Horself 

125 

■*■1 

7.9 

6.3 


129 

69 

Frederick Parker 

63 

“ 

11 0 • 

15.9 

3.2t 

156 

90 

George Blair 

90 

■— 

16.5 

18J 

— t 

84 

45 

Jackson Group 

83 

— 

s n 

7.2 

3.21 

153 

103 

James Burraugh 

123 

— 

7.9 

6.4 

10.1 

302 

242 

Robert Jenkins '.... 

300 

— 

31-3 

10 4 

1 

232 

175 

Torday 

220 

— 

15.1 

6.9 

3.7t 

34 

10 

TwinlocL Ord 


+ >• 



— t 

90 

70 

Twinlock ld’5. ULS . . 

S5 

— 

15.0 

17.6 

— 

SS 

23 

Unilock Holdings . ... 

48 

+1 

3.0 

6.3 

7.4 

50 

45 

Umlock Holdings New 

48 

+ 1 

3.0 

6.3 

7.4 

100 

42 

Walter Alexander 

99 

-1 

5.7 

6.8 

5.5 

245 

138 

W. S. Yeaiea 

24a 


12.1 

4.9 

4.0t 


t Accounts prepared under provisions at 55AP 15. 


Monsanto’s three groups 
for North Sea exploration 


MONSANTO, the U.S. chemical 
group, has formed three con- 
sortia to join in the Seventh 
Round of North Sea licence 


SPAIN 

August 20 

Banco Bilbao 

Banco Central ... 
Banco Exterior ... 
Banco His pa no ... 
Banco Ind. Cat. 
Banco Madrid ■ ■ 
Banco Santander 
Banco Urquijo ... 
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applications. The three groups, 
which applied last w eek, include 
among the partners THF OiL a 
wholly-owned subsidiary' of 
Trusthouse Forte and White- 
awav, Laidlaw and Company, the 
banking subsidiary of Great 
Universal Stores. 

Monsanto said yesterday that 
it is retaining less than 30 per 
cent interest in each of the 
groups, but will act as the 
operating partner in the con- 
sortia. 

Meanwhile, Cities Service 
(UK), the subsidiary of the U.S. 
energy group, yesterday also 
identified the members of its 
consortium. The bidding group is 
composed of Cities Service as 
operator as well as Attock 
Petroleum, Hudson's Bay Oil and 
Gas (UK). Pennzoil (UK). North 
Sea Selection (a subsidiary nf 
Selection Trust) and Taylor 
Woodrow Energy. 


WITH second half pre-tax re- 
venue advancing from £110,582 
to £134^09, Jos Holdings, invest- 
ment trust, reports figures up 
from £199,251 to £279.930 for the 
full year to July 31, 1980. Gross 
investment income was up from 
£203,272 to £277,357 and deposit 
interest and commission was 
£33,835 compared with £19,913. 

Management expenses were 
higher at £30.966 (£23.743) and 
bank Interest charges rose from 
£191.000 to £296,000. After tax 
of £89,020 (£65,617) net earnings 
per 25p share are shown as 3.87p 
(2.71p). The final dividend Is 
raised from 1.825p to 2-25p for a 
total of 3.55p which includes a 


□on-recurring payment of 0<3p. 
Last year's total was 2.7p. 

At the year end. the valuation 
of investments amounted to 
£3.73m (£3.19m), and net asset 
value per share Is 77.9p against 
67.5D. 

CPG PRODUCTS 

The directors of CPG Products 
Corporation state that with refer- 
ence to the announcement dated 
April 22, 1980. they have decided 
not to pursue any appeal against 
the terms of the judgment deli- 
vered on April 21. 1980, and 
accordingly the 6i per cent 
guaranteed debenture stock. 
19S3-8S, is now repayable at par. 


that the 

the auditors' advice hut this -was 
not so. 

Mr. Cope disclosed that despite 
their qualifications and the- con- 
tents of their resignation letter, 
Fmnie Ross and AUfields one 
month earlier on July 9, 1980, 
had -through its Leeds office 


Mr.- Cope's remarks, about the' 
firm. Later, Mr. Michael Ro35, : 
a partner in Finnie’s- London; 
office, said, that the firm baa ho. 
wish to add anything further to 
its resignation letter. “ We haVe- 
fulfilled our responsibility -fer 
shareholders,” ,he said. ■ 


DIVIDENDS ANNOUNCED 


Bogod-Peiepah ard- ... 

Bogad-Pelepah ‘A’ 

Intnl.. Invest Tst. int 
Johnson Gp. Cl’nrs. int 

Jos Holdings 

Press Tools 

SEET 

Stewart Nairn 

A. J, Worthington 

Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue. i On capital 
increased by rights- and/or acquisition Issues. (Includes non- 
recurring payment of 0.3p. 
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UK CO MPANY NEWS 

t MINING NEWS 

Sharp setback for RCM 

*/ T ^ ' 

fn first three months 


;KT GEORGE MILLING- STANi-EY 

ZAMBIA'S' fil per cent state- - 
owned B»*n- Consolidated: Mines 
experienced a sharp reversal of 
fortunes ^OTfog tie first quarter 
ofvttap current financial year. 
NA firofits for the period are 
frqtn 1 Kwacha 33.3m to 
, JJ r lin -if£4.9m). No dividend 
l -he; paid .for the quarter. 

• ®CM,. said- yesterday that its 
transport 'problems showed fur- 
ther-, jmifrqwera^ - during the 
quarter,- leading to a 13 per cent 
ri^e fo, copper sales, hut the re- 
tention j of skilled staff con- 
tiSUedfotoe a major problem; 

• Copper sales advanced from 
-56,866 . tonnes to 64X80 tonnes, 
but the beneficial effects of this 
increase were more than - offset 
by. a sharp-decline in cobalt sales 
from -560 tonnes to just 143 
tonnes. 

RCM and Zambia's other state- 
cbntroUed cooper and cobalt 
producer, Nchanga Consolidated 
Copper -Mines, have lived with 
the problem of shortages of 
skilled *■_ manpower for many 
'years. - . The country has always 
had difficulty in attracting top 
quality-' raining engineers, as the 
latter are- convinced that they 
can . obtain higher wages and 
better condi tions elsewhere, for 
example in South Africa or 
Australia. 

The recent guerrilla war in 


BOARD MEETINGS 

Tha following companies -have -notified 
date* of Boaid mootings to the Stock 
exchange. Such meetings srs usually 
held lor the purpose* of consldoring 
dividends. Official indication* are not 
available as 10 whether dividend* ate 
interim* or finals and the subdivisions 
Bhown bBlow era based mainly on last 
year s timetable. 

TODAY ' 

Interims: Barclay* Bank. T. F. and 
J. H. Braime. First Scottish American 
Truai. Investment Truer of Gueinsay 
Noble end Lund. Royal Dutch Petroleum.' 
Shell Transport and Trading. William 
WhilUngham. 

-Finals: Calcutta Electric Supply Cor- 
poration (indie). F. Copson. Dale Elec- 
tric International. A. and J. Seller. 
R. and J. Pullman. Reliance Knitwear. 

FUTURE DATES 

Interims— 

Hongkong & Shanghai Banking Aug. 20 
House Property of London ... Sept. S 

Morgan Crucible Sept. 4 

Robmson (Thomas) Aug. 27 

Sun Ailianca & London tnsur. Sept. 3 

Finals— 

Frskinc House Investments . . Aug. 2B 
Somportex Aug 28 


neighbouring Zimbabwe, and its 
tendency to spill over the border 
into Zambia, ^mly compounded 
the country's problems In 
attracting people of the right 
calibre. 

The troubles in Zimbabwe 
added to its northern neighbour's 


difficulties by disrupting both 
imports of machinery and 
materials, and exports of copper 
and cohalt. The economic 
recession has exacerbated 
Zambia's problems by causing 
reductions in demand for both 
meials, particularly cobalt. 

The two meials provide more 
than 95 per cent of the country's 
foreign exchange earnings, and 
RCM and the larger NCCM are 
by far the biggest employers in 
the copper belt. 

The latest resulls from RCM 
indicate that recent suggestions 
to the effect that the cash 
problems of the mining industry 
were over may well have been a 
little premature. Mr. Luke 
Mwananshiku, governor of the 
Bank of Zambia, disclosed 
recently that borrowings by the 
mining companies from the 
central bank had now ceased. 

Mr. James Mapona. chairman 
of both RCM and NCCM. said 
earlier this month that NCCM's 
production of copper was 
running below forecast because 
of reduced expenditure on 
maintenance and the lack of 
skilled personnel. Experts 
believe that the company could 
have produced at least 10 per 
cent more copper last year if the 
cash and skills had been 
available. 


Canadian companies well ahead 


THE LATEST batch of first half 
results from Canadian mining 
companies adds strength' to the 
view that North American 
natural resources concerns are 
weathering the recession better 
than most other sectors. The 
report from Dome Mines, the 
Toronto-based group with ex- 
tensive interests in gold, is par- 
ticularly encouraging. 

■There can now be little doubt 
that Dome Mines will surpass 
last year's record, earnings of 
C$72 .4m writes John Soganich 
from Toronto. First half consoli- 
dated net profits are C$45 .3m 
(£16m), or CS259 a share, com- 
pared with last time's figures of 
C$22. 5m or C$1.28 a share 

The advance came In spite of a 
decline in gold output from 
170,724 troy ounces to 158,219 
ounces, but this was more than 
offset by a jump in the average 
price received- to C$691 from 
C$298. 

The jprice rise, had the effect . 
of boosting revenue from gold 
operations -to. . CS109.3m from. 
C$50 -8m. 

Dome's figures include the 57. 
per cent-owned Campbell Red 
Luke BDnes and the 63 per cent- 
owned Sigma Mines, and also the 
share of ' earnings from Dome 
Petroleum (26 per cent-owned) 
and Canada . Tungsten Mining 
(20 per cent-owned). 


Dome' Mines' share of first half 
earnings from Dome Petroleum 
rose from CSll.Tm to C$15.77n. 
while the contribution from 
Canada Tungsten Minim- was 
CS2.5ra, compared with CSl.lm. 

Profits of Campbell for the 
neriod jumped from C$10m or 
62 cents a share to CS24.3m or 
C$1.52 a share, while $igma 
moved up from C$2.7m or 67 
cents to C$6.9m or C$1.73. 

Another Toronto - based 
company, Sherritt Gordon Mines, 
Recorded a smaller increase m 
first half net profits, with a 
figure of C$19.5m or CS1.52 a 
share compared with C$17.6m or 
C$1.38 a share. 

A loss on translation of foreign 
currency amounts cut the 
company's final net figure to 
C$162ra or C$126 a share. This 
loss arose from the directors' 
decision to redeem income 
debentures totalling U.S.S52.8in, 
but the company expects to 
recoup that amount in reduced 
interest charges over the next 
three years.. 

Sherritt Gordon continues to 
focus its exploration activity 
around Its existing operations in 
northern Manitoba. It is now 
drilling close to its Fox and 
Ruttan copper and zinc mine 
properties. 

Drilling also continues on the 


Aga&siz gold properly near Lynu 
Lake, and the evaluation of the 
Cargill phosphate deposit in 
northern Ontario is proceeding 

Iron Ore Company of Canada, 
the major Labrador iron ore 
miner and processor, had first- 
half net profile of USS36-Sm 
(£15.5mj. up from last time's 
US$35.5m. The increase came in 
spite of lower volume sales. 

The company has temporarily 
suspended operations at its pellet 
plants in order to cut output by 
about 20 per cent compared with 
last year. 

The Calgary-based and French- 
controlled Aquitaine Company of 
Canada boosted net profits for 
the period from CS162m to 
C$36.6m. which is higher than 
the CSS2.6m recorded for the 
whole of 1979. 

The improved resutts reflect 
higher prices for all of the com 
pany’s products, and increased 
volume sales for sulphur and 
steam coal. 

Kerr Addison Mines saw first 
half net profits advance from 
CS8.79m or 94 cents a share to 
C$2 2. 02m or CS2.36 a share, 
while Bras can’s Western Mines 
lifted net profits by almost half 
from C$10.6m to CS15.6m, and 
Noranda's Brenda Mines moved 
ahead from C$1 1.6m or C$2.72 
a share to C$13.6m.or C$3.23 a 
share. 


BIDS AND DEALS 


Progressive Securities’ shares 
leap bn bid approach news 


BY TIM DICKSON 

Progressive Securties Invest- 
ment Trust, which is. closely con- 
nected with -stockbrokers Strauss 
Turnbull, announced yesterday 
that it. is Talking to * possible 
suitor. 

In the stock market the news 
sent the shares soaring- 23p .to 
92 p, capitalising the company at 
just over Ifon This represented 
a discount of TOughly 10 per cent 
on the group’s assets, against 
about S3 per cent at the begin- 
ning of the day's trading. 

The full statement said Pro- 
gressive’s board had “received an 
approach which may lead to an 
offer being made for the whole 
of the issued share capital which 
would , enable shareholders to ac» 
cept cash for their holdings." 

The identity of the possible 
bidder, however, was not revealed 


and a further statement will be 
made “as soon as possible” 
Progressive Securities has been 
fostered by Strauss Turnbull 
since the early 1950s. A num- 
ber of the firm's clients are 
shareholders and Mr. Robert 
Strauss has been chairman for 
many years. It was floated and 
achieved a full quote at the be- 
ginning of the 1960s hut like 
many- other investment trusts 
Progressive's capital performance 
has recently been disappointing. 

Its portfolio has been spread 
fairly generally around, stock 
markets with the last quarterly 
report to June 30 showing that 
some 72. per cent of its assets 
were distributed in the UK- 
Major shareholders include 
Roman Catholic Purposes Regis- 
tered, the investment arm of the 


Jesuits (2237 per cent). Sun 
Life Assurance (B.82, per cent) 
and Equitable Life (7.42 per 
cent). 

Previous bids for investment 
trusts- have often come from 
cash-rich pension funds anxious 
to find a cheap and easy way into 
equities. The reeling in the mar- 
ket yesterday, however, sug- 
gested that the possible bidder 
was more likely to be an indus- 
trial company. 

agreement on 
BR1NCO PURCHASE 

Final agreement has now been 
reached, subject to certain 
regulatory approvals, for Brinco 
to obtain an option to acquire 
Turner and Newall's 23.4 per 
cent . interest in Cassiar 
Resources for C$20.6m (£7.6m). 


Tilling in £3.4m U.S. purchase 


ONE OF Britain’s largest 
industrial holding . group s 
Thomas Tilling, is ad (ting to its 
engineering interests in_ the U.S- 
witb the proposed acquisition of 
Winfred M. ' Berg, of East 
Rpckaway, New York, for $8m 
(£3.4m). 

This purchase-— the 18th in the 
U;S. since the beginning of 1977 
— brings the group’s total cash 
outlay on U.S. companies this 
year up to £28. 4m; and more 
acquisitions are planned. In the 
three years dp to the end of 1979 
the group spent £130m on 
acquiring 12 U.S. companies. 

■ The offer for Berg— which is 
being made through Clarkson 
Industries, a Tilling gmaP 
company since — ls 

supported by the Board of Berg 
and family shareholders together 
controlling 68 per cent of the 
shares. 

Berg— which showed profits f f 
$i.67m on sales of S6.9m in 
1978-79 — manufactures and distri- 
butes a large range of gears 
sprockets, pulleys, .couplings, 
chains and belts, serving engin- 
eering companies throughout tne 
U.S. -and abroad. 

•Mr. Francis Black, the Tilling 
finance director, said yesterday 

that there were a number of . „ 

other acquisitions Ip > our gridon and Kerf Engineering 
sights." The group's ongmal of West Germany have reached 
£30m spending target in the U.S. agreement over the formation or 
this . year would be exceeded. ^ Qew company, Ashlow Limited. 

These .coitions would he Korn STJUf'tJS 
through the Clarkson Industries, capital Is fim- 


subsidiary: oil and gas equip- 
ment (through Ramteck): distri- 
bution of industrial and oilfield 
supplies t through NWS Supply 
Group): and medical supplies 
and services (through the 
Intermedco offshoot). 

Mr. Black said tbat each of 
these companies had a “shopping 
list of small acquisitions." What 
the group actually buys depends 
on what comes up .for sale and 
acting quickly- 

'filling’s 1979 group pre-tax 
profits expanded from £64.9m to 
£81.1m, boosted by a £12.Sm 
contribution from new acquisi- 
tions mainly in the U.S. Apart 
from its U.S. plans. Tilling 
expects to spend some £S0m on 
existing UK operations this year. 
At December 31. 1979 the group 
balance showed cash up from 
£135m to £27 .9m. 

BAIN DAWES 

Inch cape insurance broking 
subsidiary Bain Dawes has 
a creed to purchase, at a price 
which represents less than 0-5 
per cent of the net asset value 
of Inchape. Stanley Thompson 
and Co. and Stanley Thompson 
and Co. Life and Pensions 
Brokers of Leeds. 

BRIDON/KORF 


As announced in April, Ashlow 
Limited has taken over tbe de- 
sign and technical activities of a 
former Bridon subsidiary. Ash- 
low Steel and Engineering Com- 
pany. Its headquarters are at 
Rotherham where it employs 100 
people. 

The new company has already 
received a £1.4m order from 
Ovako Oy, a privately-owned 
Finnish steelm string group. 

CARRUTHERS IN 
JOINT S.A. VENTURE 

UK crane specialist. Car- 
l-others, of East Kilbride, is to 
form a crane manufacturing 
company in South Africa in a 
joint venture with Dowson and 
Dobson, a subsidiary of Afrox 
and a member of BOC. 

Uoder the terms of agreement, 
Carruthers, who belong to the 
Burmah Group, will supply 
advanced crane technology com- 
ponents such as trolleys, hoists 
and electrical equipment, plus 
technical management and 

design staff. Dowson and Dobson 
will build the main girders and 
ancillary .structures at its 
factory near Johannesburg. Dow- 
son and Dobson had turnover of 
£30m in the last financial year. 

HERON MOTOR 

The 289,877 shares of Heron 
Motor Group, which have been 
purchased by Heron Finance 
Corporation were sold by Mr. L. 
Ronson. Mr. Ronson resigned 
from the board of Heron 
Corporation, in February 1980. 
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SIEMENS 


Information for Siemens shareholders 

10% rise in 
sales anticipated 


During the first nine months of the current financial year (ending 
September 30) betterthan-expected results were attained in 
terms of orders and sales. In the third quarter, however, the effects 
of a worldwide economic slowdown were felt - a trend that could 
intensify over the closing months of the financial year. Final figures 
for 1979/80 are expected to show a good 10% rise in orders and a 
growth in sales of approximately 10% for a total of £ 7.4 billion. 

Orders for the period October 1, 1979 to June 30, 1980 were 19% 
higher than for the same period of the preceding year, reaching a 
total of £ 6,286 m. This vigorous growth was due largely to in- 
creased orders from abroad, which at £ 3,419m were 25% higher 
than a year ago and included a major project awarded to Kraft- 
werk Union (KWU) for the construction of a nuclear power plant, 
Atucha II, in Argentina. German domestic orders rose 12% to 
£ 2,867 m during the first nine months of the year, with a slower 
growth rate recorded in theihird quarter.than in the first haif. 


in£m 
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to ■ 
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Domestic business 

International business 
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+18% 
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Worldwide sales amounted to £ 5,417m, 14% higher than in the 
same period of the preceding year. Growth in domestic business 
dropped to 10% after a 23% gain in the first half-year. At £ 2,878m, 
international business increased 18% over last year's nine-month 
figure. 

The number of our employees, which increased last year by 
12,000, rose 1% worldwide to 338,000 during the period under 
review; of this total, 231,000 people work in Germany and 107,000 


abroad. An overall increase of about 6,000 employees is anticipat- 
ed for the current financial year. The average number of 
employees for the first three quarters was 337,000 - 13,000 or 4% 
more than last year. Employment costs for this nine-month period 
rose 10% above those of the year before. 


i In thousands 

30/9/79 

30/6/30 

Change 

Employees . '• ; 

. '.334/ ..' 

,338" 

• +• 1% 
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International operations 
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+ i% 

+ 2% 
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.; • V 

324 

.33? ! + '<% 

£mptoymqnt.costs in £ m.. ; 


. -2,450 1 +10% f 


Over the next few years we will continue our drive to achieve cor- 
porate growth surpassing that of the economy as a whole. To lay 
the groundwork for this expansion of business, higher capital and 
development outlays were required during the period under 
review. Capital expenditure and investment rose 36% to £ 331 m. 
By year's end, they will total £ 480 m as against £ 394 m for the 
preceding year. Annual expenditure for research and develop- 
ment will rise to about £ 720m compared with £ 656 m last year. 


ln£m 

1/10/78 

to 

30/6/79 

1/10/79 

to 

30/6/80 

Change 

Capital V' ; 

investment 

244. 
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1Q5‘ j- .....106 

' r 
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Due mainly to higher initial outlays and steeply mounting materials 
costs, net income after taxes, which rose from £ 105 m to £ 106 m, 
could not keep pace with sales growth during the first nine 
months of the current financial year. 

# An amounis translated at Frankfort middle rate on June 30, 1980: £ 1 *» DM 4.153. 


Above-average rise in market value of Siemens shares 



The market value of 
Siemens shares traced a 
more favorable trend of 
development in the 70s 
than did the combined 
average market value of ail 
listed German shares. This 
is indicated by the chart: 
Whereas the adjusted value 
of Siemens AG shares has 
risen by approximately 90% 
since the end of 1970, the 
combined average adjusted 
value of all standard shares 
listed in the FAZ index 
increased over the same 
period by only about 20%. 


Siemens AG 


In Great Britain: Siemens Ltd. 

Siemens House, Windmill Road, Sunbury-on-Thames, 
Middlesex, TW16 7HS 
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-S CURRENCIES, MONEY and GOLD 


£ and $ quiet 


THE POUND SPOT AND FORWARD 



Trading was quiet and unevent- 
ful in currency markets yester- 
day. with trading confined to 
comparatively narrow spreads. 
Sterling showed a slightly firmer 
tendency overall, mainly on 
dollar weakness, and its trade 
weighted index improved to 75.5 
from 75.4, having stood at 75.5 
at noon and in the morning. 
Against the dollar it opened at 
S2.3625, and by noon had edged 
up to S2-3U50. reaching a best 
level soon afterwards at $2.3715. 
Towards the close however, 
sterling drifted slightly in 
featureless trading to close at 
S2 .3680-2. 3690. a rise of SO points 
from Tuesday's close. 

The dollar was slightly weaker, 
reflecting in part a slight easing 
in some Euro-dotlar rates. News 
of an increase in U.S. prime rates 
late Tuesday night bad been 
largely discounted, and with 
many people already Jong on 
dollars, there was little scope for 
any improvement Central banks 
tended to stay on the sidelines, 
and the U.S. unit finished around 
its lowest level of the day. 
Against the D-mark it closed at 
DM 1.7965 compared with 
DM 1.S005 previously, and 
SwFr 1.6575 from SwFr 1.6600 in 
terms of the Swiss franc. The 
Yen was also firmer at the 
dollar's expense, with the latter 
easing to Y224.05 from Y224.40. 
On Bank of England figures, the 
dollar's trade weighted index fell 
from S4.8 to 84.7. 

D-MARK — One of the weaker 
members of the European Mone- 
tary System of late, and showing 
a tendency to ease against the 
dollar, following the turnaround 
In U.S. interest rates, in previous 
months tight Bundesbank mone- 
tary policy and the sharp fall in 
U.S. interest rates led to a 
decline in the dollar against the 
German currency — The D-mark 
was mostly firmer at yesterday's 
fixing in Frankfurt, with the 
dollar down at DM 1.7982 against 


DM 1.S026, and the Dutch guilder 
easing ro DM 91.SS per FI 100 
compared with DM 92.05. The 
French franc dipped to DM 43.18 
from DM 43.195 per FFr 100 
while the Belgian franc slipped 
to DM G-25 per BFr 100 from 
DM 6.258. Sterling was unchanged 
at DM 4.2550. Trading was 
generally inactive, with no 
Bundesbank intervention at the 
fixing. 

ITALIAN LIRA — Still the 
weakest member of the EMS 
and steady for a short time after 
July's support package. Recently, 
however, rumours of a possible 
devaluation have caused further 
weakness — The Italian lira was 
weaker in Milan yesterday. How- 
ever, since last Thursday the 
Bank of Italy has spent an esti- 
mated S400m. according to mar- 
ket sources, in an effort to prop 
up the lira. Rumours of a de- 
valuation may be a little prema- 
ture in the eyes of some dealers, 
with tourist income and the large 
reserves held by the Bank of 
Italy likely to postpone any deci- 
sion until October. At yesterday's 
fixing the dollar was lower at 
LS50.95. compared with LS51.55. 
and of the $l"m traded the Bank 
of Italy sold around S14.5m. Else- 
where sterling rose to L2.015 
from L2.011.4 and tbe D-mark 
was higher at L473.24. against 
L472.25. - 

JAPANESE YEN — Steadier 
recently, reflecting the relatively 
successful fight against inflation, 
which allowed a cut in the dis- 
count rate this week, and also a 
sharp fall earlier this year in 
U.S. interest rates — The yen con- 
tinued to improve in Tokyo yes- 
terday, and tbe dollar fell at the 
close to Y224-35. compared with 
an opening level of Y224.2G and 
Tuesday’s close of Y225.10. The 
U.S. unit fell to a low of Y223.70 
early on. but recovered later in 
the day in moderately act i vs 
trading. 


Aug. 20 

Day's 

spread 

Close 

One month 

% 

p.a. 

Three 

months 

•/. 

P-9- 

U S. 

2. 3625- 2371 5 

2.3880-2.3690 

1.S5-146e pm 

7.60 

3J7-3.Z7 pm 

5.61 

Canada 

2.7440-2.7530 

2.7475-2.7485 

1-75-1. 66c pm 

7.42 

4.17-4.07 pm 

6.00 

Nethlnd. 

4.61*r4.64», 

4.6Z ] «-4.63<. 

3-2c pm 

6.48 7V6S pm 

6.05 

Belgium 

67.68-68^0 

68.05-88.16 

30- 20c pm 

4.40 

75- B 5 pm 

4.11 

Denmark 

13.12-13.17 

13.13 V13.14» a 

V2ore'dlc 

-1.31 

2V*S dis 

-1.14 

Ireland 

1. 1225-1. 127S 

1.1250*1.1260 

0 08-0.13p dis 

-1.12 

0.084).13diS 

-0.37 

W. Ger. 

4.24*4.27 

4J5S-4.26** 

3*e-2 1 *pf pm 

8.45 

9-8 pm 

7.98 

Portugal 

117 .10-118.00 

117.60-117.80 

40e pm-lQ dia 

1.53 

60 pm-6Q dis 

— 

Spain 

171.70-172.00 

171.80-171.90 

65- 120c dis 

-6.46 

250-230 dli 

-6.75 

Italy 

2005-2017 

2015-2017 

31^-34Vliro dis 

-19.79 

86»,-89>.dis - 

■17.51 

Norway 

11.44*11.54 

11.S1V11-52S 

5*3Scre pm 

4.30 

10VK. Pm 

3.32 

France 

9^34.99, 

9.84-9.85 

5S-4Sc pm 

6.79 

12*.-114. pm 

4.98 

Sweden 

9.88-993 

9.91-9.92 

ZS-l^ore pm 

2.42 4-3S pm 

1.46 

Japan 

527-6S 

530VE31S 

2j5*1.85y pm 

4.63 

6,20-5.80 pm 

4.62 

Austria 

30.05-30.20 

30.12-30.17 

17-l3gro pm 

5.S7 

42-36 pm 

5.17 

Swirz. 

3.904-3.94 

3.32 1 j- 3.S3 i 4 

4S-3SC pm 

11.07 HVKMa pm 

10.82 


AfcUJEAS AK RECOMMENDED TO TAKE AHTOPWA7E PROFESSION At ADWCE KW® ENTERING WTO GMUUTMBffi 



THE DOLLAR SPOT AND FORWARD 


Aug. 2D 


Day's 

spread 


Close 


One month 


P-a. 


Three 

months 


UKt 
Irelandt 
Canada 
Nethlnd. 
8 elgium 


2.3625-2.3715 23680-2^890 
2.1000-2. 1WO 2.1020-2. 1040 
1.1608-1.1629 1.1625-1.1628 
1.9535-1.9577 1.9635-1. 9545 
28.72V28.78 1 , 28.73-28.75 


Denmark S.5515-S.562& 
W. Ger. 1 ,7960-13000 

49.56- 49.75 

72.57- 72.72 

860.50-861.20 

53580-4.8870 
4.1560-4.1670 
4.1847-4.1895 
223.70-224.50 
12.72-12-74*, 
1.6550-1.6600 


Portugal 

Spain 

Italy 

Norway 

France 

Sweden 

Japan 

Austria 

Switz. 


5-5515-5.5530 
1.7960-1 .7970 


7.60 3.37-3.27 pm 
6.56 0.21-0.16 pm 
0.21 2.80-2.70 pm 
—0.61 0.40-0-30 pm 
-230 9-11 dia 


48.60-49.70 

LS7-72J 


1.55- 1.45c pm 
1.20-1. 10c pm 
0.04c pm-par 
035-0.1 5c dls 
5-8*jO dis 
3V4ore dis 
0.17-0.13pf pm 
15-3Sc dis 
85-lOOc dis 
19- 221 ire dts 
1,15-1. ©ore dia 
0.50-0. 60c dis 
2.00-2. 15o re d ia 
0.60*0.75y dis 
13O-1.90gro dis 
0.58-0.53c pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 


5.91 

0.64 

5.Z3 

0.72 

-139 


7^57-72.83 

850.90-851.20 

43650-43665 

4.1560-4.1575 

4.1875-4.1885 

224.00-224.10 

12.72-12.73 

1.8670-1.6580 


-8.10 9V91> dis -634 
1.00 1.13-1.08 pm 2.46 
—8.04 45-9S dis -5.64 
-75.29 230-270dis -13.77 
-28.90 50-54 dis -2434 
-335 Z.60-3.HWIS -Z 34 
-1.59 0 55-0.70dia ~930 
-5.94 5. 00-5.1 5dis -4.85 
-3.61 0.80-0.75dis -1.20 
-1.51 1.00*2.7$dis -039 
4.02 237-232 pm 5.44 


CURRENCY MOVEMENTS CURRENCY RATES 


Aug. 20 


Starling*. : 

U.S. dollar 

Canadian dollar....; 
Austrian schil/lnfl- 

eclglan franc. 

Danish kroner 

Deutsche mark..:.. 

Swiss franc 

Guilder 

French franc 

Lira 

Yen 


Bank of 
England 
Index 

Morgen 

Guaranty 

Changnt 

7S.S 1 

-30.5 

04.7 | 

—9.0 

8U 

-16.7 

156.1 

+ 24.3 

115.5 . 

+ 13.6 

106.9 1 

-4.6 . 

154.3 

+43.6 

197.0 1 

1 +78.7 

128.1 

1 +20.1 

101.6 

! — S.6 

63.9 

! -51.4 

127.2 1 

i +25.3 


Aug. 19 


Bank; Special European 
' rate i Drawing Currency 
: * Rights Unit 


Based on trade weighted changes from 
Washington agrsamaat December. 1971 
(Bank of England lndex^lOO). 


Sterling 

U3. 8 

Canadian S. 
Austria Sch 
Belgium F .. 
Danish K 

D'mark. 

Guilder. 

French Fr... 

Ura. 

Yen 

Norwgn. Kr. 
Spanish Pts 
Swedish Kr. 
Swiss Fr 


is 

10 

1036 
- 6S< 

' 12 
15 

j Ti* 

9 

fl*a 

15 

8.26 

9 

8 

10 

s 


0.964 4 SB 

1.30846 I 

1.52299 

16.7014 

37.7239 

7.28823 

2.35867 

2.56S2B 

5.46029 ■ 

1114.17 

295.062 

6.38931 

95.2299 

5.48571 

2.17692 


0.595225 

1.40822 

1.63768 

17.9504 

40.4745 

7.82139 

2.53119 

2.75169 

5.85971 

119735 

316387 

6.85110 

102.436 

5.89023 

2.33432 


OTHER CURRENCIES 


EMS EUROPEAN CURRENCY UNIT RATES 


Aug. 20 


£ 

Note Rates 



ECU 

central 

rales 

Currency 
amounts 
against ECU 
August 20 

change 

from 

central 

rata 

% change 
adjusted for 
divergence 

Divergence 
limit *L 

Belqian Franc ... 

39.7897 

40.4842 

+1.75 

. +.0.62 

-t-1.53 

Danish Krone 

7.72336 

7.82133 

+1.27 

+0.14 

±1.64 

German D-Mark 

2.48208 

2.5300Z 

+1.93 

+0.80 

±1.125 

French Franc ... 

5.B47D0 

6.86036 

+0.23 

-0.90 

±1.512 

Dutch Guilder 

2.74362 

2.75381 

+0.37 

-0.76 

±1.6fi8 

Irish Punt 

0.66S201 

0.670114 

+0.29 

—0.84 

-*-4.08 

Italian Lira 

1157.79 

1198.92 

+3.65 

+2.00 

±1.3657 


Changes are for ECU. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Times. 


Argentina Peso .... 4488-4508 
Australia Dollar ...2.0420-2.0460 

Brazil Cruzeiro 129.01-130.01 

Finland Markka.. 8.68-8,683* 
Greek Drachma.. 10 1.845- 104.489 
Hong Kong Dollar 1 1.70 1« 11.72fe 

Iran Rial .< n.a. 

Kuwait DinarlKDIi 0.6210.637 
Luxembourg Frc.- 68.06-68.15 
Malaysia Dollar...®. 0850 5.0960 
New Zealand Dir. 2.4225-3.4875 
Saudi Arab. P-Wal. 1 7.81 7.87 
Singapore Dollar.-5.0373-5.0475 
Sth. African Rand 1.7990-1.6000 
U.A.E. Dirham .... 8.683.74 


1897-1904 Austria 

0.8630-0.8635 Belgium..— 

54.606 54.805, Denmark 

3.6660 3.6670; Franca. 

42.90-43.10 Germany.. 

4.9490-4.9610' Italy ...„ 

n.a. Japan 

03685-03684; Netherlands. ... 

28.73 28,75 . Norway 

9.1495 2.1515 Portugal 

1.0236 1.0250' 8paln 

3 .3200 -3 .3220' Sweden 

2.1295 2.1315 Switzerland .... 
0.7595 0.7600 United States... 
3. 6880-3. 6 BO 0 Yug jslavfa. 


29.9530.25 
68.65 6935 
13.06 13.16 
9.79-9.85 
4.231* -4.26fe 
1975-2060 
• 529 534 
4.61-4.64 
11.44-11.54 
114-120 
167Ji-175*t 
9.85-9.96 
3.901-3. 93 1 2 
2.36U 2.371* 
64 69 


Rate given for Argentina Is free rate. 


EXCHANGE CROSS RATES 


Aug. 20 

Poundsterling 

U.S. Dollar 

Deutsohem'k Japan'seYen FrenehPranc .Swiss Franc 

Dutch Guild' 

Italian Lira 

Canada Dollar Belgian Franc 

Pound Sterling 

I. 

2.369 

i 4.258 

531.8 

9.845 

2.928 

4.628 

2016. 

2.748 

68 10 

U.S- Dollar 

0.422 

1. 

1.798 

224.2 

• 4.157 

1.658 

1.964 

851.2 

1.160 

28.76 

Deutschemark 

1 0.235 i 

0.556 

1. 

124.7 

. 2.312 

0.922 

1.087 

473.6 

0.645 

15.00 

Japanese Yen 1,000 

! 1.883 I 

4.460 

8.018 

1000. 

18.54 

7.396 

8.715 

3797. 

5.175 

128.2 

French Franc 10 

1.016 ‘ 

2.406 

4.325 

539.4 

10 

3.989 

4.700 

3048. 

2.791 

89.17 

Swiss Franc 

1 0.255 

0.603 

1.064 

135.2 

' 2.507 

1. 

1.178 

513.3 

0,700 

17.34 

Dutch Guilder 

' 0.216 

0.512 

o.aao 

114.7 

a.127 

0.849 

1. 

435.7 

0.594 

14.72 

Italian Lira. 1,000 

0.496 , 

1.175 

2.112 

263.4 

4.883 

1.048 ’ 

2.295 

1000. 

1.363 

33.78 

Canadian Dollar 

0.364 

0.882 

. 1.549 

193.2 

. 3.563. 

1.429 . 

1.684 

733.6 

1. 

24.78 

-Belgian Fran* TOO 

1.468 -r 

---3.478 - 

6.252 

- 779T7 

14.46 

5.767 

6.796 

2960. 

4.035 

100. 


FT LONDON INTERBANK FIXING (11.00a.in, AUGUST 20) 


3 months U.S. dollars 


bid 101/4 I offer 10 7/8 


6 months U.S. dollars 
bid llfi/O offer 115/4' 


The fixing rates are the arithmetic means, rounded to the nearest one -sixteenth, of 
the bid and offered rates tor SlOm quoted by the market to fhre reference banks at 
11 am each working day. The banks are National Westminster Bank. Bank of 
Tokyo. Deutsche Bank. Banque Nationals de Paris, and Morgan Guaranty Trust. 


EURO-CURRENCY INTEREST RATES (Market Closing Rates) 


Aug. 20 


Starring I U.S. Dollar 


Canadian 

Dollar 


IShort term j 

7 days' notice.! 

Month I 

Three months. ...I 

8!x months 

One Year 1 


17*4-18 
175g-175s 
16T b -17 1 8 
16V165 4 
16-161* 
15-15U 


;Dutoh Guilder] Swiss Franc 


| West German 

Mark French Franc Italian Lira 


Asian S Japanese Yen 


- g.gi, 
91* .9l Z 
9l*-9J, 
1058 -107 b 
1112-11*4 
Uft-115* 


9-10 
- B 10 
95e 10 
103 b- 105« 
11-1158 
lUa-llit 


10 - 101 * 
10 101 * 
10 - 101 * 
10 - 101 * 
9**10 
9ls-9i* 


5 *4-515 • 
484 . 51 * 

SA-a,* 

538-51* 

Si*-53e 


8i%-8u 

8,* -8T* 

83e-8rV 

WrflA 
• fe-B* 
63, 


11-11** 

11-111/ 

111- 11*4 
iisa-llia 


14-16 
33-38 
36-381* 
33-34i* 
2812-30 
241* -26 


9i*-9i* 
I0fe-I1A 
9Ss-9S* 
103* 107s 
11**1 1*8 
1168-U1* 


15 16 
133*- 14 1* 
12U-12 i a 
117 h -12I» 
1U* -HU 
918-101* 


Short- 


Long-term Eurodollar two years 12-12** per cent: three years 12V12** P flr cent; four years 12* t-lZ 1 : per cent: five years 12V12^ per cent nominal clns/ng rates. I 
rt-term rates are call for sterling. U.S. dollars, Canadian dollars and Japanese yen: others two-days nonce. Asian rate3 are closing rates re Singapore 1 

The following nominal rates were quoted lor London dollar certificates of deposit: one-month 9 S7-10.00 par cent: three-months 10.50-10.60 per cent; st.-manihe • 
10.95-11.05 per cent: one year 11.15-11.25 par cent. 


INTERNATIONAL MONEY MARKET 


GOLD 


Paris rates ease 


Further rise 


The Bank of France announ- 
ced a reduction in its money 
market intervention rale yester- 
day, by a i per cent, when it 
bought FFr 3bn of first category 
paper from the market at 11} 
per cent. The move was generally 
expected by the market, and was 
seen as merely an adjustment to 
bring the rale more into line 
with current market levels. Some 
dealers bad -expected a larger 
cut to 11 per cent £n the money 
market call money remained at 
11} per cent while period rates 
from one to 12-month were all 
quoted at 11-11} per cent. 

In Frankfurt there is to be no 
Press conference after today's 
meeting oE the Bundesbank 
central council. The calling of a 
Press conference has always 
been taken as a sign of some 
imminent change in credit poli- 
cies, and so it now seems 
unlikely that the authorities will 
alter the lombard rate or the 
discount rate at today's meeting. 
There is however strong -specu- 
lation that banks' minimum 
reserve requirements may be cut 
in order to maintain adequate 
levels of liquidity. At the 
moment there is an ample supply 
of money, although the repay- 
ment of a short term loan of 
around DM 4bo at the end of 
August and the transfer of tax 
and social security payments 
around the same time, may lead 
to further Bundesbank action to 
inject funds into the system. 


Yesterday call money was 
quoted at 8.325 per cent up from 
7.625 on Tuesday, reflecting, the 
unlikelihood of any fail in "key 
lending rates today. 


UK MONEY MARKET 

Two-tier 

market 


Gold rase $11 an ounce in the 
London bullion market yesterday 
to $633-636. Rumours of Soviet 
troops entering Poland sparked 
off demand for the metal early in 
the day. and the afternoon fixing, 
which took around an hour to 
complete, was the highest level 
reached during the day. 
$634.75. 


at 


In Paris Ihe 12 1 -kilo bar was 
fixed ut FFr S4.90CI per kilo 
($634.20 per ounce ; com pared > 
with FFr $4,950 ($634.38 1 in the 
morning, and FFr $4,300 (5&2S.32) 
on Tuesday afternoon. 

In Frankfort the 12j-kiln bar : 
was fixed at DM 36.140" per kilo ! 
($625.02 per ouncel against 
DM 35,860 (S618.9SI previously, ; 
and closed at $633-636 against : 
$623-626. ' j 

In Zurich sold finished at $633- 
$636 per ounce from S 623-626 
previously. 


Aug. 20 


Aug. 19 


Bank of England Minimum 
Lending Bate 16 per cent 
(from July 3, 1980) 

The advent of banking make 
up day caused severe distortions 
in interest rates in the London 
money market yesterday, with 
discount houses taking call 
money, which counts- as a 
reserve asset, between 14 per 
cent and 16 per cent while inter- 
bank money for the same period 
touched 27 per cent during the 
day. Discount houses still 
required official help to alleviate 
a shortage of day-to-day credit, 
and the authorities gave assist- 
ance on a very large scale. This 
comprised small purchases of 
Treasury bills, both from banks 
and discount houses, and large 
loans to 5 or 6 houses at MLR. 
for repayment today. The Bank 
of England also entered into 


CIOM S633-636 

Opening S62 1-624 

Morning fixing... S622.75 
Afternoon fixing 8634.75 


Gold Bullion ffine ounce 
(£267 <4-2681*1 
■ £262 h 264 1 
(£263.3191 
1 £268.031 1 


5622.525 
862 


23-626 

S620.75 

8624 


0:36312 264'n 
0263*4-265; 
0*262.929. 
0264.095. 


Gold Coins 


Krugerrand.—... S653-6S5 

Mapfeleaf_ 564T-65 1 

New Sovereigns 8 L60 >4-161*4 

King Sovs .. 51B6-188 

letofla Sovs. S186-188 

French 20s SI 60- 163 

50 pesos Mexico S782-786 
1M Cor. Austria. SB 15- 620 

820 Eagles S758760 

810 Eagles- — 

SSEagl as — 


(£375 l s -277 > 2 * 
.£273-276- 
i£67*--68>:t 
.£78 1 2 - 79i = 1 
.£78 la-79 131 


8642 644 

8634-838 

• 15712-1581: 

£183-166 

3183 185 

8160-163 

5770-774 

S608-612 

8748-752 


/£272 274. 
026812 271*a/ 
-E66 j, 671*1 
.£771- 781*1 
0*7714-781*1 


another sale and repurchase 
agreement involving a moderate 
amount of commercial bills. 

The principal factor working 
against the market was the 
repayment of Tuesday's moder- 
ate official lending. There were 
two other small factors, a small 
net Treasury bill take up and 
run down bank balances. 


In the interbank market over- ■ 
night money opened at 1S-19 per \ 
cent and rose quickly to 23-23 ! 
per cent before coming back to 1 
between 21 J per cent and 22$ • 
per cent where a lot of business i 
was seen. During the afternoon J 
it eased back to 17-18 per cent at i 
one point but late balances were ! 
taken nearer 20 per cent. | 


LONDON MONEY RATES 


MONEY RATES 


Aug. £0 
1980 


1 Starling 
'Cartifioata 
of deposit 


Interbank 


NEW YORK 

Prime Rate 

Fed. Funds 
Treasury Bills 
Treasury Bills 

GERMANY 

Discount Rate 
Overnight Rata 
One month 
Three months 
Si* months 

FRANCE 
Discount Rate 
Overnight Rale 
One month 
Three months . 
$.* months . .. 


flj-week) 
(26- week) 


-Yi-in. 

'9H-8* 

9.48 


7.5 
S -325 
8.725 
8.65 
8.E0 


Overnight — 

2 days notice.. I — 

7 days or — 

7 days notice- — 

One month leij-lfife 

Two months... l&i-16re 

Three months. 16*a-16« 

Six months ' tS?8-15{£ 

Nine months,. 15ia-i4rii 

One Year 14*2-i4Je 

TWO years. 


Local Local Auth. 
Authority negotiable , 
deposits - bonds 1 


Finance ; Discount ' Eligible • Fine 

House -Company market Treasury 1 Bank > Trade 
Deposits Deposits deposits Bills * Bills 9 Bills* 


1727 


17is-17Sa . — 




14-16 


17S8-177a 

16*.16t# 

l6^-16;y 
IBA-lSJi 
15 re -Iff 
15i*. 1 A* 
143*. 147a 


1736-17! 3 

1650.17 


165a 165* 
1511-16 




14^-145* 
14 U 14 Is 


17 Is -175* 
175fi-177s 
17-1 7lj 
15ls- 16 
1558-16 
149B-15 


173i 
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JAPAN 

Discount Rare 

Cail (Unconditional) 

BUIS Discount (three-month) 


9.0 

11.50 


Local authority and finence houses seven days' nouco. others savor, days fired . Long -Mini local authority mono aye 
rates nominally thre? years UVWS oar cant: lour years 14-U*» pet cant: five years 14-1A 1 * pei sent. 6 Banl hiij ra re* 
■ n table are buying rates Tor prime paper. Buying rales lor tour-monin bank bill* 15*j par cent, four-month trade bill* 
15 7 * per cent' 

Approximate selling ra:e lor one-month Treasury bills 1 *“ji per cent: iwa-month* 14 u u-14 ,r jj per cam; three- 
months 14 J «. per cent. Approximate selling ram lor ona-inon;h bank bills iS’u-IB^ per cent: two-months 16>, p<- r cent; 
three -month's lEVlS 11 !* per "cent; one-month trade bills 16 1 * per cam; two-months 16»* per cent, and thre 9 . moiU h f ' 
!5 7 » per cent. 

Finance Houses Bose Rates (published by the Finance Houses Association) 16*» per cent Ire™ August 1. 1930 . 
Clearing Bank Deposit Rates lor sums at seven days" nct.cn 1C per cent. Clearing Bank Hftfee lor landing 16 per cent. 
Treasury Bills: Average tender rates of discount 14.3091 oar cant. 

BKT, 


Providing equity finance for unquoted companies 
and cash for their shareholders has been our business : . 
for nearly 50 years. * ; 

If you are exploring ways of raising finance for your Company 
or its shareholders, telephone Colin Horan on 061-832 2234, 
Peter Carter on 021-2364936" or David Wilis on 01-248 3999*. 


i CHARTERHOUSE 


Charterhouse Development: limited, 1 Paternoster Row; St Pauls, London EC4M 7DH 
A member of The Charterhouse Group. 


TAX LOSS 
REQUIRED 


Small property ' thaUng company 
wishes to contact a group which 
has a tax loss of about £600,090 
on. property dealings.. 

Write Box 632 v' 
c/o Hanway House 
Clerk's' JH ace, Bishopsgate-.' 

'■ • London" EC2N 4BJ ' • 


CAPITAL 
AVAILABLE 


ForviBblB UBboiwr and imarnattobal 
protects. Collanrnsed - self liquidat- 
ing loins (priii. and interest). For; 
' - R.E..-BUS. Expenaion. Working 
Capital, Start Jps, SelB* ' - 


Leeas backs. Stand-by Letters. of.: 
~ *" lilabie. 


Credit avails!.- 
' $300,000 Minimum 

VENTURE CAPITAL CONSULTANTS 
15300 Ventura Bfird.. Suite 500A 
Sherman Oak*. California 8MB ' - 
USA - Tel: 763-0422 

1 relax: '651355 VENCAP LSA 


CREDIT & FINANCE 
SERVICES FOR EXPORTERS 


Obtain details of our ___ 

Factoring and Invoice 

Discounting Services Concao: 5. E Finch TeJ.: 0424 430824. 

London 01-6381301. or Telephone: Loads 0532444578. 

Birmimsham 021-454 7982. Manchester 061-236 9777. 

Nottingham 0602 598821. 


Newcastle 0632614545. 


Private Companies 
Seeking Rapid Growth 

A rapidly expanding luted company, with a small highly-motivated 
executive board, wishes to team-up with successful and aggressive 
private companies, for mutually exciting capital growth. Companies 
should be involved in ‘ service ' industries, preferably with a 
financial flavour, be able to show three years growth in profits 
and now be making in excess of £150,000 pre-tax. 

The Chief Executive would be pleased -to hear from principals, or 
credited agents, requiring further details and an early discussion. 
W-ite Bor FI 262. Financial Times 
10 Cannon Street, EC4P 4BY 


“POWER TIP” YOUR 
BINS & SKIPS 

CONVERTS MOST FORK LIFT 
TRUCKS IN MINUTES TO 
HYDRAULICALLY OPERATED 
TIPPING PALLET . 

(SALE OR HIRE) 

MODERN TRANSFER LTD., 



AVON HOUSE, CHIPPING SODBURY. BRISTOL BSV7 . 6AS . 
TEU (0454) 318311, - TELEX; 44767 


HYDRAULIC EQUIPMENT INDUSTRY 


Distribution Company, with over 20 -Depots strategical ly located 
throughout- the U.IC selling to the Hydraulic Equipmenr Industry 

SEEKS NEW AGENCIES 

in sympathetic product tines. Total U.K. exclusivity, preferred. 
Offshore Manufacturers welcome. Any product for off-the-shelf 
sales with high service concent will be considered. ' t ,M; ■ 

Write Box F.J258. Financial Times; 10 Cannon Street; EC4P 4BYi : 


SMALL COMPANIES 
GERMAN AND SWISS MARKETS 
ATTACKED FOR YOU 


At minimal financial risk our small, low cost/high efficiency, marketing 
offices near Dusseldorf and Zurich will identity and directly approach your 
potential customers and bandit sales and distnbutlon lor you. 

Low fixed cost but commission » profit share arrangements considered. 

Send lull product intormetion. prices and typical existing customer profiles 
to our correspondents 
Strain Handels AG Sirsio Handels AG 

Bodenacherstr. 41 Moersersirasse 127 

CH-8121 Benglen D-4005 Meerbusch 

Tel: 01 -825 02 02 Tel: 021 05/22 52 

Telax: 57046 S/ag CH Telex: 858 5900 Cas D Tel: 01-481 4279/629 9928 

Telex: 8953393 Cepptr G 


Siraio Handels AG 
C/o Capitol Partners International 
Westland House 17c Curzon St. 
London W1Y 7FE 


HAVE YOU A PROBLEM ? 

Are you petro-chemlarf, gas, oil or marine civil engineering , 
in the UK or overseas? ■ 

— PERHAPS WE CAN HELP — . 

We are a specialist Mechanical Engineering Company with expariencatfc 
teams of Coded and Pfatar Welders; Mechanical end- Pipe Fitters: Test, 
Operators: instrumentation Electrical and Pre-Commiasionlng personnel. J 
etc., with our own equipment. 


Telephone Jack Prabcrts 
Burgh Heath 60812 


NUNGRUN LIMITED 
12 Canons Lane 
Tadworth. Surrey 


LICENCE TO STEAL 
+ £9,000 PJL • 


GroiiD pQlscd tor exnansion in retail 
o-aea ioefc* Managers to run units 
throughout me ll.K. who will be re- 
5 possible lor their own stoex audits. 
Reaular solicing stocktakes will NOT 


be carried out by the profession*!*. 

JOHN CHURCH iUL & COMPANY: 


Soutnern- 56 Hares St.. Bromley. Kent. 
01-462 6237. 

Western: 36 Cardiff Rd.. LlandaN. 

Cardiff. 0222 552973 
Northern- 22D. Burnage La no. Man- 
chester 061-432 01 B7. 

Midlands- 49/55 Gorden Hillock Rd.. 

Birmingham. 021-722 0280. 
Scotland: 41. Spencer 51.. Glasgow. 
031-959 9621. 


cv. Of M.D., F.CA, to US. A, 
from UJL 

A very successtul businessman, aged 
32. Is going to America to establish 
himself and Is looting lor opportuni- 
ties. ioini ventures or commissions to 


continue his remarkable growth rate 
In 1973 and 


He started In business ... .... 
now his group has a consolidated turn 
oeer at £3 million from Recruitment 
Consultants. Printing and Platemaking 
Company. Advertising Agency. Com- 
puter Software House. Business School. 
Property. Export Agency and Invest- 
ments. 

Excellent references are available 
and lurther details will only be pro- 
vided to genuine enquiries from named 
prmc loals. please apply to Box F.12S0. 
EC4P4BY T,mes ’ 1 0 Cannon Street. 


COMPANY 

LOANS 

ForTtaSnnBtB 
Matin Size Bostons* 

£5,000.00 To £250,000.00. 
Secured or unsecured tor any 
valid capital need. Leasing 
facilities are also available. 
Sage Capital Ltd. 170073 
Piccadilly, London W1V9DD. 
Tel. 01-629 7323 


ENERGY RECOVERY 
PROGRAMME 
Additional Capital sought 
in units of £50,000 
to expand proven reserves. 
Production commencing 
Autumn 1980. 

Box No.: F1220 


Development and 
Distribution rights 


lor exciting New Colour Transfer 
Process, world wit- poinniml. lar 
Sfle Fejiu red on BBC Tomorrow’s 
World. Gives abiliiy ra mjeci lull 
to'#™ images m'o various plastic 
and Daim siibsiraies. 

Write So* FI231. Financial Times 
10 Cannon Street. EC4P 4BY 


QUARTZ 

Most advanced technology — 
Lowest possible prices 


ELECTRONIC WATCHES 


Anv quantity exported — 
same day despatch 
Credit accounts welcome 


Details: 

MARTIN GOLDMAN CORPORATION 
P.O. Box: 47055 iMorrison Killi 
Hcmgkong 

iDia/ direct 010 352 572 66 64> 
Cable: Gold martin Hongkong 


ROSEWOOD 

EXECUTIVE FURNITURE 


Desks, bookcases, sideboards, 
conference tables and chairs. 
Small nocks of other finishes 
•available. 

UP TO 40% OFF 
STANDARD PRICE UST : 

Brochures available on . 
request or viewing can be 
arranged In London. 

TEL: 01-805 2566. 


WE RENT PRESTEL 

Drazin Ltd. welcome enquiries 
from individtrefa .and businesses 
within 6 miles of tbair premises. 


call at our showrooms. 

or phone Mr. I. Drazin any 
morning between 9 and 72 ai 


01-435 7441 

DRAZIN LTD. 

' 59 Heath Street, 

London, N.WJL 
- Only 39 Steps from 
Hampstead -Tube Station 


FINANCIAL 

GUARANTEES 


issued by Major Long-established 
Insurance Company 
Principals only 

Write Box G5717 
Financial Times 
10 Cdnnon Street, EC4P 4BY 


Chairman and 
major shareholder 

highly profitable 


of highly profitable private 
group seeks additional stimula- 
tion by helping ro solve: financial 
and marketing problems. 

Write Bnx F 1224. Financial Times 
10 Cannon Street. EC4P 4BY 


If you Own or are Purchasing 
any type of Modem 
OCEAN-GOING VESSEL 

ihen ship management subsidiary of 
cuirerttly Britain's most successful 
sfupowning group will manage your 
vessels with the same care and 
consideration as their own under 
eithei Brnfeh or foreign (leg. 
Write Boa C3090. Financial Times. 
10 Cennon Street. BC4P 4SY. 


LIMITED COMPANIES 

FORMED BY EXPERTS 
FOR £85 INCLUSIVE 
READY MADE FOR £95 
COMPANY SEARCHES 


EXPRESS CO. REGISTRATIONS LTD. 
Epwonh House. 

25-35 City Road EC1 . 

01-628 5434/5. 7381. 9936 


JARGON 


prertef. viewdata, ceefex.- modew.'vdu. 

■ l| w printer. 

dot matrix, disc drive. JuKJfiCStloti. 
bulk update, off line editing. 


Does Jargon Turn You Off ? 


f-NSTER make an li 

moouiar computer system -'duiun 
£SiV™i th ^L ,an,0U * p CT-14 ^SS 
wntf Jt as: An 
i , vL“ ^ an vn'fwsrend R or effort 
oT.. hi?. buv or It-' W Jil 

?J“i- ,all » ra" Watch tefevuton on 

l 61 :*”. 1 * 21 . W he do-Jaraoned . jnd 
to arrange a demonsb-arfon. 


IMMEDIATE 
CASH INJECTION 
REQUIRED TO SAVE 
COMPANY FROM 
LIQUIDATION 

Retail Boutiques on two prime sites 
■n Nottingham and Shefffeld avail- 
able separately rt required. 

Tel: Derby 363321 Ref: RWL 


AGENT / DISTRIBUTOR 


required lor Bronze Ban rings *or 
dr.'qlinea. shovola. croahers. etc. 
High quality parte from a well ociah- 
iishgd manufacniter at compentiye 
prices Apply with lull details ta the 
consuiiant retained by the manu- 
facturer to select UK agents. 

Write Boa F1263. Financial Times 
10 Cannon Street. EC4P 4BY 


£ 500,000 


Up to £500.000 available for control 
of small quoted company engaged 
in engineering or High-technglogy 
Reids. Company rnuet be going in 
the nght dime non and have only 
one inhibition — freah capital. 


Write Box FT264. Financial Times 
70 Cannon Street. EC4P 48Y 


PRESIDENT OF CANADIAN 
INDEPENDENT OIL ANQ GAS 
EXPLORATION COMPANY 

with proven record, vtsft/ag London. 
*3th to Seatember 

2“EJ2 io,nl ' ,mTtBre 

aUd u.SA d U,no Bro ® r «*» l« Alberta 
For a poolnq nenti contact: Crane *nd 
"“Men Sanare. 
London wet or phone 01*637 0551. 
Mr > A. SCOtt. 


International 
Finance Broker 


Reguired to arrange finance of 
SASm co develop Gold Mine 
For details write- 
P.O. Box 300 Charters Towers 
4920. Queensland Australia or 
Tal: 1030 Charters Towers. Australia 


TROUSERS & 
SKIRTS 


Spare capacity available in the 
make-up of trousers and skirts 
to a high standard and at com- 
petitive prices. 

Write Boa FI 259. Financier Times 
10 Cannon Street. EC4P 4BY 


STORAGE AVAILABLE AT 
LONDON E.14 

together with distribution services 
throughout UK Customs, consolida- 
tion. loading, dischargi.iq of trailer/ 
container services also offered. 
Would be ol interest to overseas 
companies requiring local facilities. 
Write in confidence to Managing 


as* 

Director, Stanley Freight Forwarders 
' “* Manchester Road, 


Ltd., 244 

London. £14 


Fast Foods , - 
Growth Market 


Engineering Company after 4 vain 
i 5* . . 9,1 “ test marketing of special- 

BSBL^usssas; 

talSdoa oM^ n, ° r,cu £qult * 


t,m ^ ,o 


BUSINESS 
• OPPORTUNITY 

-i W, J2 ,, ?-«? , . l, a reM **?“' ptocwsing 
system CPU / tapes / disks/printers 
svailabfa for immediate uae - by 
Systams/D.Pj comprny who require 
aquipmaiH t but lack investment 
capital. Profit share or - joint com- 
pany scheme would be con aide rod. 
WT iif^° K F12 f°' Financial Timas. 
10 Cannon Sneer. SC4P 4BY 


SEEKING ADDITIONAL 
PRODUCT 


Comprehensive facilities available 
tar Casrinqs Machining, tan rumen* 
Wiring & Assembly. Packaging 6 
Know-how at your call. Investment 
ir. new product would be con- 
sidered. Home Counties. 


Wnra Bo* F1247, Financial Times 
10 Cannon Street. EC4P 4SY 


AIRCRAFT 
FOR SALE 





MANUFACTURING 
CAPACITY AVAILABLE 


□Id ectaMi3hed company has spare 
20.000 sq it in London with modern 
equipment for production/packaging 
toiletries and allied products wishes 
to hear from company with ware- 
housing, manufacturing or merit enng 


problem. Pari Jotting considered. 
7. Hi 


Write Box F124S. Financial Timet 
W CM non Street. EC4P 4BY 


BENELUX DISTRIBUTION 

□utOi and Belgian based. U.K. 
Owned, automotive component dl*trL 
butfon comojnin seek *uditloo«i pro- 
duct* to fellidlstrlbtite. 

,H«*i« warehouse space available. 
Mle » reree and existing customer nat- 
work - throughout Benelux. Aftermarket 
™ >l “ r tveta accessories pa T- 
Meubirly of Interest either on' eom- 
mlss/pn or outrlglit purchase. 


Quakers & Smith 
Daraia Q & S Ltd. 


MAOtJNING CAPACITY AVAILABLE 

plBn,fl 9- mHlrng. 
s “ wJn 0 and draiing 
«so casting and auto tuning work. 
Enquiries to.- - 
Summer .Lana,. Barnsley • 

Tel: 0228 87S61 - Telex: 547S40 V 


PRIVATE COMPANY h** k number el 
Flying Hour* available for Charter on 
«fthn- a King Air or a Cessna Citation. 


Available from October 1989 for a 
- od of twelve months. Interested 


peril 


eartio* should contact us on 01 »S9 j 
7541. or Telex No. 896730. 

HIGH TECHNOLOGY INVESTORS ire seek- 
ing i business where £2004)00 can ta 


Plit to BOOd me. Write Box M26S. 
il Times. 10 Cannon Strove. EC4P 


Financial 
4BY. 

ASTON MARTIN CAR. DBS V8 LHO. 
33.000 km*. Extras. Offered In part ex- 
change for U.K. property. Write Boy 
F.1237. Financial Times, to. Cannon 
St ree t. EC4P 48Y. 

SWEDISH BUSINESS COMPANY Mcfca 
contact with manulacturers of bilou- 
1?!“ J° r Scandinavia. 

Write Box F.IZSS. Financial Tlmoi, JO 
Cannon Street. EC4P *BV. 

CONSULTANT PRODUCT INNOVATOR 
offers assignments re interested Com- 
panies who wish to Improve and'or 
expand their Product Range Proven 
Track Record E let 'Modi Household appli- 
cations. Write lor appointment and J 
details in strictest cenhdencc to- Ro- ! 
search vnd Devclopmoflt. 79 Home Lucas I 
ROM. Kings Heath. Birmingham BIS | 
OQH. I 


IF YOUR COMPANY 


requires reliable. expttri&ncBd and 
professional safes reprooentetion. in 
eng mooring, manufacturing, or.' aor- 
vioo industries, contact; 


John P. Harman Sales, 

104 Durable Road. Trinj, Herts. 
Telephone: M4-282 30&3 - 


IBM ELECTRIC 
TYPEWRITERS 


Factory reconditioned and 
guaranteed by IBM 
Lease 3 years from under £5 weakly 
Rant IBM typewriters from £26 
per month me. full service 


Tel: 01-397 9497 


FraneHfl 

• The RiaoMlw i„ ■ . 


ini^tST ^toSr'JSi 1 

sarsw-s 

nwrtmV'TsflS?,™' 7 ^ 


PLANT AND MACHINERY LEASING, Con- I 
sideraBlo fund, available. , 



AGENTS 

R fW»Ep IN SCOTLAND 
EIRE AND N. IRBLAND ^ 




AI J{ l, g^5 , ®WWE FAINTS lYOv 


ffMoagB ^dfrecto r, Pcntfluln Ltd.. > q. 


nmerce way. Lancing'' Wuj 


BOX 

Snum. . . , 

REPUTABLE MAIL ORDER HOUSE J 
urgently urti new GOMomer and con- 
Sumer, darabfe oraeucxo ler now ceta- 1 
feon* Write with details of orod“c“, 
price, delivery, etc. Box F.124B, Ftnan- i 
eiai Tlinee. id Cannon Street tC 4 P Ss?. J 
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MX DAVID LASCELLE5 IN NEW YORK 

of supplying customer 


■' : :? TBLEGIfcAFEF (AT and T>,‘ the 

-■ i ' U.S. utUity which handles four- 
““ fifths of the country’s telephone 

- business, yesterday- announced 


plans for a major, restructuring 
In? UiP which will prepare, it for the 


•ftitthcoming Jereguhdion ' of and services would be'free from 


_ -- equip- 
ment like telephones and 
switchboards, and the so-called 
"enhanced services ” which 
combine telephones with com- 
bine telephones with computers. 
Charges for this equipment 


p jpart of. the telephone business, 

>-and the entry Of new competi- 
-'*• tion into the field. \ 

• . .The reorganisation was fore- 

;• shadowed by the recent pro po- 
: .* --sal by the Federal Communica- 
.' T ‘ tions Commission that A T and 
T-and General Telephone and 

. . Electronics, another large tele- . . 

•• r phone company, should set up structural chanp 
separate subsidiaries if they t0 * ,e first. 

~~ ** want to remain in the business Apart from the realignment 


the tariff control that 1 affects 
most of the U.S. telephone 
industry. 

A T and T said yesterday that 
it will soon establish a nation- 
wide, fully separated subsidiary 
to market equipment and en- 
hances! .services, but that .major 
structural changes would * have 



of' top level responsibilities 
within the $50bn a year in sales 
company, it will involve the 
purchase by the parent com- 
pany of stock it does not already 
own in four telephone subsi- 
diaries for just over jSibn. 
Mountain States Bell. New Eng- 
land Bell. Pacific Northwest 
Bell and Pacific Telephone. 

A T and T Will also consoli- 
date all the pension funds of its 
member companies so that em- 
ployees can be moved around 
more freely within the svstem. 

Finally. A T and T will set 
up a new wholly owned subsi- 
diary called A T and T Inter- 
national to handle its inter- 
national activities. 


Fuqua launches $50m FRN 


)BLEM? 






I* 


BY PETER MONTAG NON 

QfcUA OVERSEAS Finance is 
to ; float a $50m, seven-year 
■Floating Bate .Note through 
Chemical Bank 1 ' International. 
The issue carries a margin of 
| per cent over six-month Libor 
and is priced at pari 

Initial response in the Euro- 
bond market was lukewanp. 
Fuqua Industries,, an Atlanta- 
based service and manufactur- 
ing concern which is guarantee- 
ing the issue, is not a 
particularly well-known name 
a fid has a single B rating in 
.the U.S. 

It is paying a. somewhat 
higher margin over^Lihor than 
other recent borrowers in the 
FRN market. It is understood 
that if the issue is successful the 
company might consider a 
straight bond at a future date. 
It.is anxious to establish a pre- 
sence on.the Euromarket 

Straight dollar , bonds mean- 
while closed . - the . day 1 with 
losses of about. 1.' points on 
average. ' --! 

Once again themarkel opened 
sharply lower as a follow on 
from the poor performance of 
government bonds In New York, 


but short-covering emerged at 
the lower levels enabling prices 
to recover some of their losses 
during the day. Business was 
mainly professional with inves- 
tors still on the sidelines. 

Trading in Deutsche Mark 
foreign bonds ' was very res- 
trained yesterday ahead of 
today’s meeting of the Bundes- 
bank Centra] Council, the first 
following the summer recess. 

The Bundesbank announced 
yesterday morning that it would 
not be holding a press confer- 
ence after the meeting, although 


under its new policy this does 
not necessarily mean no deci- 
sions will he taken. 

The market is Thus still in 
the dark, even though most 
bankers agree that with U.S. 
rales rising again the Bundes- 
bank only has limited room to 
reduce official rates. Many be- 
lieve that the furthest it will 
go today towards relaxing 
monetary policy is to cut the 
Lombard rate from 9.5 per cent. 

Swiss franc foreign bonds 
shed about } point in fairly 
active trading. 


Bahrain to raise $300m 


THE STATE of Bahrain has 
given ten interm national banks 
a mandate to raise a S300m two- 
year Eurocredit to meet financ- 
ing requirements arising from 
Bahrain's 60 per cent takeover 
of the BAPCO refinery at Sitra. 
Peter Montagnon writes. 

The credit carries a margin of 
i per cent over Bahrain inter- 
bank rates and' will be placed 
amongst Bahrain commercial 


banks and offshore banking 
units. 

The banks are Arab Banking, 
Arab Petroleum Investments, 
Bank of Tokyo, Chase Merchant 
Banking. Gulf International. 
Lloyds Bank International. 
Midland Bank. The National 
Bank of Bahrain. National Com- 
mercial Bank (Saudi Arabia) 
and Al-Ubaf group. 

Signing is expected during the 
second week of September. 


FT INTERNATIONAL BOND SERVICE 


SENT m* .. The list shows the 200 latest international bond issues for which an adequate secondary market 
' exists. For farther details of these or other bonds see the complete list of Eurobond prices published 
on the second -Monday of each month. Closing prices on August 20 
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JARGON 


U.S. DOLLAR • 
STRAIGHTS . 

Brit. Oxygon F. 10*. 90 
CECA Grad. Rata 12 86 

CECA 11V » -1 

CECA. 11V 88 

Citicorp O/S Fin. 10 86 
Con. Illinois O/S 9* 86 

Denmark 'll* SO 

■ : Dome Pairoteam 134 92 

•.*- i EEC It .95 

.... I EIB 11* 92 

• ■ ■■■■_ EIB 13* 90 .'...I. 

Eksportfinans 11V 87 ... 
Eksportfrnana 94 87 ... 
^Elec. de France, 10 88... 
-Export- Dv. Cpn. 12* 
Export Dv. Cpn. 94 86 
Federal Dev. Bk.124 85 
Fin. Exp. Cretin 104 85 
. ... Finland. Rap. of 94 86 
~ Ford O/S Fin. 12* 85 
Gtforga Weston 134 37 
GMAC O/S Rn. 11 84 
_ : GMAC O/S Fin. 13* 86 
' " Goodyear O/S 124 87 
' Hudson's Bay 114 90... 
V ' IBM Canada 104 85 ... 
..." £UCI Fin. Ned. 11 83 ... 

'iMcGraw 134* ; 

■ • -NoiweaT lnd.'13* 87 
'-•Nova Scotia 104--90 

'.I3PKB 10 85 .r, 

-Pembroke Capital 94 87 

Pamax 114 88 

-Quebec Hydro 114 92... 
Rapsieot O/S 114 88... . 
Roylease Ltd. 114 85 ... 

SNeF 12* 85' 

Swad Ex. Cred. 124 85 
UET Finance BV IT 90... 
Unilever NV 94 90 ...... 

.'World Bank 94 85 

.Wprld Bank 104 87. 

A vo rape price Chang 


r.- 1 - 

. :i - :s i?- 


Issued Bid Offer 
60 854 864 

944 954 
954 96 
954 964 
91 914 

884 884 
934 904 
994 99* 
894 89* 
924 924 
102*1034 
954 864 
■ 874 88 
884 894 
100* 1014 
894 90 
1004 1014 
93V 90* 
87 874 

974 98 
994100 
964 964 
1024 1024 
96* 974 
924 924 

96 964 
T974 984 

994100 
994 994 
904 904 
93 934 

91 92 

92 924 
914 924 
884 884 

97 974 
1004 1014 

994100 
87 B74 

884 884 
92 924 

92 924 


100 . 
50 
100 
300 
150 
100 
50 
75 
SO 
100 
' 50 
75,' 
125 
TOO 
150 
75 
50 
MO 
250 
30 
100 
100 
75 
75 
SO 
100 
75 
50 
60 
50 
100 
100 
100 ■ 
.wo 
50 
50 
40 
50 
WO 
200 
300 


a*... On day —04 


Change on 
(toy week Yield 
-04 -04 13.37 
—0*i -1 12J4 

-04 -04 12.41 
-04 -14 12.33 
0 -0412.16 
-04 —14 12.52 
-04 -14 12.88 
+04 -04 13.53 
-04 -14 1258 
+04 -04 13.02 
0 -1 13.18 
-04 -14 12.18 
' o -04 12.22 
-04 -14 1227 
-0* -14 12.46 
-04 -0412.16 
-04 +0411.92 
-0* -2* 12.30 
-04 -1 1220 
-04 -04 1325 
-04 —04 13.52 
-04 -14 12.04 
-04 -0412.54 
-04 +04 13.14 
-04 -04 1297 
-04 -0* 11-53 
-04 -14 11.90 
-04 -04 13.52 
-04 -04 13.70 
-04 -04 12.44 
-04 -141128 
+0* +04 11.46 
-14 -14 13.12 
-04 -1 7226 
-04 -1 1325 
-04 -04 12.01 
-04 -14 12-05 
-04 -0412.53 
0 0 1329 

-04 -1412.16 
-0* -14 1123 
-0* -14 11.96 
on week —1 


DEUTSCHE MARK 
STRAIGHTS 


, . M;'.- 


-Afcio 9 90 

12S 

'.Australia 84 90 

280 

-8FCE 7* 87 

100 

.-9PCE 8* 95 

100 

Bra»il 8 87 

160 

Council of Eur. 7* 89.. 

100 

Danmark 7* 88 

100 

Danmark 8* -92 

100 

, EEC 7* 94 

. 225 

f=mtond fteo. of 8 86 

150 

fbwduero SA 9 90 ..... 

100 

Koba. City ol 74 89 .. 

160 

Kob«. City of B 90 ... . 

100 


Mt Bk. Denmark 84 90 150 

/ Norway 74 85 260 

0KB 74 89 .100 


ZDKB 8* 92 

. »ri* Oslo. City of 84 90 

r _ Sweden 94 87 

•, -World Bank 8 90 ... 
’ World Benk 7* 90 
, World Bank 10 36 ... 
• World Bank 10 90 


Issued Bid Offer 
1024 1034 
1024103 
994 1004 
100 1004 
924 934 
95* 964 
984. 39 
994 100* 
-984 994 
99* 1004 
984 994 
954 964 
9841004 
994 1004 
1004 1014 
96 964 

1004 1014 
1024 1024 
1074 1084 
994 934 
984 994 
1074 1084 
1114 112 


150 

SO 

200 

700 

250 

150 

200 


Average price -changes.. On day. -04 


Change on 
day week Yield 
+04 -04 8.66 
0 —0* 7-71 
— 04 -04 7.7* 
0 -04 8.0T 
+04 -04 9.47 
-04 -04 729 
-04 -04 B.1B 
0 0 8.27 

—04 — 04 822 
-04 -14 729 
-04 +0* 9.17 
-04 -04 7.79 
-04 -04 7.96 
0 -04 8.09 
0 -04. 7.21 
-04 - 04 7.94 
+04 —04 8.13 
+ 04 -04 8.37 
0 - 04 8.17 
-04 -04 8.07 
+ 04 -04 3.02 
-04 -04 8.14 
0 -14 820, 
on week —04 


'SVinSS FRANC 
STRAIGHTS 

Argentina S* 89 

Bergen. City ol 4* 91... 
'"—Bergen, City of 6 90 ... 

-8NDE 5 89 

BMW Overseas 44 91 
Euhrni'n- Terte rode 7 90 
•Csiase Nat. Tele. 44 88 

Copenhagen 44 91 

Council ol Eur. .5 69 


40 

50 

75 

100 

40 

.100 

60 

100 


■Denmark 54 30 80 



A* 




FIB 44 94 

Elat. de France *4 89 
F..G. H. Hypo. Bk. 6 90 

G2B 44 89 

Hilti 44 91 

taL-Amer. Dev. 44 89 
' Ini.-Amer. Dev. 7 90 .. 

_ Jutland Tele. 54 90 ... 

.*■«.* Matoyaia 5 89 - 

ils.,R9'wa<i 54 90 

'* - Nippon Tel. & T. 44 89 
'Nordic- Benk 5 89 ...... 

Norge*. Komm. 44 91 - 

OKB. 4* 91 WO 

OKB 6 90 — WO 

Oslo. City ol *4 91 — 100 
Sekisu Pro.- HniB.’B 90 BO 
Shikoku El. Pwr. 44 89 - 100 

World Bank 44 89 WO 

Worid Bank *4 89 ISO 

World Bank 4* 91 100 


Change on 

laatnid Bid Offer doy week Yield 
SO. 814 92 0 +04 6.74 

934" 934 0 +04 5.53 

1034 1034 -04 —04 5.51 
B34 834 -04 -04 7-57 
924 924 O -04 5.12 
1054 105* -0* -04 6.24 
94 94* -0* -04 5.21 

88 88* -04 -04 5.99 

95* 954 +0* 0 

100 100* -04 - 04 
864 864 -04 -14 
944 944 0 - 0* 

tW4* 1044 0 +04 
90* 90* —04 -04 
f94 95 -0* -0* 

914 92 +04 +04 5.68 
1054 105* 0 -04 6.20 

984 99 -04 -04 '5.67 
88* 884 -04 -04 6.70 
10141014-1 -04 
944 944 -0* -04 
95* 854 —24 -3* 

90 904 -04 -14 

t91 92 -04 -04 

102* 1024 “04 -04 
884 884 —04 -04 
1024*103* -04 -04 
94* 944 -0* -14 
954 864-04-04 
90* 90* -04 —04 
T90 804-1 -04 


R. Bk. Canada 10 88 CS 40 
Tordom Cpn 134 85 CS 30 
M Bk., Brnnlo. 9 91. EUA 25 

SOFTE B* B9 EUA *0 

U Bk. Nrwy: 94 90 EUA IB 
Algemene Bk. B* 84 FI 75 
Atgemene Bk. 10* B7 FI *00 
Bk. Meea 8 H. 10 85 FI 75 
Hainekon NV 10 87 Fi 75 
Ned. Gasunia 84 84 FI 50 

Norway 8* 84 FI 100 

Philips Lamps 84 84 FI 75 
Air France It 84 FFr ... 120 

CECA 14* 88 FFr 150 

Finland 11 84 FFr .... 80 

Finland 114 89 FFr ... 70 

Gaz de France 11 84 FFr 150 
IBM Franca 11* B4 FFr 120 
Renault 94 85 FFr .. 100 
Saint-Gohaln 94 86 FFr 130 
Solvey ei Cie 9* 87 FFr 125 
Uid. Max. Sts. 14 85 FFr 150 
Barreticisl Fin. 14* 90 E 20 
CincorD O/S 13* 90 E 50 

EIB 114 91 E 25 

Fm. for Ind. 124 88 E 30 
Fin. lor Ind. 144 88 £ 20 

Peugeot SA ?4 SO f . 23 

Swed. Ex Cr. 15* 85 £ 20 

Benobraa 8* 90 KD 7 

CCCE 84 91 KD ID 

Scnatrach 84 90 KD ... 12 

Akzo 9* 87 LuxFr 500 

Euratom 8 87 LuxFr ... 500 
Euratom 94 LuxFr .. 500 

EIB 94 88 LuxFr -. 600 

Volvo 94 87 LuxFr 500 

, FLOATING RATE 
i NOTES Spread 

f Allied Insh Bk. 5* 87 0* 
Bank of Ireland 5* 89 iO* 
Bank of Tokyo 54 89... 10* 
Barclays O/S Inv. 5 90 0* 
Bergen Bk. A/S 6 89 40* 
Bilbao Int. NV 5* 90 ... 0* 
Citicorp O/S F. 83 ...ftD 
Citicorp O/S F. 84 ... *0 

C Itoh 5* 87 (Fa 

Co-operative Bk. 6 86... 0* 
Creditanstalt 54 91 .. 5<0* 

CNT 5* 86 §0* 

GZB Q4 89 *0* 

Jugobanka 6 89 04 

Ind Bank Japan 5* 87 0* 
Lloyds Eurofin 8 90 . £ 0* 

LTCB Japan 5* 8B 0* 

LTCB Japan 54 89 0* 

Mfrs. Hen. O/S 5* 94 *04 
Midland Inti. Fin. 5 89 0* 
Midland Inti. Fin. 5* 92 0* 
Nations) Fin. 6* 86 .. 0* 

Nat West 5* 94 50* 

Nippon Credit 64 86 ... 04 
Nippon Credit 51* 87 ... *0* 
.Royal Bk Scot 5* 9* -5W* 
Soc. C. de Bque. 64 87 0* 
Standard Chart. 54 90 0* 
SvenBka Hndl&bk. 5 37 0* 

Sweden 8* 91 W* 

Williams Ei Glyn 5* 91 0* 

Bq. E. d’Alg. 44 89 SF 04 
Average price changes... 


82* 924 -0* 
*1014 101V- -04 
934 954: 0 
884 89* 0 
99 100* 0 
96* 964 +0* 

1004 im -04 

994 WO 0 
100* 100* +01* 
98* 99>. -o* 
96i* By +04 
964 964 +0* 

96* 974 O 

105*. 1064 -04 
954 964 0 

934 9*4 -04 
954 964 0 

974 984 0 

884 89* +04 

87* 88* 0 

854 864 +04 
1004 1014 +04 
984 984 +04 
974 884 +04 
90* 914 -04 
954 96* -0* 
1004101* -0* 
SB* 984 0 

102* 1034 +04 
1964 964 0 
1934 944 0 
1944 954 0 
954 964 0 
894 904 0 

9B* 994 0 
98* 90* 0 

934 974 “0* 


+04 11.82 
-0* 13.05 
0 9.EZ 
0 10.26 
0 9.54 

+0* 9.31 
-04 10.09 
-04 10.06 
-0i» 9-89 
-0* 9.05 
0 9.22 

-0* 9.42 
+04 11.92 
-04 12.61 
0 12.26 
0 12.63 
-D* 1228 
-04 12.57 
+0* 12.S5 
+04 12-87 
+0* 12.99 
+04 13-55 
-0* 14.51 
-1* 13. BO 
0 13.06 
-0* 13.30 
-14 M-17 
-04 14.31 
-0* 14.22 
0 8.97 

0 9.00 

0 9.32 

0 10.12 
-0410.22 
-04 8.98 
+0* 9.87 
-04 10.41 


100 

100 

50 

100 

35 

100 

80 

50 

80 

80 

100 

45 

100 


5.65 

5.73 

5.80 

5.12 

5.39 

5.64 

4.90 


5.53 
5.00 
5.67 
5 .57 
5.41 
5.67 
5.83 
5.59 

5.54 
5.19 
5.74 
5-85 


o nans *»-* a ■*» _ 

Average price changes... On day -04 on week “04 


Change on 

YEN STRAIGHTS burned Bid Offer day week YWd 

Australia 5.® S3 30 92* S3* +0* +0* 8.32 

Australia 64 BS 30 

EIB 7* 89 W 

Finland 5.6 S3 10 

Finland 6.8 88 W 

Finland. Rap. of 84 87 15 


884 894 -04+04 »-«i 
96* 974 0 +04 8.25, 

914 924 0 +04 8.61 

88* 89* +04 +04 8.82 

87 98 +04 +0* 8.87 


Average price changes... On day +04 on week +0* 


OTHER STRAIGHTS 


. Bell Canada 10* 85 CS*. 
• Cl.BC 134 85 CS 

- GIBC. 11* 85 CS ■ •• 

• * Federal Dev. 114 90 CS 

.Fel. Can. Inv. 10 84 CS 

- GMAC 12 35 CS V. 


Change «> . 

Issued Bid Offer dav week YiBld 


£0 93* 93* -04 +£4 12-31 

SO tW14 102 -0* “04 12.94 
60 1954 96 +04 “04 12.70 

Rfl *92* 93 “0* —04 i*-® 

M tS 93 +«• +j£ 

50 -1974 98 + 03 * +0*12-62 


Bid Offer C.dte 
984 98* 2/1 
97* 38*21/8 
86* 974 25/10 
97 974 13/12 

37 974 29/8 

96* 874 29/11 
994 99*23/8 
384 99 30/7 
39 994 IB/9 

38 984 15/H 
974 97* M/9 
100* 100* 16/10 

87* 394 1/11 
90 92 23/11 

99* 99415/10 
96* 97 3/1 

9B 98413/12 
374 98* 7/12 
974 97*31/8 
97* 38* 20/12 
97* 98* 5/12 
97* 974 2S/1 
98* 99*11/10 
97* 97*12/1 
974 SB* 6/11 
974 98411/W 
99* 99* 3/10 
984 99* 6/9 
38 9B4 15/1 

t964 96*18/10 
984 98*14/9 
190 ■ 91 18/12 
On day 0 on 


C.cpn C.yld 

10.44 10.61 
11.81 12.05 
16.56 17.10 

9* 9.90 

10 10.28 
10.06 10.36 
10.19 10.25 
9.69 9.81 

19-44 19.59 

11.44 TI.64 

9.44 9.69 


18* 

9.81 

11 * 

18* 

15* 

9* 

10 * 

94 

94 

104 

9.69 

18* 

9.56 

104 

9.31 


18.03 

10.03 
12.77 
18.82 
16.28 

9-80 
1022 
10.14 
9.71 
11.10 
9.92 
10.74 
a. Ei 
11.08 
9.49 


CONVERTIBLE 

BONDS 

AGA Aki’bclag 7* B9. 
Ajinomoto 7* 95 . .. 
AJco* Inti Fin. 94 94 . 
Apache I. Fin. 8* 95. 
Asahi Optical 7 94 .... 
Blocker Energy 84 95. 

Canon 8* • 94 

Credit Sui&se ** 93. .. 

Daiei Inc. 64 94 

DDKK 11 90 ...... 

Dyn a lection 94 95 .... 

Ensearch Fin. 94 94 . 
Maiden sh a Elec. 7 94. 

MEPC 8* 96 

■ Mitsubishi Cp. 84 94. 
Nippon Seiko 7* 94 . 

SBC 6* 90 .. 

Toshiba Cpn. 7* 94 
Union Bk. Switz. 5 89 

. Fujitsu 5 84 DM 

Kanaei Elec. * 84 DM. 
Sherp Cpn. 64 88 DM. 
Uny Co. 64 BS DM .... 


Cnv. Cnv. 
date price 
10/79 1145 
. 2/80616.5 
. 1/80 t40 
.12/8021.12 
11/79 526.1 
1/81121^7 
: 8/79 570 
10/79 1278 
.11/79927.3 
4/80 324 
. 8/8012.22 
. 7/8030.25 
.12/79 210 
. 2/81 2.47 
,10/79t549.1 
.12/79 t339 
. 9/ BO 200 
.10/79 ■ 198 
. 2/80121.4 
. 7/79 475 
4/791210 
9/80 695 
.11/79 1071 


Chg. 

Bid Offer day 
119 120 +1 

115* 116* R-O* 
934 95 0 

110 * 112 - 0 * 
96* 97* +94 
94 as 0 
1TI* 112* —04 
108 no -04 
97*1 98* — 0* 
105 106 0 

107 109 +0* 
119 120* -6* 
101 * 102 * - 0 * 
102* 1034 0 
129 130* “24 
100 110 -2 

99 100 +0* 
103* 104*> —04 
97 98 0 

1064 1074 +04 
88* 89* -0* 
1041,1054 -0* 
98* 89* 0 


20.08 20.16 
17* 17 AO 

10 10.18 
18* 19-38 

184 18.78 

64 6.77 

-04 


Prem 

-6.47 

-4.34 

22.60 

-0.93 

—0.59 

18.13 

0.48 

-2.99 

24.00 

22.64 

1.52 

—5.27 

5.86 

7.96 

0.73 

-4.51 

3.72 

-1.83 

0.79 

0.76 

40.12 

1.63 

23.63 


* No Information available— previous day* price, 
f Only one market maker supplied a price. 
Straight Bonds: The yield is the yield to redemption of the 
mid-pnea: the amount isauad is in millions of currency, 
units except for Yen bonds where it i* in billions. 
Change on week = Change trver price a weak earlier. 
Floating Rate Notes: Denominated in dollars unless other.- 
wise indicated. Coupon shown is minimum. C.dte ^ Date 
next coupon becomes effective. Spread "Margin above 
six-month offered rate f* three-month; S above mean 
rale) for U.S. dollars.. 'C.cpn^The currant coupon. 
C.yld =The curreni yield. 

Convertible Bonds: Denominated in dollars unless other- 
wise indicated. Ghg. day™ Change on day. Cnv. dete = 
First date for conversion into shares. Cnv. price - 
Nominal amount ol bond per share expressed in 
currency of share at conversion fBte fired ar issue. 
Prem <= Percentage premium ol tffa current effective price 
ol acquiring shares via the bond over the most recent 
price of the shares. 

O The Financial Times Ltd., 1980. Reproduction In whole 
or In part in any form not permitted without written 
consent. Date euppired by Inter-Bend Services fe sub- 
sidiary of dataSTREAM International). 


ordered 
by FTC 

By Lachlan Drummond 

BRUNSWICK CORPORA- 
TION. the Mercury outboard 
motor group, has been 
ordered hy the Federal Trade 
Commission (FTC) to dis- 
pose of its 38 per cent hold- 
ing in Sanshin Kogyo Com- 
pany, a Japanese outboard 
motor company. 

Sanshin is Jointly owned 
with Yamaha Motor Company 
and the FTC has ordered that 
the Brunswick interest he 
sold to this company. 

Brunswick has filed notice 
of appeal over the FTC order, 
which comes three years after 
an administrative law judge 
has dismissed a commission 
challenge to the Joint venture 
between Yamaha and Bruns- 
wick. 

This decision was later 
over-ruled hy the FTC and it 
ordered the administrative 
law Judge io find a suitable 
remedy. TJk- remedy, an- 
nounced iu March this year, 
was the sale or the Sanshin 
stake. This decision has now 
been sustained by the FTC 

Sanshin manufactures out- 
board motors ranging from 2 
horse power to 200 hp, with 
the majority of the products 
manufactured in Japan, with 
some of the larger engines 
huilt in the U.S. 

Brunswick has argued (hat 
the introdnetion of the San- 
shin engines, marketed under 
the Mariner label, has in- 
creased the competitiveness 
in the U.S. market Under the 
joint venture with Yamaha, 
Brunswick does not sell its 
share of the output in Japan 
and Yamaha does not sell its 
products in the U.S. Else- 
where. the two companies 
compete with their Varying 
brand names. Brunswick 
offering separate dealerships 
in both Mercury and Mariner 
ranges, Brunswick said. 

Mercury's range of motors 
extends from 3.6bp to 300hp 
and Brunswick's overall range 
includes the MerCruiser stem 
drive and inboard 'motors. 

In the U.S. market Mercury 
Marine, the marine engine 
division, shares 85 per cent 
ol the market with Outboard 
Marine Corporation's Erin- 
rude and Johnson engines. 
Because of its two products. 
Outboard Marine has the 
largest slice and of the 
Mercury Marine share the 
Mariner range currently 
accounts for only a small 
pari. 

In 1973 Mercury Marine’s 
sales, including parts and 
accessories and MerCruiser 
products came to 8473m. 
compared with an estimated 
total U.S. market for out- 
board engines of $5S6m and 
for the world of $760m. 

In world terms Mercury’s 
market share Is mare signifi- 
cant. but again the Sanshin. 
or Mariner, side of the operas 
Hon has still to reach anv 
cixe. Mariner urnducts were 
first, introduced in Australia 
in T974 and only reached the 
U.S. in 197B. 

Brunswick traditionally 
derives some 38 per cent of 
sales and 28 per cent of 
profits from its marine power 
operations, with howling and 
hiliiard eouipment. fishing 
supplies and medical and 
technical products making up 
the remainder. 

In 197S its net income 
totalled 851.4m, or $2.3.8 a 
share on sales of Sl^Bbn. 
For the first six months of 
the current year its eamines 
per share were cut to 17 
rents a share after an 8 cent 
a share loss in the soennd 
nnarter. Sales totalled MPftn. 
with the recession hiring into 
marine power products. 


THE PHILIPPINE 
INVESTMENT COMPANY 
S.A. 

Net Asset Value as of 
July 31. 1980 
U.S4» 10.68 

Listed Luxembourg Stock Exehsnga 
Agenr: 

■ Banqua G&narale du Luxembourg 

Investment Bankers: 

Manila Pacific SacUritlaa, SA 


BY OUR NEW YORK STAFF 

EARNINGS of Sears Roebuck, 
the largest retailer in the U.S,. 
fell by one third in the second 
quarter of this year because of 
the sales slump caused by the 
recession and higher costs. But 
it believes that the worst is 
over. 

Net income was S132.9m or 
42 cents a share, down from 
81 93. 6m or 60 cents a share in 
the same period last year. Re- 
venue was only up slightly from 
$5.99bn to $6bn. 

Mr. Edward Telling, chair- 
man. said: ''The worst appears 
to be over - for the consumer 
segment of the economy with a 
. gradual improvement in the 
i trend of general merchandise 
[ sales already underway.” 

He added that the upturn in 
I home sales and renewed use or 
! credit should add strength to 


sales of consumer durables and 
other housing-related goods. 
The recent decline in short-term 
interest rates should also help 
Sears' earnings, he said. 

Sears’ results were hit by the 
virtually flat performance of us 
Allstate insurance subsidiary, 
normally a large income gainer. 
Earnings were 8114m. compared 
to Slllm in the same period last 
year. The insurance industry is 
currently going through one of 
its cyclical slumps. 

Sears' six months earnings 
were S191.9m or 61 cents a 
share, down sharply from 
S343.6n> or SI. 07 a share in the 
first half of last year. 

Daylon Hudson, the Min- 
neapolis-based retail chain, has 
seen a drop in the first half-year 
profits from $32m or SI .35 a 
share to $27.5m or $1-15 a share. 


although sales increased from 
$i.4bn to S1.6bn, Second quarter 
profits dipped from $17.5m or 
74 cents a share to 3143m or 
60 cents a share, despite a sharp 
rise in sales from $742.6m to 
§854. 6m. 

The group, said higher pro- 
motional markdowns produced 
a reduction in gross margins 
during the second quarter. 

Carter Hawley HaJe. major 
store operator in western U.S. 
and Canada, followed the trend 
with a report of lower earnings 
— $8.4m or 29 cents a share 
against 88.5m or 31 cents a 
share in 1979— in the second 
quarter but increased sales of 
$54 5. 5m compared with $505.6m. 
First half earnings are now 
814.5m or 50 cents a sabre, 
compared with S14.6ra or 52 
cents a share, on sales of 


§1.09bn compared with $992.3xn. 

May Department Stores of St. 
Louis saw earnings ease from 
$16.9m or 58 cents a share to 
$15.3m or 52 cents a share in 
the second quarter on sales of 
S679m against §646m. This 
brought first half profits of 
$27.7m or 95 cents a share, com- 
pared with $29.5m or 81.02 a 
share last year, on sales of 
$1.33bn against S1.25bn. 

Federated Department Stores 
manage.d to edge profits forward 
in the second quarter, from 
$22.6m or 47 cents a share to 
§23.9m or 49 cents a share, with 
sales up from S1.26bn to §1.35bn. 
Profits for the first half totalled 
850.4m or $1.04 a share, against 
$50.7m or §1.05 a share, on 
sales of S2.6 , nm. compared with 
S2.47bn previously. 


Petrofina bids for Esmark unit 


l BY OUR FINANCIAL STAFF 

| AMERICAN PETROFINA. the 
i U.S. subsidiary of Petrofina of 
j Belgium, has disclosed that ir 
| is one of several companies that 
has made a competitive hid for 
Trans Ocean Oil. a subsidiary 
of Esmark. the diversified food 
j and chemicals group. However. 
; it has not received any indica- 
j tion that it is the successful 
j bidder. 

American Petrofina said that 
1 normally such a bid would not 
be disclosed, but the st^ument 
had been made because of 
recent trading on the American 
Stock Exchange. It added that 
notwithstanding the relatively 
heavy trading, there are no new 
or unusual corporate develop- 
ments. 


American Petrofina also said 
that its controlling stockholder, 
American Petrofina Explora- 
tion. is purchasing for Ameri- 
can Petrofina its common shares 
on the European market ** for 
investment purposes." 

American Petrofina Explora- 
tion. a wholly-owned unit of 
Petrofina SA of Belgium, owns 
69 per cent of American Petro- 
fina’s 9.7m outstanding common 
shares. 

Between August 6 and August 
12. American Petrofina Explora- 
tion bought 13,000 American 
Petrofina shares, it added. The 
company said the parent com- 
pany was not involved in trad- 
ing on Monday 

Esmark confirmed that 


American Petrofina has made a 
bid for Trans Ocean Oil but 
said it could not comment fur- 
ther while the process of receiv- 
ing and evaluating bids con- 
tinues. 

American Petrofina earned 
S7.77 a share from sales of 
$1.6bn in 1979. The bulk of 
sales (81 per cent) and of earn- 
ings (78 per cent) come from 
energy products, such as crude 
oil operations, natural gas and 
conventional refined products. 

Esmark announced in June, 
shortly before disclosing that 
profits would fall in the third 
quarter, that it proposed to sell 
substantial energy and petro- 
leum units for an estimated 
$lbn. 


Earnings up sharply at Brascan 


BY ROBERT G1BBENS IN MONTREAL 


BRASCAN, the financial 
services, consumer products 
and resource group controlled 
by the Peter and Edward 
Bronfman interests. has 
reported second quarter 
earnings of CSlo.Bm ($13.44m), 
or 57 cents a share against 
C$6.6m, or 23 cents a year 
earlier. 

In the first six months 
earnings were CS35^m or 
C$1.29 a share, against C$9m. 
or 29 cents, on revenues of 
C$73.9m against C$52 .lm. 

The company said that given 


its present assets and financial 
structure second-half earnings 
should equal or exceed those of 
the first half. 

The company said that the 
improvement in first-half results 
reflected increased contribu- 
tions from natural resources 
operations, its investment in 
John Labatl, the Canadian 
brewer, financial services and 
investment income. Earnings of 
Great Lakes Power were 
reduced mainly because of an 
increase in the amount of 
purchased power. 


During the second quarter the 
group increased its stake in 
Labatt from 26.7 per cent to 32.1 
per cent and in the London life 
insurance concern from 29.7 per 
cent to 38.5 per cent. 

Brascan also said that in the 
second quarter it had made 
further investment purchases of 
shares in consumer product 
companies “in pursuit of our 
investment strategy." However 
it did not give details of the 
purchases but- it is understood 
Quaker Oats, the U.S. food 
group, was one of its targets. 


Tough going 
for Research 
Cottrell 

By Our Financial Staff 

DESPITE A sharp drop in third 
quarter earnings Research 
Cottrell, the U.S. pollution con- 
trol equipment group, managed 
to keep net earnings ahead 
after nine months. 

The third quarter saw net 
profis tumble from S2.39m to 
81.34m, or from 55 cents a 1 share 
to 28 cents, on sales almost 
$2 Dm ahead at. $97ra. 

After nine months net profits 
were up from $4 .28m to $4.94m, 
reflecting the doubling of profits 
in the first six months to $3.62m. 

Earnings per share for the 
nine months were $1.10 com- 
pared with 98 cents 


U.S. rejects 
ban on nitrites 

By Our New York Staff 

THE FEDERAL Drug Adminis- 
tration and the Department of 
Agriculture have decided for 
the time being not to ban 
nitrites, a meat preservative. 

The decision follows a two- 
year re-exam in a tio of evidence 
that nitrites caused cancer in 
rats. The review concluded that 
the evidence could be inter- 
preted differently to cast tfoubt 
on the existence of cancer in 
the treated rats. 

However, the government 
agenies have commissioned a 
further studyTroiii the National 
Academy of Sciences. 


U.S. QUARTERLIES 

CENTRAL & SOUTH WEST- 


1980 

1979 


S 

S 


1.54bn 

1.37bn 

Net prolita 

. 1 78.8m 

160.6m 

Ri-i per s*iarB 

2.Z6 


| HEWLETT-PACKARD | 


1980 

1979 

Third quarter 

S 

S 


810.0m 


Mai o rents 

70.0m 

52.0m 

Nei par share 

1.15 

0 39 





2 22bn 

I.BBbn 


189.0m 

147 Jin 

Nat per share 

3.15 

2.50 

1 LUCKY STORES 1 


1980 

1979 

Second quarter 

S 

5 


1.58 bn 

7.4bn. 


19.5m 

22.1m 

Nbi per Bhare 

0.39 






3.05bn 

2.7bn 

Nbi proiixs 

38.4m 

39.9m 

Net por share .. . 

0.76 

0.33 

i WAL-MART STORES | 


1380 

1979 


S 

s 


687.17m 530 25m 

Net profit* 

20.61m 

15 57m J 

Net per share 



1 WINN-DIXIE STORES f- 


1980 

1979 

Fourth quarter 

. S 

S 


1.3lbn 

l.lfibn 


23 28m 

25.54m 

Net per share 

0.88 

0.91 


5 39bn 

4.93bf* 


91.95m 

9+46m 

Net par share 

3.42 

3.33 


This announcement appears as a matter of record only 

THE PRESIDENT OF THE ISLAMIC 
REPUBLIC OF PAKISTAN 

forand on behalf of ' * 

THE ISLAMIC REPUBLIC OF PAKISTAN 

US$200,000,000 

Acceptance/Advance Facility 
Guaranteed by 

THE STATE BANK OF PAKISTAN 

Lead Managers 

BankAmerica International Group Citicorp International Group 

Co-Lead Managers 

Chemical Bank International Group - Gulf International Bank B.S.C. 
Manufacturers Hanover International Group 


Managers 

The Bank of Tokyo, Ltd. 

Chase Merchant Banking Group 

Ai-UBAF Group 


Bank Al-Jazira 
Dresdner BankAG 


Bank of-New South Wales 


Co-Manager? 

Credit Agricole 

First Chicago Limited The Hongkong and Shanghai Banking Corporation 
National Bank of Pakistan Soci6te Generale de Banque S.A. 


Bank of America NT & SA 
Manufacturers Hanover Trust Company 
Chemical Bank 
Bank Al-Jazira 

— Head Office - 

Dresdner Bank AG 

- Singapore Branch - 

Bank of New South Wales 
The First National Bank of Chicago 

Soci#t6 Generale de Banque S.A. 

Union de Banques Arabes et Francaises-UBAF 
Australia and New.Zeatand Banking Group Ltd 

Banque Franqaise du Commerce Extensor 
Bahrain investment Company B.S.C. 

Kuwait International 


Provided by 

Citibank. N.A. 

Gulf International Bank B.S.C. 
The Bank of Tokyo. Ltd. 

The Chase Manhattan Bank, N A, 

National Bank of Pakistan 


Credit Agricole 

The Hongkong and Shanghai Banking Corporation 
- (Bahrain OBU) - 
UBAF Bank Limited 
Uoyds Bank Limited 
Banco di Roma 
(London Branch) 

Libyan Arab Foreign Bank 
Bank of Lebanon and Kuwait SAL 
Finance Company SAK, • 


Agent 

Citicorp'lnternationai Bank Limited 


August 1980 
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Eletrobras 

Centrais Eletricas Brasileiras SA 



$400,000,000 medium-term Euro-dollar loan 
guaranteed by The Federative Republic of Brasil 


LEAD MANAGERS . 

Basque Nation ale de Pahs 
Canadian Imperial Bank of Commerce 
Chemical Bask Isternattosal Group 

CoMFACNTE LrXEMBODRCEOISE DE LA DrESDSER BAKK AC 

— Dresdk er Bask Xntersauokal — 

Gmeiwt T rrmrsiwt 

MANAGERS ~ 

Banco de la Naomi Argentina 
Banco do Brasil sju 
Banco Exterior de Espaka 
Banco Tnucs 'iiuiat.iiie Vkhiw/i ipr.Aj r, A T 

New Earfc Agate? 

Basque Belce Looted — -Socxete Genebale de Basque -s*. 

CBKnn* ry>?ir ^Tr^n*T. pg mm 

CO-MANAGERS ' 

Banco de Bogota, &a., Panama 
Banco Economics sju 
Bank of Ireland 

Bayerkche Hypotheses tjnd Wechsel Raxic tonw mammi T 
Mu LUBAS CO CoMEBMEX, &A. 

FUNDS PROTTDED B Y 

Basque Nationals de Pars 
Canadian Tmpbhtat. Bank of Commerce 
Chemical Bank 

Comtaente Luxe mb o urge orsE de la Dresdner Riw ac 
— Dresdner Bank International— 

Credit Lyonnais 

Gscidlaxs Bank Looted 

LTCB Asia Louted 

Morgan Guaranty Trust Company of New York 
The Royal Bank of Canada 
Union Bank of Switzerland 
Banco de la Naomi Argentina 

New Yack Bmch ' 

Banco do Brasilkaj— Grand Cayman 
Banco Exterior de Espana 
Banco Industrial de Venezuela, ca. 

New York Acencj 

Credit Commercial de France 
The Dai-Ichi Kancyo Bank, Limited 
Euro-La tin American Bank Limited 

— EULABA.NK. — 

European Brazhjan Bajsk Limited— ecrobraz 
Gulf Riyad Bank e.c. 

National Bank of Canada 
Saudi International Bank 

-Al-Bank Al-Saud< Al-Alimi Limited 

Socxete Gexerale de Banque Group 
Banco de Bogota, s^., Panama 
Banco Econoanco &a. 

Bank of Ireland 

Crmd Cijnuui Bunch 

B ayerische Hypotheken und Wechsel Bank Akhengesellschaft 

AGENT ; . 

Morgan Guaranty Trust Company of New York 

This announcement appears as a matter of record only. 


GiffitDLAY Brandts Iamteed 
The Long-Term Credit Bank of Japan, Limited 
Morgan Guaranty Trust Company of New Tams 
The Royal Bank of Canada (London) Lim it ed 
Tfamag pimg flw fti yiygwCT.«cn 


The Dai-Ichi Kangyo Bank, LnmsD 
EDBO-lAg HAMESaCAN R*wy T ? Mmlt 

— EULABANK — ■ 

European Brazilian Bask LnraH>— eubobbaz 
Gulf Riyad Bank es. 

National Bank of Canada 
Saudi International Bake 

AlSstk AhSsidi Al^Umd IAMni 


Nohddeutsche Landesbank International sa, 
Orion Bank Limited 
Skanihnaviska Enskildia Bankest 
The Sumitomo Trust Finance (HJL) Limited 


Multibanco Comermex, s^. 

Norddeutsche Landesbank Isternahonal &A. 

Orion Bank LtuiTED 

Skanddt aviska Ekskoda Bankex 

The Sumitomo Trust Finance (HJKL) Limited 

Credit Suisse 

The Mercantile Bank of Cawa hi 
Mercantile National Bank at Dallas 

Crmd Cayman Snach 

Clydesdale Bank Limited 
Nomura Europe st.v. 

Old Stone Bank 
Sons Limited 

Alahu Bank of Kuwait ksc 
Al Saudi Basque 

Banque Commercials pour l’Europe duNord (Eurobank) 

CdTABANKEN 

Merch ants National Bank and Trust Company of Indianapolis 

(.No ••an Branch) 

Repubuc National Bank of New York 
J. Henry Schroder Bank and Trcst Company 

CtfBUB Islands BiinA 

National Bank of North America 
Banco Co.vsoudado x.v. 

Bank of British Columbia 
Oesterreichische Laenderbank 
SvenskaHandelsbanken sx ' 

UBAE Arab German Bank 
SocieteA.xo.nyme 

"Westfalenbank International s.a. 


July 1980 


This advertisement appears as a matter of record only. 
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Autopistas del Mare Nostrum, S.A. 
Concesionaria del Estado 

U.S. $40,000,000 

Medium Term Loan 

Partly guaranteed by 

The State of Spain 

managed by 

Manufacturers Hanover Limited 
Associated Japanese Bank (International) Limited 
The Bank of Nova Scotia Group 
Japan International Bank Limited 
Merrill Lynch International Bank Limited 
State Bank of India 

provided by 

Associated Japanese Bank (International) Limited 
The Bank of Nova Scotia Channel Islands Limited 
Japan International Bank Limited Merrill Lynch International Bank Limited 

State Bank of India Bank of Ireland Manufacturers Hanover Trust Company 

Morgan Grenfell & Co. Limited A1 Saudi Banque 
Bancomer SA (Mexico) LmdanBimck Manufacturers Hanover Banque Nordique 

Adviser to the Borrower 

August, 1980 Banco Central, S.A. 




Midland Bank limited 


U.S. $50,000,000 Floating Rate 
Capital Notes 1983 

For the six months 

21 st August. 1 980 to 23rd February, 1 981 
the Notes will carry an 
interest rate of 1 1 £ per cent per annum. 

* Listed on The London Stock Exchange. 

Principal Paying Agent: 
European-Amencan Bank & Trust Company, 

10 Hanover Square, New York, NY 10005, USA 
Agent Bank: Morgan Guaranty Trust Company of New York. London 



Banktflreiaiia 

U.S. $50,000,000 

Floating Rate Capital Notes 1989 

Jn accordance with the provisions of the Notes notice is 
hereby given that for the three months interest period 
from 21st August, 1980 to 2 1st November, 1980 the 
Notes will cany an interest Rate of 1 ! j} % per annum. 
The interest payable on the relevant interest payment 
date, 21st November, 1980 aeainst Coupon No. 4 will be 
U.S. S29.07. 

By Morgan Guaranty Trust Company of New York, London, 
Agent Bank 


Financial Times Thursday August 21 1980 
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Downturn in steel division! v 
halves Estel’s income i pn: 


BY CHARLES BATCHELOR IN AMSTERDAM 




THE WORSENING inter- 
national economy depressed the 
results of the Dutch steel group 
Estel Hoesch-Hoogoveus in the 
second quarter. 

The company expects produc- 
tion levels and sales volume to 
fall during the second half of 
the year, continuing the 
decline which began in the 
second quarter. Estel has 
already begun to -adapt produc- 
tion and reduce costs accord- 
ingly. 

The decline in the company's 
profits was entirely due to. the 
company's steel division, which 
made a considerable loss in the 
quarter. The company could 
not pass on higher costs in its 
selling prices, partly due to the 
Inability of the European Com- 
mission to ensure that its 
market regulations were 
applied. 

Estel made a pre-tax loss of 
FI 61.4m t$31m) in the second 


quarter compared with a profit; 
of FI 15.6m a .year earlier. The 
loss more lhan doubled to 
FI 115m in the first half com- 
pared with a loss of FI 55.2m 
a year ago. 

Turnover rose nearly 5 per 
cent to FI 3.4Sbn ($1.8bn) in 
the quarter over the same 1979 
period, while first half sales 
were 13 per cent higher at 
FI 7bn. 

The operating profit was 
more than halved to FI 39.9m 
in the second quarter compared 
with FI 98.6m .last year. The 
decline was less steep in the 
first half— a fall of 15 per cent 
to Fl 95.8ra. Operating profit 
amounted to only 1.1 per cent 
of turnover compared with 3 
per cent in last year's second 
quarter and fell to 1.4 per cent 
from 1.8 per cent in the first 
'half. 


year's ■ _ second quarter. a t- : 

Fl 18.5m but the interest charge-: 
also increased, by 27 per cent to : ' 

PI 19.1.2m. " : \K* r 


- With the exceptioiL of the!;'-" 
steel division, Esters other!;":' 
operations improved , theta -v 
results compared with the first ? 
quarter of 1980. - Turnover far* 
the steel manufacturing divisions 
fell slightly because, of the! 
decline 1 in demand from the car i 
and building industries but i.1 
net profit was made. 

The trading division, slightly! 
Increased its profit from 'the 
first quarter, despite a fall- hr, 
the/ profit of . stockholdings 
operations in. West Germany." 



Pig iron production rose 2.5 M 
in -the 1 1 


UOil- 

Income from 'minority hold- 
ings was slightly higher in this 


per cent to 4,46m tonnes in the 
first half while crude steel pro- *■ , 
duction was practically uh- ^ 
changed at 5.49m tonnes. Pro- s?? 8 
duction of rolled steel products 
fell 2 per cent to 4.56 tonnes. ' 


TaW 


-«• i2‘ 


I-*" ' 


Orders and sales rise at 




BY KEVIN DONE IN FRANKFURT 


AEG - TELEFUNKEN, West 
Germany's second largest 
electrical and electronics group, 
still expects a loss of DM 100m- 
200m (?56m-112m) this year, 
despite a healthy growth in new 
orders and sales in the first six 
months of 1980. 

According to a letter to share- 
holders the company is 
uncertain of its ability to cut 
back losses further because of 
the difficult urahrket conditions 
for sales of household appli- 
ances and home entertainment 
products such as televisions, 
radios and stereos. 

About half of this ' year's 
deficit will accrue from the 
implementation of the AEG 
rescue programme, which is 
aimed at restructuring and cut- 
ting back loss-making activities. 
Last year the group ran up 


total losses of DM 968m, of 
which about DM 524m were 
accounted for by the mounting 
costs of the re-organisation. 
AEG said yesterday that the 
fruits of this work would not 
begin to show through clearly 
in the group's profitability until, 
next year. 

Orders booked by AEG In the 
first six months of 1980 rose by 
13 per cent to Dtf7.3bn com- 
pared with DM 6.5bn in the cor- 
responding period of 1979. 

Business was attracted almost 
equally in the domestic market 
and abroad, but foreign sales 
are still one of the group's 
major weaknesses. 

Sales in the first half of 1980 
increased by 7 per cent to 
DM6.5bn, but while domestic 
sales rose by 11 per cent to 
DM 3.8bn, sales in foreign 


vci 


markets, registered only a 
marginal rise of 2 per cent' to 
DM2.7bn. — 

. The workforce ii being slowly 
reduced * in line _ with AEG'a 
overriding aim of increasing : ; :: 
productivity; By the end of June v» s 
the domestic workforce had 
been cut by 6,400 tc 122,200 and " 
further reductions. are expected . 
in the second half. By. the .end. 
of the year the workforce in* 

West Germany is expected- to «!(* N 01 
fall to around 118,000: - ^ v _ 

For the whole year AEG Is ** 
still hoping to reach its*taigeF4 | ? w *“ 
of increasing both stiles and new 
orders to ~ar o kind D5T 15bh., ^.1* . ' ; 

The main impulse for grofltb- ‘ 


in orders this year' has been^fas;.. — f 
capital goods sartor, where. , V 
value of hew worir takeD in- tile 


first half of the year was* ';-••• 

cent higher -* i - 




French pulp maker given 
moratorium on payments 




BY DAVID WHITE IN PARIS 


A PAYMENTS moratorium has 
been granted to the leading 
French pulp producer Groupe- 
ment Europeen de la Cellulose 
to allow more time for discus- 
sions on a new ownership struc- 
ture. 

The moratorium will allow 
the company to survive for at 
least a further three months 
while French authorities look 
for partners to replace Mac- 
Millan Bloedel of Canada, which 
took over responsibility for 
management in early 1978. 

MacMillan Bloedel, which has 
a 34.4 per cent stake, made clear 
in February this year that it 
wanted to pull out. 

Groupement Europeen de la 
Cellulose has ruD up a total of 


FFr 312m ($75m) in losses in 
the past three years. Last year, 
however, it cut its deficit by 
two-thirds to FFr 60m. Its out- 
standing debts are estimated, at 
FFr 500m. . . 

French paper ■ companies, 
which already hold 36 per cent 
of the shares, have shown little, 
willingness to inject new 
capitaL The future of the. com- 
pany has bean the subject of 
sharply conflicting views for 
some time, particularly . the 
question of a projected news- 
print plant at Strasbourg- 

The French authorities are 
clearly anxious to find an early 
solution because of the com- 
pany’s key role in the forestry 
sector 


First half 
profit gain at 
Dutch hank 


zn: 
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By Our Financial Staff 


Daf to cut truck output 


BY OUR AMSTERDAM CORRESPONDENT 


DAF TRUCKS, the Dutch com- 
mercial vehicle maker, plans to 
halt production for two weeks 
in December in response to the 
decline in the international 
truck market 

Demand is particularly 
depressed in Britain, which is 
Dai's main export market It 
took 4 per cent of the British 
market last year. The shut- 
down will run from December 
22 to January 2. 

The company also plans to 


reduce production levels 
slightly at the start of next year 
tn pre v ent ton large a build-up 
of stocks. This second move 
will have no impact on the work 
force and the plan has been 
approved by the central works' 
council. 

Daf expects to sell 35,500 
vehicles this year, though a 
decline in the number of new 
orders will reduce the size of 
its order book In 1979 Daf 
made a record 15,123 vehicles 


NEDEBLANDSCBE JGdden-w 
stamisbank one of the big fdttr 
banks in Holland, reports a ris^ 

of 21 per cent to R 9Lflia. ... 

f$47m) in net. profits for i *. ; 

first half of 1980.- .«■ _ 

The performance provides-- ■' 
further evidence of tie i 

turned profits ’ growth r jof the H 1 . 
Dhtch banking sectoii Earlier ' --^ " 
this month Amro and^ ABPt- 
reported six month es 
gains Of 19 per cent and 22'pei i , 
cent r«pectively. 

For tiie whole of 1979, Nlrffe 
turned in net profits 25 per ceil? 
higher at Fl 157m and raised its 
dividend by Fl 1.5' to Fl 13.5 a 
share. . 

The bank's balance- sheet total 
at the end of June stood at 
Fl. 44.1bn. This compares witbi 
Fl 36.7bn a year earlier and with; 

Fl 4Q.5bn at the close of .1979. £ J 

The half-year results ajeJ 
struck after -bad debt pro^i-- 
sions of Fl 34.8m, “ ' ‘ 

on the- opening- 
year, and tax 
against Fl 61.4m. 

The half-year provisions set 
aside by Amro and - ABN both 
totalled Fl 90m, -a rise if 
Fl 20m for Amro but a reduc- 
tion of Fl 14m for ABN. 

• Elsevier-NDU, the / Dutch 
publishing group, expects its 
six mouth results to be signifi- 
cantly lower. In the 1979 first- 
half the group reported a neG 
prefit of Fl 26m on a turnoved 
of Fl 567m. , 


d debt pro^i<- 
a. .up n^O-lro Pl //«? 
:-'..half of laW I Vf ■ 
of FI 80.1m,' ^kVJi 


Opposition grows to Saga bid for Dynd 


BY FAY GjESTER IN OSLO 


SAGA PETROLEUM, the Nor- 
wegian oil company owned by 
about 90 Norwegian business, 
shipping and industrial firms, 
seems unlikely to secure the 
controlling stake it is seeking 
in Dyno Industrier. Dyno’s 
board and corporate assembly 
voted unanimously on Tuesday 
to support the management's 
opposition to a takeover by 
Saga. 

As a first step, Saga had 
offered to buy the 36 per cent 
stake in the company held by 


Norsk Hydro and Elkem- 
Spigenerket, two leading Nor- 
wegian industrial concerns. The 
unanimous vote by Dyno’s board 
makes it unlikely that either 
group will be prepared to sell. 
Mr. Johan Holte, Dyno’s chair- 
man, is also chairman of Norsk 
Hydro's board, while Mr. K K. 
KieLIand, another Dyno board 
member, is Elkem’s managing 
director. 

Mr. Trygve Tamburstuen, 
Norway’s Deputy Minister 'for 
Industry, welcomed the Dyno 


board decision. He said that the 
Government felt it was best f dr- 
the company to be owned ^ 
“ genuine industrial interests. 1 ! - 

Danish sugar and food prer 
cessing and machineiy, De; 
Danske Stikkerfabrikker, life 
increased its dividend from 12- 
per cent to 15 per cent for tKe! 
year ended June 30. Group 
earnings rose from DKr UHfe 
to DKr 1 45m ' and ■ earnings; 
before tax rose 30 per cent W 
DKr-2S0m-' ; . ‘ t: 
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WESTERN DEEP LEVELS- LIMITED 

llticorporttied in the Republic of South Africa) 


GENERAL MEETING OF MEMBERS AND PROPOSED RIGHTS OFFER 


Further to the announcement published on July 12 lBfin & h .-v 't ' 
proposed rights offer of 12 per cent unsecured debentu^'witknnti^ ^ 
nohee of a general meeting of the company to be held nn p^<,° ptl j ms . an S 5 coataimn S 
has today been posted to mlmbere. on Fnd *?- September 12- 1980, - 

The meeting is being convened to consider the passine of ih* 
increasing tie company’s authorised share capital requisite resolutions-, 

issue the new shares, and increasing the borrowing allot and • 

Provided the resolutions contained in the nt^ce of ^ 

intended that the proposed rights offer should be made to ,s 

books of the company at the close of business on Friday, Sep£i£bJ? “ tte 

The transFer registers and registers of membefs of J9 - 

September 5 to 12 1980, both days inclusive, fm^purpwi “ from 


Johannesburg 
August 21 1980 


ANGLO AMERICAN CORPORATION OP SOUTH AFRICA LUOTED 

Secret^Jw 
_ . C.R'BuU: 
. . . Divisional Secretary-. 


^Rindl 

MEU. 0j 
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Trade Development 
Financial Services N.V. 

U.S. $40,000,000 

Guaranteed Floating Rale Notes Due 1986 

"Inaccoid^ccTMthtbeprovisions of the Notes, notice is 
hereby given that for the six months Interest Period 
fcy: from 21st August, l?8Gto 23rd February, 1981, the 
IM. Notes willsany an Interest Rate of 1 1 ,5 /i«,% per annum. 
1:1 -.-The relevant . Interest Payment Date will be 23rd 
: February, 19&L 


Crtrfft Suisse Fast Boston T jpqteQ 
■Agent Bank 


AI| 


Weekly net asset value 

Tokyo Pacific Holdings (Seaboard) N.V. 
on January1,1980: US$48.39 
on August 18th, 1980: US$81.33 
Listed on tie Amsterdam Stock Exchange 

Information: Pierson, Hekiifng & Pierson M.V., 
Herangracftt214, Amsterdam. 
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F PRICE INDEX 

12-8.80 

19.8.80 

AVERAGE YIELD 

12.8.80 

19.8.80 

i,DM Bonds 

87.44 

97.37 

OM Bonds 

8.130 

8.143 

•"HFL Bonds & Notes 

96.28 

94 £9 

HFL Bonds ft Notes 

9.588 

9.648 

VDJS. S Strt. Bonds 

- 90 .S3 

89.48 


11.139 

11.353 

.-Gen. Rotter Bonds 

93.47 

92.47 

Can. Dollar Bonds 

11.395 

11.611 
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PUBLIC NOTICES 


BIRMINGHAM COUNCIL BILLS 
la .Dm .91 day Bills Issued 21st August 
1900 nature. 20th November. 1 980. AdpII-' 
cations totalled £C2m. . Minlmom accepted 
price -£98.51.- Average rate et dteoont 
£14.80%. Total Bills outstanding 
£25JSnw 


: CITY OP NIWCASTtB-UPON-TYNE 
£ 10 m 91 dav biQs. Issued 20th August 
1980. due ]9th November 1980 at 
14' 97-64tf» per cent. -Total appticatfoas 
£42m. No omen outstanding. 


■r 


EAST SUSSEX COUNTY COUNCIL 
£3m91 day Mils Issued 20th August 
1980. due 19th November 1980 at 
14 57-C4u» per cent. Total applications 
£39m_ Outstanding £1 Dm. 


o:!t m 
ut elite 


GREATER LONDON BILLS 
E3Sm BUD issued 14th August. 1980. 
maturing 13th . November, 1980 at 
14.8606%. Total applications £189m. 
Mlb outstanding -£ 60 m. 


HERTPORDSHIRE COUNTY COUNCIL 
Urn 91 day bllD Issued' 20th August, 
1980. due 19th November, 1980 at 
14 57-64 ths per cent. Total appllcatfons 
r •_ 11 8m. Outstanding £9 -5m. ■■ 


CLUBS 


(V£ Jus ovtOwad.the others . heranse of • 
ouffCy ot Mr ponr and value for money. 
Supper from 10-3-50 am. Disco and too 
twmoians, glamorous homsses. eadttng 
IBustom; 189. fftpeot St. 734 0857. 


COYLE. 99. Dean Street. London. W1. 
nsmTstriotease FLOORSHOW 
“ CLOSE ENCOUNTERS M 
tl -2-30. am. Shows at Midnight nnd 1 am 
Mon^Frt. Closed Saturdays. 01-437 6455 


SOLIHULL METROPOLITAN BOROUGH 
El.Om Bills due on 19 th November. 
1980 were erflarod on 20th August. 1980 
»"d were allocated at a -ate of I4s*^«i. 
Applications totalled £9m. This Issue will 
the total of Bills outstanding 


bring 

£4m. 


LEGAL NOTICES 


COMPANIES W.U. 178 
M the Matter of FLEXGRADE ENGIN- 
EERING LIMITED and In the Manor of 
din Companies Act 1848. 

NOTICE IS HEREBY GIVEN that the 
Creditors of xho above named Company, 
which is beln 9 voluntarily wound up. 
are required, on* or before the 1 £>th day 
of September 1980 to sand in their fuH 
Christian end surnames, their addresses 
and descriptions, fuH particulars of 
their debts or claims, end the names 
and addressee of their solicitors (if 
any) to the undersigned 

LAURENCE JACK GERRARD. 
Chartered Accountant 
of Adam House, 

14 New Burlington Street. 

London W1X 2BU 

the Liquidator of the said Company 
end. If so required by notice in writing 
from the said Liquidator, ere. personally 
or by thetr -Solicitors, to come "m and 
prove their debts or claims . at such 
time and- piece n shell bo specified 
in such notice. Dr in default thereof 
they will be excluded from thn benefit 
of any distribution made before such 
debts ere proved. 

Dated This 14th day. af August. 1980. 


INTL. COMPANIES & FINANCE 


Brambles boosts earnings 
and plans rights issue 


BY JAMES FORTH IN SYDNEY 

BRAMBLES INDUSTRIES, Die 
transport, energy, end materials 
handling group, boosted group 
profit toy 24 per cent in the 
year to June, and plans to raise 
AS10.9m f US$ 12.62m ) by a 
rights issue for expansion. 
Earnings rose from A$14.7m to 
AS 1 8.2m (USS2Im). despite a 
sharp increase in tax from 
A$2.6ra to A$7.9m. 

In addition to the trading 
surplus, Brambles earned extra- 
ordinary profits of A$2.6m, 
including A? 1.8m from the sale 
of two subsidiaries. The divi- 
dend is raised from 10.5 cents 
a share to 12 cents, and is 
covered toy earnings of 26.5 


cents, compared with 24.2 
cents in the previous year. 

The rights issue wUI be on 
the basis of one new share for 
every 10 held, at an issue price 
nf A$1.35. Brambles shares 
dosed on the Sydney stock 
exchange yesterday at AS2.52. 
Books close on October 10 to 
decide entitlements, and con- 
vertible noteholders as well as 
shareholders can participate. 
Applications close on Novem- 
ber 14. 

The directors said that Ihe 
result reflected the benefits of 
the increased market share in 
Brambles' established busi- 
nesses. reorganisation, and 
divestment. The company pro- 


vides a number of services to 
the energy industry, and expects 
that further capital expenditure 
will be needed to exploit new 
contracts as mining projects 
develop. 

The result was achieved on 
a 17.6 per cent rise in group 
revenue to AS28Sm. The profit 
included a maiden dividend of 
AS450.000 from the GKN Chep 
operations in the UK. 

In ■ Australia, the transport 
and plant services group turned 
in very satisfactory results. 
Directors expect the upward 
trend to . continue in 1980-81. 
with a further heavy capital 
expenditure needed to exploit 
new contracts. 


Midway advance at Tiger Oats 


BY JIM JONES IN JOHANNESBURG 


TIGER OATS, the diversified 
South African food company, 
increased first-half, pre-tax pro- 
fit by 21.7 per cent to R35.9m 
($US47.2m) in the six months 
to June 30, 1980. This compares 
with R29.5m for the first half of 
1979 and R61.2m for the whole 
of last year. Turnover during 
the six months was R 522m 
(U.S.$687m) against R418ra in 
the corresponding period of 
1979, and R941m for the whole 
of the year. 

As Mr. Rudi Frankel. the 
chairman, warned in bis 1979 
statement to shareholders, 
competition remains intense in 
the food industry, despite 


higher demand. However, the 
company is satisfied with trad- 
ing conditions and. barring any 
unforeseen circumsances, ex- 
pects the present growth rate 
to be maintained during the 
current six months. 

Tiger's first-half results were 
enhanced by sharply improved 
operations at the 67 per cent 
owned pharmaceutical sub- 
sidiary. Adcock-Ingram, and 
consolidation for the full 
period of the recently acquired 
Bremer Mills maize and wheat 
milling operation. On the other 
hand. Tiger’s fishing sub- 
sidiaries. Sea Products. 
Lamberts Bay Holding, and 


United Oceana,, have all re- 
ported significantly lower 
earnings for the period. 

Little improvement is ex- 
pected from this source until 
the South African inshore fish- 
ing industry starts recovering 
from the currently depressed 
catches and the depletion of 
fish, shoals. 

Tiger has declared an 
interim dividend of 35 cents a 
share from first-half earnings 
per share of 154 cents. In 1979 
a 25 cent interim was paid 
from first half earnings of 125 
cents. -Earnings for 197B were 
266 cents and a total dividend 
of. 66 cents was paid. 


Metro Holdings lower 
after accounting change 


BY GEORGHE LEE IN SINGAPORE 


METRO HOLDINGS, the major 
Singapore department store 
operator, has reported lower 
profits for the financial year 
ended March 1980, following an 
adjustment to the 1978-79 
accounts. Group pre-tax profit 
declined by 25 per cent to 
S$ 5.86m (U.S.$ 2.75m). and 

profit after tax decreased ny 
26 per cent to S$3.04ro. Operat- 
ing Drofity however, shows a rise 
of 20.7 per cent to S$5J>9|a. 

Metro said that the declines 
in pre-tax and post-tax profit 
were caused by an adjustment in 
the 1979 accounts amounting to 
S% 23m due to the change in 
the accounting estimate used to 
determine the net realisable 
value of merchandise stock. 

Turnover expanded by 24.4 per 


cent to S$ 139.9m. The first and 
final gross dividend is held at 
12 per cent 

* * ★ 
SPURRED ON by the strong 
demand-- for cement arising 
from the boom in construction 
activities in Singapore and west 
Asia. Jhrong Cement chalked 
up a rise of 73 per cent In group 
profit in the year ended March 
to S$3.92m (USS1.84m) against 
S$2.26m previously. Group 
sales advanced by 28 per cent 
to SS40S8m. 

After tax of S3628.000 net 
profit was SS3.29m. The group 
paid no taxes in the previous 
year. 

Juropg has declared a first 
and final gross dividend of 7.5 
per cent- 


ACI chief 
warns on 
profit level 

By Our Financial Staff 

A WARNING that the net profit 
level for 197980 of A$40.60m 
(U.S.$47m) by Australian Con- 
solidated Industries (ACI) the 
glass, packaging and plastics 
group, was not good enough, 
was given by Mr. Andrew 
Grimwade, the chairman, in 
Melbourne yesterday. 

At the annual meeting he 
said that while ACI profit had 
improved steadily over the past 
four years, it was still. below 
an acceptable level of return 
on shareholders’ funds . of 
A$39Im. 

■ He : added that while 198081 
started on an encouraging note,, 
with sales and profits in April 
above the year ago level, figures 
for the two subsequent months 
were less satisfactory. 
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R’000 

522000 

1979 
R’000 
418 000 

.Year ended 
302.79 
'(audited) 
R’000 
940 581 

35 878 
13421 

29480 
10 772 

~ 61 249 
21 521 

22457 

18708 

39 72S 

3450 

3 059 

7 118 

19 007 
1690 

15 640 
1654 

32 610 
3 344 

17317 

13 995 

29 266 

11243371 

154 

11 162 697 
125 

11 170 232 
262 


TIGER OATS AND NATIONAL MILLING 
COMPANY, LIMITED 

f Incor po rated m the Republic of South Africa) 

INTERIM REPORT AND DIVIDEND ANNOUNCEMENT 

The unaudited results of the group for the six months ended 30th June, 1980, are 
as follows: — 


Group Turnover ., 

Group trading profit, before taxation 

Taxation 

Group profit, after taxation 

Outside shareholders' interest in trading 
profit of subsidiaries 

Preference dividends - 

Group earnings attributable to ordinary 
shareholders r 

Number of ordinary shares in issue 

Earnings— cents per share 

The above figures do not embrace the operations of associated companies except 
to the- extent of -dividends received during the six months ended 30th June, 1980. and 
which are included in group earnings. If the undistributed profits in respect of the six 
months trading periods of those associated companies in which at least 30% of the 
equity share- capital is held, are taken into account, the above group earnings in respect 
of the period under review would amount to 186 cents per -ordinary share (six months 
ended 30th June, 1979: 149 cents). 

Notes: 

1. The group turnover of R522 000 000 for the period under review represents an 
increase of 24.9 per cent over the figure of R41S 000 000 for 1979. stated above, and 
excludes turnover of associated companies amounting to approximately R557 000 000 
(six months ended 30th June'1979: R461 000 000). 

2. Commitments for capital expenditure at 30th June. I960, amounted to approximately 
Rll 600 000, which will be financed from the group’s* resources. 

3. Since the end of the previous financial year the company acquired: — 

(i) the entire issued share capitals of Ixopo Bakery (Pty) Ltd., and The Cake 

— . Artists (Pty) Ltd.; 

(ii) the remaining 66.67% of the issued share capital of Hypro Products (Pty) Ltd; 
and 

(iii) an additional 5% of the issued share capital of Republic Grain Enterprises 
(Pty) Ltd. 

During the same period, the company disposed of its shareholding in Mafeking 
Creamery Ltd. 

4. Trading conditions remain satisfactory and, in the absence of unforeseen circum- 
stances, it is anticipated that the present rate of growth will be maintained for the 
six months ending 31st December, 1980. 

On behalf of the board, 
R. L. Frankel i 

- - - .... D. O. Beckingham 1 Directors 

DECLARATION OF INTERIM DIVIDEND NO. 71 — ORDINARY SHARES 
NOTICE IS HEREBY GIVEN that an interim dividend (No. 71) of 35 (thirty-five) 
cents per share has been declared payable to shareholders registered in the books of the 
company at the close of business on the 19th day of September, 1980. 

The dividend is declared in the currency of the Republic of South Africa and 
warrants in payment thereof will be posted to shareholders, by the company’s transfer 
secretaries in South Africa and in the United Kingdom, on or about the 31st October, 19S0. 

Registered shareholders paid from the United Kingdom will receive the United 
Kingdom currency equivalent on 21st October, 1980, of the rand currency value of their 
dividends (less appropriate taxes)- 

The transfer books and registers of members will be closed from the 29th September 
to the 3rd October, 1980, both days inclusive. 

The effective rate of non-resident shareholders' tax is 15%. 

% By ord er of the board, 

H. YUDELOWITZ, Secretary. 
Registered Office: Transfer Secretaries: 

15th Floor, Wesbank House, Consolidated Share Registrars, Limited, 

222 Smit Street, “ Libertas,” 62 Marshall Street. 

Johannesburg 2001. Johannesburg 2001 

(P.O. Box 61051. Marshalltown 2107, TVL) 
London Office: and 

40 Holborn Viaduct, ... - Charter Consolidated Limited, 

London EC1P 1AJ. P.O. Box 102,- Charter House.' 

Park Street, Ashford. 

19th August, 1980. Kent TN24 8EQ. 
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SIDOK 



C.V.G. SIDERURGICA DEL ORINOCO C.A. 

(SIDOR) 

(INCORPORATED WITH LIMITED LIABILITY IN THE REPUBLIC OF' yjamushuELA) 

U.S.$50,000,000 

FLOATING HATE NOTES DUE 1984-1988 

ISSUE PRICE 100 PER CENT. 


BANK OF MONTREAL CHEMICAL BANK INTERNATIONAL GROUP 

CITICORP INTERNATIONAL GROUP COMMER Z BA N K AKTIENGESELLSCHAFT 

LLOYDS BANK INTERNATIONAL LIMITED 


DAI-ICHIKANGYO BANK NEDERLAND N.V. FUJI INTERNATIONAL FINANCE LIMITED 
LTCB INTERNATIONAL LIMITED SANWA BANK (UNDERWRITERS) LIMITED 


ARAB LATIN AMERICAN BANK - ARLARANK 

AT.A-mr.T-HAKnrrw KUWA1TEAC. 

BAKTQUE BRUXELLES LAMBERT B-A. 


CREDIT INPUSTfflEL ET COMMERCIAL 

GENOSSENSCHAFTUCHE ZEMTBfiLBAMKiB 
.VIENNA 

KUWAIT FOREIGN TRADING CONTRACTING 
& INVESTMENT CO. (SA-K-) 

MITSUBISHI BANK (EUROPE) S A. 

NIPPON EUROPEAN BANK S A. 

SOCIETE CENTRALS DEBANOUE 
TAIYO KOBE BANK (LUXEMBOURG) SA 


INTERNATIONAL COMMERCIAL BANK LIMIT ED 

.BANCO DIROMA 
CITICORP INTERNATIONAL GROUP, &A. 

BAIWA EUROPE N.V. 
JAPAN INTERNATIONAL BANK LIMITED 
MARINE MIDLAND LIMITED 

THE NIKKO SECURITIES CO.. (EUROPE) LTD. 

NOMURA EUROPE N.V. 
SUMITOMO FINANCE INTERNATIONAL 
VEREDffB* UND WESTBANK AKTIENGESELLSCHAFT 

JDZKUB0 


s 
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Baker Inti — i 
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Bangor Punta 
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Prtney-Bowes j 

Pittston I 

Planning Rsch.— 1 
Plessey ; 

Potlatch • 

Prentice-Hall 

Procter Gamble ■' 
Pub. Serv. E ft O., 

Pub. S. Indiana—j 

Pullman- 

Purex 

Purolator ; 

Quaker Oats. 

Quanex 

Quosbor- 

RCA 

Ralston Purina... 

Ramada Inns 

Sank Org ADR. -. 

Raytheon.— : 

Reading Bates—.! 

Redman Inds 1 

Reeves Bros. i 

Reichhold Chem.| 
Reliance Group-.; 


1513 ( 13i? 
194 ! 19*, 

54 5«a 

314 31*g 

52 55 

884 • 284 
284 29 

26 26 *s 

30 4 304 

474 444 

50 4 493a 

267 8 274 

62 64 

35 357 S 

407g 404 

404 403, 

344 354 

144 1438 

454 464 

404 414 

553, 354 

473, 477g 

353, 364 

244 24*, 

6*8 67 S 

56*0 56 

274 274 

374 393, 

237s ; 23 
79 5 4 793 4 

194 I 194 
20Sh i 21 
361a 38 


16*a 165a 

277 8 28 


30 13 307« 

244 254 


6*8 1 64 
26 26*a 


114 114 

7Sa 74 


4 : 4 

844 I 824 
544 \ 544 
104 • 104 
314 I 31 
12 * 12*8 
664 I 664 


Republic StoeL. 

Rep of Texas 

Reach Cottrell.. 
Resorts Inti A.... 

Revco :DSl 

Revere Copper. 

Revlon 

Rexnord - 

Reynolds 'RJj.... 
Reynolds Mils-. 
Rich- Merrell..., 

Rite Aid. 

Roadway Expa- 

Robins (AHl 

Rochester Gas. 

Rockwell Inti 

Rohm A Haas..,. 

Rollins—.; 

Rolm 


Roper Corp" 1 

Rowan ! 

Royal Crown....... 

Royal Dutch 

Rubbermaid 

Russell Stvr ; 

Ryan Homes • 

Ryder System.. ..! 
SFN Companies.. 1 
SPS Technology.' 

Safoco 

Safeway Stores ... 

St. Joe Mm 3 

St. Louis-San F-_ 
SI. Pbif! Co* .... • 
St. Regis Paper...: 

3antaFe Inds 

Santa Fe Inti 

Saul Invest 

Saxon Inds 

Sobering Plo . 


I Aug. ' Aug. 
Stock 19 : IB 


Sohlitz Brew j 

Sohlumberger.... 

SCM 

Scott-Paper 

Scudder Duo V... 

Sea Contra 

Soabrd Coast L... 

Seagram 

Sealod Power. ... 

Searle (G D; 

Sears Roebuck... 

Seatrain Lns 

Security Pac 

Sedco 

Shell' Oil 

Shell Trans 

SharwinWmc..... 

Signal 

Signode 


Mixed early Wall St. showing 


Simplicity Pafct...' 

Singer 1 

Skyline ! 

Smith Inti 

Smith Kline 

Sonesta Inti 

Sony 

Southeast Bankg 
Sth. Cal. Edision 

Southern Co 

Sthn Nat, Rea....- 
fithn N. Eng. Tel- 

Sthn Pacific 

Sth Railway 

Southland 

SW Beuicshares.. 

Sparry Corp 

Spring Mills....... .1 

Square D I 

Squibb 

Std Brands — 


St'd Brds Paint.. 274 
St'd OilC'lifomia 74 7e 
Std Oil Indiana.... ST<t 

Std Oil Ohio ‘ 474 

Stanley Wks J 184 

Stauffer Chem... 21 

Sterling Drug 1 22 4 

Stevens (JP; - 17 

Stokely Van K....I 245 k 

Sun Co 357j 

Sunbeam. ' 187, 

Sund strand ' 43*8 

Superior Oil- 1664 

Super Val. Strs...' 29 

Syntex i 45 

TRW I 454 

“aft ! 3158 

Tampax. 3Z*a 


Tandy- 663, 

Tcledyne :1517 b 

Tektronix— I 66 u 

Tenneco. J 41 

Teeora Pet ; 27*s 

Texaco ; 35 4 

Texas Comm. Bkl 64*e 
Texas Eastern...., 69 
Texas Gas Tm,...- 294 
Texas lnstnnts...,T174 
Texas Oil It Gas..' 52 4 
Texas Utilities....,' 17*a 

Texasgulf 414 

Textron 28 4 

Thermo Electro , 32*, 
Thomas Betts.. 491a 

Tidewater 454 

Tiger Inti ! 274 

Time Inc ' 57 

Times Mirror 42 

Timken 594 


AFTER THE recent setback. 
Wail Street put on a mixed per- 
formance in another active early 
trade, with some investors con- 
tinuing to secure profits against 
the threat of an uptrend in in- 
erest rales. 

The Dow Jones Industrial 
Average, after falling about 27 
points over the past two days 
from last Friday's three-year 
high, 'fluctuated narrowly before 
recording a marginal decline of 
0.77 at 939.08 at 1 pm' yesterday. 
The NYSE All Common Index 
managed to recoup 13 cents at 
970.45, although falls held a 
small lead over rises. Trading 
Volume amounted to 27.28 m 
shares, compared with the pre- 
vious days 1 pm level of 29.S7ra. 

The market had been rising 
sinee late Apirl in response to a 
rapid fall in ‘interest rales, and 
recently hit record levels as 
measured by some indices. How- 
ever, a sharp jump in the latest 
weekly money supply figures, a 
Prime Rate increase by Chase 
Manhattan Bank and recent 
Bond market weakness raised 
fears rates might take a major 
upturn. 

Analysts said, however, that a 
lack of heavy selling by institu- 
tions, recent strong buyers, sug- 
gested the market action was as 
much a normal correction to its 
recent rise as a reaction to higher 
interest rates. 

New England Telephone rose 
3} to $37 1, but American Tele- 
phone slipped { to S52;. AT and 
T plans to buy the Common stock 
it does not already own of four 
of its subsidiaries, including New 
England Telephone. Trading in 
the shares of the other three re- 
mained halted. 

Sears Roebuck put on I to S18 
despite reporting a sleep fall in 
fiscal second-quarter profits. May 
Department Stores lost ! to S25 
on lower July-quarter net earn- 
ings. 

Sabine jumped $3 to $62 f. It 


js operator for a group that has 
a multi-zone oil well in the 
Edson area of Alberta. 

THE AMERICAN SE Market 
Value Index recovered 2.33 to 
319.87 at 1 pm on volume of 
3.56m shares (3.72m), but overall 
movements on the.' exchange 
were mixed. 


Y2Q apiece, while Sony hardened 
Y10 to Y2,610, but Sharp lost Y7 
to Y610. 


Canada 


Markets adopted' a firmer 
stance in active dealings yester- 
day morning, reversing ■ the 
recent downtrend. The Toronto 
Composite .index rallied 8.9 to 

2.212.5 at noon, while Golds rose 
112.7 to 4.865.3 and Oil and Gas 

29.5 to 4,741.3. In Montreal, 
Banks gained 1.54 to 384.11 and 
Utilities 2.34 to 267.54. 

Gold issues followed Inter- 
national Bullion prices higher. 
Dome Mines rose 3i to C81241. 
and Sigma Mines 2} to C$43f. 


Tokyo 


Tlppsrary - 

Tonka 

Total Pat 

Trane 

Tran sam erica. 

Trans Union ! 

Transway I 

Trans World.. 

Travelers I 

Trl Continental. 


Closing prices for North 
America were not available 
for this edition. 


The market was fairly active 
and there was selective buying 
interest for Constructions, Foods, 
some Light Electricals and Trad- 
ing Houses, Resources-related 
Issues. Non-ferrous Metals, 
Machine Tools and speculatives. 
bat a number of Blue Chips and 
Fbartnaceuticals lost ground. 

■ Tlie Nikkei-Dow Jones Average 
put on 14.21 more to '6,878.76 
and the Tokyo SE Index finished 
0.58 higher at a new 1980 peak 
of 473.39. while advancing issues 
held an edge over declines by 
316 to 276. Turnover contracted 
to 300m shares from Tuesday's 
substantial figure of 480m. 

Nippon Oil, Y30 higher at 
Y 1.240, continued to lead energy 
shares generally ahead on news 
that it has found signs of oH 
deposits on the shelf between 
Japan and South Korea. Arabian 
Oil advanced Y40 to Y2.660, but 
Telkoka Oil receded Y8 to Y987. 

Mitsui Mining gamed Y9 at 
Y690, while among Trading 
Houses. C. It oh climbed Y14 to 
Y43S and Mitsubishi Y10 to Y715. 

Among Light Electricals. 
Pioneer Electronic, Y2.220, and 
TDK Electronic, Y2.73Q. put on 


Germany 

After the recent downtrend, 
shares made a mixed showing 
yesterday as uncertainty about 
today's Bunde&btfnk Central 
Council meeting mounted- - 
Among Engineerings, . KHD 
picked up DMT 1 but Deulsdie 
Babcock declined DM 4.50.' Brown 
Boveri.. hardened "DM L30 inr 
Electricals, but Co&uneizbaiiK 
lost DM , 1.50: ' 

In Steels^ Hbesch 'fell DM 1.10 
to DM 25.10 after its joint com- 
pany Estel reported a second- 
quarter loss. Thyssen shed' DM L 
Public Authority Bonds re- 
corded declines extending to 50 
pfennigs but some issues showed 
small gains. The Bundesbank 
bought DM 5.1m' nominal of' 
paper after buying DM 10.4m on 
Tuesday. 


R56.50, but WeJkom lost 25 scents 
to R21.50. 

Mining financials were mixed 
to firmer. Diamond leader De 
Beers, however, fell 35 cents to 
Rll.65 following the results. 

Industrials remained firmer* 
inclined, with Tiger Oats adding 
35. cents, at KLfUSO. 


Australia, 


Milan 


Insurance, KeaJ Estate and 
Bank issues again led the market 
mainly ahead in heavy trading, 
taking the Banca Commerciale 
Ttaliana index up a further 2.16 
to a 1980 high of 128.23. 

The session ran 1} hours 
beyond . the scheduled close 
because of the heavy volume 
reriilting from continuing de- 
mand by investors and holding 
groups expecting a devaluation 
of the lira. 

However, there were again a 
number of Industrial issues 
lower ag ains t the trend, on the 
poor business prospects for the 
autumn. Fiat lost L80 to Ll,530 
and Flnsider L4 to. L60. 


With investors apparently flnd- 
. ing little ' inspiration in the 
Federal Budget stocks mainly 
traded ' within a narrow range 
yesterday in . quiet trading, ; 
although- with a- bias to higher . 
levels. The Sydney All Ordinaries j 
index gained 3.29 to 965.46. 

.Among ; Uraniums,- * • Pefco- 
Wailsend - improved 20 cents 
to A59.00 on the strength of ' 
uranium deals with Germany and 
Japan, but E % shed 4- cents to 
AS6.66. 

' Mining Houses . of Australia 
firmed 10 cents to AJ2.00 on news 
of a: joint-venture agreement 
with BP Australia to explore for 
shale oil. 

Kitchener Mining; with' gold ' 
leases in Western Australia, 
featured wih a rise of .cents 
at AS2.90- 

- Elsewhere in Minings, CRA 
put on 4 cents to AS6.10 and 
Western Mining 6 cents to 
ASS. 16, but Utah lost 10 cents 
at AS5.30. . . V> : ' 

On the Industrials board, 
leader BHP gained 20 cents' to 
A$15JS0, but Elder Smith shed 
15 cents to A83.10. 


1 


Hong Kong 


Johannesburg 

(Jold shares mainly improved 
afresh- as the Bullion price rose 
above 8630, but trading was 
fairly quiet and a few issues 
eased against the trend os 
overseas selling. 

Durban Deep rose R1.50 to 
R41.50 and SL Helena R125 to 


' After Tuesday's setback on \ 
profit-taking- prompted by l. 
interest rate worries, the market • 
moved uncertainly yesterday, in 
farther active trading / before '* 
finishing on a rather mixed note, f 
Hong Kong Wharf provided a 
strong spot at. HKS78.50, up 
HKS3.5G, although most; leaders '• 
ended with modest declines. } 
Jardine Matheson lost 10 cents ! 
at HKS20.00 .and Hhng Seng Bank 
HKS1 at HKS137, but Cheung 
Kong, put on 10 cents to 
HKJ22.40. - . r-i 
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CANADA 


BELGIUM (continued) 


HOLLAND 


AUSTRALIA 


Triton Oil Gas...„| 
20th Cant. Fox. J 

Tyior _! 

UAL. I 

UMC Inds. 

UNC Resources.. 

Unilever NV 

Union Camp 

Union Carbide... ! 
UnlonCommercei 


[ 'j?' | Iff' 


j Price + or 
Aug. 20 I Frs. - 


Aug. 30 


Aug. 20 


JAPAN ( continued) - 

| Prlcet +or 
Aug. SO. { Yen , 


usitibi J 

ignico Eagle 

(lean Alumn 

Ugoma Steel _... 

tebestos. 

Me Montreal 

JK Nova Scotia-, 
teslc Resources. 


a 1*6 207 a 

14 1410 

38 38l« 

39 lg 40 

30 34*e 

2Bh 29 4 
334 I 334 
17ig j 165, 


Union Oil Cal..._. 
Union Pacific-,.^ 

Uniroyal 

Utd Brands 

Utd Energy Res.. 

US Fidelity G 

US Filter. 

US Gypsum 

us Home 

US Inds 

US Shoe - 

US Steel 

US Surgical 

US Tobacco. 

US Trust 

Utd Technclgs ... 
Utd Telecomms- 

Upjohn 

VF 

Varian Assocs. 
Vemitron 


loll Canada.... 

Jow Valley 

I BP Canada 

I Brasoan A. 

j Brinco. 

B.C. Forest 

I Cadillac Fairy. 
] Cam f to Mines.. 
Can Cement.... 
Can NW Lands. 


DENMARK 


Aug. 20 Price + or 
Kronari — 


Can Packers... 
Can Perm Mtg 
Can Trustco.... 
Can Imp Bank. 

Cdn Inds. 

Cdn Pacino 

Can. P. Ent 

Cdn Tire 

Cherokee Res.. 


Andelsbaaken....|108 

Baltics Skand 1356.25 

Burm ft Wain I 25 

Cop Handelsbnlc'lOB 

D Sukkerfab L254.75 

Danske Bank. il07.5 

East A*latic,..._. 1 106^ 

Fl nansbanken .... 147 
Forenede Brygg.|255 

Fore ride Dampskl 183.8 I 


Virginia EP 

Vulcan Matris., .. 
Walker lHm)C.H. 
Wallace Murray.. 
Waf Mart Stores., 

Warnaco I 

Warner Corn ms... 
Warner-Lambt „.| 
Washington Post 
Waste Mangt...._i 

Weis Mkts 

Wells Fargo 1 

W. Point Peppi. 
Western Airlines. 1 
Wesln. Bancorp..; 
Wastn. Nth-Ame- 
Was ting house ...I 

Westvaco 

Weyerhaeuser 


| Chieftain 224 

j Camrnco 62': 

• Cons Bathst A... 16>n 

j Coseka Res. .«.. .< 204 

I Costain .’ 9*e 

| Daon Devei 204 

; Denison Mine* .. 514 
: Dome Mines 1214 

• Dome Petroleumi 824 


GNTHldg '162 

Nord Kabo 1 161 

Novo lnd._ 1309.8 

Paplrfabrikker '117 


Provinsbanken...jl09 

Smidth IFU ;240 

S Berendsen....... 393 

2'ipertos [115 



Oo 

OG 

+ 1 

On 

+0.76 


+ 0J 


+ 1 

‘WJ 

+ 1 

no 

-0.76 


+ 0.5 

Ro* 


Sla 


i Dom Bridge | lflrg 

j DomFoundriesA 414 

j Dom Stores JB4 

Dom tar 2312 

Falcon Nickel 130 

Genstar ....... «... 364 

Gt-West Utr . ... 165 

Gulf Canada. 304 

Gulfs troam Res.. 104 
Hawk Ski. Can.... la 
Holllnger Ags. A. 61 


Wheelabrair F „i 
Wheeling Pitts... 1 

Whirlpool .. - 

White Consoltd..! 

White Motor ' 

Whittaker 

Wickes 

Williams Co 

Winn-Dixie Str.,.. 

Winnebago 

Wise Elec Power.' 

Wool worth 

Wrigley 

Wyly 

Xerox 

Yellow Frt Sys ...• 

Zapata i 

Zenith Rad i 


I Hudson Bay Mng. I 

Hudson's Bay 

do. Oil a Gas..._; 

Husky Oil | 

IAC i 

Imasco ' 

Imp Oil A 1 

Inco 

Indal 

Interpr. Pipe 


454 | —2 


Kaiser Res 

Mac. Bloedel 

Marks k Spencer. 

Massey Ferg , 

McIntyre Mines..; 
Marland Explore! 

Mitel Corp ; 

Mooie Corp t 

Mountain State.. 
Nat.Sea Prods A.i 
Noranda Mines...- 


Aug. Aug. Aug. Aug. 
20 19 ; 1# 15 


I Nthn. Telecom.. 
Oak wood Pot.... 

Omni 

Pacific Coopor.. 
Pan Can Patrol.. 

Patino. 

Place r Dev........ 

Power Corp 

Quebec Strgn.... 


384 I SB 70 
194 194 

.i 2,70 i 2.79 
.: 4^0 4.30 

. 664 861: 

36 > 347g 

.1 244 ! 24 .4 
.. 174 • 17"a 
. 5.62 1 5.50 



AUSTRALIA 

Sydney All Ord. '19K:3? 

Metal ft Min r Is. iiSiS iS. 


963.46 99!. 17: 966.94 961 ,0J 
3245.32 6237.83 E2W.D4 '6201.36 


966.94 MB:B| ' 7B0.B0 l2iV» 

6680.95 M4.2i . 458 1.26 (Z8.'5i 


AUSTRIA 

Credit Akt ten tZ. l.BSn 


67.53 65.53 67.63. tej 


69.49 17,1) ; 65.59 M9rBi 


BELGIUM 

Belgian SE fS7.’12,Sii 


Ranger Oil 40 

I Reed Stenhs A....j 11 

I Rio Algom 33 

; Royal Bank j 53 1? 

1 Royal Trustco A.., 154 

Sceptre Res '. 134 

Saegram ■ 66 L 

Snoll can OH > 314 

Steel of Can A. ..I 37k 


Tolomech Elect.., 945 


; 94,32' 34.85 9SJ?7 lc> J0S.7B 7JI/7> j 90. M <31-3) | Teck B.— —..I lSig J lfljg 


DENMARK 

Copenhagen SE M/I.'i?! 


85.58 - 85.48 85.82 85.45, 87.20 (12/81 j 74.78 (5/3l 


Ind. dlv. yield % 


Aug. 15 I Aug. B i Aug. 1 'Year ago (approx 


FRANCE 

C AC General fWH2 6r> 
Ind Tendance i23il2.79< 


109.4 109.6 109.8 id 
113.8 - 1 13.7 114.4 <ci 


117.8 122:2 1 ' 57.1 73-IJ 

114.4 (lb. 8. I 95.6 ii.l) 


STANDARD AND POORS 

i I I ' I 1980 iSince Cmpll't'n 

! Aug. I Aug. Aug. I Aug. ! Aug. i Aug , 1 , 

IS : 18 15 14 ! 13 I If 1 High I Low ; High j Lpw 


GERMANY 
FAZ-Aktien HI, 12:38r 
Commerzbank ( Dec. 1S53 


2S2.B3 232.62' 233.59 235.16' 
730.9 731.3 735.0 740.0 


259.82 (2b 2) 1 212.73 liS'Sl 
743.2 (SS-?' ' 667.0 .27,ii 


Texaco Canada.. 86 
Thomson News Al iei 4 
Toronto Dom Bk.j Sn« 
Transcan Plpe....l 2350 
Trans Mntn Oil A.! I5i 2 
Utd Siseoe Min os; 20 
WalkeriHrmlC.H.; 29*a 

WarriorRes \ 5.00 

Weetcoast Trans.! 134 
Weston iGod 26 


AEG-TelBf... 
Aillanz Vers. 


ilndust'U... 158.1! 140.06 148.85 142.31 1S8.88 140.48' 142.86 .111.08. 142.86 3.52 

j lR/81 ■ (27,71 iil5;6/MKM/C;S2 

5 Com DO sit el 122.60, 123.59! I2G.72 I2B.2& 126.28. 123.79. 125.72 ! S8.22 125.H5 4.40 

115/81 1 (15.2, | m.l/731 n/6.S21 


HOLLAND 

ANP43BS General '1970' 
ANP-CBS InduBL ,.137Bi 


66.1 96.7 87.1 87,0 . 

95.1 65.8 66 J E6.4 . 


8B.0 |25<7| | 74.0 (27iSt 

69.2 Midi 58.2 |28;S, 


3oexr *i. a 


Ind. dlv. yield g 


i Aug. 6 1 July 30 [ Jufy S3 f Year ago (approx. 



Ind. P/E Ratio 


Long Gov. Bond Yield 


N.YJ3.E. ALL COMMON 


DOW Average (16 5'49. 6STS.7S 6694.55 6825.78 6936.81 6504.81 t75 4> . 6475.23 i27'3* 
Tokyo New SE <4*1 6! .473.33 477.81. 476.31 475.33 478.38 i20.a> 449,61 iHJ/Ji 


SWITZERLAND 


Rises and Falls 
lAug. 19 Aug. IBAug 15 


NORWAY 
Osk, SE i’lrT'721 


126.41 127.76 127.38 IM.49 144.78 .14/2. ! UB.12 i28;5i 


Ana Auo ' Aim. Aus Issue* Traded ..'-1,933 1.924 -1,900 

*8 »0iw B«»- ,J- : ~ 

70.32 70.76 72.0771. 01 72.07 . 96 JO Unchanged ; | 1 395 


Aug. Aug. 1 Aug. Aug . 

19 18 I 15' 14 ' 


14 > High | Low 


SINGAPORE | 1 

Straits Times (125$' 530.35 569.73 532.28 586.31' 595.31 <14 j8i , 425.76 (5/H 


New Lows 


SOUTH AFRICA 
Gold MS38. 
Industrial < 1959: 


<U. . 7JS.7 781.7 792.5 792.5 fl5>8i ' IM9.5 ,S-7l 

iu< Bir.T 603.6 605.6 " E12.7 M3.0I . 456.0 .2, Ii 


MONTREAL 


], Aug. Aug. , 

f 15 ! 14 i 


SPAIN 

Madrid SE <28, 12 75/ 105. iE 704.31 /ci ' to/ J05.36 (20 S? , Si. 76 ,/j 51 


Industrial 

Combined 


368.62! 392.7 li 399J7 401,66 426.80 r294) i 623.21 (27/3/ 
362 JO' 386.27! 371.38' 372^5! 678.80 (29,2) j 296.90 (27.-3/ 


SWEDEN 

Jacobson ftP.il l.Mi 567.71 669.06 269.51 370.99 286.98 (8<2i ; 354.72 1 17. 1, 


TORONTO Composite! M03.9; 2216.9i 2256.6! 2258.8; 2268.8 (1«.B» ! 1702J5 f27/3t 


NEW YORK ACTIVE STOCKS 

Change 


SWITZERLAND 

Swiss Bar.kCpn.tSM2 5S> 311.8 513.2 514.9 514.1 517.3 ill 2i 276.0 '28 '5. 


Slocks Closing on 
traded price day 


Change 

Stocks Closing on 
traded puce day 


WORLD 

Capital Inti. M *G. - 149-4 K8.8 150.7 150.7 (15 B« • 120.5 /27.Ji 


Sony 700.000 ITS — • C/ljeorp 340.5M 22*4 - h 

Tcsore Pet. ... 5K.800 m + 1 4 . Occidental Pet. . M9.700 27?* +U, 
S Calif. Edison 549.300 24* “ Bankamerica ... - \ 


Boeing 503.200 37^ 


General Motors 331.100 55*« — h 


IBM 452." 000 66 - \ Texaco 290.300 36* - h 


Base values of all indices are 100 except NVSE All Common~5D; Standard 
and Poors — 10; and Toronto — 1.000; the last named based on 1975. t Excluding 
bonds, t 400 industrials. § 400 industrials plus 40 Utilities, 40 Financials and 
20 Transports- c Closed, u Unavailable. 




I r Hf" OF 

Aug. 20 j Price , — 

1 Frs. - 


Aug. 20 


ARBED > 1,500 -5 

Bang Int A Lux .. S.0OO 

Eokaort B : 1,815 

CimentCBR ' 5#4fl. -2 

CocKerill 221 +4 

EBES 1,960 

Eleetrobel 6,010' 

Fabripve Nat 5,090 —5 

GB.Inno 2.J40 .. 

GEL iBrux Li 1,592 -2 

Gevaert 1.276' -2 

Hobakon 2.600 —5 

Intercom : 1.530 

Krodlotbnnk, ! 5,910 . . 


1,240: 

-25 


-10 

1,115 

-26 

sao; 

-10 

2,370; 

-10 

2,880' 

—20 

860 

-S 

»9,000. 

+251 

6,825 

-12' 

6.625! 

—25 

1.4401 

-20 

1,4901 

—20 

3,470; 

-10 


-30 

275 

3,840- 

—3 

-10 


596 — B 


307 

628 

+: 


690 



810 

883 

+ 1 

8 

488 

+ 14 

553 

140 



305 | +U 


1JQ30 * +1G 


veba. ; 14B.5 -fl 5 

Vo re In- West , 272 j ' 


r-rociaicanx, : o t aiu . . ..lvuiBin-itBR ( i 

Pan Holding.. ;3,350ia —20 | Vclkx wagon.,., j 171.6; — g,'q 
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Swaziland Sugar Project 
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. , On Wednesday of next week. King Sobhuza II of Swaziland will open the country's 
new sugar complex; for which he chose the name Simunye — “we are one.” Twelve 
diverse backers were drawn together and within three years a remote area of scrubland 
'“ has been transformed into a site poised to produce 120,000 tonnes of raw sugar a year. 

& ■. "'-' I . - ■ 

. . • . between the haves and the have* able importance in establishing In one of the country s existing After 1ST? development wor 

| \-f> /\ sots. the credibility of Swaziland in sugar mills, came to the con- proceeded very quickly, bearin 

: -,_V #.| I .11 I |'| The Simunye project is the eyes of international in* elusion that ir would make more in mind the fact that the are, 

* «- *■ ^ VAXX A W unusual in manv wavs. Tt has uoctnn amnATnir conca tn ovtonri tho ir nnur nntrararl Hip rr koq 
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By John Edwards 

Comrnodities -Editor 


.CREATING SOMETHING ont 
of nothing is one of the most 
satisfactory achievements. When 
it is achieved' successfully and 
profitably Quit .is even more 
pleasing. Snch is the case with 
the Simunye; sugar project in 
Swaziland. The remit Brandt 
Commission . report hammered 
home the message that it is vital 
for the benefit of future genera- 
tions to -enlarge the world’s 
resources by utilising the spare 
productive capacity in under- 
developed countries. This is not 
'only for h uninnitari^n reasons, 
■but also as a matter of self 
interest if thO world is to cope 
with its rapidly , growing popu- 
lation and avoid, a confrontation 


between the haves and the have- 
nots. 

The Simunye project is 
-unusual in many ways. It has 
been completed on schedule and 
the budget exceeded by a mere 1 
per cent Anyone involved with 
this kind of development will 
appreciate just how unusual that 
is. However, another unusual 
feature, which is of considerable 
significance, is the bringing 
together of the financial backing 
from many diverse sources: 
there are 12 altogether- 

These include Tate and Lyle, 
Coca Cola Export Corporation, 
the Nigerian Government, 
Mitsui, Barclays' Bank, as well 
as financial agencies in Germany 
and Africa, plus international 
organisations like the World 
Bank (through the International 
Finance Corporation), the Euro- 
pean Investment Bank, the 
Commonwealth Development 
Corporation, the Swazi Nation, 
and the Swaziland Government 
itself, aided by the African 
Development Bank. 

It was tite bringing together 
of these diverse interests that 
is believed to have inspired 
King Sobhuza at the dedication 
ceremony in 1978 to name the 
project Simunye, which roughly 
translated means “ we are one.” 
The King, who recently cele- 
brated his 81st birthday, has 
taken a special Interest in the 
Simunye project It has many 
benefits for Swaziland in creat- 
ing employment, developing a 
part of the country that has 
until now been arid scrubland, 
and in increasing the country's 
export earnings and wealth. Tbe 
success achieved is of consider- 


able importance in establishing 
the credibility of Swaziland in 
the eyes of international in- 
vestors. 

There has certainly been a 
large element of luck. The de- 
velopment coincided with a re- 
cession in neighbouring South 
Africa, which resulted in costs, 
and services of the contractors 
being available at very competi- 
tive prices, Production also 
came on stream at the right time 
just when the world sugar mar- 
ket had recovered after several 
years of acute depression and 
very uneconomic prices. 

Nevertheless, the determina- 
tion of the Swazi Government 
to go ahead, and the backing 
it received from Tate and Lyle, 
who have masterminded the 
whole project, were crucial fac- 
tors behind the success. It is 
not generally realised, sitting in 
London, just what is involved in 
establishing what appears to be 
a fairly modest project — the 
introduction of a £70m sugar 
mill with a production capacity 
by 1982 of 120,000 tonnes of raw 
sugar, thus raising the country’s 
total sugar output to over 
400,000 tonnes. 

Feasibility study 

It started as far back as 1973, 
when a local fanner— Claude 
Kockatt — is generally credited 
with putting forward the idea 
that the land in the north-east 
region on the low veldt could 
be developed to enlarge the 
country’s sugar production. A 
feasibility study by the Com- 
monwealth Development Cor- 
poration, which has a big stake 


in one of the country s existing 
sugar mills, came to the con- 
clusion that it would make more 
economic sense to extend the 
established production. 

But Tate and Lyle were then 
, called in to give an alternative 
view, bearing in mind the Swazi 
. Government’s desire to provide 
more jobs and raise its export 
earnings, as well as developing 
economic activity in the rural 
areas. This was completed in 
1975, when it agreed that a 
third sugar mill in the country 
was justified, and the Govern- 
ment went into partnership with 
Tate and Lyle to bring the pro- 
ject into being. 

However, it then took nearly 
three years to get together tbe 
12 investors and financial insti- 
tutions that constitute tbe un- 
usual multi-national consortium 
providing the backing. Finally, 
at tbe end of 1977, tbe Royal 
Swaziland Sugar Corporation 
was formed by nine partners, 
with the Government having the 
dominant share, to go ahead 
with the project bearing in mind 
the guidelines and constraints 
insisted on by the financial 
backers. 

Concurrently, the Swazi 
Government went ahead 
separately, drawing on other 
financial support, with the con- 
struction of the Mnjoli Dam 
that is a vital ingredient of the 
whole Simunye project. With- 
out this supply of water it could 
not exist. 

The name of the dam, which 
was. completed last year, was 
-also thought up by the King. 
Mnjoli is the local name given 
to the God of Rain. 


After 1977 development work 
proceeded very quickly, bearing 
in mind tbe fact that the area, 
which is now covered by green 
cane fields, townships and the 
factory, was the kind of sparse, 
scrubland to be found in the 
wild game park that has been 
preserved carefully next to 
Simunye as part of the King's 
awareness of environmental 
considerations. 

The infrastructure required 
to create a new economic and 
social base in an undeveloped 
rural areas miles from anywhere 
— it is one and a-half hours 
drive from tbe capital Mbabane 
— is tremendous and far- 
reaching. 

It has involved the creation 
of two new townships, which 
will become the third and fourth 
biggest centres of population in 
Swaziland. 

First of all there 'was the 
resettlement of local subsistence 
farmers to make way for the 
new cane-growing areas and 
factory. Next was the construc- 
tion of houses for the work- 
force and management, backed 
u;, by all- the needs of the 
human population ranging from 
basic requirement such as 
adequate water, energy and 
transport to social and sports 
facilities, shops, security and a 
host of other services including 
a landing strip. 

The agriculture development 
comprises the biggest acreage 
of cane sugar in Swaziland, with 
the mill drawing the bulk of its 
raw material (the cane) from its 
own resources, unlike the Dther 
mills which rely mainly on local 
farmers. 
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The mill not only produces 
sugar, hut also molasses — a by 
product in the distillation pro- 
cess — and bagasse, the fibre 
content of tbe cane which pro- 
vides the fuel to run the plant. 
Eventually there will be a small 
surplus of electricity to spare 
that can be incorporated into 
the Government system. 

Fact of life 

One of the biggest tasks, 
however, has been the recruit- 
ment of labour that has been 
carefully phased with the deve- 
lopment of the plant and the 
townships. One of the prime 
objectives of the whole project 
is tbe training of the Swazi, the 
indigenous population, with the 
skills and expertise of the ex- 
patriates currently providing 
the management. Under the so- 
called localisation programme, 
Swazi will be trained to take 
over more and more important 
jobs. This cannot be achieved 
overnight, but is a long-term 
objective. 


The expatriates, who have 
provided the expertise and 
dedication needed so far, are 
aware of the situation, but 
accept it as a fact of life. There 
is little, if any, racial tension in 
Swaziland partly because it is 
a landlocked country dependent 
on two very different neighbours 
—Mozambique and South Africa 
— for its existence. 

Historically, South Africa has 
provided the financial and tech- 
nical backing that helps Swazi- 
land industry run. while the 
port of Maputo (formerly 
Loren go Marques) in Mozam- 
bique is Swaziland’s main outiet 
for its exports. So the country 
has to tread a careful political 
path. The fact that ft has 
managed to attract financial 
backing for the Simunye pro- 
ject from so many different 
sources suggests that the right 
mixture has been achieved. 

But leaving aside political 
considerations, the success of 
the Simunye project is of great 
importance. It has demonstrated 
to the outside world, and foreign 
investors in particular, that not 


Swaziland is a member of the 
Rand Monetary Ajrea and its 
currency, the Lilang eni 
(plural Emalangeni) is on a 
par with the Rand. Rl= 
JtL.78. 


all development projects of this 
kind need to be late and over 
budget The spreading of the 
risks involved among many dif- 
ferent financial backers may 
also set a precedent and help 
encourage generally the expan- i 
sion of resources in developing 
countries that must be under- 
taken in the years ahead. Swazi- 
land itself will benefit from in- 
creased export revenue, a bigger 
role in the world sugar market, 
and an enlargement of its 
domestic industry, as well as 
enhancing its reputation with 
the outside world and financial 
investors in particular. 

Tate and Lyle and the work- 
force have the satisfaction of 
demonstrating that it is possible 
to create something out of noth- 
ing on a viable economic basis. 
The many years of planning and 
hard work involved have re- 
sulted in a living complex 
emerging in an area that was 
previously virtually deserted 
and neglected. Just comparing 
Simunye with the neighbouring 
countryside gives an idea of the 
achievement. 
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Barclays Bank 

arc the principal bankers to the 
Royal Swaziland Sugar Corporation 
and a significant source of finance for 
the Simunye Sugar Estate Project 
We congratulate 

the Corporation on the official opening 

of the sugar milL 


BARCLAYS 

Swaziland 


Barclays Bank of Swaziland Limited, 

PO Box 667 Allister Miller Street, Mbabane, Swaziland. 
Telephone 42696/7. 





presenting four obvious yet brilliant 
features why cargo carriers are 
the big wheels in industry . . . . 


SERVICE — Our reputation for service has yet to be 
improved upon. 

EXPERTISE — Experience gained over the years ensures 
that we are' best equipped to offer a complete range of 
Road Haulage requirements. 


NATIONAL COVERAGE — Our 23 branches throughout 
South Africa enables us to offer our services on a national 
basis. 

RELIABILITY — The largest privately-owned fleet in South . 
Africa, consisting of the most modern heavy vehicles, custom 
built to guarantee that your particular need is catered for. 


TRANSPORT CONTRACTORS TO THE LEADERS iN: 

Cement ' Coal ' Ferro Manganese • Foodstuffs * Liquid Chemicals ' Petroleum Products . Sugar * Molasses 1 Steel Produds * Mining Haulage 
TOGETHER WITH THE HANDLING OF ALL OTHER BULK PRODUCTS 


The largest transport operator in Swaziland is proud to be associated with the Sugar industry 


Cargo Carriers 


BRANCHES THROUGHOUT 
SOUTH AFRICA A SWAZILAND 


P.O. BOX 201. IS ANDO. TRANSVAAL. SOUTH AFRICA. 
TEL: 36-6311, TELEX: 8-2997 




TIBIYO TAKA NGWANE 


“ A NATION IN PROGRESS ” 


INVESTMENTS: 

Havelock Asbestos Mines (Swaziland) Limited 
Mhiume (Swaziland) Sugar Company Limited 
Roberts Construction (Swaziland) Limited 
Swaziland Iron Ore Development Company 
Limited 

Swazispa Holdings Limited 

Swaziland Sugar Milling Company Limited 

Swaziland Meat Corporation 

Tibiyo Insurance Brokers (Proprietary) Limited 

Ubombo Ranches Limited 

Royal Swaziland Airways Corporation 

Simunye Sugar Corporation Swaziland Limited 







TlBfYO PROMOTES -SIMUNYE" 
SUGAR CORPORATION. 



SWAZILAND SUGAR PROJECT D 



Risks more attractive 



they appear on paper 


EYEBROWS ' WERE raised 
some time ago at the news that 
Coca Cola of the U.S.. Mitsui 
of Japan and Britain's Tate and 
Lyle were to put money into 
the Simunye sugar project — 
tiny Swaziland's most ambitious, 
project to date. Swaziland, after 
all. lies between South Africa 
and Mozambique and nationalist 
guerrillas fighting the Pretoria 
Government are making in- 
creasing use of the landlocked 
Kingdom as a funnel from base 
camps in Mozambique to targets 
in South Africa. 

Swaziland, the pessimists 
argue, must inevitably become 
involved in the black struggle 
against apartheid and must, 
therefore, lay itself wide open 
to economic and possibly mili- 
tary retaliation from South 
Africa- But the political risks 
of investing in Swaziland, no 
doubt carefully assessed by the 
Western multinationals, are not 
as frightening in reality as they 
are on paper. 

And the economic risks are 
relatively attractive. While 
Swaziland's balance of pay- 
ments on current account 
moved into deficit in 1978, for 
the first time in five years when 
low sugar prices led to a trade 
deficit of E21.3m, the Kingdom 
has managed to avoid the 
apparently chronic fiscal prob- 
lems that plague most of black 



The Simunye mill — scrubland transformed in less than three years 




reserves, estimated at lbn tons of public investment mainly in and, in public, anyway* have 
and proven at 200m tons. “transport and institutional” said hardly an angry' word to 

With rising oil prices making buildings, raising construction's Mbabane in the past year, 
coal attractive once again, the share of the GDP from 4.9 per Pretoria clearly values the 
Sw asic are planning to supple- cent at the end of 1977 to close aura of stability about Swazi- 
ment their present single coal on 7 per cent at the end of land and the healthy trade 
mine, producing 150,090 tons a 1983. This would mean a rise surplus it maintains with the 
Africa. The overall 1978 year. with another, planned to of about 15 per cent in sectoral Kingdom— greater in fact, than 
hqlance of oavmenLs remained produce 2m tons annually and growth, and, because local con- Swaziland’s entire agricultural 
in ?^luV^^4ra compared scheduled to come on line next structi on capacity is small, fairly 
* year. intensive foreign participation. 

Equally important, however, One project being discussed 
Swaziland's mining boom has is a new E40ra international air- 
left behind an important legacv port at Nbabane, the capital. 

This is in good measure due — 219 kilometres of railway, to replace the facility at 
to its membership of the Rand linking the old Ngwenya mine Matsapd now . being served 


to E20m in 1977. 


Membership 


income. South: - Africa -also 
provides about 90 per cent of 
Swaziland's imports -and ' the 
bulk of foreign investment 
estimated at 70 per cent of total 
investment: More significant 
though, the South Africans 
have always found “themselves 


Monetary Area and, along with t 0 Maputo, and vital to the from Jan Smuts Airport in P ay e always iouna -inrareeivex 
its former fellow protectorates, industrial base the country is Johannesburg. Talks have taken emp athy 

Lesotho and Botswana, of the carefully establishing. nlnrp in .Tanah. hut with Swazi- style of government in, Swazi- 


South African customs union. 


— Probably because Swaziland is land's inflation now running . 

But that should not detract so small — about half the size of between 15 and 18 per cent, varying degrees m^ejsoyth 
from Swaziland’s indigenous The Netherlands — and because observers believe the project Airican nomeiana system— 


place in Japan, but with Swazi- siyie oi government in a^zt- ^ 

land's inflation now ru nning at land— which is mirrored to ■ ~ 


successes. "While sugar is its the Swazi road network is well might be sacrificed for higher would m no way view Swati 
biggest export earner, account- developed (65 per cent of the priorities— including an ambi- accommodation, with - bouts 
ing-for 32.5 per cent of exports country is within five miles of tious E50-65m- hydro-electrical P. cajl fi° e rrillas m utq same 
on 1977-78, the productive base a usable road, compared to project on the Usutu River. “Sht as it does reyoratioiiary L 


is fairly widely spread, de- Ethiopia, where more than half Tlu» Simunvp suear scheme _ _ ■ 

centralised and generally the country is al least 27 miles .3oy*nt ti£e 

labour-intensive throughout. from a road), Swazi planners f ronservative Swaziland At incre^i^lyromtort- 

Because most of Swaziland ha ve found industrial develop- june M foreiOT Ci^ency 

500.000 population still relies ment and decentralisation easy re^rves stood at ?98m neariy 

mainly on subsistence farming, to reconcile. JSSHS* st ? oa neariy between King Sobhuza. - and 

agriculture accounts for about The manufacturing and pro- 
30 per cent of gross domestic cessing sector accounts for 
product, estimated to have about 22 per cent of GDP and 

grown from E146.5m to E272m i$ SP t to remain iso under the 


bowever toothless. Mozambique. 


E300.000 above the same time president Machel, there:. has 
last year, and while the June beeh " a • clampdowri on rgntl- 
figure represents a fall from Maputo exiles who had been 
over E 100m a few months ago, waging a low-level sabotage 

within 


the overall picture should campaign . from 


between 1973 and 1977* but Three Year Plan. That should f Urt her imnrove when suvar ' ~ 

contributes more than 70 per mean growth withm the sector r eS?p ts start coming in. ^bis S ^SriaMt y Rachel 


cent to export earnings. of about 7 per cent- Sugar refin- 

Forests cover nearly 120.000 ing and wood pulp processing 
hectares, making sales of pro- are far and away the most 
cessed food products, especially - profitable industries but the 
pulp, Swaziland's second biggest plan envisages diversification 
land-based earner. and there are already a number 

Swaziland's Third Develop- of industries operating, includ 


also 


year, Swaziland’s sugar earnings managed to-get agreement on ' 
are expected to be more than continued Swazi uSe of the port ’ 
double 1979 s. of “Maputo, where there- had 

been concern over a Swazi 
Mirrored decision to link up with the 

South African rail system and. 

ment Plan, published earlier ing canning, cotton “spinning. sh ? 

this year, and planned to cover fertilisers ■ and small-scale out of the new .port at Richards 

to the end of 1983. forecasts businesses. tempered, by _the_ regions Bay m northern Natal province. 


V - ■■ 
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agricultural sector gro^o? The N^iona I Industrial Deve!- c „ Another .upshot ^ President a 


.L. 


about 6.5 per cent and a opment Corporation of Swazi- 1VJ! has 

stabilised share of GDP at about land, a statutory body estab- S-J 1 ree £??■?«* n °S cea 2 


30 per cent. These figures are Hshed to assist investment in 
based, however, on the wildly the industrial sector had, in 


pessimistic assumption that September 1978, invested in 


sugar prices will remain at the loans of about E7.5xn, nearly 


same level as 1977. 


half of which had been used on 


Sugar prices have doubled new factory construction. 


since then 


To meet its targets under the 


short-term political hurdles. 

• Increasing guerrilla activity, 
making use of Swazi territory, 
against the South Africa 
GovemmenL 

Internal political opposition 


within the Swazi hierarchy 
about political opposition to the 
monarchy. The King imple- 
mented a new constitution.- in 
1978, after ruling by decree for 
the preceding-five years. During 


E*r i" 


Mining was. and may once ffew Plan, it is, finally, construe- Government 


again become, a reliable backup tion which is allocated the big- 
to agricultural earnings. But by gest boost over the next three 


pamphleteering, : dicT 'arise. ' !ft 
was, probably, . taken T more 




the time production at the years. Public sector investment 
Nawpnva iron are mine stopaed is set to take a leading role in 


• The choice of a successor to 


guerrillas, based __ 

in 1977. mineral^ output had generating income and employ- bique. have used Swaziland as 

falten »o about 15 per cent of ment under the Plan, which has as " springboard for attacks in U00 v a ASsemwy 


m vnZ some leading • opponents weite 
in Mozam- jailed without ^ 


j- r . : 

■'.in-,- 


tnt.il pxpnrt value. from 40 per 
rent 10 years parlor. Now there 
are hnoes that Swaziland wiM 
be able to set at its coal 


set itself a GDP larget of 
E382m by 1983. an average 
increase of 7 per cent a year. 
The plan envisages expansion 


springboard for attacks in y-p-., h _ lrt «rp 

South Africa, the Pretoria j . - “ ost °j . 

a „thnritip« h«-o „w„„ ... .v® detainees, it is understood, were 


•"Ss 

•Sim-. 


authorities have chosen to shake released ttS « ViSS? aS? 
their fists at Samora Machel. released ™o »©>• v 

Mozambique's radical President, Peter BruCe 
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Careful pre-planning turns ’scrub 


"Ci 


into cane fields ahead of schedule 


'^*1 h-: / ’ 


•v'C 


AT THE beginning of 1978. the 
Simunye area was neglected 
shrub] and unnamed and un- 
developed. with wild animals 
free to roam as they wished. 
The human population consisted 
of a few hundred subsistence 
farmers, largely cut off from 
the rest of the world. 

Two and a half years later 
there is a flourishing community 
and a hive of activity as the 
official opening date approaches 
with the project ahead of 
schedule. The scrubland has 
been turned into acres of pro- 
ductive sugar cane fields, as 
well as beautiful lawns and gar- 
dens surrounding the houses. 

It looks like a comer of rural 
England with one or two dif- 
ferences. The climate is hotter 
and more predictable. The 
roads are still pretty rough, 
especially the long gravel road 
that links Simunye with the 
rest of the world, passing 
through the neighbouring game 
park that contains rhinos 
l rarely seen), ostriches and a 
host of different buck. 

Two townships have been 
created— Lusoti (the Eagle) and 
Ngomane (Place of Traditional 
Dancing) to house the 3.000- 
strong workforce and their 
families. Apart from free bous- 
ing. electricity and coal, the 
population is provided with a 
variety of amenities ranging 
from cricket and soccer pitches 
to medical aid. a police, force 
and two primary schools. 

Country clubs and social 
centres have already been 
formed, and plans are going 
ahead for a big shopping com- 
plex. 

It is an amazing transforma- 
tion in such a short time by the 


Royal Swaziland Sugar Corpora- 
tion, via Tate and Lyle 
Engineering, which was respon- 
sible For the construction, and 
Tate and Lyle Technical Ser- 
vices. which has been appointed 
to the completed project. 

Careful pre-planning has been 
one of the secrets. For example 
when che land was bulldozed, 
existing trees were maintained 
in specified areas around the 
houses and factories to help 
dispel the harshness of a new 
housing estate. 

A formidable problem, too, 
was the recruitment of labour 
phased in with the different 
stages of development and the 
availability of housing. 

A massive corporate plan, 
drawn up in March this year for 
1980-81 ensures that Ihis kind of 
careful planning will continue. 
It is a considerable undertaking 
surrounded by all kinds of com- 
plications in meeting the de- 
mands of many different masters 
ranging from the overseas in- 
vestors, of varying backgrounds 
.and opinions, to the aspirations 
of the Swazi people and Govern- 
ment. 
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there are adequate supplies of 
cane to feed the mill: less than 
10 per cent is being bought in 
from a nearby farmer and by 
1981 the estate plans to have 
cane plantings totalling 8,500 
hectares. 


Most of ttie rain in Swaziland 
falls in highlands around the - 
capital, Mbabane, but this runs 
down into the low veld where 
Simunye is situated, so there 
are likely to be adequate water 
supplies .unless the country is 
hit _ by drought for a long 
period. The water is channelled 
from the Mnjoli dam by pumps, 
canals, and sprinklers. The soil 
is not particularly good, but the 
climate, combined with ade- 
quate supplies of water, ensures 
high yields of sucrose from the 
cane, which Ls harvested from 
May to November. 


as the re-siting of graves. 

Although the cane growing 
-has been established oh a plan- 
• tation basis as the most efficient 
means of starting, htere arc 
plans in future for the develop- 
ment of small farms to join the 
project. This is part of the 
overall objective to bring -the 
Swazi, the indigenous popida- 
. .tion, into the project which; at 
the moment is being mainly 
managed and organised "by 
expatriates. • - 
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‘Localisation’ 


Small part 

Commercially, the objective of 
raising the level of sugar produc- 
tion of the required standard to 
120.000 tonnes a year in such a 
short time will be quite an 
achievement in itself. 

The construction and success- 
ful operation of the mill is, of 
course, the prime objective, but 
this represents only a relatively 
small proportion of the whole 
project. Equally important have 
been the irrigation and agricul- 
tural developments to easure 


It was hoped that sufficient 
cane cutters could be found to. 
harvest the cane, since this j 5 
the most economical and effici- 
ent method. But a shortage of 
labour for this back-breaking 
work has meant that chopper 
harvesters now account for 
some 60 per cent of the harvest- 
ing- - 

The development of can fields 
in the Ngomane region has 
ben delayed by problems sur- 
rounding the resettlement of the 
550 families previously in the ' 
areas as subsistence farmers. 
The Swazi Government.and King 
Sobhuza were particularly 
anxious that mistakes made in 
early resettlement programmes 
should not be made again.- It 
was insisted that the families 
should benefit, not suffer, from, 
the move and that attention 
should be paid to such matters 


TOa * n objectives is 
tne ‘localisation'’ programme 
under; which Swazi' are trained 
to take over gradually more and 
more senior positions. A special 
■training centre has been buflt 
for apprentices and the com- 
P?ny is - , sponsoring A-ievel 
students .with the intention of 
providing scholarships to univer- 
sities. 


ov.- - . 


Although _ there are varjdhg 
views on how long the locahsa- 
non programme will take to 
bear fruit, there is little doabt 
that eventually the Swazi' will 
play a dominant role inmanag- 
«g the. project.. 

Production of sugar - at the 
factory is operating very > effi- 
ciently, although there are few 
technical innovations, with , the 
exception of . the cane off-loading 
system. - it is remarkably deim 
and any for a -sugar mill "and 
. bnijt with 
expansion . in mind— -another 
o? the careful" 
thought that has given “the 
simunye. project such a prom)* - 
ing start ■ ■ v . * -.r * 
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Financial package a model 
for other ventures 


FUNDING OF projects in 
developing countries is not 
easy. Although there are many 
international institutions avail- 
able to approach, this usually 
'requires going through a moun- 
tain . of bureaucracy and red 
tape, as well' as meeting a whole 
range of political and economic 
“criteria. 

institutions and. companies in 
.the industrialised countries 
have become very wary of in- 
vestments in the developing 
world, bearing in mind the 
.political risks and the danger of 
becoming involved in a bottom- 
less pit of expenditure once 
they are trapped into. a project 

• ' For the Siinunye project there 
was an additional difficulty— the 
depressed state of the world 
sugar market at the time and 
the unsettled political situation 
-faTSouthem Africa. ‘There was 
-also the problem of Swaziland’s 
strong links with South Africa, 
even though Swaziland has 
managed very successfully so 
far to walk the political tight- 
“rope of managing to maintain 
relationships with both -South 
Africa and black African 
countries. 

L . 

7 It took, therefore, some hard 
work by the . Swaziland Govern- 
ment and Tate & Lyle to raise 
the funds required by putting 
together a financial package 
■which is a feature of tire pro- 
ject that might provide a 
!* model ’’.for other ventures of 
.this kind. 

r- By spreading the net far and 
•wide, a virtue has been made 
irf- neccesity in. that any risks 
•have, been diluted for the in? 
TOStors, who have contributed 
•relatively modest sums but 
.have been able to have a con- 
jsiderabTe say in the develop- 
ment of the project. It was the 
“Overseas investors, for example, 
who were able to persuade the 
Swaziland Government that the 
“project should be given a 10- 
year holiday from paying the 
sugar export levy as well as the 
normal tax-free concession. 
'“There are nine separate sub- 
scribers of the equity capital 
JS40Jm in the Royal Swaziland 
ifilugar Corporation, responsible 
5or the Whole project The 
biggest Stakes. , of E13m each 
amounting to 65 per cent of the 
total holdings, are held by the 
Swaziland Government and 
Swazi Nation ('fibiyp Taka 
Ngwana Fund). 

'Swazi Nation is a fund. 
Initially financed by the coun- 
try’s mineral royalties, which 
provides an income for the King 
and was used to'repurchase land 
in .accordance with the tradi- 
tional Swazi belief that all land 
should be held by the King in 
trust for the people. Subse- 
quently, Swazi Nation (through 
its“Tibiyo Taka Ngwana Fund) 
has invested in many other 


sectors of the Swazi economy, 
including large holdings in the 
sugar industry. Although it is 
separate from the Government, 
Swazi Nation acts on behalf of 
the people and the King, who 
appoints the Prime Minister of 
the Government. 

The other holders of* equity 
in Royal Swaziland Sugar Cor- 
poration are the Nigerian 
Government (E4m), Tate and 
Lyle (E3.5m), German Develop- 
ment Company (E2m), Coca 
Cola Export Corp. (El. 7m), 
Mitsui and Co. (E1.5m). 
Commonwealth Development 
Corporation (El m), and Inter- 
national Finance Corporation 
<E0.4m) — a commercial arm of 
the World Bank Thus there is 
a wide spread of interests 
among the 14-member board 
that meets every three months 

It is believed to be the first 
time that Coca Cola has partici- 
pated in this kind of investment, 
which it apparently views as a 
pilot scheme to find out more 
about its raw material supply 
sources. It has of course strong 
links with the International 
sugar trade. 


Big holding 


The Nigerian Government is 
understood to be interested in 
using some of its oil revenue 
in assisting other black African 
countries in development pro- 
jects of this MmL 
Mitsui, as an international 
trading group in sugar and a 
host of other materials and 
manufactures, is keen to 
increase its presence in Africa 
and help developing countries 
m particular. It has already 
backed projects in Thailand, 
Malaysia and Taiwan. However, 
as a trading company, and not 
a financing institution, it com- 
missioned a detailed feasibility 


study before deciding that the 
project was worthwhile and 
would provide a reasonable 
return. 

The Commonwealth Develop- 
ment Corporation is already 
heavily involved in Swaziland, 
and indeed has a big holding 
in one of the other three sugar 
mills as. well as in cane grow- 
ing. 

In addition to the equity in 
Royal Swazi Sugar Corpora- 
tion, -a further E94.5m was 
raised in loan capital. Once 
again the bulk of this came 
from the Swaziland Govern- 
ment with E29m, of which E5m 
came from the African Develop- 
ment Bank, and Swazi Nation, 
which provided a further E13m. 

Among the equity holders, 
further loan capital was 
provided by the Common- 
wealth Development Corpora- 
tion (E3m), German 
Development Company (E2.1m) 
and the International Finance 
Corporation (E7m). 

Additional loan capital was 
provided by the European 
Investment Bank, which under 
the Lome Convention provides 
financial assistance from the 
Community for projects of this 
kind. 

Further support came from 
buyers’ credits negotiated with 
the International Development 
Corporation, Credit Guarantee 
Insurance Corporation of South 
Africa and from Barclays Bank 
Export Credit Guarantee 
Department in the UK. Barclays 
Bank played a major role in 
organising funds required to 
purchase plant and machinery. 

Of the E122ra expenditure, 
the largest amounts of 24 per 
cent each went to the building 
of the factory, infrasructure 
and housing, followed by irriga- 
ion and drainage 19 per cent. 


and land development and 
agricultural equipment, 10 per 
cent each. 

Allied to the Simunye project 
as an indispensable part was the 
creation of the Lake Mnojli 
dam that provides the necessary 
water for the townships, factory 
and irrigating the crops. It cost 
E22.5m, with the bulk of the 
funds coming from the 
Kreditanstalt Fur Wiederaufbau 
(KFW) and the European 
Development Fund. The loans 
for the dam are to be repaid 
and serviced by commercial 
water charges to the users (Le., 
the Simunye project). 

Fortunate 

Altogether, nearly three years 
were spent while all the diverse 
investors discussed and planned 
the technical, commercial and, 
no doubt, political aspects of 
the projects. As it happened 
this delay was extremely 
fortunate since it has resulted 
in the mill starting production 
just at a time when world 
sugar prices have soared and 
export quotas under the Inter- 
national Sugar Agreement 
have- been temporarily lifted. 
So the starting-up losses of 
this ambitious project have 
been kept remarkably low— to 
about E8.4m this year. The mill 
is forecast to break even in 
1981. 

With the overall budget of 
E120m having been exceeded, 
even more remarkably, by only 
1 per cent, the investors should 
be more than satisfied. Barring 
a disaster, there should be a 
good return before the end oof 
the initial 10-year period that 
will aid the financial credibility 
of both Swaziland and othei 
developing countries. 

J.E. 
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The Simunye mill’s boiler house 


The mouth that tells no lies’ 


:THE VICTORIAN novelist Sir 
H. Rider Haggard, author of 
'She and King Solomon’s Mines 
among a host of -novels about 
Africa, knew Swaziland welL 
He is believed to have written 
several of his novels at the 
Swazi Inn overlooking the 
m mmfain peaks known as 
r Sheba’s Breasts. 

: ■ He chronicled ■ In his novels 
>the battles between tribal kings 
/among themselves and with the 
Boers and the British that led 

■ to the emergence of Swaziland, 

■ which has the world’s lowest 
reigning monarch. King 

-Sobhuza H The “ present 
- Ngwenyama (The Lion), the 
official title of the Monarch, wag 
-born in 1899 and came Jo the 
"throne in 1921. His Dlamim 
family are estimated to 
‘ account for around 20 per cent 
.of the country’s population of 
. 1600 , 000 . 


Migration 


-• The Swazi are descendants of 
the Southern Bantu, but broke 
1 away from the Nguni sub-group, 
which includes the Zulu and 
Shosa, when they migrated 
southwards. Because of the 
fame of King Mswati H, who 
came to the throne in 1S4Q, the 
Dlaminl and subject tubes 
became known as “ The People 
of Mswati ” and the Zulu form 
of this atswari, is used to 
describe them : today. 

The King is regarded as repre- 


senting the traditions and 
mouthpiece of ihe people. He 
is described as “ the mouth 
that tells no lies.” As represen- 
tative of the people, holding the 
land and mineral rights in trust, 
the King is Head of State. He 
appoints the Prime Minister 
and all other Ministers and has 
to be consulted and informed 
by the Cabinet on all Govern- 
ment matters. Swaziland became 
independent in 1968, and in 
1973 the King suspended the 
Westminster type constitution. 
In 1978 he introduced a new 
Parliament consisting of a 
Senate and a House of 
Assembly. The Parliament is 
paralleled by the Swazi National 
Council, which consists of the 
King, the Queen Mother and 
all adult Swazi. 

The Queen Mother has an 
important role in that she is a 
Vp v figure In appointing a suc- 
cessor when the King dies and 
indeed may act as regent until 
the selected son or grandson of 
the “family” comes of age. 
Since King Sobhuza has been 
on the throne for so long, there 
js considerable uncertainty 
about how the traditional mebod 
of deciding the succession will 
work in modem times. 

This Is a major source of con- 
cern since the King is now 81 
years old and has suffered from 
ill health in recent years. 

Meanwhile his dominant role, 
lengthy rule and popularity has 


enabled Swaziland to maintain 
olitical stability, despite its 
uneasy balance between black 
and white Africa. The big 
majority of the people are 
blade, sharing a common 
language, culture and loyalty 
with the King and are not 
divided by the kind of tribalism 
seen in many troubled Africaif 
countries. 


Dependent 


Its main outlet for exports is 
via Maputo (formerly Lourenco 
Marques) in Mozambique. On 
the other hand Swaziland, which 
was ruled by the British 
between 1902 and 1968, Is highly 
dependent on South Africa for 
industry and finance. They have 
interchangeable currencies 
(Rand and Emelangeni) and the 
hulk of Swazi imports come 
from South Africa. Many Swazi, 
for example, are migrant 
labourers in the South African 
gold mines. 

But the respect in which the 
King is held has enabled the 
country to adopt a neutral posi- 
tion externally, although 
domestically there is a strong 
“localisation” programme 
aimed at preparing the Swazi 
themselves to occupy more 
senior positions and jobs. 
Traditionally the Swazi system 
of land tenure places ownership 
with ihe King in trust for the 
people. 


However, extensive conces- 
sions were granted to non-Swazi 
traders, farmers and prospectors 
in the last two decades of the 
19th century by the paramount 
chief 5. In a bid to settle dis- 
putes, the British in the 1907 
Concessions Proclamation 

divided the country, which is 
roughly the size of Wales, into 
crown land and freehold title 
and gave 38 per cent of the total 
to the Swazi Nation. Over the 
years the Swazi Nation has 
increased its share to nearly 
60 per eent- 

A1 though sugar is by far the 
main export earner, there are 
many other crops grown includ- 
ing citrus, pineapples, maize, 
cotton, tobacco and rice. The 
climate is good and there are 
normally adequate supplies of 
water, although many areas 
have to be irrigated to ensure 
it is in the right place at the 
right time. Dryland crops often 
suffer from drought 

A special feature of the 
country Is that it is well suited 
to the cultivation of forests in 
some areas and claims to have 
some of the- largest man-made 
pine forests in world, with an 
estimated .55m trees. Both 
timber and forest products, 
including pulp, are exported. 
Mineral resources include 
asbestos, iron ore, coal and some 
gold. 

J.E. 
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££££$? Ubombo 
Mill 


From 1958 to 1966 sugar exports increased to 100,000 tonnes a year, it took until 
1977 to achieve 200,000 tonnes a year but now in 1980 we will export 300,000 
tonnes and our target for 1 983 is 400,000 tonnes. 

As the sugar industry expands its production, so it provides : — 


more employment — 

more foreign exchange — 


more revenue 


1 3,000 persons directly employed and 1 3% of the 
population dependent on it, 
the largest earner with, this year, more than 
El 00 million, 

over -E80 million in 8 years from the export levy 
alone, quite apart from company tax. 


Published with Pride by 

The Swaziland Sugar Association 
P.O. Box 445, Mbabane. Tel. 42646/7 
Teleg. Sugarbush Telex 2031 WD 



As partners in this 
attractive, hard nosed, business 
venture Mitsui are already 
proud of the resulting New Town, 
Schools, Homes, Clinic, 
Swimming Pool, Sports Stadium, 
Land Reclamation Schemes, 
Irrigation, Wild Life Conservation, 
Roads, Employment and 
all the other things that have 
brought a new quality 
of life to a location soon to be 
important in a world hungry 
for raw materials. 

Mitsui enterprise generates a 
lot of energy around the world. 


MITSUI & CO., LTD. 

Tfenjple Court, U Qnecn. Victoria Street, London EC4N ASB.Ttt 01-600 1777. Tl3cc 8SG53L 

MitsuL Traders to the World. 
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Freight 

Services 


(SWAZILAND) LIMITED 


WITH OFFICES AT 

MBABANE— MANZINI— MATSAPHA 
On behalf of our SWAZILAND customers, 


We Export:— 

SUGAR 

ASBESTOS 

CITRUS 

CANNED PRODUCTS 

COAL 

TIMBER 

PAPER 


And Import:— 
EVERYTHING 


In association with the leading Travel Agency— 

MUSGROVE & WATSON 

SWAZILAND (PTY) LIMITED 

with Offices at MBABANE and MANZINI 


In partnership with the Swaziland Covernment 


HP royal /wazi 

|B|iy national ainuay/ corporation 


The gateway linking 
Swaziland with the 


world 


Front 


NAIROBI Saturdays 09.05 


TITS AKA Tues/Thurs 09.00 


MAURITIUS Sundays 09.00 


JOHANNESBURG 


Daily 


DURBAN 


Monday 10.45 


ROYAL SWAZI AIRLINES 

P.O. BOX 939 


MANZINI 

SWAZILAND 


TEL: 53151/2/3 


TELES: 2149 WD 
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Sugar plays crucial role in economy 
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SUGAR IS absolutely crucial to 
rbe Swaziland economy. It pro- 
vided 37 per cent of the 
country's total export revenue in 
1979-80 when earnings from 
overseas sales of sugar jumped 
to E65m. This season, exports 
are expected to rise to over 
EiOOm (about £60m) and by 
1982 sugar is likely to account 
for over 50 per cent of total ex- 
port earnings as a result of in- 
creased production from the 
Simunye mill. 

In addition, an export levy in- 
troduced by the Government 
some six years ago contributes 
significant extra revenue. So far. 
the export levy, originally in- 
tended to finance a defence 
force, has altogether added 
E69m to Government funds and 
a further handsome payment of 
E 13.5m is expected this season. 

It would have been El 6m, but 
for the first 10 years of its exis- 
tence the Simunye project en- 
joys a “holiday” both from tax 
and the lew. "so it will receive 
E2.5m levy back from the 
Government. The overseas 
investors insisted that the pay- 
ment of the export levy would 
make -the project uneconomic 
in its early stages hearing in 
mind the interest and capital 
repayments. 


All sales of sugar and molases, raent involved, the Tibiyo fund 
both domestic and export, are received official Government 
handled by the Swaziland Sugar backing in obtaining the 65 per 
Association, a parastatel organi- cent share they jointly own in 
sation created by legislation but the Royal Swaziland Sugar Cor- 
not run or financed by Govern* poration, created to start the 




ment. Sugar produced at the 
mills immediately becomes the 
property of the association, 
which is run by a council com- 
prised of an equal number of 


Simunye mill. The Tibiyo fund 
is not a direct arm of Govern- 
ment, but it acts as a sort of de- 
velopment corporation. 

Swazi Nation formed the 


millers and growers* represen- fund, originally using mineral 


tatives with an independent 
chairman. This gives the 
growers — some 35 farmers and 
270 smallholders — a direct 
influence on marketing, an un- 


royalties accruing to it from, 
ownership of land. It provides 
an income for the King and the 
main objective was originally 
to repurchase land sold in 


usual situation compared with earlier times contrary to the 


other countries. 

Earnings from sales made by 
the association are averaged to 
produce a common “pool'* price 
that is paid to the individual 
mills each week, during the 
harvesting season from April to 
November in line with their pro- 
duction. 


Swazi tradition that all land is 
held iu trust by ' the King for 
the Swazi people. Surplus 
monies in the fund are now 
invested in many development 
projects, including Swazi Air- 
lines and the casino, and used 
to back ventures in the sugar 
industry, like Siniunye. 

The views of Swazi Nation 
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The sugar mill’s administnition block 
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The mill pays the grower for ^ said tD represent -the 

ino cimnlioc nn o uranlrlr hacic w ^ 


people. Evidently 


- . . ... . these views are Swaziland 

from the Association under an shouId ^ ita ^v^ges as an 


agreed formula. At present the 
cane grower receives 72.8 per 
cent of the Association price 


and the mill the remaining 2SJ2 greater 


efficent producer to expand the 
industry to. create more employ- 
ment opportunities and bring in 


per cent. 

This formula 


Hence 


is reviewed 


Simunye, and possible plans to 
extend further in the future. 


Reasonable return 


The levy is ^designed to pass 
on the benefit of a rise in the 
world market to the Government 
A base price is negotiated 
between the industry and the 
Ministry, at which it is cal- 
culated the industry can make a 
reasonable return and cover pro- 
duction costs. Any receipts from 
exports above that base price 
are split 50-50 between the 
industry and Government. This 
means that if export earnings 
are cut by a depressed world 
market then the -levy payable 
declines, but if prices rise the 
Government benefits too. 

Although the industry views 
the levy as a form of double 
taxation, the important factor is 
that the Government does 
recognise the rise in production 
costs by suitably adjusting the 
base rate. Otherwise it would 
put too heavy a burden on what 
is a flourishing industry and by 
far the biggest employer in the 
country, providing some 13,000 
jobs. 

It is estimated that altogether 
some 80.000 people, equivalent 
14 per cent of the Swazi 
population, are wholly or partly 
dependent on the sugar industry, 
making it a vital part of the 
economy. 

Simunye is creating 3.000 new 
jobs, establishing an important 
agricultural and industrial base 
in a previously neglected rural 
area close to the Mozambique 
border. 

Swaziland is generally ack- 
nowledged to be one of the most 
efficient. low cost, sugar pro- 
ducers in the world. Aided by 
good climatic conditions, with 
plenty of sun and water, high 
vields of sucrose are obtained 
from the cane. Past battles 
hptween the cane growers and 
the mills have largely been 
resolved and they work closely 
together. 


regularly, usually once a year, perhaps first alI starting 
by an independent committee ethanol production from 
that assesses the cost of produc- molasses. 


The industry is very depen- 
dent on exports, since domestic 
consumption takes 23,000 tounes 
a year at the most. Even 
assuming exports to the EEC 
under the Lome Sugar Protocol 
remain constant at 120,000 
tonnes, exports to the world 
market will have to rise from 
70,000 tonnes in 1976 to 260,000 
tonnes in 1982. 


tion, and capital employed, by Sugar was first manufactured 


the cane grower and the mill. ] n Swaziland in 1958 and the 


In recent years, the growers' 
percentage has risen steadily to 
reflect costs increasing at a 
faster rate than the mills. In 
the case of Simunye the bulk of 


first two modem mills at 
Htalume and Ubombo came into 
production in 1960 with quotas 
of 36.000 tonnes. Initially they 
had a guaranteed share of the 


its sugar is grown by the same South African market and oper- 


company operating the milk 
but the other two mills rel$’ 
largely on cane from 
dependent fanners. 

One of the objections to the 
introduction of the Simunye 
mill came in fact from the 
existing producers, who feared 
that the ** pool " price would be 
diluted by the proportion of 
Lome Convention sugar, sold at 
the guaranteed level to the 
EEC, being reduced in relation 
to the lower world market 
sales. In fact, this has not 
happened, with the worid 
market moving above the price 
paid by the EEC. 

In any event the Swaziland 
Government was in no mood to 
be thwarted in its plans to 
create new employment oppor- 
tunities by developing a new 
rural area. 

The Swazi have gradually 
acquired a larger, controlling 
share of the industry. The 
Swazi Nation's Tibiyo Taka 
Ngwane fund has a 40 per cent 
stake in the Ubombo ranches, 
the milling company in South 
Swaziland that grows about 
45 per cent of its own cane. 
The Tibiyo fund is also the 
largest outside cane grower 
supplying the Ubtmba mill, 
which is 60 per cent owned by 
the Lonrho group. 

In the north, the Tibiyo Fund 
owns 50 per cent of the other 
existina mill — Mhlume — with 
the remainder still being owned 
by the Commonwealth Develop- 
ment Corporation. 

Because of the large comrait- 


ated via the South African 
Sugar Association. Bur in 1964 
in- the Swaziland Sugar Association 
was formed to take over the 
marketing prior to Swaziland 
joining the Commonwealth 
Sugar Agreement with Britain. 

It was given a Common- 
wealth quota at a fixed price of 
86,364 tonnes, which became 
the basis -of the industry. How- 
ever by 1966 production had 
risen to over 147,000 tonnes, so 
the rest of its exports were 
dependent on the vagaries of 
the world sugar market through 
its periods of booms and busts. 


Almost doubled 


When Britain joined the EEC, 
the Commonwealth Sugar 
Agreement was scrapped and 
replaced by the Lome Conven- 
tion Sugar Protocol between 
African. Caribbean and Pacific 
(ACP) countries and the Com- 
munity. Swaziland was granted 
an annual quota of 120,000 
tonnes for export to the EEC. 
basically to Britain which has 
the bulk of the Community's 
sugar cane refining capacity. 

Since 1976, the two existing 
mills have stepped up produc- 
tion by some 60,000 tonnes to 
280.000 tonnes and the intro- 
duction of Simunye will add a 
further 120.000 tonnes. In other 
words the country’s output will 
have nearly doubled in the 
space of six years. This expan- 
sion will make Swaziland far 
more vulnerable to changes on 
ihe highly volatile world sugar 
market. 


This means that substantial 
new outlets will have to be 
found and an enlarged quota 
obtained from the International 
Sugar Agreement, which seeks 
to regulate the world market 
by a system of export quotas 
and buffer stock support, buying 
when required. 

Swaziland has been extremely 
fortunate that the introduction 
of Simunye has coincided with 
the bnnra in the world market 
that led to the scrapping of the 
agreements quotas this year and 
possibly next. 

It has been able to boost 
exports this year. This means 
that under the automatic 
adjustment formula in the 
agreement, its quota will be 
raised in accordance with its 
improved sales performance. 
Additionally, its pre-registration 
of the expansion in output 
scheme has ensured that it 
receives a priority from the 
agreement’s hardship committee 
that allocates extra quotas. 

But there is general recogni- 
tion that the world market 
could, and probably will, col- 
lapse from its present high 
levels just as it did after the 
1973-74 boom. 

As part of the Simunye 
package, Tate & Lyle, has agreed 
to purchase, for resale onwards, 
the equivalent of half the mill’s 
annual production over tbe next 
five years, with an option to 
increase this to the whole pro- 
duction. It has agreed to pay 
for the first half of the produc- 
tion, a price midway between . 
the EEC price and the world 
price. The remaining half 
would be bought at the world 
price if the option is taken up. 

This offer by Tate & Lyle was 
designed to underwrite Swazi- 
land's return on sugar in period 
of low world prices when the 


mill was entering into produc- 
tion. As it happens, world 
market prices have moved sub- 
stantially above the EEC level 
of roughly £220 a tonne. But 
this could, oof course, move the 
other way during the next five 
years. 

In addition, the surge in 
Swaziland production, particu- 
larly the sudden influx from the 
Simunye mill, means that the 
element of security provided by 
the guaranteed ACP exports to 
the EEC will be reduced from 
63 per cent in 1976 to only 31-5 
per cent in 1982. It will be seen 
wby Swaziland is highly con- 
cerned about fluctuations oh the 
world sugar market, despite the 
fact that it is a very competitive, 
low cost, producer. 

There is even more concern, 
however, about -the failure of 
the EEC to go ahead with its 
proposals for cutting back sur- 
plus beet production. The- EEC 
quota is still the bedrock of the 
industry and it is feared that 
unless something is done to re- 
strain the European beet 
growers, cane sugar imports 
into the Community will be 
gradually forced out, possibly 
by UK refinery closures. 


ally, the present boom in the; 
world market, coupled wttii:aj 
setback in EEC output this year,, 
might persuade the Community , 
that production cutbacks w ere. 
not needed in its next five-year’ 
sugar programme,- currently- 
being looked at after , beug' 
extended for a year. 


Maenwhile, there, are other 
problems to face. One is .the, 
general system of preferencer 
used by the United States -to 
regulate imports from develop;, 
ing countries include Swaziland* 
If the limit set oh imports i§ 
exceeded, the United .. States' 
removes the duty-free concession 
granted to tbe country Con- 
cerned. This may on occasions 
discourage certain countries, 
with sugar to spare; from selling 
to the American market even 
though the U.S. market is Ihe 
main shortage area at the- timer. •• 



Other problems 


It is fervently hoped that the 
European Community will be 
persuaded to join the Interna- 
tional Sugar Agreement . 

This would avoid the scan- 
dalous situation during the past 
few years when the EEC was 
dumping heavily subsidised 
exports of surplus. sugar on the 
world market in competition 
with developing countries who 
had voluntarily cut back exports 
to try to restore stability despite 
being far more dependent on 
.sugar for their earnings. 

But it is feared that, ironic- 


Swaziland sugar ' exporting, 
potential to Japan, another lead.-' 
ing free market outlet, '.^r 
restricted by the fact thaYTt*. 
produces too high quality sugar! 
The Japanese restrict -the import 
of high quality sugar as a pnS : 
tectiye device for their domestic^ 
industry. 

So Swaziland is having to de- 
cide whether to produce lower 
quality sugar for the Japaneser 
market t 

This is just one iof the many 
trials and tribulations of cpmf 
peting in the highly competl-. 
tive world market that Swazi- 5 
land would have to . be. even- 
more aware of in the years 
ahed as production increases.- 
Satisfactory long-term fixed supr 
ply. contracts are hard to.come- 
by and in any event a propor- 
tion of the output always has f 
to be kept back unsold just ft? 
case some disaster strikes the* 
industry. ■„ . 
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Extra production coincides with 
buoyant world market prices 






RIONDA, de PASS 
LIMITED 


THE WORLD sugar market 
omens could hardly be belter 
for the launching of a new pro- 
duction facility than they are 
at the moment. Prices are high 
—recently at their highest for 
5J years — and most experts 
expect them to rise further over 
the next year or so. 

As with other commodities, 
long term movements on the 
sugar market tend to be 
cyclical, but with sugar the 
cycle is relatively long — seven 
or eight years. The last peak 
was five years ago when the 
London daily raws price 
reached an unprecedented £650 
a tonne having risen from 
around £100 in little more than 
a year. Since then they have 
been below £100 again, but are 
now firmly on the upward 
sweep. 

The pattern is a familiar one. 
Low prices discourage produc- 
tion and supplies fall. This 
boosts prices to a level which 
encourages increased produc- 
tion. Inevitably a surplus 
develops and prices fall again- 


speculators deserted the mar- 
ket. but they have risen again 
in recent weeks. 


Caution 



The current upward sweep of 
the cycle is being treated with 
far more caution by investors 
than was the last, but it has 
still been quite dramatic. At 
the beginning of this year 
prices fell to £165 a tonne, only 
to recover strongly as it became 
apparent that a new supply 
shortage was developing. 
Chinese and Russian buying 
buoyed up prices and when Pre- 
sident Castro announced in 
February that Cuba's crop was 
likely to fall by around lm 
tonnes " this year they raced 
ahead. By the end of May the 
London daily price for raw 
sugar had reached a 51-year 
peak of £362 a tonne. 

By the time they reached this 
level some professional traders 
had been standing aside for a 
tittle while. They realised that 
the real shortage was not due 
for another year and that for 
the remainder of this year 
stocks would remain at a fairly 
comfortable level. Prices fell 
quite sharply in the summer as 


The Cubans now expect their 
crop to be even lower— only 
about 6m tonnes against nearly 
8m in 1979. Brazilian production 
has also fallen sharply, forcing 
the country to cut back on its 
programme for making fuel 
alcohn] out of sugar cane. India, 
normally a substantial exporter, 
had to import sugar earlier this 
year because drought had cut 
its own harvest by £1.65m tonnes 
to 42m. Thailand also suffered 
from drought and had to 
suspend exports for two months. 

These are not the only 
important sugar producing 
countries to he suffering: the 
South African crop is well down 
as is the Soviet Union's and the 
latter is expected to need to 
import as much as 2ni tonnes 
this season. 

Recently. Hurricane Allen 
mercifully spared the Cuban 
crop f though some sceptics sug- 
gested hurricane damage might 
have been secretly welcomed as 
an excuse for the country's dis- 
mal production performance 
this year) but Jamaica was not 
so lucky, losing a substantial 
part of irs crop. 

The list goes on and on and 
the end result is a much reduced 
world total. 

Influential London sugar 
traders C. Czarnikow reccntly 
esti mated world production in 
the 1979-SO crop season at 
S4.fim tonnes and consumption 
at 90m. Stocks are believed to 
have been cut to about 24m 
tonnes. Production is confidently 
predicted to Tall short of con- 
sumption again next season and 
by the end of August. 1981, a 
stocks figure of 22m tonnes is 
forecast. This would not be 
much above the figure regarded 
as the minimum working level. 

These figures naturally assume 
average growing conditions 
from here on. There could he 
some scope for improvement if 
ideal weather is enjoyed world 
wide, but there is far greater 
scope for output to be driven 
even lower by unkind weather, 
natural disasters or political 
developments in some of the 
less stable growing areas. 


In the longer term of course 
production will recover, 
encouraged by the highly 
remunerative prices, and con- 
sumption will decline for the 
same reason. The underlying 
trend in the industrialised 
world is for sugar consumption 
to decline anyway but this is 
likely to be more than out- 
weighed by increased consump- 
tion in newly developed 
countries. 

This then is the backeround 
against which Swaziland is seek- 
ing to step up production, and il 
could not he a more hopeful one. 
More difficult times may lie 
ahead, hut at least the Simunye 
project's sugar is likely to find a 
ready home on tbe world mar- 
ket, and at attractive prices, for 
ils first few years of operation. 


Small fry 


Swaziland is not one of the 
world’s great sugar producers. 
Compared with Brazil. Austra- 
lia and Cuba il is definitely 
small fry. In 1979 its produc- 
tion amounted to 057,954 tonnes, 
only slightly higher than in the 
previous year. About 20.000 
tonnes of this was consumed at 
home and about half of the re- 
mainder went to the EEC under 
the Sugar Protocol of the Lome 
Convention, which guarantees 
African. Caribbean and Pacific 
(ACP) states access to Ihe EEC 
market. Nearly ail the rest wenl 
io the U.S. 

So where will the extra sugar 
go? Swaziland may be able to 
secure a bigger share of, the 
ACP countries' EEC quota in 
recognition of its increased pro- 
duction. but the quota itself is 
more likely to fall than to rise. 

The EEC has ils own struc- 
tural sugar surplus and until 
world prices rose above Ihe 
Community level il had to spend 
heavily on subsidies to enable 
the surplus ta be exported 
Understandably there is con- 
siderable resentment that 1.3m 
tonnes of unwanted sugar has 
to be imported from ACP coun- 
tries, especially as this is a 
direct result of Britain's special 
relationship with its ex-colonies. 
The sugar all comes la Britain 


to be refined by Tate & Lyle 
and is nearly all consumed in 
the UK. But other EEC sugar 
producers would dearly like to 
be able to unload some of their 
own surplus sugar in Britain. 

American farmers are no 
keener than their EEC counter- 
parts to see more foreign sugar 
competing with their own, and 
since they carry considerable 
political weight, a significant 
rise in U.S. imports seems un- 
likely. 

It seems likely, therefore, that 
Swaziland will have to look fur- 
ther afield for markets. In the 
short term this should present 
no problems, but when the mar- 
ket goes into its inevitable 
downward cycle, prospects may 
not be so rosy. 

It is lo be hoped that by the 
time this happens the Inter- 
national Sugar Agreement will 
bo fully operative. The ISA 
aims to stabilise the world 
market by keeping stocks off 
the market in times of surplus 
and releasing them back in 
times of shortage. Until 
c recently it was prevented from 
doing this effectively by the 
absence of the U.S., the world's 
oigge.st consumer from full 
membership. 

Congress has now approved 
the full participation of 
America in the pact, however, 
and when prices fall below the 
l rigger level again the ISA 
stock financing fund should he 
available to help producers 
stockpile their temporarily un- 
wanted supplies. 

One major producer remains 
outside the agreement however, 
the EEC. But even here there 
are more hopeful signs. The 
Commission is seeking a man- 
date from the Council of 
Ministers to negotiate Common 
Market membership of the ISA 
and if this is achieved - every 
major producer and most 
smaller ones will be within the 
fold. 

For small countries tike 
Swaziland, with a great 
dependence on sugar export 
earnings, this would be a very 
real blessing. 
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Parsons Peebles Motors & Generators 

NEI Bruce Peebles Ltd 


Manufacturer of motors 
and generators for industrial 
applications — including power 
generation — throughout the world 


East Pilton 

EDINBURGH, Scotland 


Tel: 031-5626261 
Telex: 72125 
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Does your sugar trading 
need 


refining? 


Be prepared — 
follow the trends, 

read the experts’ 
forecasts in the 



FINANCIALTIMES 

WORLD COMMODITY REPORT 

a specialist weekly newsletter 


For a sample copy and/or subscription details write to— . 


Minster House, Arthur Street. London EQ^9AX 
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Conpanies and Markets 


0|}v Wet weather 

Bits bumper 
hairest hope 

By Our Commodities Staff 


COMMODITIES AND AGRICULTURE 


Brazil lifts coffee export ban 





UNKIND AUGUST weather has 
■■ severely -dented hopes of a bum- 

• per UK- grain crop, according 
to - the . Home-Grown 1 Cereals 
Authority. 

.Following heavy . storms, ln- 
c lhd i n g hai l , "growers who were 
quietly contemplating* what they 
thought might, he "a record har- 
vest are .now becoming quite 
concerned as to ■ the . outcome." 
the Authority. says in its latest 
weekly - report - \i 

■ VFIelds have become so' wet 
that difficulties could occur 
when the harvest tackle moves 
in,” it adds. . 

The possibility of a heavy 
whea_t crop is not ruled out but 
the ezop. in the fields is 'looking 
i “sad and unhappy” the report 

Winter barley harvesting is 
virtually completed and yields 
appear satisfactory. Not enough 
spring barley has been cut to 
form , an opinion but there are 

• Amis that the wet weather could 
result In a lot of green and im- 
mature grain beigrg -harvested. 
Oats are reported' to have suf- 
fered . more than other crops 
with many fields being laid fiat. 
Samples of oatsc that have been 
cut have been very “weathered” 

Wet weather has delayed har- 1 
vesting of winter grain in the 
Ukraine, the U.S. Agriculture 
Department reports from Wash- 
■ ihgton. The _ delay is cutting* 
down the time available for 
autumn sowing, the Department 
says. 

Plan to drop 
grain embargo 
denied 

.. WASHINGTON— The U.S. 
embargo on grain sales to the 
Soviet Union is working, and 
there are no plans to drop it 
“without the proper Soviet 
response^’ Mr. Bob Bergland, 
U.S. Secretary of Agriculture,, 
said. 

Mr. Bergland made his com- 
ments in testimony' prepared for 
delivery to the Senate banking 
committee. 

The committee is considering 
legislation to rescind -the sales 
embargo, imposed by President 
Carter in January following 
Soviet Intervention in Afghani- 
stan. 

The Soviet Union has con- 
firmed its intention to buy at 
least 6m tonnes, of US. grain. 
3m of wheat and 3m of. maize 
in the year beginning. October 
ii. Mr. Bergland added.' 

Reuter • - . 


BY RICHARD MOONEY 

BRAZIL HAS lifted its ban on 
coffee exports. The Brazilian 
Coffee - Institute (IBC) an- 
nounced on Tuesday night that 
it had reopened export registra- 
tions, suspended nearly seven 
weeks ago in an attempt to stem 
a rapid decline in prices. 

The ban, imposed on July 4, 
was in response to a £300 a 
tonne price fall In the preced- 
ing ■ month to what the IBC 
described as “artificial and un- 
justified prices.” But in spite 
of being backed by other lead- 
ing Latin American producers, 
who also banned . exports, as a 
price support measure the ban 
.has. been a spectacular failure. 
Since it was imposed coffee 
prices on the London futures 
market have fallen by another 
£200 a tonne. 

Ironically, dealers were pre- 
dicting yesteiday that the re- 
opening of Brazilian exports 
could prove to be a slightly 


“ bullish ” market factor, in the 
short term at least. 

The minimum export price 
has been kept at the level 
ruling when the ban took effect 
and the contribution quota 
(export tax) has been raised a 
little to compensate for 
Cruzeiro devaluatin g*; in the 
intervening period. 

But most Brazilian coffee is 
sold direct to roasters under 
“ special deals ” with a dis- 
count linked to ruling free 
market prices. This means that 
roasters will be able to buy 
Brazilian coffee at attractive 
prices and a buying rush is 
likely as they take advantage 
of the high discounts while 
they last. Upward pressure on 
futures prices could result 

Dealers estimated that 
roasters registering yesterday 
would receive a discount of 
around $90 per 50 kilo bag with 


US. roasters receiving a little 
less. As many as lm bags 
could be registered for export 
over the next few days, they 
said. 

But the effect on prices may 
depend on the activities of the 
Bogota Group of Latin Ameri- 
can producers, which has been 
trying to buoy up prices 
through the judicious use of a 
?450m price support fund. 

The failure of the group, 
through its recently-formed 
trading company Pancafe, to 
stem the fall in prices has 
prompted a series of crisis 
meetings between members 
aimed at strengthening the 
fund. Mexico and Venezuela 
are rumoured to have pledged 
an extra $50m each but there 
has been no word yet from 
Brazil, easily the world's biggest 
producer. 

Producer efforts to boost 
prices have not been helped 


Sugar output boom unlikely 
despite world price rise 


Late 

rally 


BY OUR COMMODITIES STAFF 

THE EXPECTED sharp rise in 
world sugar prices over the 
coming year will not stimulate 
production to the same extent 
as the 1974 rise did, influential 
sugar statistician F. 0. Ljpht 
predicts in his latest world 
market report 

The 1974 boom pushed prices 
to over £600 a tonne but the 
resulting increase in production 
subsequently cut them back to 
under £100. The supply response 
will be ‘‘more hesitant ” this 
time, Licht expects. 

The largest production in- 
crease after 1974 was in the 
EEC, he notes but the Com- 
munity is now a net exporter 
and can hardly repeat such a 
performance. The report also 
points out that the effect on 
production costs of higher 
energy prices is likely to inhibit 
any supply increase. 

The produtcion response is 
most likely in developing 
countries, the report adds, and 
these countries will be less able 
than developed countries to 
maintain high production as 
prices foil below output costs. 

A further limiting factor is 
the growth of ethanol produc- 
tion from sugar cane. Brazil, 
one of the world’s biggest 
exporters of sugar, ha6 already 
travelled a long way along this 


trail and other cane producers 
aer showing interest. This 
factor may increase market 
flexibility by allowing producers 
to switch in and out of sugar/ 
ethanol production in response 
to price movements, Licht 
suggests. 

Sugar prices may show 
greater stability at a higher 
level than in the past, he con- 
cludes. 

At yesterday’s weekly tender 
in Brussels the EEC Commis- 
sion granted export licences 
covering 15,000 tonnes of white 
sugar. Traders were surprised 
at the low level of authorisation, 
which compared with 74,050 
tonnes last week. They thought 
it probably Indicated that the 
Commission considered current 
world prices unrealistically low. 

This view tended to be sup- 


ported by the levy charged 
which was B.79 European Cur- 
rency Units per 100 kilos 
against 4.75 ECUs last week. 

• Taiwan has decided to sus- 
pend the export of 50,000 tonnes 
of sugar committed for the rest 
of the current crop year (end- 
ing in November) because of 
increased domestic demand, 
the state-run Taiwan Sugar 
Corporation said, reports Reuter 
from Taipeix. 

Normal monthly domestic 
demand is 35,000 to 40,000 
tonnes but it rose to 55,000 
tonnes in June the corporation 
said. Local demand in July was 
only slightly les and no sig- 
nificant reduction is expected 
this month. 

The sugar exports were 
scheduled to go to Japan and 
South Korea. 


Broker in New York deal 


C. CZARNXKOW, leading 
London sugar brokers, will take 
over its New York trading 
partner. Christman Trading 
Corporation, on October 1 when 
it will acquire the remaining 
51 per cent of Christman's 
equity. 

The new subsidiary will be 
renamed C. Czarnikow Inc. Mr. 


BRITISH COMMODITY MARKETS 

ID ACT? HiiTrnrAT C 80. 79. 80 B1. 82, 81. 80. 80.5, I 

IdAMj JHXlAlA 80 80.6. B1, 80. Kerb: Wirebara. thi 


- COPPER — Lower but wad above the 
day's tow on the London Maul Ex- 
change. Forward mate I opened at EB80 
- and felt away to £868 Id the morning 

flings. following rumours that Kannecott 
hid reached agreement with copper 
workers over a . new three-year contract. 

P | i* 1 ’ Ho waver, the market aubaBquently 
rallied strongly aa rumour* of Increas- 
Ing tanaion In Poland and The Middle 
Easr lifted the gold prica and prompted 
good short covering and fresh of 

) copper. Three months rose to £880 prior 

to the New York opening and thereafter 
traded around th at le vel before closing 
the late Kerb at £879. Turnover: 21.050 
tonnes. 

'J ;«.m. 'tf-orf jTmT'j+or 
COPPER official — 'Unofficial J, — 

. £ nri £ c 

Wlrebara I ' 

Cash 848.5-60 -US 881-8 -4. B 

3 months 869.5-70 -9 M 879.6-80 -4 
Setttem'tj 860 -9 , — j • 

Cathodes | _ 

^ Cash 819-21-103 838-3 Uf 

3 months 844-5 -71 853-6 -4.6 

Settlomt, 821 -ID - . — 

U^CProd . — *9 8.8:104 

. . ., Amalgamated Metal Trading reported 
* ' ' * 5 that in the morning cesh wlre bara 
-- traded at £850, three months £3873. 72, 

71. 70. 68, 69. 70. 69 69.5. Cathodes. 
„ three months £3845. Kerb: Wi rebora. 

(!’ three months £872, 73, 74, 73. 72 . 

Afternoon: Wirebara, three months £878, 


80. 79. 80 " 81. 82. 81. 80. 815. 81. 
80 80.5. B1, 80. Kerb: Wirebara, three 
months £880, 79, 78. 79. Cathodes, 
untradod. 

TIN— Moved narrowly In fairly quiet 
trading between £7,150 and £7,130 with 
forward metal finally closing the lata 
Kerb at £7.T40 with the price sustained 
by covering against American physical 
Interest. Turnover 860 tonnes. 

I a.m. t+or p.m. +or 

TIN Official I — Unofficial — 

Hlqh Grade £ - £ - ' £ £ 

C&h 7116-20 +». | 7146A0+16 

3 months 7132-5 H-1S.6 7145-80-16 
Settle m't 7120 ,+SD j — 

c£h d .!H!!!. 7115-20 ‘+M3 
3 months 713B-6 l+Ijj.5 7145-60-16 

Settle m’t 7120 +28 , - , 

Straits. E. 1 82 144 +4 , — • I 

New York — I • 

Morning: Standard, cash £7,110. 20. 
15. 20, three months £7,150. 40. 30, 
25 20, 30, 32. Afternoon: Standard, 
cash £7 147. three months E7.140, 50, 
45, 40. 45, 40. 

i Fan — Marginally easier an balance. 
Reports that Bunker Hill had agreed a 
new three-year contract with mine 
workers depressed forward metal from 
£380 to £368 on the pre-market. How- 
ever. good trade support was noted 
throughout this decline Bnd three 
months staged a good recovery to C38Z 
by the afternoon in The wake of firmer 
gold and copper. The price eaaed a 
fraction on the late Kerb to close at 


£380.5 owing to official ratification of 
the new Bunker Hill contract. Turn- 
oven 14,250 tonnes. 


LEAD 

[ a.m. 
Official 

j+« r j 

p.m. +~ or 

Unofficial — 

Caah 

£ 

361.5-2 

£ 1 
— TD.Bi 

£ I £ 

360-9 -4 

3 months 

376.. 3 

.-10 1 

382 .5 j-E 

S'ment... 

562 

-10.51 

— j 

U.S. spot 

— 

1 1 

I *40-44 1 


J. S. Collecott will be appointed 
a director and a senior vice- 
president and Mr. V. A. Dowell 
an additional vice-president. 

Mr. A. P. Schenk, chairman 
of Czarnikow will become chair- 
man of Czarnikow Inc. and Mr. 
J. J. Garry, president of 
Czarnikow Inc., will join the 
London Board. 


and physical business continued to be 
modest, light producer offerings were 
matched by smell amounts of offtake 
from consumers, reports GiN and 
Duffue. 

Yeatord’ya + or Business 
COCOA Close — Done 




LG. Index Three month Gold 646-5-65o.S 

Our clients speculate, free of tax, in very small tp very large 
• amounts, on : — _ 

. L London Traded commodities, including GOLD. 

- 2- The STERLING /DOLLAR exchange rate. _ 

^ Lfl.~Index limited, 73, The Chase, SW4 OJfPt TeL: 01-622 9192 

CORAL INDEX: Close 490495 (+5) ' 

AFINANCIALTIMES SURVEY 

LONDON METAL 
EXCHANGE 

OCTOBER 14 1980 

The Financial Times proposes to publish a survey ' on the 
London Metal Exchange. The main headings of the pro- 

: visional synopsis are set out brfow: 

X T^pa st U ye ar* has seen great excitement in the metal 
^ sold St silver 

■" violent fluctuations in pnees of base The 

jja* economic recession has helped cool the 

unlft but there seems every likelihood of • 

iU 1, during" the 1980s that could bring radical changes in the 

- whole structure of the Metal Exchange. Already the 

exchange is going through a period of chaise with the 
launching Of new contacts and the proposed move to 
new premises. 

i • 2. GOLD FUTURES 

! • j 3. NEW PREMISES 

• • > 4. PRICE STABILISATION 

■ j 5 . INVESTMENT and speculation 

4^-- 6. REGULATIONS 

7. OPTIONS 

>; ; v : 8. NEW CONTRACTS 

* Vi Review of individual market prospects for. 

Sr (a) Copper, (b) Tin; (c) Lead; fd) 

(e) Aluminium; If) Nickel; (g) Silver. 

For further information please contact 
Simon fficfcs 

Financial Times, Bracken House, 

! 10. Cannon Street, London EC4P4BY 

Tel: 01-248 5115 or 01-248 8000 Ext. 211 


Morning: Cash £363. 62.5, three 
months £368. 70 69, 70. 7T. 72, 7T.5, 
74, 75. 78, 75.5.' Kerb: Cash E363.5. 
three months E378. 77, 78, 79 80. After- 
noon: Three months £380, 81. 82, 81. 
82, 83, 81.5, 82. Kerb: Threo months 
£382. 

ZINC— Held steady in a narrow 
trading range prior to ending the day 
at £344. Turnover: 4.125 tonnes. 

a-m. 4- or p.m. |+or 

ZINC Official j — UnofflcC [ — 

£ • £ £ I £ 

Cash 338,5-3.6+2.6 338-3 +1 

3 months 345-.fi | + a J 344-6 +1.25 

S'ment... 333.fi +2.3 — [ 

Prfmw'ts — l ......1 *36.3 I 

Morning: Three months £343, 44, 44.5, 
45. 48.5. 46, 45.5. 45. Kerb; Three 
months £345. Afternoon: Throe months 
£348, 45.5, 45. Kerb: Three months 
£343.5. 

ALUMINIUM — Eos lev aa speculative 
liquidation, couplad with persistant 
offerings of cash maul narrowed the 
backwardation to £18 and depressed 
three months material fr om £ 743 during 
the morning to a low of £73 7 pr ior to e 
close on the lata Karb ol £738. Turn- 
ovain 7.525 tonnes. 

t “1 t 

AlumEn'm a-m. + or p.m. + or 

Official — Unofficial — 

£ E~\ £ £ 

spot 784-5 -4A 758-0 U-M 

3 months 743-4 - 740-1 -i 

. Morning: Cash £762, 64, three months 
£743. Karb: Throe months £743, 42, 
41. Afternoon: Three months £743, 42, 
41, 40. Kerb: Three months £740. 39, 
38. 39. 37, a. 

NICKEL— SllgbJy lower in quiet 
trading as selling of cash metal 
widened the contango and saw three 
months fall back from E2.812 to dose 
the late Kerb at £2,787.5. Turnover: 
714 tonnaa. 

NICKEL a.m. +or pjn. + or 
Official — UnofflcII — 


Sep 934-956 

Dec 997-998 

March 1038-39 

May- 1060-61 

July 1068-88 

Sept 1101-05 

Dec 1185-30 


-6.0 658-953 
—5.6 1008-996 
-12.0 1045-38 
-8.0 1065-60 
-7.3 1086-84 
— 9.6 11084)5 
-7.0 - 


Sales: 1.594 (3.006) lots of 10 tonnes. 


COFFEE 


A somewhat nervous opening session 
in robustas reflected the markets 
reaction to the Brazilian decision to 
open minimum export registration 
prices at unchanged levels, reports 
Drexal Burnham Lambert. .In the after- 
noon a steady tone was maintained In 
quiet conditions with producer activity 
the only feature. 


-r^ — , SOYABEAN MEAL 


yesterday sf ' 

COFFEE Close .1+ or Business 

1 — Done 

£ per tonne) 

Sept .. I 1214-lBi— 3.0 1283-90 

Nov I 1265-67 -4.0 L273-50 

January- 1 1303-03-5.0 1314-95 

March ...» 1888-901— 8.5 1305J85 

May 1311.13-4.5 - 

July 1310-50 +2.5 1312-07 

Se pt 1310-56 + 20.0 — 

Sales: 3.000 (2.198) Iota of 5 tonnes. 
ICO indicator prices tor August 19: 
(U.S. cants par pound). Other Mild 
Arablcas 138.83 (142.00). Robustas 
ICA 1978 137.00 (139.25). ICA 1968 
137.25 (139.60). Unwashed Arabicas 
207,50 (tame). Comp, daily' ICA 1968 
168.72 (171.00). 


GRAINS 


Spot. 2870-6 -15.5 2766-70 1— IB 

3 months 2812-4 -*.5 2706-800 1— ID 

Morning: Three months £2.812. Karb: 
Three months £2,812. Afternoon: Cash 
£2 780. 75, 70, 65. three months £2 810. 
05, 2.800, 2,795. Kerb: Cash £2.760. 
three months £2,780, 90. . 

* Cents per pound, t SM per picul, 
f On previous unofficial close. 


LONDON GRAIN FUTURES — The 
Market opened unchanged to 5p higher. 
Wheat values moved up to l5p higher 
despite aggressive selling from one 
house. Barley spent all day on tha 
retreat with a lack of buyers apparent. 
On tha close, stop-loss selling forced 
values to 45p-6Sp down. Wheat finally, 
cams off with atop-Icse Bailing once 
again apparent on the close, plus large 
scale commercial buying, reports Acli. 


'Yesterday + or Yesterday + or 
M'nth dose - close - 


Sept.. 94.10 
Nov- 97.13 
Jan.... 101.35 
Mar.- 104.75 


0.1H 89.20 -0.45 

O.m! 93.20 — O.B5 

0.50; 97.20 — O.BD 

0.6ft 100.75 -O.BD 

,n uJ 1MM — Q Efi 


SILVER 


HNANCIALTTMES 

EUROPE'S BUSINESS NEWSPAPER 


Silver wee fixed 3.9p an ounce higher 
for spot delivery In the London bullion 
market yesterday at 673 ^p. U.S. 
equivalents of the fixing levels ware: 
spot 515.931, up 11.9c: three-month 
$18,333, up 11 An 'six-month S16.757, 
up 14c: and 12-month 517.618, up 13.7c. 
The metal opened at 659p-677p (515.8- 
16) and cloead at 680p-68Sp (516.1- 

16.3)- _ 

I I + or 

SILVER Bullion +or. L.M.E. j — 
per fixing \ — P*m. J 

tray ox. price ' Unofflcl't 

Snot..™..- 673.20|T +3.8 685.3p +11* 
3 month*. 699.80 p +4.ia?l2.26p +12.5 
6 month*. 722.50 p +4.2 - 

12 months 766.30p +44 — 

" LME— Turnover 104 _ (M) low of 
10.000 ozs. Morning: three months 
701, 1.5. 1, 2, 3. 5, 6, 5. Korba: 
three months 704. Afternoon: three 
months 712, 13. 12. 13, 14. 12, 13, 
T3-5. 13, 12- Kerbs: three month* 710, 
11 , 10 . 


May- 100.30 — OJHi! 104.25 M3. 60 

July^.f 111.80 h-O-BOl - I 

Business done— Wheat: Sapt. 94.60- 
04.10, Nov. 97JCW7J5. Jan. 101.80- 
101.30. March 105.35-104.95. May 
106.90-108.45. July 112.50-112.00. Sales. 
330 lots of 100 tonnes. Barley: Sept. 
89.55-89.20. Nov. 33.85-83.20. Jan. 
97.80-97.20. March 1D1 .35 -100.90, May 
104.85-104.40. Sales. 440 lots of 100 
tonnes. 

IMPORTED — Wheat: U.S. Dark 
Northern Spring No. 2 14 per cant 
Sept. 99.25. Oct. 102.60, Nov. 103.85, 
Dec. 106.45 transhipment East Coast. 
U.S. Hard Winter 13 1 ! per cent Aug. 
87.15. Sapt. 97.90. Oct. 100.40. Nov. 
101.40, Dec. 1Q280 transhipment East 
Coast. English Feed fob Sept. 99.00. 
Oct, 100.50 sellers East CaasL Maize: 
U.S. /French Sapt. 123.50 transhipment 
East Coast. S. Afr. Yellow SapiVOct. 
90.00. Barley; English Feed fob Oct, 
95 quoted East Coast. Rest unquoted. 

HGCA — Locational ax-farm spot 
prices. Feed barley: Eastern 85.00, 
E. Midland* 85.90, N. East 85-00, Scot- 
land 89.80. 


COTTON 


COCOA 


Cocoa futures eased further today, 
once again trading at new contract 
lows. Trading conditions were thin 


LIVERPOOL— Spot and shipment aales 
amounted to 7 tonnaa. bringing the 
total for the week so far to 19 tonnes. 
Vary narrow trading persisted, with 
only scattered transactions mentioned- 
Dealings were confined to minimum 
quantities of African stylos with 
inquiriD9 in some Middle Eastern 
qualities. 


Tha London market opened slightly 
easier aa prices driftod in quiet trading 
conditions, reports T. G. Roddick. The 
rally during the afternoon session was 
shortlived when it ran into trade selling 
and prices finished with small losses 
on the day. 

Yest‘"rdiiy r +orl Business - 
Close | — I Done 

I _ } 1 I 

1 pertonne. I 

August.. = 115.60-18.0 ->0.50 — 

October 114.10-14.5, — 114.00-14.00 

December. 1 10.08-18. l— 0.48-1 18.00-1B.00 
February... 120.50-20.0 -0.45 121^0-20.50 

April 12 1,00-22.5' -0.401 — 

June ....... ... 122.BD-20— 0.7B| — 

Au gust. 125.IHt-23.il. — lJM — 

Seles: 116 (12)) lots of 100 tonnes. 


SUGAR 

LONDON DAILY PRICE (raw sufar): 
£320.00 (£325.00) a tonne elf tor Aug.- 
Sspt.-Ocr. shipments. Whits sugar 
daily price was £326.00 (£327.0)). 

The market opened 59.00 above over- 
night levels following various con- 
structive reports including Taiwan ban- 
ning exports and India showing 
renewed buying interest. Further gains 
ware made In the afternoon whan the 
EEC Issued export licences in respect 
of only 15.000 tons. March reached 
E36S.50, before profit-taking -reduced 
prices by some £3.00 rewards the cloaa. 
reports C. Czarnikow. , 

No. 4 Yest'rdaya Previous Business 

Con- Close Close Done 
tract 

£ pertonne 

,530.50.17.00 55B.25-59^0!5i8.00-51.DQ 
54 B. 75-49.05' 549.7B-50.50 549.S0-4B.00 
56ttB-K.5»362.8fl-B2,5a‘6W.6D-4B.00 
1545. 25-46.76 W5.M-4B.60' 549. 50-42 .00 
i51.B0-52.5D l 550.75-31,4&!55& .00-29.60 
.5 1 0 .Oft 1 9. M3 18 .50-19-001520.00- 17.60 
i298.DO-500.050B.fK)- 12.00' B05.00-500.D 

Sales: 5.256 (5.68S) Iota of 50 

tonnes. 

Number 2 Contract— Close (in order 
buyer, seller, business, sales). Aug, 
305.00, 307.00. 313.00-300.00. 81; Oct. 
342.50. 343.00. 343.50-336.00. 173. 

Salas: 254 (488). 

TatB and Lyfe ex-refinery price for 
granlezod basis white sugar waa 
£342.6 (same) a twin a for home trade 
and £410.50 (£41930) fur export. • 

InumationaJ Sugar Agreement (U.S. 
cents per pound fob and stowed 
Caribbean port). Prices fo r August 19. 
Daily price 3139 (32-26). 15-day 

average 31.83 (31.84). 


WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS — Close (in order buyer, sol tor, 
business, sales). New Zealand cents 
per kilo. Aug. 351, 364, nil, ml: Oct. 
331. 363. 361. 1; Dae. 364, 357. 364. 4: 
Jan. 366. 368, 368. 1; March 367. 371, 
368, 368. 2: May 388. 374, 370, 1; 
Aug. 370. 378, 372. 1; OcL 373. 377. 
374, 6; Dae. 373, 375, nrl. nil: Jan. 
374, 379, nil, nil. SbIbs 15. 

SYDNEY GREASY WOOL— Cloaa (in 
order: buyer, seller, business, silaa). 


INDONESIA 


by the exceptionally warm 
weather in Brazil, where frost 
is a regular annual threat to 
the crop. Until this year a 
substantial price fall during the 
Brazilian winter was almost 
unheard of. 

With production still recover- 
ing from the gTeat frost of 1975 
Brazilian growers will have 
been happy to escape unscathed 
this year. But they would have 
been even happier had tempera- 
tures hovered dangerously near 
to freezing point for a while, 
so lending strength to the 
world market. As it was the 
traditional frost season passed 
with hardly a hint of sub-zero 
temperatures. 

On the London futures market 
yesterday prices reacted un- 
certainly to the Brazilian news, 
which had been widely expected. 
The November quotation ended 
the day £4 down at £1,266 a 
tonne. 


Tin industry coming 
out of the doldrums 


BY RICHARD COWPER RECENTLY IN BANGKA 


m copper 

By Our Commodities Staff 

RISING HOPES that the U.S. 
copper workers’ strike may 
end soon pushed copper 
prices down on the London 
Metal Exchange early in the 
day yesterday. ' But after a 
late rally, encouraged by the 
rise in the gold price, values 
ended only slightly lower. 

The cash metal price, whieh 
had been £14 lower at one 
stage, ended £4.5 down at 
£861.5 a tonne. 

The fall had been prompted 
by news that the strikers and 
Kennecott Corporation, one of 
the biggest companies hit, 
bad agreed to begin serious 
negotiations on a new labonr 
contract The strike, which 
began more than seven weeks 
ago, has been the main 
factor supporting copper 
prices. 

Better news on the labour 
front was also responsible for 
an early fall in lead, though 
as with copper prices .rallied 
before the end of the day. 

Bunker Hill, a big U.S. 
producer announced that it 
had agreed a labour contract 
with its workers thus avert* 
ing the strike which had en- 
couraged higher prices on the 
London market last week. 
After the late rally, however, 
cash lead finished only £4 
down at £368.5 a tonne. 


RUBBER 

The London physical market opened 
steady, with good demand throughout 
the day, closing firm. Lewia and Peat 
reported an fob September price for 
No. 1 RSS in Kuala Lumpur of 307.5 
(301.5) cents a kilo and SMR 20 at 
272 (268). 


No. 1 Yeat’day iprevioua Business 
R.S.S. Close ! Close Done 


Sept 03.B8-B5.8O .65.60- 63. BO. 94.10-85.49 

Oot '04.60-84.90 ',64.10-84.00! - 

Cot- Dec '66.40-65.50 ,04.90-65. 10 65.60-64,90 
Jon-Martu. 10-9B.50 '98.40-68.60, Bfl.M 68.40 
Apr- Jn 8172.00- 72. 10 i71.4fl-71.6ff 72.M-71.6fl 
jty -Bepti74.BQ-74.B0 i74.10-74.2ff, 76.28-74.50 
Oat-D8cj77.il 0-77.50 l7B.6fl-7B.70j 77.60-76.90 
Jan-Mar7B.50-79.60 79.10-7B.50i 73.40-79.58 
Apl-Jne.lB2.5O-a2.B0 lai.B0-ai.90i — 

Sales: 447 (518) at 15 tonnaa. 6 (1) 
at 5 tonnes. 

Physical closing prices (buyer) were: 
Spot 63.00p (62.50p); Sept. 64.75p 

(64J2SP); Oct. 65.50p (64.75p). 


INDONESIA'S economic plan- 
ners can often be justly 
accused of indulging in a cer- 
tain amount of wishful think- 
ing when it comes to making 
official predictions of produc- 
tion. Even more unreal, one 
might expect, are the targets 
for the final year of Repelita IH 
— the country’s third five-year 
economic plan which ends in 
1984. In the case of tin how- 
ever the Repelita target of 

35.000 tonnes a year by March 
1984 seems eminently attain- 
able. 

Indonesia's earnest belief that 
this year it will overtake both 
Bolivia and Thailand to become 
the world's second largest pro- 
ducer of tin after Malaysia now 
seems to have slipped from its 
grasp. An expected decline in 
Thailand's production to less 
than 30.000 tonnes predicted at 
the beginning of the year has 
not materialised, and it now 
! looks as if Thailand will pro- 
duce 35,000 tonnes in 1980. 

Indonesia's own target this 
year is regarded by same 
experts as unduly optimistic. It 
seems likely that Indonesia will 
end up with around 33.000 
tonnes, some 2.000 tonnes less 
than officials are hoping for. 
With political turmoil in the 
Bolivian tin mines, however, 
Indonesia's jump to third place 
seems assured. Bolivia is most 
unlikely to produce more than 

30.000 tonnes this year. " 

Too optimistic 

Indonesia's belief that it will 
produce 35,000 tonnes this year 
— a figure which would bring 
it neck and neck with Thailand 
— is open to some dispute. Mr. 
Sirman Widiatmo, the energetic 
marketing and finance director 
of Tambang Timah, Indonesia’s 
state tin corporation, remains 
confident that he can reach a 
target which is 2,000 tonnes 
more than he was predicting 
earlier in the year. With pro- 
duction having increased at 
around 6 per cent a year over 
the past five years, some 
experts, including officials 
within Tambang Timah itself, 
argue that the 17 per cent 


PRICE CHANGES 

* Unquoted, r Aug.-SepL a Sept t OcL 


£97.15 +0.9 1£91.75 
t t 


Other | 1 ] 

commodities | 

Cocoa ahlp'L.-.i fl.OSB —6 ^1,110 

Future Dec. £907.5 1-6.5 [£1.073 

CoffeeF t' Nov. £1,266 f— 4 '£1^2 B 

Cotton A a lndex)95.70c |90o 

Rubber (kilo)... 63 p + 0.60 156.50 p . 
Sugar fRaw).... £390 ,-5 pE271 

Wool t* pm 64s kl. 286p Idiot JS88p kilo 

u Sept./Oct. z Indicator. 5 Buyei 
t Per 76-lb flask. 


Australian cents par pound. Oct. 456.0. 
458.5, 459.0-456.0. 10: Dec. 465X1, 465.5, 

465.9.464.0, 30; March 468.5, 471.0. 
472.0-471 .0, 72: May 473.0, 474.0, 474.0- 

473.0, 40; July 476.0. 478.0. 476.5-476.0. 
22: Oct. 475.5, 477.0. 475.0-474.5. 6: 
Dec. 477.0. 480.0. 47S.0-476.5, 12: Salas: 
192. 


POTATOES 


LONDON POTATO FUTURES— The 
market eaaed back In line with easier 
physical prlcas, with the greatest 
pressure shewing cn November, reports 
Colay end Harper. Closing prices: 
Nov. 40.60 -60 (high 40.90, low 40.50): 
Fab. 47.70 -40 (high 48.00. low 47.60): 
April 54.30 -30 (high 54.50, low 

54.20). Turnover: 83 (69) lots of 40 
tonnes. 

* 

HIDES— Leeds: Marker firmer. Second 
clears- Ox 31/35.5 kilos 34-9p a kilo 
(33.1 p a kilo) 26/30.5 kilos 36.7p 
(38.2p) 22/25.5 kilos 43J!p (40p). 
Light cows 42 .5p (40p). 

GRIMSBY FISH — Supply good, 
demand good. Prices at ship's side 
(unprocessed) per stone: SheH • cod 
£4. 50- £5. 20. codlings C2.00-C4.00. Large 
haddock E3.00-E4.20. medium £2.00- 
£4.00, small £2.20- £3 JH). Large plaice- 
£6.70, medium C4.4O-E5.80. best small 
C3.40-C4.50. Skinned dogfish (large) 
£7.00-19.50, medium £4.80- Lemon 
solas medium £7.50. Rockfish £2.40- 
£2.60. Reds £2.40>£2.eo. Salthe £2.00- 
£2.90. 


increase needed to reach 35,000 
tonnes is not possible. They say 
that 33,000 tonnes would be a 
more realistic figure. 

Mr. Sirman, however, points 
out that production last year 
was hit by a number of snags — 
including a big anti-smuggling 
operation and severe teething 
problems on Indonesia’s first 
new offshore dredge for over a 
decade — all of which he says 
have now been ironed out. 
“This is why our 1980 target 
looks so high,’’ says Mr. Sirman. 

In spite of the setbacks, soar- 
ing tin prices contributed hand- 
somely to Indonesia's hard 
mineral revenue in 1979, with 
export earnings climbing nearly 
21 per cent from $311 m 
(£131.75m) In 1978 to $376m 
last year. 


Decline in 1945 

Tin has historically been 
Indonesia's primary mineral 
export and though now over- 
shadowed by oil it -remains an 
important pillar of the country's 
economy. With domestic con- 
sumption still below the 500- 
tonne mark foreign currency 
earnings from tin were more 
than double the combined 
export receipts of Indonesia's 
other metal exports of copper, 
nickel and bauxite. Overall tin 
ranks fifth behind oil, forestry 
products, rubber and coffee 
among the country's export 
commodities. 

Indonesia’s tin mining 
industry has never returned to 
the commanding heights it held 
under the Dutch before 
World War Two. The Japanese 
occupation sent production into 
a precipitous decline of 
1,087 tonnes in 1945, and 
though it recovered somewhat 
after the war, in the late 1950s 
and early 1960s, tile industry 
was thrown back into the 
doldrums as a result of extreme 
economic mismanagement by 
Sukarno. Indonesia's firs* 
president Since then, however, 
the new order of President 
Suharto has seen the industry 
follow a steady path to revival. 
From a post-war low of 12,726 


tonnes in 1966 the new regime 
doubled production within a 
decade, and since 1975 output 
has averaged more than 26,000 
tonnes a year, though never 
coming anywhere near the 
record 54,320 tonnes produced 
in 1941. 

Apart from the normal prob- 
lems of lack of skills and a 
frighteningly unwieldy bureau- 
cracy, Indonesia's tin industry 
has in recent years suffered most 
from an ageing dredging fleet 
and smuggling on a considerable 
scale. 

There are now signs that both 
are being seriously tackled. In- 
donesia's first new offshore 
dredge for 13 years, the $17.3m 
Bangka 11, started operations 
last year. A second, Belitung 1 
— costing $25m is being built 
on the Indonesian island of 
Batam while a third — Singkep 1 
should be commissioned this 
year. With -two-thirds of 
Indonesia's dredging fleet 40 or 
more years old this new invest- 
ment has not come a moment 
too soon. 


Smuggling 


Meanwhile last year Admiral 
Sudomo, Indonesia’s chief of . 
national security and General 
Mohammad Jusuf, the country’s 
defence minister, launched a } 
joint armed forces operation to 
stamp out smuggling. Though 
there are now signs that the 
problem is creeping back, it has 
not returned to its former pro- 
portions. Various estimates have 
in the past put tin smuggled to 
Singapore out of Indonesia at a 
rate of between 3,000 to 5,000 
tonnes a year — at current prides 
worth somewhere between 
$4.5m and 7.5m. 

With current ore reserves off i 
at least lm tonnes and more as - 
yet undiscovered, Indonesia 
should have little problem in 
fulfilling its Repelita HI econ- . 
omic plan target of 35,000 tonnes ' 
by 1984. Many would argue that ' 
as Indonesia Increasingly turns 
away from traditional onshore 
areas like Bangka to mining new 
rich offshore deposits with its 
big new dredges, 37,000 tonnes 
a year by 1984 should be well 
within its reach. 


AMERICAN MARKETS 


£861-6 —4.5 '£963 

£879.75 -4 £967.75 

£632.3 -4.6 f£S23-6 

E854 —4.5 £044.5 

9634.6 i+ll ,6*31.5 
£368.5 -4 £361 

£382.25 -3 'A3 7 1.5 

£3,186.45, -£3,248.56 

3 M/316*. _.)285/310o 

£182.60 I leiBS-BD 


i Aug. 20"' +or Month 
1080 : — ago 


Metals I 1 i 

Aluminium '£B10/B1S £810/815 

Free Mkt !S181D/1B40 -SO 81770(00 

Copper. 1 . I 

Cos W' bar. .. £861-5 —4.5 '£953 

S mtfiB £870.75 -4 X967.75 

Cash Cathode~ £S32.3 — 4.6 (£923.5 

5 mtha..L £854 -4.5 A944.5 

Gold troy OZ.... '8634.6 I+ll ,$631.5 

Lead Cash.......;£36B.5 —4 £361 

5 moths....*.. 82.25 -3 ',£371.5 

Nickel. ffi3, 186.43, -£5,246.36 

Freemkt(eir(lbj 3 M/3 15* ;286/310o 

Platln’mtr'y oz£188.50 I |fJB2.BO 

Free mkt £278.55 |+7.0 £373.00 

Quicksilver) $405/415; $395(406 

Silver troy OZ... 673.20p 1 + 3.9 668.90p 
3 mths. - 699.80 p ]+4.T0|B94.4Op 

TlnCoah [£7147.5 |+16 (£7,230 

3 mths £7,147,5 ! — 15 &7.205 

Tungsten22.04ffllS144.74 i + 1.8515142.65 

Woffrm 22JJ4/WS140/152'.. JS149I14B 

Zinc cash £332.5 1 + 1 l£305 

3 months. '£344.5 1+1.26'£315.75 

Producers. ...($780 | !$7ao 

Oils I i 

Coconut (Phil).' $620r l ;$660 

Groundnut I i i 

Linseed Crude.; £401 £413 

Palm Malayan., $522.5t ,—7.5 |$560 

Seeds j ; I 

Copra Philip.... S430x 460 

SoyabeanCLLS.)! $3144 +1 1 5308 

Grains 1 

Barley Futures £93.20 -O.B6 £98.20 
Maize. 

French NoSAM £123.6* ; 

Wheat. 

No.1 Red Spg. : ; 

No2HardWlnt £07.15 +0.9 LC91.75 
Eng. MllllngtJ * \ t 


NEW YORK, August Z>. 
THE LIVESTOCK ma rice la closad 
moderately higher on light trade 
activity. Maize closed mixed, wheat 
and soyabeans finished lower. Precious 
metals advanced limit or near limit up 
on rumours of additional Soviet divi- 
sions entering Poland. Copper followed 
the precious metals on the upside ■■ 
trade began tD extend current lew 
Inventories. Sugar rallied on light EEC 
tenders and on Indian buying. Cocoa 
declined on reports of new shipments 
out of West Africa, just ahead ol the 
heavy SeptambB'r deliveries. Conan 
finished very strongly on heavy trade 
buying, reported Heinold. 

Copper — Aug. 91.15 (90.30). Sent. 
91 .25-91 .50 (90.60). OcL 92.05. Dsc. 
93.20-93 30, Jan. 93.75, March 94.80- 
94.90. May 95.80. July 97.35. Sept. 
98.60, Dec. 100.35, Jan. 100.90. March 

102.00. May 103.10. Sales: 6.500. 
Potatoes (round whites) — Nov. 87.1- 

87. (86.5), March 119.5 (120.7), April 
145.4.145.8. Seles: 1.224. 

ISIhrar— Aug. 1641.0-1645.0 (1588.0). 
Sept. 1643.0 (1583.0). Oct. 1B69.D. Dec. 

1691 .0. Jan. 1709.0, March 1744.5, May 

1779.5. July 1814.5. Sapt. 1849.5. Dec. 

1902.0. Jen. 1919.5. March 1954.5, May 

1989.5. Sales: 3,500. Handy and 
Harman bullion spot ,1608.0 (1580.0). 

Sugar — No. 11: Sept. 32.75-32.«J5 
(31.67). Oct. 33.60-33.75 (32.40). Jan. 
34.78, March 35.05-25.20, May 34.45- 
34.55. July 33.55-33.60. Sept. 31.60- 
31.70. Oct. 31.ro-31.05, Jan. 28 30- 

29.00. Salas: 12,350. 

Tin— 773.0-779.0 (775 0-778.0). 

CHICAGO, Auqust 20. 
Chicago 1mm Gold — Sept. 647.0-646.0 
(625 J), Oct. &3.0 (631.5). Dec. 668.0- 

666.0. Jan. 674.5, March 691 .0-989.0. 
April 697.5. June 713.0-713.5. 

Lard— Chicago loose 23.50 (23.251. 
New York prime ataam unavailable. 

Live Cattle— Aug. 73.40-72.75 (73.70). 
Oct. 69.65-ffl.55 (69.20). Dec. 68.90- 
68.B0, Jan. 69.95. Fab. 70.15-70.25. 


April 71.70, June 72.90. 

Live Hogs— Aug. 50.75-50.90 (50.32). 
Oct. 44.15-44.05 (43.77), Dec. 45.25- 
45.1S. Feb. 47.55-47.4S. April 46.20- 

46.30, June 49.85. July 51.20, Aug. 

50.30. Oct. 49.20. 

ttMaize— Sept. 339V340 (338\). Dec. 
339-3384 (3394). March 3464-3464. May 
3484-349. July 3484-3484. Sept. 3404- 
340. 

Pork Bellies — Aug. 50.40-50.50 (49.75). 
Feb. 80.50-60.30 (60.05). March 60.00- 
60.35. May 60.90-B1.00, July 60.90. Aug. 

Silver — Aug. 16S4.0 (1599.0), Sept. 
1684.0 (1605.0). Oct. 1669.0. Dec. 

1702.0, Feb. 1740.5. April 1775.0. June 

1809.5. Aug. 1844.0, Oct. 1878.5, Dec. 

1913.0, Fab. 1948.0, April 1983.0. June 

2018.0, Aug. 2053.0, Oct. 2088.0, Nov. 

t Soyabeans— Aug. 7414 T741), Sept 
7384-739 (7434). Nov. 758-755, Jan. 
7704-7694, March 783-784. May 789- 
788, July 78S, Aug. 785. 

1 Soyabean Meal— Aug. 208.0 (207.3), 
Sapt. 209.0-208.8 (200.4), Oct. 211.3- 

211.5. Dec. 216.2-215.8, Jan. 218.3-218.0, 
March 219.5, May 220.0-220.5. July 
221.5-222.0, Aug. 219.5-220.0, Sept. 
220.0-220.5. 

Soyabean Oil — Aug. 52.30J5.40 
(25.30), Sept. 25.SO-25.45 (25.69), Oct. 
25.65, Dec. 26.00-25.90. Jan. 26.10, 
March 28.55, May 26.75, July 28.80, 
Aug! 26.75, Sept. 2fi.B0-26.90. ' 
t Wheat— Sapt. 4484-449 (4504). Doc. 
471-4704 14714). March 4884-488. May 
492-4914. July 490. Sept. 486. 

WINNIPEG, August 20, §Bariey— - 0:t. 
135.90 (125.10). Dec. 135.60 (134.90), 
March 136.20, May 136.70, July 136.50. 

All cents per pound ex-warehouse 
unless otherwise stated. ■ $ per troy 
ounce. 1 Cents par troy ounce. 
ti Cents per 56-lb bushel, t Cents 
per 60-lb bushel, fj S per short ton 
(2.000 lbs). S SCan. per metric ton. 
§5 5 par 1.000 sq. feet. ( Cents par 
dozen. 


EUROPEAN MARKETS 

ROTTERDAM, August 20. April/May 


Wheat— U.S. No. Two Dark Hard 
Winter 13.5 par cent Auguat/SaoL 
S208, Oct. S212, Nov. S214, Dec. 5216. 
U.S. No. Two Red Winiar Sept. 5198. 
Oct. 3200. Nov. $203. U.S. No. Two 
Northern Spring 14 per cant August 
S210. Sept. $212. Oct. $217, Nov. $220. 

Maize— all £169. August $167.50, 
Sapt. $165.50, Oct. $166, Nov. 3166. 
Dec. $169, Jan ./March £173, April/June 
$173. 

Soyabea ns— U .S. Two Yellow Gulf- 
porta spot $299. all 5239, August £209, 
Sapt. $300. Oct. 5308, Nov. $309.25. 
Dee. $313.25 aellers/S313 buyers, Jan. 
5319.25, Feb. $324.50. March 5326, 


INDICES 

FINANCIAL TIMES 
Aug! 101 Aug. IBjMnth ago Year ago 

273.7fija72.72 1 273.41 | 286.27 
(Base: July 1 1952-100} 


MOODY’S 

AugTi9|Aug. IBjM'nth ago Year ag o 

1231.4 |l237J | 11B1.4 1087.3 

(December 31, 1931 100) 


April/May £328.75. Argentine efi 
$289, August $287, Sapt. $289 sailers. 
Soyauneal — 44 par cant protein U.S. 
aM $ 248. August $ 249, Sept. $255. Oct. 
$263. Nov./March $273. Brazil Pallets 
all 5260, August $262, Sept. $269, Oct. 
5276, Nov./March $284. 

PARIS, August 20. 

Cocoa (FFr par 100 kilos)— Sept. 
610/930, Dec. 951/960. March 989/1.000. 
May 1,005/1,025. July 1.015/1.060. Sept. 
1,030/1,070. Sales at call; 1. 

Sugar (FFr per 100 kilos)— Oct. 
3.190/3,195, Nov. 3,190. Dec. 3,251/ 
3,255. March 3.343/3.356. May 3.276/ 
3.285, July 3.160/3,260. August 3.120/ 
3.210. Oct. 3.080/3.170. Salsa at call: 
12 . 


DOW JONES 


Dow | Aug. 
Jonaa| 10 


Monthi Year 
ago ago 


MEAT/VEGETABLES 

SMITH FI ELD (pence per pound)— 
Beef: Scotch killed sides 61.5 to 65.8; 
Ulster hindquarters 72.0 to 78.0, fore- 
quarters 39.0 to 42.0; Eire hindquarters 
72.5 to 75.0. Forequarters 30.5 to 41.3. 


Veal: Dutch hinds and ends 98.0 to 
102.0. Lamb: English small 49.0 to 56.0. 
medium 47.5 to 51.0, heavy 44.0 to 47.5; 
Scotch medium 46.0 to 48.0. heavy 43.5 
to 47.2; Imported frozen N.Z. pi S8.0 to 
59-0, pm 51.0 to 53.0. Pork: Eng I ton. 
under 100 lbs 39.0 to 48.0, 100-120 lbs 
38.0 to 46.0. 120-160 lbs 35.0 to 44.0. 
Grouse: Young bast each 200.0 to 240. 
Old each 100.0 to 140.0. 

MEAT COMMISSION— Average fat- 
atoefc prices at representative markets 
on: August 20. GB cattle 73.74 p par kg 
Iw (-0.17). UK sheep 109.71 p per kg 
eat d c w (-1.61). GB pigs 64.91 p 
per kg Iw (-0.11). 

COVENT GARDEN — Prices In sterling 
unless othBrwIso stated: Imported Pro- 
duce; Oranges— Outs pen; Valencia La tea 
48 5.40. 56 5.75, 72 5.85, 88 5.45, 112 
4.30, 138 3.95. 150 3.20; Naveiatea 48 
5.20, 56 5.50. 72 5.60. 88 5.10. 112 4.05. 
138 3.75. 150 3.00; Tomangoa/Protaas 
48 4.80. 56 5.20. 72 5.30. 88 4.80. 112 


Spot J 446. 74[446. 55(430. 9340 1.14 
Ptur Si 464,141 460.76|448.08)413.20 
(Average 1924-25-28-100) 

REUTERS 

Aug. 80 Aug. 19 M'nth agop/ear ago 
172 5.51 1723JB' 169ll6 j 1377,1 
(Base: September 18. 1831—100) 

4.00. 138 3.65, 150 3.00; Californian Sun- 
kist: 

English Produce: Potatoes— Per bag, 
-40- Mushrooms— Per lb 

IJ Apptea- -^ r «> Grenadier 
0.06-0.08, Howgate 0.08-0.10, George 
Cave 0.18-0.20, Miller's Seedling 0.18- 
°- 1B -J>-28. 8 ram leys 

fc 11 .;?-!* ” um *- per 12 Caar 1.00, 
OuiRm s Gage 1.40, Belles 1.80. Cab- 
bages— Per bag 1.80. Cauliflower— Per 
12 1.00-1.40. Peas — Per lb 0.00. Beet- 
roots— Per bug 1.00. Cucumbers— 
Trays 10/20 1.80-3.20. Tomatoes— Par 
12 lbs 3.00-3.40. Lettuce— Per 12 

round 0.90-1 .20, Cos 1.20, Webbs 1.2o’. 
Carrots— New crop 28 Iba 1.00-1.60. 
Onions — Per beg 2.20-2.50. Celery— Per 
2.40-2.50. Marrows— Box 12/15 
0.80-0.90. Capsicum*— Per lb IL15 

Runner Beans— Per lb 0.12-0.15. Swedes 
—Per 28 lbs Devon 1.00-1. 40. Cour- 
lb °* 13 ' Sprout*— Per lb 

lUa-o.jb. 


i 
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Companies and Markets 


LONDON STOCK EXCHANGE 


/fij 

sn r. 


Equity leaders take a distinct turn for the better 
Index up 3.6 at 491.7— Electricals in demand 


Account Dealing Dates 
Options 

♦First Declare- Last Account 
Dealings dons Dealings Day 
Ang.ll Aug. 28 Aug. 29 Sept. 8 
Sept 1 Sept- 11 Sept 12 Sept 22 
Sept 15 Sept 25 Sept. 26 Oct 6 

* " Nfiw time " dealings may taka 
place from 9 am two business days 
earlier. 

Although business In London 
stock markets continued at an 
extremely low ebb, the under- 
lying tone in equities remained 
quite firm while British Funds 
managed to shake off initial un- 
certanty. 

After showing losses of \ at 
the opening following the latest 
upturn in U.S. interest rates, 
medium and long-dated Gilts 
picked up on the appearance of 
a few cheap buyers and final 
quotations were a little firmer on 
balance. Against the trend, the 
£20-paid medium tap Treasury 
11$ per cent 1991 “ A " met 
selling ahead of tomorrow's call 
of £30 per cent and touched 161 
before settling at 16$ for a fall 
Of fu. 

The fresh overnight setback 
on Wall Street made for slightly 
lower opening levels in leading 
equities. Sellers held off, how- 
ever. and the appearance of 
buyers led -to a distinct turn for 
the better. The trend showed 
quite clearly in the FT 30-share 
index; a loss of 2.7 at the 
11.00 am calculation was 
gradually whittled away and was 
transformed into a net rise on 
the day of 3.6 at 491.7. 

Electricals led the way higher 
with index constituent GEC 
prominent on some useful in- 
vestment support. Other firm 
constituents included Bine Circle 
ahead of next week's interim 
statement and London Brick on 
satisfaction with yesterday's 
half-yearly results. 

Insurances responded afresh 


to renewed investment demand 
which often found the market 
short of stock, while Stores also 
found some support and made a 
reasonably firm showing. 

Trading news again generated 
a little interest and occasional 
bid speculation helped to enliven 
the day's proceedings, but the 
bargains total, only 17,011 
against the recent daily average 
of well over 20,000 illustrated 
the overall lethargy. Rises to 
falls in FT-quoted Industrials 
were evenly balanced. 

South African Gold Mining 
shares rallied further in sym- 
pathy with the fresh gain in 
bullion and the Gold Mines index 
rose 4.9 more to 372.S. 

Quieter conditions prevailed 
in Traded options which 
attracted a total of 764 contracts 
compared with the previous 
day’s 974. Racal and Commercial 
Union recorded 157 and 119 
deals respectively. 

In recent issues, Sbackleton 
Petroleum, which staged a 
successful London debut on 
Wednesday, fell S| to 61ip on 
lower Canadian advices, but 
Charterhouse Petroleum 

attracted buyers and put on 4 to 
SOp. 

Business in Stores was slow 
to develop, but the presence of 
institutional buyers in the later 
trade gave a fillip to selected 
leaders. Gussies ,l A” continued 
buoyant, adding 8 for a two-day 
rise of 16 at 462p. British Home 
Stores picked up 4 to a 1980 high 
of 165p and Woolworths hard- 
ened li to 551p. Secondary 
lacked direction, 
Lee Cooper again 
speculative support 
and rose 12 to l'66p. Depres- 
sed of late following the 
recent altercation with its 
auditors. Cope Sportswear rallied 
a penny to 14p, while call option 
business helped R, and J. Pull- 


man, a couple of pence to the 
good at 43p; the latter's annual 
results are expected today. 


counters 

although 

attracted 


Insurances strong 

Insurances gave an impressive 
performance yesterday on some 
good buying, most of it institu- 
tional, which found stock in 
short supply. Consequently, 
closing gains ranged to double 
figures in places. Life issues 
were particularly favoured with 
Pearl up another 8 to 422p ahead, 
of Wednesday's interim figures. 
Similar rises were seen in Equity 
and Law, 320p, Legal and 
General, 224p, Provident, 190p, 
and Prudential. 248p, while 
Hambro Life rose 14 to 2S4p. 
Royals, still responding to the 
good interim results, rose 10 to 
425p among Composites, where 
Phoenix added S to 2SSp. Com- 
mercial Union, 169p, and Eagle 
Star, 233p, put on 7 apiece. 

Frustrated bid speculators 
continued to sell UDT which 
softened a penny more to 43p. 
after 42p; the shares have now 
fallen 18 since details of the 
Trustees Savings Bank's acquisi- 
tion of a 75 per cent interest in 
the group’s instalment credit 
business. UDTs 16 per cent 
Convertible 1979-81 lost 4 points 
yesterday to £124, after £119. 
Merchant banks edged forward 
in places. Mansoti Finance 
hardened a penny to 51p and 
Mercury Securities appreciated 
3 to 2lSp. 

Breweries usually finished 
with small gains, more attribut- 
able to lack of sellers than to 
any degree of support. Bass 
firmed 4 to 234p. while Whit- 
bread added a couple of pence 
at 161p. 

Steady awaiting the half-yearly 
results. London Brick slipped to 
71p on the announcement before 
closing 2 firmer on balance at 
74p, while buying ahead of next 


LEADERS AND LAGGARDS 

Percentage changes since December 31, 1979, based on Tuesday, August 19. 


Merchant Banks + 

Insurance (Ufa) + 

Mining Finance + 

Electricals 'I' 

Shipping + 

Property + 

Electronics, Radio and TV + 

Gold Mines F.T. + 

Investment Trusts + 

Insurance (Composite) + 

Hire Purchase + 

Capital Goods Group + 

Discount Houses + 

Building Materials + 

Overseas Traders + 

Financial Group + 

Contracting and Construction + 

Insurance Brokers + 

Entertainment and Catering 4-' 

All-share Index + 

Consumer Goods (Durable) Group + 

Stores + 


63.60 

53.38 
51.46 

51.39 
43.94 

39.73 
38.53 
36.97 
36.82 
33.33 
31.92 
31.90 

29.73 
29.71 

29.61 
2930 

28.27 
25.58 
23.86 
23.78 

23.28 
23.10 


Industrial Group + 

Other Groups +. 

Mechanical Engineering + 

Food Retailing + 

500 Share Index + 

Pharmaceutical Products + 

Breweries _ + 

Engineering Contractors + 

Consumer Goods (Non-Durable) Group + 

Metal and Metal Forming + 

oils : : + 

Tobaccos + 

Chemicals + 

Newspapers and Publishing + 

Food Manufacturing + 

Packaging and Paper + 

Banks -. + 

Wines and Spirits + 

Office Equipment + 

Textiles — 

Motors and Distributors — 

Household Goods — 

Toys and Games — 


21.94 

21.42 
20.82 

20.43 
20.24 
20.21 
16.30 
15.39 
14.87 

14.20 

14.00 

13.92 

13.80 

13.77 

13.41 

12.BA 

7.93 

6.45 

3.52 

1.68 

2.14 

20.44 
44.51 


Wednesday’s interim results left 
BIup Circle 10 dearer at 3S0p. 
Other leading Buildings also 
closed on a firm note, Taylor 
Woodrow adding 7 to 479p and 
Wimpey 2 to S7p. Redland put 
on 3 to a 1980 peak of 183p. 
while similar gains were marked 
against Tarmac, 276p, and BPB, 
231p. Elsewhere, March wiel, 
first quarter figures next 
Monday, eased a couple of pendfe 
to 97p. but SGB improved 3 to 
160p and Fair clough Construc- 
tion hardened 2 to a 19S0 peak 
of 72p. A rising market of late 
on speculative buying. Ib stock 
Johnsen relinquished a couple of 
pence to 67p. 

A shade easier at first on small 
selling, ICl picked up to 370p 
before closing unchanged on 
balance at 368p. Among other 
Chemicals, Revertex put on 2 to 
44p; Yule Catto’s bid Tor the 
company, worth about 47p per 
share, has received Monopolies 
Commission clearance. 

A shade easier at the outset. 
Electricals attracted a fair 
measure of investment buying 
and closed with useful gains. 
Among the leaders. GEC rose 8 
to 496p and Raeal 6 to 2S5p. 
Plessey, however, ended un- 
changed at 24 7 p having earlier 
reached 250p. Interest was also 
noted for Standard Telephones, 
9 up at 413p. and for Famell. 
a similar amount better at 365p. 
AJ5. Electronics picked up 6 for 
a two-day gain of 12 at 19Qp, 
while Security Centres, still 
reflecting pleasing results, added 

3 more -to 51p, Buyins in a 
restricted market helped Electro- 
components, 27 higher at 705p, 
while Dale .firmed 3 to 92p await- 
ing today's preliminary results. 

In a quiet Engineering sector, 
Peter Brotherhood were notable 
lor a rise of 5 to 96p in response 
to Press comment, while 
Matthew Hall continued to 
reflect an investment recommen- 
dation by rising 3 more to 269p. 
Greens Economiser found sup- 
port at 97p. up 5, and Mining 
Supplies revived with a gain of 

4 at 137p. Prestwich Parker, 
however, declined 3 to 34p and 
Simon lost 4 to 2fi0p. The 
leaders were barely" tested 
although Hawker, at 224p. 
retrieved 2 of the previous day’s 
fall of 10 which followed adverse 
comment. John Brown continued 
firmly at 63?.p. up 1. 

Reports of a forecast rise in 
the commodity price because of 
reduced world sugar crops left 
Tate and Lyle 6 up at a 1980 
peak of 156p in a thin market, 
while British Sugar finished a 
couple of pence harder at 255p. 
Renewed support prompted a 
fresh rise of 7 to 457p in J. 
Sainshury, hut Brooke Bond 
came on offer and shed 11 to 
51$p. Elsewhere. Avana put on 
,14 to 175p in a thin market on 


bid hopes, while Bernard 
Matthew!! added 5 more to 230p, 
the latter following a favourable 
Press mention. J. E. England 
improved a penny at 16p; Walter 
Duncan Goodricke has increased 
its stake in the company to 17 
per cent. 


Johnson Group easier 


Apart from Bo water, which' 

softened a couple of pence to 
16Sp on further consideration of 
the group's controversial decision 
to close its kiss-making Elles- 
mere Port paper mill, miscel- 
laneous industrial leaders closed 
slightly firmer for choice after 
an uninspiring trade. Boots put 
on 4 to 234p and Bee Cham 3 to 
155p, while Metal Box hardened 
2 to 290p as did Glaxo, to 236p. 
Elsewhere, Johnson Group 
Cleaners fell 7 to 164p .in 
reaction tn. disappointing half- 
yearly profits, while Chubb con- 
tinued to reflect adverse 
comment and Mst 3 further to 
96n. Buying on recovery hones 
helped Dufav Bitnmastlc, at 30 d, 
retrieve 5 of the previous day’s 
fall of 6 that stemmed from the 
nabr interim results. Polymark 
International attracted buyers 
and firmed 51 to S9p, while 
revived speculative support 
lifted J. Bfbhy 6 to 210r>. Await- 
ing news from the AGT5T, Phillip 
Harris improved 2 more to 82p. 
while London and Midland added 
4 to 106p and Broken Hill Pro- 
prietary rose 20 to 7S0p. Rest- 
mor improved 2 to S9p on 
farther consideration of the 
results and Kennedy Smale put 
on a like amount to 77, p for a 
similar reason. 

The Leisure sector featured 
Management Agency and Music 
which, in a thin market, nut on 
14 tn a 1980 peak of 160p on 
hid hopes. Also in thin markets, 
Horizon Travel added 7 to 295p 
and Saga 4 to l78o reflecting 
increased (holiday bookings. 

In Papers. Richard Clay, 52p, 
recovered 4 of the previous day's 
fail of S which stemmed from 
interim profits setback. 

Modest falls in Properties were 
usually erased and sometimes 
replaced by net gains. British 
Land closed 2 better at 94p and 
Stock Conversion 6 dearer at 
4SSp. Elsewhere. Rush and Tomp- 
kins shed 8 to 212p as bid hopes 
faded. 


465p. Charterhall, however, 
added 3 to 67p, while Strata 
picked up 6 to llSp. 

In Overseas Traders, Lonrho 
found renewed support and 
closed 3 higher at 96p and 
Harrisons and Crosfield added 8 
to 775p. 

An outstanding firm feature in 
Investment Trusts was provided 
by Progressive Securities which 
jumped 23 to a close of 92p 
following the bid approach from 
an unnamed source. 

A good market on Tuesday 
following the much better-titan- 
expected interim statement 
Ocean Transport succumbed to 
profit-taking and eased 3 to 132p. 


Golds move ahead 


Lasmo dip and rally 


Down 17 on Tuesday on the 
interim results, Lasmo reacted 
afresh to 690p before closing 
only 3 cheaper on -balance at 
700o. British Petroleum and 
Shell improved 4 apiece to 352p 
and 420 p respectively, the latter 
in front of today's half-yearly 
results. Ultramar eased 4 to 350p 
and Tricon Irol a cot>ple of pence 
to 338p, while Clyde shed 5 to 


South African Golds made 
good progress as the bullion 
price gained a further 811 to 
8634.50 an ounce reflecting con- 
tinuing unease over the situation 
in Poland and the Middle East. 

The share market got off to a 
slow start as gold held around 
its overnight levels. However, 
the market began to “pick up 
after midday and this trend 
gathered pace towards the close 
of business when persistent 
American interest was reported. 

The Gold Mines index regis- 
tered a rise of 4.9 to 372.8, up 
9.6 over the past two days. 

Among the heavyweights, 
'Western Holdings were promin- 
ent. and put on a further £11 to 
£331 while St. Helena added 
almost a point to a 1980 high 
oE £20. In the medium and lower- 
priced stocks. Venters post were 
outstanding with an advance of 
43 to 710o. 

Financials followed a similar 
pattern. In South Africans, 
improvements nf around a point 
were common to “ Aneold'" and 
GFSA at £42 and £30! resoec- 
tivelv. while Amcnal put on } to 
a 1980 hieh nf £12?. 

A lone weak sDot was provided 
hv Be Beers which drooped 7 to 
403n. main-ly owing tn lack of 
interest rather than selling after 
thp half-veer figures. 

The London Financials moved 
ahead in the after-hours’ trade 
reflecting: the strength of the 
cold price Rio Hnto-Z<nc dosed 
7 up "on balance at 475p, after 
462 o. while Gold Fields rose 5 
to 537o and Tanks 3 to 33Sp. 

Australians staged a late rally 
after losing- ground during the 
morning following the domestic 
reaction to the Federal Budget. 

Most of the late demand was 
for the leading issues, where 
rises of around 3 were common 
to MTW Holdings. 264p. North 
Kelenrii. 87n. and Western 
Minin*?, snip. Poseidon advanced 
9 to 227p. 

Tins were again featured by 
Goneng which jumped 50 to 840p, 
still reflecting merger hopes. 


FINANCIAL TIMES STOCK INDICES 



Aug, 

SO 

'Sf 

Aug. 
1& ■ 


> 

,'SP- 

A year' 
ago - 

Government Sees.... 

69.1ft 

69.07 

69J3 

- 69.42 

69.04 

69.35 

' 73 jn 


70.54 

70.56 

70.58 

70,60 

70J2 

70.49 

74.66 

Industrial 

4B1.7 

4B8.1 

487.6 

483 6 

477;5| 

. 474.6 

'4*5.7 

Gold Mlrres..^..^.,... 

372.8| 

367.9 

363.2 

372.5 

364 JB 

354^ 

law 

Ord. Div. Yield 

7.36 

7,42 

7.42 

7.48 

7.50 

7.62 

7.01 

Eamlnfls.Yld.JE (full) 

17.30 

17.43 

17,43 

17,6^ 

17.80 

17.91 

17.54 

PIE Ratio (net) t*)-- 

6.98 

6.93 

6.94 

6,88 

6.79 

6.75 

7.18 

Total Bargains-.,.—. 

17J311 

17,434 

17,037 

17,632 

16.903 

16,626 

■— . 

Equity turnover fim.. 

— 

106,83 

RB.26 

8824 

85.00 

87.63 

53.78 

Equity bargains total 

— 

13.40al 

13.360 

ii;6fi7 

11,561 

12.004J 

9.856 


10 am 485.5, 11 am 485.4. Noon 48114. 1 pm 487.3. - 

2 pm 489.3. _ 3 pm489.B, . 

Latest litdex 01-246 8028. 

*Nii=e.5i. 

Basts 100 GovL Sacs. 16/10/26. Fixed Int. 1928. Industrial Qrd. 
1/7/35. Gold Mines 12/9/55. S£ Activity July-Dee. IStt. 


HIGHS AND LOWS 


S.E. ACTIVITY 



1980 

Since Compiiat'n 


High 

LOW 

High 

Low 

Govt Sees- 

72.54 

(SI/7) 

63.88 

C7/3)- 

127.4 

(8/1/36) 

49.18 

(5/1/75) 

Fixed Int... 

74.08 

84.70 

160.4 

50.53 


(24/7) 

no/*) 

(28/11/47] 

(5/1/78) 

Ind- Ord.... 

603.1 

(lfi/7) 

406.fi 

(5/1). 

558.6 

(4/6/75) 

49.4 

(28/8/ 40) 

Gold Mines 

383.8 

266.8 

442.3 

45.5 


(29/7) 

.HUM 

122/6/76) 

(28/10/71) 


-Dally 
Gilt Edged— 
Industrials... 
Speculative. 
Totals. 


5-day Avrge- 
GUt Edged... 
Industrials— 
Speculative. 
Totals. * 


A 2 U 0 9 - 

'57- 

73.2 

112.0 

82.8 

112.9 

34.7 

40 Ji~ 

57.7 

80.1 

97.0 

100.9 

92.4 

94.1 

33.6 

32.6 

64.9 

65.6 


t 








NEW HIGHS AND 
LOWS FOR 1980 


The to Mowing shores quoted In the 
Share Information Service yesterday 
attained new Highs and Lows for 1980. 


OVERSEAS TRADERS <1) 
Barfs ford fS. & W.) . 

MINES (5) 

St. Helena Go pong Cons. 

Anglo Am Coal Petaltafl 
Jtand London 


NEW LOWS (26) 


NEW HIGHS (71) 


BANKS (I) 

Manson Finance Trade DeYeiooment 
Standard Chartered 


Greene King ““ 

BUILDINGS IS) 

Barrett Dvlpts. Gough Cooper 

Bentos Red land 

FUircJouDh Cons. Tarmac 


STORES (3l 

Gt Universal Stores British Home Stores 
Do. A 

ELECTRICALS (10) 


A.B. Electronics 
□ublller 

Electro components 
Emess Lighting 
Ferranti 


□EC 
Plessey 

RedllTuslon 

Security Centres 
Thorn EMI 


Boots 

Esseite AB 
Harris (P.) 
l.C. Inds. 


ENGINEERING (41 
Brotherhood iP.l Howden Group 

Hall (Matthew) Northern Eng. 

FOODS (3) 

Assoc. Brit Foods Salnstniry (j.) 

Avana 

INDUSTRIALS (81 

Kennedy Smale 
Office & Electronic 
Poivmarh 

Sutcliffe Sneak man . 
INSURANCE Cl 2) 
Commercial Union Provident 

Equity 8 Law Prudential 

Hamoro Life Refuse 

Legal & General Royal 

Pearl Sed owlet 

Phoenix Sun AIKanco 

LEISURE (2) 

Horizon Manat. Ascy. Music 

PROPERTY (21 

Land Secs, lane Land Investors 

Con* F99S 

TRUSTS (11) 

Brtt. Ind. & Gen. Oil & Assoc, hi*. 

Colonial Sacs. Deft!. Proa. Sea. Imr. 


BRITISH FUNDS (It 
Treasury 12 oc 1987 
(£50 paid) 

CHEMICALS (3) 

Arrow Chemicals Grata Inti, 

BASF AG ... 

STORES (2) . - 
Church SfHntourt 

ELECTRICALS. (2) 
Newman lads. Vita cron N.Y. 

ENGINEERING (4) 
Ductile Steels .. N ee w end- - 
Hunt & Moscroo Sykes (H.t 

„ HOTELS (T) 

Ryan Hotels 

INDUSTRIALS (7) 
Barrow Henburn Martin- Black 

Brook St Bureau - . Nash (J. F J 

□uraofpe United Gas 

Macpherson tOJ 

MOTORS m 

Assoc. Eng . 

SHOES (2) 

Headlam. Stale Scott (□.) 

Bond St. Fa (A.) 

OIL & GAS <» 

5 on (UK) Royalty 


RISES AND FALLS 
YESTERDAY 


Crescent Japan 
Derby Trust Car*. 
Law Debenture 
North Atlantic Sec*. 


River Plate Deft). 
Scottish Ontario 
Second AIKance 


. Up 

British Funds 49 

Corpns. Doni. .and 
Foreign Bonds... 1 

Industrials 222 

Financial and Prep. 93 

Oils 9 

Plantations ......... 4 

Mines 60 

Others 27 


Down 

6 


Same 
' 40 


— 65 

198 972 

74. .329 
25 . 22 
3 - 18 
30 .79 

TO- 70 


Totals 455 405 1.595 


rji c- 


FT-ACTU ARIES SHARE INDICES 


These Indices are the joint compilation of the Financial Times, the Institute of Actuaries 

and the Facility of Actuaries 


ACTIVE STOCKS 

No. 


EQ0ITY GROUPS 

& SUB SECTIONS 

Flgives in parentheses show nunber of 
stocks per section 

Wed., Aug. 20, 1980 

Tues, 

Aug. 

19 

Moil, 

Aug. 

15 

Frl, 

Aug. 

15 

TFw, 

Aug. 

14 

Year 

ago 

(approx) 

Index* 

No. 

Day’s 

Change 

% 

Esl 

Eamings 
Y*ld % 
(MaxJ 

Grass 

Div. 

Yield % 
(ACT 
at 30%) 

EsL 

WE 

Ratio 

(Net) 

Index 

No. 

Index 

No. 

.Index 

No. 

Index 

No. 

Index 

No. 

Z 

CAPITAL GOODS (171) 

283.40 

+0.7 

3657 

551 

751 

28L48 

281.44 

27955 

27ITS8 

24328 

2 

Building Materials (23) 

25935 

+0.9 

17.76 

6.46 

653 

25708 

25557 

254.14 

25128 

226.46 

3 

Contracting, CenstrucUon(27) 

419.54 

+0.7 

22.12 

550 

537 

41652 

41355 

41124 

40560 

36764 



84232 

+1_2 

1144 

3.15 

10.71 

HJlt 

83327 

82654 

81625 

61561 

5 

Engineering Contractors (11) 

332.98 

+03 

20.68 

752 

. 608 

331-95 

3Z729 

326.46 

32528 

35367 

6 

Mechanical Engineering (72) 

18132 

+03 

16.70 

738 

732 

180.96 

18251 

18L65 

17927 

17362 

8 

Metals and Metal Forming(16) 

164.65 

-05 

22.01 

1031 

5.42 

165.48 

16474 

164.69 

163.75 

16165 


CONSUMER GOODS 



















23395 

752 91 

23108 

235.22 

12 

LL Electronics, Radio, TV(14) 

359.43 

+13 

13.44 

3.92 

1133 

35482 

35253 

349.49 

347.78 

332.75 

13 

Household Goods (14) 

9231 

-03 

2635 

1109 

451 

92.61 

93.15 

93.43 

9254 

146.70 

14 

Motors and Distributors (21).. 

100.68 

-0.7 

2197 

933 

534 

Z0L4O 

10158 

10198 

10101 

113JZ 


CONSUMER GOODS 













238.42 

+0.6 

1733 

6.75 

701 

236% 

MA12 

235.72 

25311 

236.73 

22- 

Breweries (14) — - — 

293.70 

+1.1 

15.48 

637 

754 

290.45 

28924 

288.75 

284.67 

28422 

23 

Wines and Spirits (5) — 

333.02 

+03 

1938 

651 

6.07 

312JM 

31198 

312.07 

309 JO 

313.01 

24 

Entertainment, Catering (17) 

340.76 

+05 

17.01 

657 

724 

338.70 

33415 

33525 

33031 

30039 

25 

Food Manufacturers! 21) 

216.44 

+0.4 

18.72 

6.94 

629 

215.69 

21674 

21527 

21241 

20564 



1W55 

+0.4 

1187 

4.48 

1006 

35437 

35528 

353.79 

34928 

31129 

32 

Newspapers, Publishing (13) 

43635 

-03 

2155 

731 

632 

43710 

43452 

435.41 

43327 

415.74 



12932 

-03 

27.46 

10.08 

423 

13005 

129.98 

23022 

12935 

12760 



23738 

+0.9 

13.08 

539 

9.% 

23553 

233.05 

252 AS 

230.97 

243.90 



12436 

+0.7 

26.46 

12.44 

450 

123.46 

122.92 

■12220 

121 « 

15629 

36 

’Tobaccos (3) — — — 

227.65 

+0.4 

2531 

3033 

451 

226.67 

227.65 

227.65 

224.18 

239.83 

37 

Toys and Games(5) — — 

26.41 



851 

14.43 

2736 

26.41 

26.41 

2626 

2667 

77.07 

41 

OTHER GROUPS (99) „ 

227.44 

+03 

1634 

652 

731 

22727 

226.47 

225.48 

222.49 

20189 

42 


316.73 

+03 

1959 

751 

555 

316.03 

316.41 

31426 

309.02 

27864 

43 

Pharmaceutical Products (7) 

236.43 

+1.4 

10.70 

556 

1155 

23324 

23229 

23057 

225.92 

22617 



107.40 

, 

1855 

7.72 

639 

107.42 

10656 

107.71 

10600 

11815 

45 

Shipping (10) 

60827 

-0.4 

1252 

5.B5 

956 

610.45 

59736 

596.65 

59260 

446.41 

46 

Miscellaneous (60) 

280.46 

-05 

1635 

6.60 

757 

28239 

28128 

28064 

27820 

24142 

49 

INDUSTRIAL GROUP (49U. — 

25439 

+05 

1059 

£.42 

13l 

25327 


25167 

24361 

237.01 

sr 

Oils (9)- — 

801.08 

+0.9 

27.70 

6.46 

3.99 

793.89 

797.42 

79953 

79766 

£13.64 

59 

500 SHARE INDEX 

297.93 

+05 

18.91 

6.42 

633 

“S53T 

295 82 

29521 

29231 

267.77 

61 

FINANCIAL GROUP (118) 

238 00 

+0.9 

— 

"£41 



235.80 

25438 

23174 

22737 

18365 

62 

8anfcs(6) 

23751 

-03 

4252 

708 

200 

23750 

235.42 

232.03 

22537 

23568 



284.49 



634 


284.49 

28356 

28326 

28059 

262.45 

64 

Hire Purchase (S) 

21938 

+05 

1432 

456 

933 

21830 

219.73 

21654 

21312 

17235 

65 

Insurance (Life) (10) 

247.63 

+33 

— 

5.15 

— 

23956 

23751 

23652 

23025 

15160 

66 

Insurance (Composite) (9) 

16555 

+23 

— 

6.70 

— 

16232 

16238 

15768 

15414 

12560 

67 

Insurance Brokers (9) — - 

343.05 

+23 

.1354 

6.72 

1034 

33650 

33356 

336 57 

332.64 

269.04 

68 

Merchant Banks (32) J 

138.07 

+03 


5.15 

— 

13756 

13555 

135.08 

13454 

9846 

69 

Property (45) 

442.41 

— 

332 

256 

4338 

44256 

44021 

43864 

433.69 

361.74 ‘ 

70 

Miscellaneous (12) 

144.74 

+05 

1435 

630 

8.92 

143.93 

142.45 

14168 

14107 

11824 

71 


263.08 

-03 

— 

iAI 

— 

26357 

26259 

26170 

25632 

21324 

81 


248.41 

+13 

12.09 

432 

9.96 

24529 

24373 

243.98 

24207 

12265 

91 

Overseas Traders (20). 

43132 

— 

1157 

655 

1032 

43052 

427.98 

42765 

42112 

338.74 

99 

ALL-SHARE |NDEX(750> 

286-21 

+04 


633 

— 

284.43 

283751 

282.62 

27924 

245.61 


GEC 


Stock 


Land 


BP 

Commercial Ud. 
De Beers Dfd. ... 


ICI 


lomina- 

Of 

Closing 

Change 

1980 

1980 

tion marks 

price (p) 

on day 

bigh 

low 

25p 

8 

498 

+ 8 

496 

326 

25p 

7 

462 

-+ 8 

462 

340 

5Qp 

6 

366 

— 

370 

237 

25p 

6 

700 

— 

830 

337 

25p 

6 

132 

- 3 

135 

S6 

50n 

6 

247 

— 

249 

IDS 

25p 

5 

2S0 

— 

290 

223 

25p 

5 

352 

+ 4 

412 

320 

25p 

5 

169 

+ 7 

169 

125 

R0.05 

5 

403 

— 7 

553 

368 

25n 

5 

224 

+ 2 

246 

158 

£1 

5 

368 

— 

402 

348 

25p 

5 

103 

— 

103 

77 

25p 

5 

2S5 

+ 6 

290 

175 

25 p 

5 

354 

■+ 2 

356 

260 


OPTIONS 


First Last Last For 

Deal- Deal- Dec lira- Settlv 

ing ing lion meat 

Aug. 18 Sept. 5 Nov. 20 Dec. 1 
Sept. S Sept. 19 Dec. 4 Dec. 15 
Sept. 22 Oct. 3 Dec. 18 Dec. 29 
I For rote indications see end of 
! Share Infcrnnalioti Service 
! Calls were made in William 
Press, Weir Group. Percy Lane, 
; Linread, Lonrho, British Land, 


Combined English Stores, Cora] 
Leisure. FNFC, Racal, Charter- 
house Petroleum, P and 0 De- 
ferred, Baker Electronics, 
Dunlop. K. and J. Pullman, 
Metal Exploration, Montague L. 
Meyer, YVoodside and Interna- 
tional Thomson. No puts were 
reported, but doubles were 
arranged in FNFC and P and 
O Deferred. 


UNIT TRUST SERVICE 






OFFSHORE & 
OVERSEAS-contd. 


Murray, Jo hn s to ne (hnr. Adviser) 

163, Hope SL, Glasgow, C2- - 00-2215521 

Huge SL Fd. Aug. 15.1 UT 
Murray Fund Aug. 15 1 US 
Pacific F&JidyjU -4 US 


Sentry Assurance International Ltd. 
P.Q. Box 1776, Hamilton 5. Bemuta. 
Managed find IBSWfiJ* 534351 — 


Henderson Admin. (Guernsey) Ltd. 


KaL Westminster Jersey Fd. Mors. Ltd. 


Singer & Friedbrnder Ldn. Agents. 

2D, Cannon S^ECA. 01-2489646 


7 N« 5 ^ ^ M8126541/2 45 ^ Matte SL. St HeOer, Jew 0S4 36241 


American 0/S (USd .1113.8 119-8] - — i — 

Henderson Baring Group 
80L Gloucester, U, Pedder, Hongg 

RaSSc FKwg?y?.i USSMi497 , 

Bond. Fd. *19-14 USSlfl.7% J — 4 9-00 

fob* 7 wztt'wms* 

•Indusive « Preliminary charge. 


High Income Fund — 
Etajity Fuhd . 


mOnesnUb 5 -| =H 


-4 


liuensboua! Boud*_|‘ 
•StfLI 


1 evay Ham. 


Standard Chartered Inti- JkL Fd. 

37 nw NolreOanav Luxentowg. 
NAVAug.ll | USJ31U2 ; 1-09* — 


Sikv • •- 


Negft SJL 

10a Bocdcrand RoyaL Luxembourg 
NAVAug.15 _HE&320 — - I 


-l “ 


Stronghold. Management United 
P.0. Box 3X5, SL Heller, Jersey. 0534-71460 
CommodHy Trust H44JB 15L7fl — 1 - 


GUI Fd. - 


Hid-Samnel & Co. (Goernsey) Ltd. 

8 LeFetwe SL, SL Peter Pew, Guernsey, C.I. 

Guernsey Tsl. J184J 197.4) +08| 3.44 

Hill Samuel Invest MgmL Intnf. 


P.0. Bax 63, Jersey. 

HS Channel Is. Fd. ™ 1137. 8 
H.S. Fi*cd I r»t_ Fd — (92.0 
Box 26Z2, Berne, Sarttxeriand. 
H.S. Overseas Fd 

ITFFd.CAec.J_ 


0534Z73BL 


ILEX. International Ltd. 

P.0. Box 119, SL peter Port, Guernsey, CJ. 

Sterling Deposit J48.7 g 

aerihrgFJxed Interestwah 51 

Sterflng Managed 50 

lntl. Fixed Interest — K7A 51 

Intel. Managed J47.0 51 


Surinrest (Jersey] Ltd. (x) 

Oreens Hst, Don Rd, SL. Kefier, Jsy. 0534 27349 
American IraLTSL. fSJfi — 

Ja?fedBx TSL—l-pS 5 MStrtLIOl - 




t- 

“ 

V ‘ 


1 4.00 

J ago 


Pacific Basin Fuad * 

TdM 33425. Kja Boulevard Royal LuxenAourg. 

WAV 1 USS17J6 HUD] — 


So tot vest Trust Managers Ltd. . 

48. Attal Street, Doagtas, Lde of Mw.0624 23914 
The Coin Trust U07A '1U2T 1 — 




1-0071 174 


RECENT ISSUES 


N.V. fntettoeheer 
P.0. Box 526* Dem. Holland 
Esmeralda ths. Price) -1DF5J37 
International Pacific Inv. MgmL Ltd. 
P.0. Boc R237. 56. Pitt SL, Sydney, AusL 

Javelin Equity Tu. _|AS356 3A7| 1 3 JO 

Jardine Fleming & Co. Ltd. 

46th Floor, Cornuu^iL' Centre, Hong Kong 

JanSne EitaTst 1 — 

Y16BJ 


Phoenix International 
PO Box 77, SL PeUsr Port, Gum. 
Inter- Dollar Fimd_|US&M 
Fv East Fund- 

InU-Cdnencyf^ , 

Dollar Fxd. Int Fond. 

Ster. Exempt Wit Fd. 



0481 26741 


TSB Unit Trnst Managers (CJJ Ud. 

10, Wharf % St Helier,Jersw (C». 053473494 

Pries OB Aogast 20 b4 B*l M *“9“ Z7- 




Jardine J^wi-Fd. 


Jardine S 

Jairfine Flevn. Int 

Jardine Securities — 
lmi.Pac.Seti.UrK.l_ 
Do. (Accura.) -.-——i 
J.F. Japan Smafi.Cn. 


EQU5TIES 


Issue 


ip'is?J 

. 103 "' 


1980 


Price 

Pt 

lEo 5 5Q 
< 0 . | High 

Low 

«vr 

; F.P.’ - |3S2 

1346 

£60 

! F.P. — 1112 

1 91 

68 

■ F.P.; — 80 

1 73 

r33l 2; F.P. - 100 

! 80 


' F.P. - |260 

315 

55 

F.P. - 96 

I 74 

160 

F.P. — .153 

1155 

551 

F.P.' - i 73 

! 67 

— 

F.P. - i 70 , 

56 

}57 ! 

F.P. - 1 85 

73 


Slock 


'r,L 


r § IS 2 SD - 0 


‘BP Restricted Trona.350 j ,17.5 

lrtGakerElectrnicsl0pTO9 '+ 1 ibS.85 
lC»t arte rh’ 8 « Petrol 1 mj 80 1+4 ibl.09 1 . 
■Energy Capital (I2)p|! 88 ! I - ' 

.IlUnll Bnu* 'SMVI I 1 


♦Hall Bros; '260 | \ — 

Home Farm Prods 10p; 93 ,b2.S 

HMarinox 10p ;140 | 1 — 

itRolfo & Noland I0p. 72 tl.O 

: Shackle ton Patrol...! 61 ij— aij| — 

I tUtd. Electronic 20 pi 76 |-1 bl.571 



^F..Cur.MdJ4llncJ| 


. (AocumJ 



i\8 

05 


LOO 


Providence Capitol Life Ass. (C.I.) 

PO Box 121, St Peter Port, Guernsey 0481 26726/9 

Sterling Bond Fd. HU S05I+0JI — 

Sterling Equity Fd — teJ.9 +0.1 — 

Intrt. BWW- LTSM.97 l.gij _ 

IntnLEj^Fd [&S0.99 LOq ,_.J — 


TSB Gilt Fund Managers WCfeA.-' 

10 Wharf 5L.SL Heller, Jersey fCI). ;0S4734M 

T^GritVdLUqr.) C JSS '97'Szdl3^ 

Prices on Aug. 20. Next 5*8. day ti*, ZL. 


.*?-■> 
■v .^. '. 

&JJL ' 


Tokyo Pacific Hottfmgs N.V. 
imhnrs Management Co. N.V., Curacao. ' ' 
NAV per share Aug. 1B.US5BL33. 


Aug. 20. Next dg. Aug. 27. 


7^ 


NAV JoKr 15.-BSS77J7. 

Next no. day Aug. 15- 
Leopold Joseph & Sons (Guernsey) 

Wrzel CL, Sl Peter Port, Guernsey. 0481-26648- 

L J. Sterling Fund__|£lL69 1190) I — 

Kemp-Gee Management, Jersey Ltd. 

3 Oaring Cress, SLHelier, Jersey 0S34 73741 

BSBS=djBJ. TMrdni 

GDI Bard JS^OIS T, 0«1 1 — 

Keyser Ultauim Ltd. 

25, Milk Street ECZV BJE. 

Fonsekr* - 

Bondulcx ___mi«U 119.' 

Central Assets— ™El73.48 1 
King & Shaxson Mngrs. 


Quest Fond MngmnL (Jersey) Ltd. 

PO Box 194, SL HeHer, Jersey. 0534 27441 

Quest IreuT Bd. fimo&l OVUtd-aOl 3| 

Prices no A*. Sfffcxl OgTAii^ 


Tokyo Pacific Htdgs. (Seaboard) N.V. 
Indmis Management Co. H.V, Curacao. 

NAV per Share Aug. 38 US$59.25- . 


TyadaU Group 

P-0. Box 1256 Hamilton 5. Bermuda, 2-2760 


Ju-'- 




RBC Investment Managers Limited . 

PO Bax 46, SL Peter Port, Gtternsey. 0481-23021. 
IrtL Income Fd. lUSSMUB 2D3Gf— QJ02| — 


SStFuStiliz- 1 

2Ne*SL,SLHeBer I 


HBIzf* 0 


American Aug. 14 
(Accum. shares 


Richmond Life Ass. Ltd. 
48, AIM Street, Douglas, l.aM. 
(xl The Sflrer Trust _[263.8 
nrJMIlim Bd — —ll4L2 1 

01-606 7070 irtsh Qit Bond fl39J l 

2-20 Sterilro Deposit Bd.Ju7.35 
— Allas Q6. 4 Com. Fd.R55 


062423914 






■Accum. shares)! 

I Far Eastern Ain. 

(Accum shares) JHH 

i. 

Vfctorj Home,M| 
WghlDcGBtAugJ 

lAccom Shares) J 


'^‘‘L ' 


T' • 

4^,; 




mm KMfsSSSSSSaBwi 

1Th^fireeL.Dougte l 1.0.M:__(0W414B56 


f — 




" 

isauo 

Price 

-IMIS! 1080 i 

! <£!“tt a j High | Low J 

Stock 

fl 

□l 

+ or 


FIXED INTEREST PRICE INDICES 


British Government 

Wed* 

^5- 

20 

Day’s 

change 

% 

xd ad j. 
today 

xd adL 
1980 
to date 

1 

Under5yea>s 

104.79 

+0JB7 

052 

7.42 

2 


110.17 

+fljg 


864 

3 

Over 15 years 

11540 

+023 

0.76 

9JB 

4 

Irredeemables 

12866 

! -025 

— 

724 

5 

M stocks' — 

109.85 

+034 

058 

822 


FIXED INTEREST 
YIELDS 

Britbh GovL A*. Gran Red. 


Low 5 years.. 

Coupons 15 years. „ 

25 yean- 


Uednei 5 years.. 

Coupons . 15 yean.. 

25 years.., 


High 5 years.., 

Capons 15 years.., 

25 yean.., 


Irredeemables. 


Wed, 

Aug. 

20 


1210 

tain 

12J0 


13.44 

13.40 

1335 


13J>1 

33J8 

1359 


1154 


Tubs., 

Aug. 

19 


1211 

ian 

1211 


13.47 

13.42 

1338 


1351 

1330 

1354 


1153 


Year 

ago 

(approx.) 


9.91 

10.45 

ID. 99 


1134 

U.97 

0.00 


i7 n 

12.45 

1237 


10.74. 




Wad., Aug. 20 

Tues. 

Mon. 

Friday 

V 

j 

Thurs. i 

A iT I 

1 

Wed. 

TU«L ; 

1 

Mqn. j Year 
Aug. ago 

11 If appro xl 



fndsx 

No. 

Yield 

Of 

JO 

19 

18 

IS 

18 i 

15 

20-yr. Red. Deb & Loans (15) 

54.89 | 

113.65 

. 54.32 j 

54.35 

54.2sj 

54.89! 

54.37 

i 54.37 .! 

54.47 j 5S.60 

16 

Investment Trust Prefs. (15) 

51.12 i 

13.20 

61.12 1 

51.12 

51,12 

50.52 | 

60.52 

i 50-"6i 

50.76! 50,89 

17 J 

Coml- and Indl. Prefs, (20) 

67.25 | 

13.33 

67^3 1 

1 

67,23 

67.23 

6723 | 

66.97 

| 66.98 1 

66.75' 71.24 


Ffedbrnotlon yield. Highs and torn record base dates and values and cons tituont changes are published In 
lay Issues. A list of the constituents ie available from the Publishers, the Financial Tunes. Bracken House, 
n Street. London. EC4P 4BY. prlco 16p, by ""*• ^ 


FIXED INTEREST STOCKS 


it 

98 


j F.P.,26,'7 |120 ,1091- [British Homs Stores Cnv^Ln. '92_....[118 

|£2Q19'9 185,! 16 Danmark 13*. 200S 16U 

; £10 - ; 9 ; 9 Newcastle £ Gateshead Water 84% RdPfj 9 

I F.p.’SB.’iitioa Iioo joutwicii io?. Pref iooi a 

1 F.P.. 8(8 '10512; 10 1 1- 1 South Staff. Water 9),% Rd. Pf. '85 ]104 

F.P.29/B ,104 .105 ISundorl'd ft S.ShteldaWtr 3 J? Rti.Prr,188Si 103**1 




“RIGHTS" OFFERS 


Gilt Fixld ( 

GMl Trust (1 to. R 

Gdt Fnd. : 

ML BnvL SecLTSL. 


Rra Stirling - 
First Ind 


m 

Hi m ™ i ~ 


Ktermrart Benson Limited 
2a Fenchureti SL, EC3. 


Eurlnvnt- 


Gatetrrsey Inc. 


. turuuona ra M 


K-B. _ 

K.B. Far East Fd. -, 


K.B. Gilt Fund 

.rnLBd.Fd.inc.. 


K.B.I 


K.B. Int. Bd.Fd.Acc. 
1. Find 


K-B. InU 

K.B. Japan Fund 
KJ3. Sterl. Asset Fd.. 
K,B. U.S. Gate. Fd.^l 
Sitxtet Bermuda 




*0 C. Inwfnrjwni 
Bef.FrancriFlnJI 
CaretoS 

< aa3m ‘ BSSlase^ 

FrenthFrancs_ 


Unffife Assurance (Overseas) UbL. ~ 
P-0- 1388, Hamilton 5-31, Bernwda 

Intend. Mrigd. Fd ] USSL06 . | 

Un km- In vestment- GeseBschaft mbH ' 
Postfix* 16767, D 6000 Frankfurt 16. 
UnifuxfS. 

Unhak__ 

Urirenta (OHB750 




\ 

■ 

S-v-' 


Utd. IntnL Mngnuit (G.I.) Ltd. 

14. Netcaster Suwl. St Hefier, Jersey . 

U.1.8. Fund PSWWIIKJBJ 1 305 






ran Cutsem & Associates HLM. - 
5. Essex Street London, WCZ 01-3536845 
PanAmer. on. FdJ pyy rH 11 * l ■ -I — 


Te. ■ 


Rothschild Asset MgL (Bermuda) 

P.0. Box 664, Bk. of Bermuda BhL, Bermuda 


c £■ Latest 
Issue 1 s" Renunc. 
Price! gS ■ Date 
p: ; ■§£ i • ■ 

; 1980 ! 

■ >« 

- D 

o n 

+ or 

| High 

Low , 

65 

F.P.: 5/8 j 3;9 

107 


107 


132 

F.P.123/7 ! 8.9 

176 

146 |Berisford tS. -t WO 

176 

-i-S 

34 

F.P., 1/8 29/8 

56 


50 


92 

F.P.'50/7 ,12/0 

138 

125 iCoaiite 

136 


SO 

Nil -.2517 |Z2/8 

95pm 

85pm, Crest Nicholson 

flfipm 


15 

Nil 22;8 llfl/9 

23pm 

llipm.Demtron 

19pm 

-1 

100 

F.P.ilS/B ;i2/9 

402 


402 

+2 

80 

F.P.115/8 112)9 

11012 

BBtj’Lonrho 

95 

+ S 

120 

F.P.I1B/8 ;20)9 

150 

144 |Me Kay Secs 

14B 


52 

F. p.,28/7 j26|8 

81 

55 jMallinfion-Oenny — 

69 


220 

Nil ! - ! - 

sopm 

6 6pm 1 Mercantile House. ............... 

76pm 

+ Hj 

14 

Ni! - - 

s *2 pm 

2pmjMoergate Morcantilo.... ....... 

2pm 

-Is 

75 

F.P. 20/8 ;10)9 

no 

93 iPollyPeck. 

93 


10 

Nil 15/8 l 3)9 





121: 

F.P.-31/7 j26)B 

15! Z 

11 *3 Thurgar Bardex. 

12>s 



Save ft Prosper Int e ni ali onal ' 1 
Laxartl Brothers & Co. (Jersey) Lid. Dealing tn 

P.0. Box 108, 5L Heller, Jersey, tl. 053437361 PO- Box 73, St Hefler, Jersey 053473933 


S. G. Warburg & Co. Ltd. 
30, Gresham Street. EC2. 




01-6004555 




■K..- ' 


Renunciation date usually last day (or dealing Irae ol stamp duty, b Flguroa 
based on prospectus estimate, g Assumed dividend end yield, u Forecast 
dividend: cover based on previous year’s earnings. F Dividend and yield based 
on prospectus or other official estimates (or 1979. Q Gross. T Figures assumed. 
: Cover allows for conversion cf snares not now ranking lor dividend or ranking 
only for restricted dividends. § Placing price to public, pt Pence unions otltorwlae 
indicted. ■ Issued by tender. j| Offered to holders ol ordinary shams as a 
" rights.” ** issued by way of capitalisation. 55 Reintroduced. 10 Issued in 
connection with reorganisation, merger or takeover. |||| Introduction, fl Is&uod 
10 former Pfelerence holders. B Allotment Intters (or fully paid). • Provisionel 
or partly-puid allounenr loners. * With warrants. tt Unlisted security, 
ft London Listing. t Doa lings under spoclal rule. 


a 




LB. Exienral Fund ,_|USSlft73 lL4b4HU2| OJfl tntefe g Fi 

Lloyds Bk. (C.I.) U/T Mgrs. nir F«d. inL^JTj 

P.O. Bax 195, SL Helllw, Jersey. 0534 27561 SL Hired- 

Uoy*TsLO'JgL.«.|6L5 6S4] I 193 V”®®* 

Uoy* Trust GI^JjFl?l A0 ’ ia 9^2j-amJ 12.70 
Next taring Aag. 27. 

Uoyds Bank International, Geneva 
P.O. Box «38, 1211 Geneve 11 {Switzerland) 

Uoyrte Int Growth ISF51U] „_J 0.60 

Lloyds Int Inaxne _|SF2B7-Q 2980| 6A 

M ft G Group 


EuHy Famh 

sssftse- 

FarEasatn-l 



Warburg Invest Mngt Jrsjr. Ltd. 

7 l^wyPtKe.SL Hefler, Jsy.CI 05343707 

TMTLMLAug.14. 




Three Quays, Tower HI 11 EC3R6BQ. 01-6264588 SL 
Atlantic Ayg. 19 

sasSsfi 

G^p.lnc.Umb-.tol g, 

(Aixum Units] 4229-1 24 


Sepro-re* 

TnuEt Crime) IsLi 
CamedHy Fuads 



iF 


-a(B 


Wartfey Iqvesbneat Scnsco.Lfd, 
Hutefabott' Howe, Hong Koag. 

WM~ " 


Ss,,:. 






...4 - 



World Wide Growth Managawntt 
30a, Bwta rarQ UneBriowg- . . 
Worifhulcle GUt Fd| USS3tL68 1+ftW — 




Schroder Life Group 

EnterpriK House, PonanoutlL 
Intauthiud Funds 


Wren Commodity Trust 
ja St GeergetaL, Ow*HoM 
WienComnwLTsLJO.5 


44.4?; 


063425915 


Management international Ud. 

Bk, of Bermuda B(d<L, Bermuda. 809^95-0000 

BdL Ind. Bd Fd. Cap lUfflia — 1 1 — 

Bda. lntl. Bd. Fd lnc|osS10,« — ... J 1200 

Prices Angst 15. Neit dealing August 25, 

Midland Bank Tst. Corp. (Jersey) Ud. RfiSgg--— -I 

28-34, H>J| Sl, SL HeAw. Jersey. 053* 36281 1 

Midland Draylan Gill.|93.8 992? -OJI 1209 

Samuel Montagu Ldn. Agents 

114, Did Broad St, EC 2 01-588 6464 


070SZ7733 


S2, 

.*■» it t; ' • -■ 

• ■'li'-- 




J. Henry Schrader Wzng ft Co. Ltd. 
120, CtwtoUde, EC2. 




m&i&m 





-001 

Eui nilll 

— 1 
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■ NOTES . 

pence wVms otherafce lariawi 
Vidds 9 6 (pxwwi ip taa cohiom) aOOw for aOtoiyUB 
a Ottered prices ineluderal! fxpWieL' 
5 eSU** f** 4 - e Yleid hated on -offer ore* 
d gtanM g T«toy'» .-opting . 'P**- 
b OW ributitto ftle UK p Iferwdc 

Icuraroe piam. s Slflgler W«» 
x. Offered prite tedteks ad expemtf 
agents cwroteioa. *. Offered price <nd“j£ 
i*»SJ»^thrqu^ma««rj. Z.P reria^ 
daV? priarg Net of tv OP revised apttt Iff*? 
ye w iw acated ter 9 Caer rney. 

9 Suspended. . » Yield before Jersey . ««• 

f ^-araainsrOR. 4 $ Crty jMMabte.to chartuteP 

txxflcs. . • ■ 
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FT UNIT TRUST INFORMATION SERVICE 


^AUTHORISED 

UNIT 

TRUSTS 


" 4 c Snap tyHcJtz) 

59, wwnofry Lane, WC2A 1HE. 01-2420282 Three Ouk. Tbwr HOI. EC3H 


Abbey Unit TsL Mngrs. (a) 

73-aQ, GWwst at, Aytabory 0296 

Ataey WWltfe BrJTn 

-'flSMftGS 


- Anew Hravey & Ross Itait Tst. Mngrs. 

.» AS.fwrta.UjwtoBECSVJPB. 01-6236314. 

- AHRGIItAPMl__i893 942* 4 32J9 


Affied Hambra Ltd. (a) fb> 


S ' tl fa 


Anted 1st k 

Brit. tab. Pond R 

Growth S. I nnw 4 

BKL&Ind.DnJZS 

Anted (total 

HambroFuutf B 

Kamfaro Acc. totd-3) 

tucaoM FM 
High Yield Fd ft 

w.aa^ 

Govt. Secs.. H 

Nfenuti ra d FMt 

BSE^ 


CKseort Unit Tit. Mngrs. Ud. (a)(g) 

4 Mefvfllr Cm, Edinburg*;) rwi jw. <rf3\ 

Cros. Arner. Fd [Ti n 34 J I -D« 1.10 

Cm. imentari __J5 sb mj| _o3 

cm.Mgfa.na MLS 44H7_7 j 

&SKE=jti HHra ffi 

Darlington Unit Trust Mm*. Ltd. .. ... 

M^e Ctanten, Bnstaplr, Dm» 0271 76324 tughTnomT 
Tow Pert. Unh Tst42U 25.41 1230 raSiiEumts) 

Discretionary IMt Fond Mmutn ffmnn~ 

§j^H^ 38N ewBn« IS , E C 2 ttlNU. fcg- iasr 

Dbc. Inc. Aug. 8 J220.9 235*1 .—J Sl52 

E. F. Winchester Fund MngL Lid. Recoveiy 

4A, BbxvmOwy Square. WClA 2RA 0X4238893 

Eceasafeffi} 


2RA 0X4238893 

VSzd RE »Si 


a*® 

1'J 22.04 


SSEBflbc 

.^JwrySt!. _ 

Met- MW 

ass’FSfir* 

I noanie Exempt 
Far East Exempt ._. 
SnaMfrCe. Exempt 
UAA. 


wl| ™j 532 

-a| 3*5 

Anderson Unit Trust Mutagen Ltd.- 

158, Fencbnrcfa Sl, EC3M 6AA. 6239231 

AadenonlLT J6L8 66-5) _..J 5.00 

Anshacher Unit MgmL Co. Ltd. 

X Noble St, EC2V 7JA. 014236376 

luc. Monthly Fund _[147* 157fl | 1X60 

Arbtrtfwot Securities Lid. (a)(c> 

37. Queen Si, London, EC4R 1BY. 01-236 52B1 


he & 

U3L4 -OJ n :* 

2SJ 435 

iSg -o.7 xoo 

44,g -0.1 332 

575 -0J 332 


Emson A Dudley TsL Mogmn L Ltd. 

28b Albemarle Sl, WL 01-4933211 

Emson DrafeyTo. - pyo 8821 I 600 

Equity & Law Uhl TV. NLV (a)(b)(e) CtHrif«d Aug,19.. 

Amerdiwp Bd. High Wycombe. 049433377 Pension Ex/Aug-lfl 
Equity* Law |84.1 883) -Oil 4.92 

Fidelity international Management Ltd. M “» iLifc Management Uri. 

62-63, »Jeen 5L, Lnrfdoc, EC4R 1*0. 01-248 4891 5*l C ^ , 3^ f Wa,, » Su £?7 e ' -n 

American.. [27.0 2911 -Ofl U.4 ww«IWB— —PM 77 

Gilt-*- Fixed lie. 2fc7] ^53j 1237 

Growth 4- Income — HL9 333 -63 736 Hnflomr Ibnunmiit Cii 


Accum. UnlU lj 

ncOme F CL Ain 

■Unis 


HcSssiciL’ 

5i. hslw 

Crfgmouid; Unit Trt. Mgrs. Ltd. 
dOtoefclerMiwy, t«dM EC4N 88D. 01-248 4984 

CawcUanExempr _ 62H £5 5m 

CanadWTr iKt Cni Zvi “Xi }K 

wmwaum High Inc.-- ag o 30 ^ $|d Compound Grow ifv 

Sra==ii — 0 j ^ 8sssis6£^ 

*Wee«r deaf®, ** J 


JjHeory Schrader Wagg & Co. LtiLWaKc) Capital Life Assurance* 
120, CheapsWr, E.C.2. 01-2403434 Conlsimi Home. Chapel Ash mrion. 


J U7 Key ImmsL. Fd I 1.1034 ! J 

.....J 3.17 PasemakerlnrJt >_| 08713 ) .--4 

648 Charterbonse Magna Gp.* 

^ jasscra^ 

|| SSSf«®=d |::d 

| : 3J UagraMaragm 1 | -.-.J 

■—J 3U2 CMettaht Assurance Fundi 

11 New Slim, EC2M 4TP. 01-28 

Scottish Equitable Fnd. Mgn. Ltd.* 

28 St Andrew* Sq. EdMurgh 031-5569101 JSSSSmiSj "~®^4 lS.« 

Income Units Ml MJI „.J 53 «!s ^ “ 

* ccum - U»** 79J ) ,._.J S^O income « Cmwth„J--K2 33 86*6 +033 

Par Eastern (a) (U8.92 114*5 +071 

Security Selection Ltd. Cash.— — 1109.04 U4.7q ....1 

Regn Hje, King Wiliam St, EC4. 01-6234951. city of Westminster 

EaBfifiEirBH U ::::j » 


090228511 


OT08%41272 


01-2833933 

-OJ7I 2X0 


=i » SSSSSfiSK. 6 - “Su«»64 


, S Stewart Unit Tst. Managers Ltd.(a) u,~a pm® f»d Ui 7" 

is 45. Charlotte So., Edtnfaurgh. - 031^263271 N^gedTim »7 

-« ESSfu'SE'X-l;-' JH, J u. WUWa== » 

7T Acxum. Units 179.4 84!5I J _ Uoarr Fiuri 145.1 

* , 54JJ — CM Rmd 818 _ 


m n 

Haul, Units 75 

Withdrawal Units __ 5t 
•Stewart Britbti betM rum 
Standard U9J. 

Acorn. Units 1964 „ WA I ...,J 6.95 Soc. Prop. Units. 

Deafaig trues, t f n. *Wed- Pens. Gtd. Capital 

Sun Alliance Fund Mngt. Ltd. ' 

Sun Afl lance Hse., Honham. 04Q364141 Pern. Mngd.Aee. 

Wttfc dffi-TOhd IS 

Target Tst. Mngrv Ltd.*(a)(gl Pm-fttfJyS: — 


fobs (2) J .... 

a? a5a :::: 

j ^g+oj 


li . fiM .™:1 tfi 


Langham Life Assur. Co. Ltd. 
LanstamHse„HatoifaraekQr^im6 QJ-203521I 

Harvest Pen. Fund „nQ61 11171 I — 

Latfam *A' Ptan „[7q.p 73.71 _J — 

teWsnfd-fe 1 m ::::] = 

Legal & General (Unit AuarT) lid, 
gggwgd House, 

CashlnSlal 005J . 130-3 *03 — 

BSS 8 =ffiJ fflae = 

Do. Aeon. 179.4 W&M +D.‘ _ 

Fixed India! M6.9 154 .fl -!• — 

Do. Aeons 1604 168.93 -D-* — 

Intl . lnltfal Ms .ffl -o^ — 

I5i2 Kia +21 ” 

DoTA&im. 1J7-? I76J] *21 — 

Properly Jnkinl 1250 I3t3* 13L — 

Lqiu < 6 > Cesimi r {UeK^ml*DS^ “ 

Wi ;H = 

^«&w. xSr aa — 

Exe ap^F^n td inH.'^ — 

Exempt li^dTUifil W?-2 2M J — 

Do. Atxum a5A 2Z7.S — 

Exempt Ptdp. Ink..-. 1217 liL2j — 

Do. ton. |D23 U4j| — 

Legal & General Prop. Fd. Mgrs. Ltd: 
13, Queen Wootia S l. EC4N 4TP. 01-2489678 

L&G Aug.1 P07* „ 1179) j — 

Nest sob. flay SetSTl' 

Life Assur. Co. of Pe un s y hrana 

8, New R&, Ciutlufli, Kent. Medway 812348 

LACOP Units 0039 10.91] j — 


Provincial Life Assurance Co. Ltd. 

222 Bbtnpsgate, EC2. 01-2476533 

Prnv. Managed Fd 

Prov. Cash Fd. 

CM Fund 

Pifl»rfv Fuad 


B P 

jt|4 


Prudential Pensions Unfed* 


— Hotborn Bars, EC1N 2NH. 


— Eqnity Fd. Jnly 16__[33.74 34.7K — 

— Fmrd lot.JiXy 16 E.76 Slffl J — 

— Prop. Fd. July 16 P9.46 40*8j ,...J — 


=8i - 


m. asa = 

P a- da ns ' Ltd. 


Reliance Mutual 

Tunbridge Weds. Km. 

Bel. Prop. Bin 12915 


0892 22271 

— I . — -J - 


RotfasehBri Asset M anage ment 

&. SwItMns Lane, London EC4. 01-6264356 

Royal Insurance Group 

New Hall Place, LberpcW. 051-227 4422 

Royal Shield Fd fHL6 202.7] J — 

Sava & Prosper Gram* 

4, GlSl H elen's, Lndn., EC3P 3£P. 01-5948899 



31, Gresham SL, E.CJ. Dealings: 0296 5941 
19, Aifaol Crescent, Etfla. 3 031-2298621 


19, Altai Crescent, Edtn. 3 

043856101 


774 ....4 5.n 


Growth + income OT9 33JJ -S3 736 

Special Sits. (El IliJ ,.1J iM 

Jones Fhday Unit Trust Mngt Ltd. 


Energy— 
FMandal 
GUtAcaan 
lirvectmnrt Trust 


KW4,W« Mile sum, Glasgow. 041-2041321 , 

J. FMay Intenodl _I33.7 3621 ,. 155 , "‘“-*"9.xa- 

Accm. Units 415 44*1 1 XK 

■EEntmiiwjiiHxoe^ 35.1- 93 .... 9.99 Mertuy Find M 

i£5*n ( LV’- F,n -~ Wk %% IS 30, Grestnai St, ECZI 

tssafiff Ed Mii i EESte 

Prices on Aug. ZlOnt dealing AuJ 27. to.UK aSzoH 

FramHngton Unit Mgt. Lid. (a) 

64, London Wan, ECZMSNQ. 01-6285181 

—4 m e. 


Mtayftower Management Co. Ltd. ISESTSf.ISSU 

14-18, Gresham SL, EC2V 7AU. 01-606 8099 %££$!', Egg” 
income. Aug. M, U0.1 115.3 I 8.93 pStaS? 


II 


Mercury Fund Managers Ltd. 

30, Gresham SL, ECZP 2E8. 01-6004555 

aid a 

Mrc.lm.Aug.20 p3 80 J 290 

to. UK Aug. 20 m 2.90 

Merc. Ext-j5y23_ 

Aecun.TliiHs Jury 23. 


Pacific Anan. 

Iwxnr 

Extra Income 

Preference Share 

Equity 

Income and Growth 

Growth. — — 

Professional Aug. 20 

Eqty. Ex. Inc. 

Equdy Ex aae Aug. 20 


lJM+OJ 
523 40.7 
533 +0 J 


fltj i» Pens. Gifa Short to.. 
Pem.GMMM.Cap.. 
tH Pem.gatMed.to_ i 

5-S Pens. Gib Long Cap_ * 

toF^UeB Fui xl-|l76.7 
Fmd aereidy dosed li 
Itl PeriormIMHi 2 


S lf3 Fwd oirendy dosed u new hweament. 

2J3 Perform UnH*_,”...| aOO | ,._.J — 
Sena (27 Prices are braoSoes owed after 112980. 
Senes (i) These are hid prices lor carter policies. 

Commercial Union Group 

iS. SL Helen's, I. Underdid!, EC3- 01-2837500 

146 Vr.Akdug.3b I 77*0 I J — 

4*8 Do.AiMriSTuts | 2431 I \ — 

623 'Hand In Kxrtf Iiwesuarid DOIXL 





Aoan. umtsi; 

Extra inceme Trust 
Income Tst___ 

I m. Growth Fd. 

(Actum. Units) 

Friends’ Provrit. Trust Mgrs.* 
PtxhamEnd, Dorking, 

Friends Prov. lioifs_|S7.3 M 71 

Do.Aaum.— — ISOJ 863 


Midland Bank Group 

Unit Trait Managers Ltd.* (a) 

Camwood House, siter Street, Had. 


Tower Unit Trust Mngt Ltd. Property ._. v ._..:_g7* JPlfl 

39/45 Futsbury Square. EC2A IPX 01-6282294 Nat West UnH TroH Ufe 8 UU| .... 

Confederation Lite Imurance Co. 

Special Situations ™|« .9 29 J) . — J 318 5fl_ chancery Lane, WC2A 1HE. m- 3 


Sheffield, SI 3RD: 
ConvntMHty & Gen. —1108* 

to UK ” __Jl3S! 

Overseas Growth 095 

Do. Acnan. M45 

Capital _Z_pOA 


Special Sltuotioiis — 127.9 29J| ] 

Trades Union Unit TsL Managers* 


i rune* uwvn unu 
100, Wood Street, E.C2. 


jets* JEmiity Fond 

,0M “® fcfifeSr: 

-.-4 5*4 Ki,. pen. Mnga 


03065055 SfSb r 

H 4 I » l sr^=L 


02 9^ 

7S. 10^ 

_ 10*0 

hd* 'T oo 


JR^sms> 
|Dea»^fTuel 


M-s iXDh 
\ L>TLRD-i 


.._TJ 3.97 
-OJ] 6.75 


Arcfamw Unit Tst Mgs. Ltd.* UKc) 
317, Hfgb HoRmm, WC1V 7UL 01-8316233 

-Wifitk" 

Barclays Uakora lid.*. (a)(cHg) 

Unkwn Ho. 252, Romford Rit, £7. . 01-5345544 
Unkarn America - 34.71-83 200 

Do. Awl to mi 1433+0.4 L24 

Do. AusL Inc. 1019 XD9i -HI 2 124 

Do. Capital El 882n -02 5jB 

Do. Exempt TtL 1303 1317 -02 6.74 

D°.^aJncome .—{53 -OJj 9J1 

Do^SOo” 

Do. General 

Do. Growth, 

Do. Income Trod 
Do.Pri.Aos.TsL 
Do. Reawm 
Do-Tnatee 
Do.WldwEde Ta. 

BfaJn.Fi Inc. 

Do. Atxum. 

Baring Brathers & Co^ Ud.* (aKx) 

88, LeadenfaaU SL, EC3. 01-5682830 

StraHnnTrutf CT 6.5 2463rt -0J1 4*5 

P° i™ ■ r ‘- 3294^+5*) 4 S 

Red sub. day SepL 9. 

Bbhoptqait Prngrtssite MgmL Co.* 

9, Bbtapsose, EC2. 01-5886280 

ia&3ae«.-JBhd li 


Funds in Court 4 ' 

Addle Trustee. Kingsway, WC2. 01-405 4300 

CipSal Aug. 14 029.9 ■ 13171 ....J 5X8 

Gross Inc. Aug. 14 __I79.4 810| if 3? 

Wan Yieto A®. 14 -l».4 98.ll ....J Sj| 

■Uouth. Restricted ta irotas urier Coivt conboL 

G.T. Unit Managers Ltd.* 

16, Fortuny Circus, EC2M 7DJ. ‘ 01-6288131 

ik 

G.T. Inc. Fd. Un. 192.7 3&si ra 

G.T. US.&G™ 159JS TBfri .... 2D0 

GT Wld. Btf. Fd. 94* «3 -I!. 640 

V'lL 29 ^J 3 ^ 

GX Ml. Fund 197* Zl33 180 

G.T. Four Yds. Fd.__ 52.7 5fc3 7.fefl 

G.T. Far EOS OGeflJS* 68*1 230 

G. & A. Trust (a) (g) 

5 Rayirigb Rtod, flremwootf. (0277)227300 

G.&A. 142.0 44.9) -fU| 5J9 

Gartmorc Fund Managers* (a)(g) 

2 SL Mary Axe, EC3A BSP 01-6236114 

Dealing onfr 01-623 5766/5806 

American Trust _B0 l3 32*1 -03) ®.83 

^ ::::: ig 

Extra Income TsL g.5 243 9.93 

Fa. Tast Trust M12 443 +03 174 

1 Gill Trust I — . »3 323® 

High Income Tst te* 57.9a -03 3*5 

Income Fund ffip 843tf -01 7.45 

iS.B^mraZZm^o Els “^4 sm 

lotf. TSL { to)„__mT 44.< +DJ 1*0 
Special SiKTsL (32.6 34^ +03| 183 

GBSh (Antony) Unit TsL Mgs. Ltd. (a) 

3 Frederick’s Pi, 0* Jewry, EC2 01-5884111 

Bsa==i s mans 


-OL^ 055 Ds.Accnm.__ 

NorthAnwrican 

Do. Ac cum. 

01-4054300 High Yield 

..-.J 5JB Do. Aonm 

i 1 if v Equity Exempt* 


TUUltol„J.„|60* 645) .....4 5*4 sssKZ aa^iwj 

Transatlantic and Gen. Secs, (e) <y) %£*S£2 t &r r,L 

91-99, New London Rd.. Chelmsford. 0245-51651 FuSiSl&r™'” §41 §§j 

BarMe»Aug,14.. M _|83* ,8&fl 6.67 Equity Pensioriri..-' 352J 36U 

McomU^.^ 1424 15l| *67 Pra^eny Penaon 2J7J Z43J 

Barti. Exempt July 30 60* 704 317 

Buck in gha m Aug. 14. 90J 90 5 JO ComMU Insurance Co. Ltd. 

!iU 1S3 :::::: 


Barbican Auo. 14 

7™ (Actum. UnTBl 34Z4 

7 % Bart. Exempt July 30 60* 

2 4-1 Buddngham Aug. 14 . 90* 

li ES&tezai 

3 m (Accurn. Unfe)— __ 219 0 
510 Cumberland Aog- 20.. 54.7 




B15 mi"- H5 {tom..um B )'_“_.67a 8J4 «*.Win..n»da..|4iM 

japan a p jetfre %2 -flj fB ‘ fflSS uia* BM 109 ^ '1 if ***** & Commerce insurance 

Dk- A ctum. 39* 43JJ 1?C i i.Z i«w»wiB«Fr i 


■Prices at Aog. 15. Next deahng Aug. 22. 

IKnsfer Fund Managers Ltd. 

Mroster Hse, Arthur St, ECAR9BH 01-623 1050 

MLA Unit Tnest fahtgsnnL Ltd. 

OU Queen SiroeL SW1A 9JG. 01-2226177 
MLA Units 160-9 72J] J 4JI 

Murray Johnstone U.T. MgnL* (a) 


(town. Units) 104.4 

Glen Aug. 19 66.1 

(Accua. UnK) 912 

MarMnaMti Aug. 99 57* 

(Accum. Units) - . 70 0 


(Aceum Units) . 70 0 72-7f 

Vangd. Gwth. Aug. 19. ifl.J M.S 

(Accum. Units) - 78 3 gj . .. 

Vangtard HY Aug. 19 . 67 8 726 ... 

VangjardTlee AugJ20. 521 552 +0J 

(Accum. umtsKv. HI 63.7 +1.! 

wkkiaaor Aug. 14.... 74.7 79 J . ... 

(Acami. Umis)_ 96.7 1821 . .. 

WkJmoor Mr. AuJ.15 6SJ 72* ... 

(Acnan. Units) ._Ip9.0 94*| .... 

TyndaR Managers LidLfaHbKc) 


4 40 120, Regent St, London W1R5FE. 01-4397081 
4 «0 C&CMngd.Fd 11410 149JN 4 — 

2^4 Crown Life, 

3.49 Crown UfeHv., Woking GU211XW 04862 5033. 

9.95 

■HU — 
+01 917 

+0J 196 
+0J — 

14*4 


1*3, Hope street. Glasgow, G22UH. 041-221 55Z1 J8, Canynge Road, Bnaal. 


44.9) -Oil 519 


MJ European 165.6 69.9) .-..J 235 

Dealing Day Friday. 

Mutual Unit Trust Managers* (a)(g) 

15 Copthall Are, EC2R 7BU. 01-606 4803 
Mutual Sec. Plus— J545 . 58.7T -03 7 46 
Mutual Inc. Ttt -ZZpB.? B4S -S3 7*7 

MmialBhmOte K.J 55.13+03 6.70 

Mutinl High Yld-_IZpfjl 60^-02 9.98 


National Provident hw. Mngrs. Ud.* 
48, GraeechwehSL, EC3P3HH. 01-62343 
MP.I. Gih.Un.Tsx — 159.4 6321 „_.J 6. 


Capital 

( Accum. Urns) 
name 

{Acaun. Units). 
Umis). 


Accum. Units)— 

nt- Eros. 

Amun. Units)—. 
larlh Aider. Grth. 
Accum. Units)— 
ar Eastern 


»Z«-=zg7 M ::::: I 

dSflspL^ 2 

•’■Prices «i JUr 31- Next deaEbig Augxt 28. 


01-6234200 24, Castle SL, I 

— 4 fW SeoLC^.r in 


^tomTUnits)— 1„ C 


• • IS ™ !««., 

■ v;. 9 92 slang'd Fd. Acc. 

♦f-9 5.W Marsrj'fl Fd. Iwl .. 
*L1 5J Mang'd. Fd. liwm 
•— 5^ Property Fd. to 

• " jj-S Property Fd. Imt. 

••• 2-S Property Fd. Inem 

-•-J 9*3 Fixed InL Fd. to. 

Fixed Ini. Fd. incut 
' EaurtvFd Act 

027232241 IK F^ hhl 
-021 434 Etpilty Fd. InM 
-0.4 434 lnv.TsLFtf.to 
-0.4 10S4 Inv.Tst. F± Inft. 
-L4 10.94 liw.TsLFtf.loem 

1446 Money Fd. to.. 

1446 Money Fd.lncm. 

-0.4 1114 lntef-l.Fd.Aec, 
-0.4 1114 Inter’I. Fd. Inan 
-10 5*5 High Income Fd 

-LM 5*5 Invest Fd to 

-0*| 2KB Crown Bn. Imr.'A’ 


Brewln Eqaty Fd 
Brew in Fixed InL Fd 
EWS Coronet Finri 


M'* 


-01 838 

:;::i i*j* 


Growth 46.4 

UKUkL Leaders 53.0 

Small Co’s. 402 

Tectaiiaqy >4.4 

Private 492 


Fur East & Gen. { 

Gavetf (John) 

77 London WaB, EC2 


National Westminster* (a) 

1*1, Cheipsidr, EC2V6EU. 

Capital (Accun.) 1918 ? 

Extra Inc. 57.8 & 

Fliwncial 418 44.' 

Growth In*. 96J li; 

Income 39.4 4i 

Portfolio lay. Fd. 77.4 8 

SSS %£f3^zm i 


BftKfc. H6.7 

'«WI Do. Accun M.9 

Erin Inc Growth— Zu 

Do. Accum. 98.0 

m uiuun Financial Pr’rty 232 

01-60660*0 Do. Aca«n..„„ 30* 

+0J 05 High Inc Priority— 46* 

-0-1 1034 Infernal tonal... 27.4 

-02 5J6 Special Sits p0,4 

T.,. jM TSB Unit Trusts (y) 


49.71 -0.fi 

3M -oil 


Crusader Insurann Co. Ltd. 

Tower Hse. 38 Trinity hq, EC3N4DJ 4882323 

pj Grth. Prop. Aog, 5—1952 106J) ..,-4 

iSi jfS Eagle Star Insw^Midtand Assur. 

1 TVeadneedle SL, EC2. 01-5881212 

::::: m Eagie/Mid.uiiKs 1*5.4 67*1+021 **& 


S 'A’lnOBAog.1 
'A' InS Aug. 1- 
dp. 8 'A* InMAug. 1 
PntS.Pr.Ac Aog. 15= 

SSfSJiSi. 

PWE.Fid.Cro. Aog. 

Pens. Mg*c Aug. 

Ml89v-A<«- 

Pens-Dptoto 

"“^-"“Aug. 


GoM & Gen. Aug. 

Growth Aug. 2fl_ 
laci Growth Aug 
I ML Growth Aug. 

Mieerab AugTzD 
NU. High Ik. 

N. Amman 

Prop. Shares Aog. 20 
Sp.SKtnTn Aug. 20- 
Status Change Aug. 

Mu. Eire 
Uan.Gro 
Mm _ 

Commodity Aug. 19. 

ExtralnameAug. 19 
Fa* Eastern Aug. T~ 

High Income Aug. 

Income Am. 19™, 
imernaUonal Aug. 19. 

London A'deen & Nthn. MtL Assur. Ltd. 
129 Kingsway, London, WC28 6NF. 01-404 0393 

■Asset Bolder' J50.4 53*1 4 — 

London Indemnity A GuL Ins. Co. Ud 
18-20, The ForBury, Readifig 583511 

Money Manager (^J 45. Of 4 — 

M.M. Flexible |37* M.9) ..,.1 — 

Fixed I merest [39.1 4L3| -Ol) — 

London Life Linked Assur. Ltd. 

81 tong William SL, EC4N 7BD. 01626 0511 

gfflsiM -— M 9ii ::::) = 

m=m ffld = 

The London & Manchester Ass. Sp.9 
Winsfade Park, Exeter. 039252155 

Growth Fund . 
c Exempt Fd. 

(Prop. Fd. 
m.TsLFd. 

Fund — 

I mr. Trust Fund 

Property Fimd 

Gtd. DeposK Fd... 

Fixed Interest Fd. 

MAG Gratg* 

Three Ouxyj, Tower H». EC3R6B0. 01-62*4588. 
American Ftf. Bond '_B5.7 58*1 -OJ] — 

Convert. Deposit* 140.4 1473 +03 — 

Egutty Bd. 1751 1833 — 

ErtraYWftL Bd.«_ 17* 9L5 +QJ — 

SsS^ZzZBtJI ^140* ZZ — 


Schroder Life Group* 

Emerprise House, PortsmoudL 

FSffiitt.^ ... . poj 

Overseas — S94 


3= 


Income Dtsirib. 983 

E^'jw^ci^rr 123.4 
Eqmty Pension Acc .. 1332 

tiros. Pee. Cap 8? 3 

MS: Pen. to 340.9 

Fjrd.Pm.Cap. U0.4 

F. Lnt.Pen.to U *3 

Money Pen. Cap 1165 

Money Pen. Acc 125* 

Prop. TVn. Cap 146* 

Prep. Pen. Acc 157.9 — — 

Prices are for life Sens 4, Aug. 20. 
Pensions Series B. Aug. 19. Other prices on reqoesL 

Scottish Widows’ Group 

PC Box 902, Edbtfaurgfa EH 16 5BU (01-655 6000 


OFFSHORE & 

OVERSEAS 

FUNDS 

Albany Fond Management Limited 

P.0, Box 73, SL HeTier, Jersey. _ 0534 73933 

Alexander Fund 

37, rue Notre-Dame, Luxembourg. 

Alexander Fund PISS220 — 1-0*6) — 

Met asset value Aug. 18. 

Allen Harvey & Rocs Inv- Mgt. (C.L) 
IChanng Cross, SL Heiier, Jsy, C.l. 0534-73741 

fisssa n 

Affiance International Dollar Reserves 
c/o Barit oL Bermuda, Hamlilaii. Bermodl. 
Achr.:A£MI, 319 Hitfwiol born WC1 4040377 

Datfy dis.: Aug. IB-19 0*00453 (8*% pJ-L 

Arhutfanot Securities (C.L) Limited I 

P*. Box 284, SLHcber. Jersey. 0534 76077 

East & Inti. T«JCI)-|2ZL0 127*) . — I £95 

rivali ng Hw TbifS. 

Gnrt Sees. TsLfC1)-K.a 8L3ri| -02J 14.78 
Dady Dealings. ■ 

Sterling Fd. -313* — 4 — 

iw'iiflUJ On Wed, 

Bank erf America International SLA. 

35 Boulevard Royal, Luxembomg G.D. 

Whflmest Income — USUIAS) 109.06) — I 9.17 
Prices at Aog. M. Nm sub. diy Aug. ZL 

Banque BnoroSes Lambert 

£ Rue De la Beatrice B 1000 Brussels 

RmtaFund HBBSiB 59.79I-0JB) 8.99 

Barbican Manapen (Jersey) Ltd. 

PLO. Box 63, SL Helier, Jersey 0534 74806 

Barb. InL Fund |9L3 982) 1 5*0 ( 

Barclays U meant International i 

1, Charing Cross, SL HeUer, Jersey- 0S34 73741 

Overseas Income Ml* «M .._J 14*0 

UnkMIar Truss nisn3TE MAO-Oja 2B0 

UnhOM Trust USSJ3.41 94*3 ---H HUO 


-J 14*0 

3 i» 


PO Box 902, EiSnburgfa 


-v«K — 


jj = 


Inv. Ply. Sr. 2 Ang. : 
Inv. Cadi Aua.15 _ 
Ex. U_ AccTAug. * . 
Ex. U. Inc. Aug 6 — 
Peo.Man.Aiig.13. 


ciunMitai (jfa Assurance Co. Aid. 

1*1-166 Fleet SL, London EC420Y 01-3538511 
Managed Acc. [106* 1123 .. -j — 

lS9lfe=.”ES f®ra = 

Pens. Managed Acc... 1118 127-.7J J — 

Pens. Eputty to 112* UB.il -Oj] — 

For Prices el inner Units and Guaranteed 
Basis Rates please Phone 01-353 8511 


SSSS 


i Thomas SL.Deuglas, Isle o-Man. 06244^6 

Unicorn AusL Ext (77 2 83.M — J Ug 

Do. AuSL NBn. 03* . 79JB ... J 1*0 

Do. Grtr. fecrfic (1Q2J 1103 e23 — 

Do. IiXI. Income IM.7 37S -02j 9.40 

Do. Isle ol Man TsL.. >403 4j.4ri| .._T] 11*0 

Do. Manx Mutual — pffl.9 44*] +0^ 2*0 
Btshapssate Cotixnodity Ser. Ltd. 1 

P.O.Box 42, Dougbs, Ijj.M. 0624-23911 . 

ARM AC* Aug. 5 167*8 7197) 1 — 

COUNT** Aug, 5 B.916 4254j 126 

0%«nyrtM?'a'*S^Md > **£L Nea nL SepL 1 
Bistupsqatr Progressive — Ldn. Agents 
9. Bishopsgate, EC2N 3AD 01-588 6280 > 

■vbevdd ^ * 

Bridge Management Ltd. 

CPC Box 590, Hong Kong 

^tol^|issi7 jr^mfadi+'ib^ 149 
Britan no/Schiesinger 
Britannia Tst. Mngtnt. (C.L) LttL • 

30 Bath Sl„SL Helier, Jersey. 0534 73114 
li e Dollar Dramfciated Fds. 

Ur^erSj Trust U058 Ul« — J — 

WoriM Band Fimd (945 98.0) J 10 .60 


::d i26 

mVl 


+ acnj 14! 


1 KSfgSf._mu 12851 — 

S&-S, 15 r 

Pmnl.Penskjn*** „ 358-9 — ‘ 

Property Bond " 1991 2091 — — 

Recovery Fd. Bond 93.7 98.4 -a« — 

Prices on *Ang. HI “Ano. M. ***Aug- 15. 
HedUe Pension Froxi prices bo Aug. 19. 

Mangedtup.) 117* 13* T_. — 

Do. ttountT.- 123.9 m3 — 

!Z$&\z=m Wi:z:z 

Property (Cap) MS3 11117 — 

DoT(Accuni)T.. Ufl.8 SKi — . — 

Fixed Interest (Cap)- 129.9 1365 — 

Do. (Amro) 13A7 143* . — 

Deposit (Can) HR3 IDB* ..— — 

DO. (Accun) 1D6J7 1142 — 

flEpssi=ffi m- = 

m :d = 

Manufacturers Life Insurance Co. 

Sl George's Way, Slmnage. 04385*101 

Managed DC.9 155JI ..... - 

Property. — la* 1282 — 

GSogedtZrrri' 167* — 

DepraS-- 052 1213 — 

Investment!. . S3" tli ...... — 

International plAl 1203] — — 

Merchant Invertors Assure nee? 

Leon House, 233 High SL, Croydon 01-6869171 

Property 2183 ..— I — 

K lrP !^_-— • W :r - 

Equity Pens. ag| — 

Money Market 1733 — — 

Money NUO. Pens. W5 — 

ftpE 1 = = 

1 EE 

B*Si= ::r] = 

NEL Pensiom Ltd. 

MIKon Court. Doric Ini Surrey. 5911 

NHex Eq. Cap 

Nelex Eq-Acon 
Nefex Money Cap 
Hefex Moo. to 
NelexGth Inc Cap 
NeiexGtblncAcc 
NelMxtf.Fd.Cap. 

Net Mxtf. Ftl. Acc. 


Equity & Law Life Ass. Sec. LU9 

Amenham Road, High Wycombe. 0494 33377 

Equity Fd [150.0 1S7JJ -OJI — 

Property Ftf. ff56 *J 1*43 ..EH — 

Fixed Interest F. J1Z»9 1293 -HU) — 


PO Box 3k Keens Hse, Andover. Hants, SP10 IPG. Fixed lifttresi F.“_ J22.9 1293+01 — 

oS 0264 62188. DeaBnre to 0264 63432-3 Gtd. Deposit Fd 1173 123.4] — 

428 (D)TSBGeneral B6.7 6UM -OJI 4*9 Mixed Fd (1422 149.6J — J — 


^358.rn EEj - 

“Ann. 14, “*Aug. 15. 
■ri prices m A»9- 19. 


'A«s.l2_)2SU 296.7) 

» s*l day *SepL 7, **Atxj- 27. 


Bridge Fmd Managers (a)(c) 

Regis Hse, WogWfflffem SL, EC4. 0L6Z949SZ 
Anwr. Ren.. ~ ,, ,.130.9 34JU — 4 136 

income ‘ 55.9 fcttf 8*7 

SSStatT SL? 553 40.4 

Dp.Atx.t — j~in i«{ 

JrXrnnL hXLt “ W.9 Zp -»o3 3*| 

' n» tot Z3.9 25/ +0*1 3*2 

Deriog ntw. iWed.’^has. PriwAh^C/lWM. 

BHtwh/lthMea i f - 

Britannia Trust Maiagement (a) fc) (g) 

^ **• S^oS^479 


01-45885620 

S.ffl'd Ift 

Aog. 29. 


' Grievesnn Management Co. Ltd. 
59firedtatirSffeet,EC2P2DS 01-6064433 
BarriuglDa Aug. 20 _WR2 4.78 

(Accum. 

Bangtn. K.Y. Aog. 14 

S^^| U 2fei5.gMJ 11MJ ... J 559 

*-■3 ^ 


(h Do. Accum 785 _ 

<,0(B> 5911 f ®fisc=W 8 Iqn *8 

A SSSr aa^al iste-te »I=B ftH 

Ndstar ln&nMhxnL|4U 51*) -0^4 3.95 Ulster Bank? (a) 

>4433 Waring Street, BelfasL 023235231 

4 -TO Narthgate Unit Trust Managers Ltd. (c)(y) (bfiJlster Growth — (39.6 42M J 5*0 

20, MoovgMe, EC2R 6AQ 01-6064477 „ „ T , „ , , „ , 


:°i 3*4 Equity & Law (Managed Funds) Ltd. 
_j9.9| -OJ 8*4 Amersham Rond, High Wycombe. 049433377 

3®-! -“4 ind. Pen. Equity 036.4 143H — 

120-4| -03 2*4 Ind. Pen. Property — 1098 1155 — 

Ind. Pen. Fixed InL .* llO 117J — 

„ .. . . Ind. Pen. Overseas 101* X065 — . — 

023235231 Ind. Pen. Cash 106.4 1125 — 

ttM , I 5*0 Ind. Pen. Bafanced— 116.7 1228 — 

4 Ind. Pen. Dro. Admm. . 1055 ULfl ...J — 

Igrilt. Ltd. Prices at Aug. 14. Next settlement dale SepL lL 

IR9R. 01-6234951 Groop Pension Fords— Pnces avaSable on rcqnesL 

55*) ....4 4.90 Family Assarancc Society 

37.01 J 4.0 fS “ P ' ma> Sa * i " 0 * Sn “ p} 

■— J 443 Assteurazioni GENERALI S^JL 
^^hwmww 117, FendxxthSL, EC3U 5DY. 01-4880733 
Inti. Managed Boral_pil3 U72| ! — 

C General Portfolio Life Ins. C. Ltd.V 

U Crossbrook SL, Cheshunt, Herts. Waltlum X 31971 

Portfolio Fd. Acc j J675 | — J — 

,« m Portfolio Ftf. (nit... I 1572 J J — 

v Portfolio Man. ACC....M7J 49^ 4 — 

¥ Portfolio Man. iniL...|«.4 47*) .„..4 — 

Gresham Life Ass. Sac. Ltd. 

2 Prince of Wales Rd. B’mouth. 0202767*55 

G.L Cash Fix*! [115* lZUI+*a — 

G.L Equrty Fimd 127* 133.7] +03 — 

G.L GIB Fund [1323 139J| -Of — 

L Lid. G.L ImJ. Fuixt [1314 Qb3+3L5^ - 

01-248 9111 6.L Ppty. Fund (121.0 32741. — 4 — 




Guardian Royal Ex. Uidt Mgrs. Ltd. 252, hwi Hoibom, w( 

Royd Exchange, EC3P3DN 01-628 BOU 

(ag) Guartfnai Tst p2Z2 126*4 +4L3J 4J9 Accum Units £ 

Hendenon AdminMndhui (a)(bXc) Peart Urtt 

Premier UT Admin, 5. Rayleigh Rood. Hnitoo. (Acoan. Unto) fc 

Brentwood, Essex. OZ77 217238 


Norwich Union Insurance Group (b) 

PJL Box 4, Norwich, NR13NG. 060322200 

Group TsL Fund 1419* 441*) .. _.J 5.90 

Peari Trust Managers Ltd. (a)(g)(z) 

252, High HoUxxn, WC1V 7ER. 01-4058441 
Peari Growth FcL — B85 3921 -0.1) 5^ 


Fnars Hse. Fund 1522 

Wider Growth Fmd 

Income Units — — .[35.1 
Aeon. Units f436 


I ml Growth. 

Minerals 

NaLHUhbxnae. 

Praie&Asnil 

■s5ete tl,Sta,t * 

-Status' 

Invest. 7st 
Unh Energy 

ScMesinger Trust Mngrs. Ltd. U)(c)(g) 
Ha South Street, Dorkbig. . (0306)86441 

to 


Recrarery 

Cap. Growth Inc. 

Cap. Growth Acc. 

lnc.&Assets 

Rtab lecome torts 
Cabit Income Trial 
(Accum. Units) 

High Income 
(ian Extra 
Cab^m.CoiDri. 

Cabot PI. & GO. 

Gilt Trust 
Sector Fnds 

Financial & ITU k 

0B&Nat-Rm._ J fc 

Intcmattaiul 
International. 

WOrtd Wide Aug. 15 . 
Overseas Foods 
Australian.^ — 


PeHcan Units Adtrtn. Ltd. (g)(x) 

57-63, Princess SL, Manchester. 061-236 5685 
Peiicu UnBs m«* 12141+071 526 

Perpetual Unit Trod MngmLV (a) 


INSURANCE 

PROPERTY 

BONDS 


Abbey Life Assurance Co. Ltd. 


SL, He^cy onTtames 0W126868 sl Part's Churchyard, EC4. 

P5xrtual Gp. Growth-BJ* 64.71 4Jtt 14? 7 


tf E^SiESsStBI HII id 


in(Cap) C 


num, nerts. wannwi ajui 

k-«jm 


Equity Ftmd| 
EuiRytol 
Property Fd. 


Practical Invest. Co. Ltd. (yXc) 

44, Bfoomduy Sq, WClA 2RA 01-6238893 

mm ss ggSfe. 

Provincial Life Inv. Co. Ltd.tf W-.S? r - < - 

222, Bhhspsgae, EC2. 01-247*533 

Hsutedn m 


01-248 9111 G.L Ppty. Fund PZLO 327*1 -—I — 

- — — Growth A Sec, Life Ass. Soc. Ltd.? 

_ Weir Bank, Bray-cn-Thames, Berio. 062834284. 

=i sgia-£Hi= 

_ Guardian Royal Exchange 

— Royal Exchange, E.CJ3. 01-2837101 


Standard Life Assurance Cem^anyV 
3G«rgeSL, Edinburgh EH 2 2XZ. 031-2257971. 

Managed 021* 

Property — R9?-? 

International „|1D8.9 114. 

Fixed Interest 11083 114. 

Cash pL 2 108. 

PetKhm Managed [139.1 

Pension Property IIQLX 

Pendon Emnty. ^021'iS 

Ptmton litfiT!— .— -hlP* 
mtflOU rU. mL w—IU joJ 

Pardon Cash |flB* 

Sun Altiaoce Fund MangraL Ltd. 

Son AKbnco Home, Honham. 040364141 

^S^±m°^zdi - 

Son Affiance Unhed Life Ins. Ltd. 

San Affiance House, Horsham. 040364141 

fflS&F*: 

sssstsrk — 

HttmUmM rfl - 

DeposK Fond 

Managed Fund 

Sun Life of Canada (UK) Ltd. 

2,3,4, CtfcfespvSL.5WlY58H 01-9305400 

Maple U- Grth. 2473 — - 

Maple Lf.Mragd.__ 1584 — — 

as , = = 

Pens.Man.Cui 1313 1173 — — 

Pens. Mao. AccZZZlia* 1283] .... — 


Stating Diuenhntid Fids. 

Growth Invest _ — Mil 

Far East & InL Fd._. 12L3 

Jersey Energy Tst 263.7 

Amer. Snfe. Cos. Fd_ 35* 
High inLSdg.Tst.__ 673 
Valw xl Avast 15. Nea 


443M J AID 

1W3 J 100 

Mi# ....J 150 

91*1 ::z\ 1320 

d lSnT?4 2b a25 

Next deiihu Auust 19. 


Capital DaosttTa:...|£UJ6 11371 .....4 
Esl opIDu rrbn or request Next deafhu Aigoo. 19. 

Schleslnger International Mngt. Ltd. 

41, La Motto SL.SL Helier. Jersey. 053473588 

Am. Investments 164.0 67*1 — J 10*2 

Far East Fund- Kl3* 119J3 

GiK Fund lau 2039 .... J 1335 

Inti. Fd. (Jem 
Am. Options U 

hS.^cuKi'iiarJBSte •16*43 +a*<il — 
"Next to day Aug. 2L 

Brown Shipley Tst. Co. (Jersey) Ltd- 

P*. Box 583, SL Hrtlrr, Jersey. 053474777 

Srie.B<L».(M K9.« 9.9M-0ffll235 


Srai Life Unit Assurance Ltd. 

107, CheuMe, London, ECZV6DU 01-6067788 

Managed Cap 0508 158JI -OJ) — 

Managed Acc. lffl5 JmS -ffi l| — 

Property Cap. 1453 

Property Ate Mj 

Equity Cap : 2B7J 

to__ 

Fixerf Interest Cap. 

Flxedl Merest Acc — 

Cash Cap 


latematioaal Capl 
International Acc. 
AmerionCap-H 
American Acc.1 
Far Eastern Capl 
Far Eastern to.| 


MftJ 

■ ■ ft 1 


Pens. Managed Cap 
tos. Managed Acc. 

Pens. Property Cap. 

Pens. Property to 
Pens. Equity Cap. 

Pens. Equity Acc. 

Pens. F.lnterest Cap. 

Pens. F. Interest Acc. 

Pens. Cash Cap. 

Pens. Cadi Acc. 

Pens. Irani. Cap. 

Pens. lidnL Aoc_— 

Pens. American Cap.. 

Pens. American Act.. 

Pens. Far Earn. C^i. 

Pens. Far EstncAcc. 

Target Life Assurance Co. Lid. 

fi£ ««*«. 6-w— 

Man. Food Inc OU.7 IMT 

Man. Fund Cap. 


Butterfield Mrangemmit Co. Ltd. . 

P.0. Bn 195, Hamftoo, Bermuda. 

nassa— p 28 sa=)« 

Prices rt Juk lOext sob. to SepL 8. - 
Capital International &A. 

43, Boulevard Royal, Luxembourg 

Capital InL Fund | US33.49 | — j — 

Charterhouse Japhet 
1 Paternoster Row, EC4 Dl-2483999 

Adrapa BUM* 3*71-01^ 439 

Advjrtia 5C3535 S^6 +012 3^ 

Fonfls in - zujl-oiw 3.76 

Enmernr Fund ... ■■ 1636 6531 ..... — 

Hlspaoo [$0-93 44*4) — 432 

CBre I nv e s tments (Jersey) Ltd. 
PJ).Box8*,SL Peter Port, Guernsey. 048126521 
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UnfeBOthenataeindkateri, prices ami net dvidemK are In pence and 
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dreribution. Covers are based on “raaxhrunt" tSstrtatiou, this 
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ACT. Yields are based on middle prices; ree gra^ adjusted to ACT of 
30 per cent and allow tar value of declared dtstrtredon aid rights. 

• “Ti© Stock. 

* Hi^is and Lows otariod thus haw ben adjusted to allow For rights 
bates tar cash. 
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$ Interim dree reduced, passed or deferred, 
tt Tax-free u non-reddents an wpffmioa. 

4 Figures or report awaited, 
ft Unlisted security, 
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reteies to previns di v idends or forecasts. 
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4 Not comparable. 

4 Same interim; reduced final and/or’ mfaond enreings Imficated. 

$ Forecast dvidemfc cover on ewnfop updated fay latest Int e rim 
statement. 

J Cover allows for conversion of shares not now making tar dMdenft 
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f Cover does not allow for shares which may atom* tar dM denil at 
a Future date. No P/E ratio usually provided. 
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* Regional price. 
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dividend, P/E ratio based on latest annual earnings, a Forecast 
dhndeud: cover based on previous year's earnings, t Tax free np to 
30plnthe£. w Yield allows for currency clause, y Dividend and yield 
based bn merger terms. x Dividend and yield Include a special payment 
Corer does not apply to special payment. ANetdMdendandyteJd. B 
Preference dnidend passed or deferred. CCaadUn. ERffWraan 
leader price. FDIvidml and yield basad on promecne or other offlctal 
estimates tar 1979-80. G Assumed dhridead and yield after p eer i n g 
scrip and/or rights iaue. H Dividend and yield bared on prospectus or 
other official estimates tar 19804L K Figures based on prospectus 
or other official estimates For 1979-80.11 Dividend and yield based an 
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T Figures assumed. Z Dividend total to date. 
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FRENCH NAVY STANDS BY TO FREE OIL TERMINALS 


Barre move to break blockade 


BY DAVID WHITE IN PARIS 


M. RAYMOND BARRE, 
French Prime Minis ter, yester- 
day stepped into the fisher- 
men's dispute by ordering the 
navy to stand by to open the 
way to France's oil terminals. 

The measure was announced 
after Fos-sur-Mer, the modern 
industrial harbour complex 
near Marseilles, joined the 
list of ports blockaded by the 
striking fishermen. Sev&aL 
tankers were blocked in the 
port and access to the nearby 
Lavera terminal was cut. 

At Donges, on France's 
Atlantic coast, refinery man- 
agers said activity would have 
to be reduced if the blockade 
lasted more than 10 days. 
Three French Ministries have 
been called on to co-ordinate 
plans for possible naval action. 


M. Barre's intervention, his 
first since the outbreak of the 
dispute last month, came as M. 
Joel le Theule, the Minister of 
Transport whose department is 
responsible for fisheries, met 
representatives of the fishing 
industry in Paris. 

Observers were pessimistic 
about the outcome of the meet- 
ing with no concession In sight 
on the fishermen's main demand 
for an increased fuel subsidy. 
Trawler owners in conflict with 
their employees and inshore 
fishermen alike are demanding 
more state aid. 

The striking fishermen yester- 
day closed ranks on the Channel 
ports. After the evacuation of 
some 6,000 tourists from Cher- 
bourg on Tuesday, the blockade 
of Channel traffic was restored 


and all ferry services to France 
were stopped. 

Roscoff. from where the last 
-service was running to 
Plymouth, was closed by fishing 
boats. The commercial port of 
Rouen suffered the same fate. 

Sealink and Hoverlloyd hover- 
craft, however. maintained 
services to and from Boulogne 
and Calais. 

Port authorities at Le Havre, 
which has been blocked for over 
a week, have filed a suit against 
the fishermen for FFr 1.5m 
(£152,000) per day of the siege. 

In Cherbourg the evacuation 
of stranded tourists, many of 
whom had been there since 
Saturday, was completed before 
the cables were once more 
strung across the harbour 


entrance yesterday morning. 
Only one car and caravan were 
reported to be left on the dock- 
side. 

But the angry British tourists 
were replaced by protesting* 
lorry drivers, mostly British 
and Spanish, who staged a 
counter-blockade in the streets. 

In Dunkirk drivers of lorries 
loafded with Golden Delicious 
apples were also impatiently 
awaiting the end of the block- 
ade, doubtless to the delight of 
British fanners who have been 
campaigning against French 
apple imports. 

One ship outside Le Havre 
was loaded with 5,000 tonnes of 
rapidly deteriorating bananas, 
the last crop from the hurri- 
cane-stricken island of Mar- 
tinique. 


Firestone 
to close 
last UK 
factory 


By Kenneth Gooding, 

Motor Industry Correspondent 


TUC visit 
to Poland 
attacked 


By Christian Tyler, 
Labour Editor 


THE TUC decision to go ahead 
with its visit to Poland where 
thousands of striking workers 
are demanding a “ free ” trade 
union movement, was attacked 
yesterday by two anti-Com- 
munist members of its general 
council. 

A decision on Monday to 
accept the invitation of the offi- 
cial Polish trade union federa- 
tion, was endorsed without 
debate by the council yester- 
day. 

Members of the TUC Econo- 
mic Committee who will go to 
Poland on September 8 have, 
however, told their hosts they 
expect, to talk to factory com- 
mittees and investigate the 
emergence of the unofficial 
trade union movement. 

But yesterday Mr. Frank 
Chappie, of the electricians’ 
union and Mr. Terry Duffy of 
the engineers', who were out- 
voted on Monday on the issue, 
said the visit would be seen as 
a gesture of support for the 
Polish authorities. 

Mr. Duffy said he had refused 
to go on the visit just as he 
had refused previous visits to 
Communist countries. He 
thought it would be construed 
by the Communist Press as a 
sign of support for the regime. 

Mr. Chappie claimed most of 
the general council secretly 
supported him but were afraid 
to “ stand up and be counted ” 
because they bad communists 
in their unions of whom they 
were afraid. 

He said the visit " tends to 
legitimise these awfully oppres- 
sive regimes, and would 
devalue the currency of protests 
that the TUC was making about 
the British Government's 
policies. 

The TUC's decision was 
defended by Mr. Len Murray, 
general secretary, who said the 
general council was sympathetic 
to the demands of workers in 
ary country to have strong and 
independent trade unions. 
Expulsion move fails. Page 7 


Strike vote at Times 


BY PAULINE CLARK. LABOUR STAFF 


JOURNALISTS AT The Times 
decided yesterday* to strike 
from noon tomorrow, for the 
first time in the paper’s 
history, following the manage- 
ment’s refusal to meet a 21 
per cent pay recommendation 
by an independent arbitrator. 

However, the management 
and leaders of the 270 journ- 
alists agreed last night to 
attend “ exploratory " talks at 
the Advisory Conciliation and 
Arbitration Service head- 
quarters this morning ahead of 
the strike deadline. 

The talks, which were 
arranged on the initiative of 
ACAS. will involve separate 
meetings between representa- 
tives of each side and concilia- 
tion officers. 

Bnt leaders of the National 
Union of ‘Journalists chapel 
(office branch) emphasised 
last night the "extreme 
depth of feeling” which had 


led to the S3, to 37 vote in 
favour of strike action. 

The journalists will seek 
official backing from a 
national executive meeting of 
the NUJ which takes place 
this morning. 

Mr. Charles Harkness, NUJ 
acting general secretary, said 
yesterday that the union re- 
garded the management’s 
position as "immoral and 
cynical." 

"The arbitration procedure 
is not binding, but obviously 
if both parties agree to go to 
arbitration and submit evi- 
dence. there is a dear moral 
obligation on both parties to 
accept the findings.” 

The management told the 
journalists yesterday that it 
could, not afford to improve on 
Its original 18 per cent pay 
offer. 

Mr. Dougal Nishet-Smith, 
managing director of Times 


Newspapers, said the offer, as 
it stood, coupled with increas- 
ing losses and a deepening 
recession, would mean an 
argent examination of the 
company’s ability’ to pay. 

Mr. Jake Ecclestone, father 
(chairman) of the chapel, said 
after the 3j hour journalists' 
meeting yesterday that they 0 
felt they had no choice but to 
take action. 

"It is a measure of the ex- 
treme depth of feeling In the 
chapel where, despite much 
heart searching; worrying and 
agonising, journalists who 
have never taken any Indus- 
trial action before, carried by 
that majority the motion 
seeking a full withdrawal of 
labour.” 

The journalists involved in- 
dude about 100 editorial staff 
oa the Times’ two education 
supplements and on its liter- 
ary supplement. 


Unions fight Bowater closure 


BY PAULINE CLARK AND WILUAM HALL 


UNION LEADERS at the con- 
demned Bowater paper mill at 
Ellesmere Port yesterday set up 
a joint action committee 
pledged to employ **the full 
might of trade union unity” to 
save 1,600 workers from 
redundancy. 

It followed a series of meet- 
ings of local union leaders at 
the mill and a mass meeting of 
the workers which gave 
unanimous backing to calls to 
resist the closure announced on 
Tuesday. 

Mr. Arnold Martin. Mersey- 
side branch secretary of the 
200.000-strong Society of 
Graphical and Allied Trades — 
the main union at tiie mill — 
made clear yesterday, hbwever, 
that the fight was expected to be 
coordinated at national union 
level. 

Local shop stewards were told 
yesterday by Mr. Bill Keys, 
general secretary - of SOGAT, 
that the union was prepared ” to 


take up arms" in defence of 
the Bowater workers. 

Mr. Keys has already warned 
that SOGAT was planning 
national action to persuade the 
Government to curb imports of 
cheap’ paper and to subsidise 
the industry's energy costs. He 
has also indicated that action 
might be taken against national 
newspapers which use imported 
paper at the expense of the 
British product. 

Mr. Martin said that a 
further 1,600 members in two 
other Bowater mills were also 
in fear of losing their jobs 
following the management's 
failure to obtain Government 
help to save the Ellesmere Port 
mill. 

"The argument is not with 
Bowater management but with 
Government policy. But we are 
prepared to bring the full might 
of trade union unity against the 
closure and against any pro- 
posal to close other factories on 


the site.” 

He warned the management 
that, if the mill were closed it 
would add to ** the strangu- 
lation of the community" in 
the Ellesmere Port area, where 
unemployment was nearly 14 
per cent. 

Mr. John Silkin, the shadow 
Industry Secretary, warned 
yesterday that the paper-making 
industry would be “ totally des- 
troyed " without urgent Govern- 
ment help. 

He has written to Sir Keith 
Joseph, Industry Secretary, for 
the second time in a fortnight 
urging him to apply import con- 
trols, particularly on Scan- 
dinavian products, or to 
subsidise the British paper 
industry's energy costs. 

The Timber Growers' Organis- 
ation. which represents private 
forestry owners, has . also 
attacked the Government’s 
decision not to save the Elles- 
mere Port mill 


Newbigging stands down 


BY NICHOLAS COLCHE5TER 


Mr. David Newbigging, the 
chairman of Jardine Matheson, 
the Hong Kong business empire, 
is to stand down as chairman of 
the Hongkong and Kowloon 
Wharf and Godown Company in 
favour of Sir Y. K. Pao, the 
shipping magnate. 

The decision follows Sir 
Y.K's rapid move in June to 
increase his holding in the 
property-rich Wharf company 
from 30 per cent to 49 per cent 
and thus trump a rival bid by 
the Hong Kong Land Company. 

The Jardine chairman's deci- 
sion will end a bitter battle for 
control of the Wharf Company 
between Sir Y.K and the Hong- 
kong and Shanghai Bank, his 


advisers, and Jardine Matheson 
and Hong Kong Land. 

This is another example of 
Chinese interests moving into 
Hong Kong business preserves 
traditionally dominated by 
Europeans. 

The articles of association of 
both Hong Kong Land and the 
Wharf company say that their 
chairmen should be the chair- 
man of Jardine Matheson. Mr. 
Newbigging has called an extra- 
ordinary general meeting of 
Wharf shareholders for Sept- 
ember 17 to change the Wharf 
articles. Directly afterwards 
the board will elect Sir Y.K. as 
chairman. 

Men and Matters, Page 14 


U.S. Steel 


Continued from Page 1 


price and penalising foreign 
steelmakers which breach it. 

Mr. Klutznick is trying to con- 
vince Mr. Roderick that his 
Department would vigorously 
defend . the trigger prices, 
whereas the Treasury, which 
administered the system until 
the beginning of this year, was 
never very interested in doing 
so. 

At this stage, Europeans 
themselves are bystanders in 
what has become a finely- 
balanced negotiation. Viscount 
Etienne Davignon. the EEC In- 
dustry Commissioner, told offi- 
cials in Washington a few weeks 
ago that the EEC would be 
happy to co-operate in a re- 
established trigger price 
mechanism. 


Another possible component 
of a negotiated settlement would 
be some type of orderly market- 
ing agreement with the Euro- 
peans. hut this is not thought 
likely to emerge. 

In the poker game being 
played out in Washington, how- 
ever. officials are making it 
clear to U.S. Steel that the com- 
pany must not overplay its hand. 

In the first place, any dump- 
ing duties imposed would have 
to be authorised by the Presi- 
dent, 

In the first half of this year, 
the U.S. imported 8.1m tons of 
steel, compared with 7.8m tons 
in the same period of 1979. The 
EEC accounted for I.9m of the 
1980 total, down from 2.1m tons 
in the first half of last year. 


THE UK tyre industry suffered 
another sharp blow yesterday 
when Firestone Tire and 
Rubber, the U.S. group, said 
would close its remaining tyre 
manufacturing plant in Britain 
The closure of the plant, at 
Wrexham, North Wales, in 
November will cost about 600 
jobs. A further "indeterminate 
number" of employees at Fire 
stone's headquarters in Brent 
ford, Middlesex, will also be 
affected. 

News (f the shut-down came 
only a day after Firestone in the 
U.S*. announced that in the first 
nine months of the year it had 
suffered losses of $98m on sales 
of $3.62bn compared with a 
profit of S78m on sales of 
S3.87bn for the same period of 
1979. 

Firestone closed its other UK 
plant, at Brentford, this year, 
causing 1.500 redundancies. 

As before, the gTOup blamed 
the latest closure on continuing 
losses in the UK caused by over- 
capacity in a declining market. 

The tyTe industry generally 
has been in a state of disarray 
since the imdl970s. The oil 
crisis and subsequent steep fuel 
price increases caused motorists 
to cover fewer miles a year, 
while there has been a simul- 
taneous switch towards radial 
tyres — particularly the steel- 
belted variety’ — which last twice 
as long as the old cross-piy 
types. 

In the UK employment in the 
tyre industry has dropped from 

47.000 in 1973 to an estimated 

31.000 this year. 

Dunlop rationalised last year 
at the cost of 3,100 jobs, includ- 
ing 2.400 at the Speke plant on 
Merseyside which was closed. 
Goodyear has also made 1.400 
redundant in Britain. 

The problem is world-wide 
for the tyre industry. Firestone 
has reduced its U.S. capacity by 
about a quarter and ended pro- 
duction in Switzerland, Sweden 
and Australia. 

Firestone did not give any 
details yesterday about losses in 
the UK or the estimated cost 
of closing Wrexham. It said the 
cost was expected to he covered 
by reserve established for plant 
closures. 

The group is to retain its 
marketing operations in the UK 
— where it has an estimated 11 
per cent market share — and its 
tyres will still be sold in 
Britain by independent dealers 
and distributors. 

Only last week it completed 
the sale for £ 3 m cash of its 180 
tyre and exhaust fitting depots 
in the UK to Kwik-FiL 
Firestone also announced 
yesterday that It will end 
operations at a small industrial 
products plant, employing about 
40 at Treherbert, Wales. 

Closures will cost 1.200. Page 6 


THE LEX COLUMN 


The 



reserve 


Any fears that the banking 
system's monthly make-up day 
might stop being entertaining 
just because the corset has been 
removed turn out to have been 
completely misplaced. On yes- 
terday’s form, the reserve asset 
squeeze gives just as much 
scope for fun and games. 

The problem seems to be that 
the end of the corset was 
accompanied by a burst of eligi- 
ble liability growth, which has 
left the banking system n.eeding 
to find a good deal more reserve 
assets than before. Treasury 
bills are in short supply, and 
the banks must he up to their 
limit in bolding of commercial 
bills (which may make* up only 
2 per cent out of the 12 5 per 
cent reserve asset ratio). The 
way out is to place call money 
with the discount market. 


Index rose 3.6 to 49L7 
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Weather 


UK TODAY 
CLOUDY. WITH rain or show- 
ers at first. N. Britain cloudy 
with showers, frequent in N. 
and N.W. Scotland, scattered 
elsewhere. Sunny intervals in 
the East. 

S. Britain cloudy, outbreaks 
of rain in the East, becoming 
brighter with showers in the 
West though dry elsewhere. 
Strong winds in the North and 
gale force winds in C. and N. 
Scotland. 

Temperatures around normal. 
Max. temps. 15C (59FJ in C. 
and N. Scotland, 1S-21C- (64F- 
70F) elsewhere. 

Outlook: Becoming mainly 
dry except for showers in N. 
East. 


WORLDWIDE 


Pym reaffirms NATO commitment 


BY ELINOR GOODMAN 


BRITAIN might this year miss 
NATO’s target of an annual 3 
per cent increase in defence 
spending in order to keep 
within cash limits, Mr. Francis 
Pym. the Defence Secretary, 
tacitly acknowledged yesterday. 
But he reaffirmed in resounding 
tones the Government’s long- 
term commitment to this target 
and to giving priority to 
defence even in periods of 
" financial stringency." 

The Government, he said, in 
a letter to Lord Thorneycroft, 
chairman of the Conservative 
Party, had an “unshakeable 
commitment to defence.” "Good 
housekeeping" this year would 
make it easier for the Govern- 
ment to meet its objective in 
the long term and build up the 
defences Britain so badly 
needed. 

The Government budgeted at 


the beginning of the year for a 
3 per cent increase in spending 

on defence this year. But, 

because of inflation, spending 
by the Ministry of Defence had 
been running £650m over the 
agreed limit To rectify this, 
Mr. Pym announced just before 
the Commons recess a three- 
month moratorium on new 
defence contracts. At the same 
time the Department’s cash 
limit was raised by £223m to 
£10.492bn. 


Many Conservative Party 
activists see increased defence 
spending as one of the party's 
most sacred commitments. 
Reports of the moratorium, and 
of clashes between the Treasury 
and the Ministry of Defence, 
have apparently alarmed some 
setcions of the • party. These 
worries could surface at the 


party conference in what would 
otherwise be a largely con- 
gratulatory debate oa defence. 

In his letter to Lord Thorn ey- 
croft, Mr. Pym. set out to 
reassure the party faithful of 
the Government's continued 
commitment to increased 
defence spending. He also tried 
to dispel the impression that his 
Department was guilty - of fin- 
ancial mismanagement 

Since his letter was meant 
primarily for party consump- 
tion, he devoted less time to 
answering criticism of the 
Government for increasing 
defence spending at a time of 
financial cutbacks. The Govern- 
ment’s acceptance of the NATO 
target, he said, was justified by 
its conviction that “ the world 
we live in is a very dangerous 
one indeed." 


Spending this year would, he 
promised, increase in real terms 
despite recent "corrective 
action.:' but the precise size of 
this increase and its relation- 
ship to the NATO targeL would 
depend on the " trend of prices 
during the remainder of the 
year." He said he had had to 
accept a “slowing down of the 
programme this year and a re- 
duction in the number of activi- 
vities by the forces." 

Mr. Pym denied a struggle 
between his Department and 
the Treasury. "The Govern- 
ment, he stressed, was deter- 
mined to get the economy right 
and "in that wider interest I 
accept that there must be some 
restrictions in the immediate 
future in the rate of increase 
of defence spending." 

NATO arsenal plan rejected. 
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Some banks bad clearly 
under-estimated their reserve 
asset needs, for yesterday morn- 
ing more than 25 per cent was 
being paid in. the interbank 
overnight ‘market — 30 per cent, 
in Eurosterling — for the privi- 
lege of putting funds with a 
discount house at -14 or 15 per 
cent. So it was a good day to 
be a discount house: by mid- 
morning - the houses could 
reasonably have hoped to be- 
taking money for 10 per . cent 
or less in the afternoon. But 
this was not to be. The volume 
of money being placed an call 
suddenly dried up, and some 
were saying that the Bank of 
England had made some private 
arrangement with one or more 
clearing banks to solve their 
reserve asset problems. 

The difficulty for the Bank 
on a day like yesterday is to 
avoid a general rise in rates. 
The tightness was not confined 
to overnight money: one month 
interbank was trading at nearly 
17 per cent and even six-month 
money is above the 16 per cent 
Minimum Lending Rate. At 
least one U.S. bank raised its 
sterling base rate yesterday — 
not important in terms of tbe 
amount of money involved 
(since most of its lending is 
done at market-related rates 
rather than on overdraft) but 
an indication of the way things 
are seen to be moving. The 
Bank of England once again 
offered the discount market 
sale and repurchase facilities 
on eligible bills, which were 
taken up to the tune of some- 
thing aDproachins £200m. 

The money market’s problems 
are not restricted to meeting 
calls on gilt-edged stock and 
covering reserve asset require- 
ments. On September 1 a pay- 
ment of. petroleum revenue tax 
totalling more than flbn falls 
due, which will be another 
serious drain on the system. It 
is just passible that the market's 
fears about PRT are overdone: 


oil companies may already have 
bought enough certificates of 
tax deposit to cover . most of 
their liability, in which case the 
market has already seen a fair 
bit of the PRT shortage. 

One worrying feature, of 
yesterday’s market '.was the 
degree of round tripping (now 
called "hard arbitrage") that 
seemed 'to- be going, on. . Cor- 
porate treasurers are supposed 
. to restrain themselves when 
they see - an opportunity to 
borrow on their overdraft lines 
at 17 per cent and re-lend in 
the money market at a profit, 
but the chance of making a 
turn of more than five percent- 
age points was too much for 
some of them. The problem is 
tbat round-tripping inflates 
sterling M3 which, like every- 
thing else, is totted up on 
make-up day. 

Even without round-tripping, 
the growth of sterling M3 in 
banking ' August is . widely 
expected to be a good 2} per 
cent as corset distortions will 
continue to unwind. Except for 
the difficulty that big jumps in 
the money supply do not make 
pretty headlines, it is certainly 
in the authorities’ Interest to get 
as large a rise in sterling M3 
as possible out of the way before 
they rebase the money targets 
in the autumn. 


miss the spring building season. 
- -The prospect of a prolongs! 
recession is ' forcing London 
Brick to look closely at its stock- 
building policy of recent years; 
under which output has. beeh 
maintained at a steady level ft) 
smooth .out the cyclical peafe 
and troughs. After strong sal® 
in the early part of the year, 
encouraged by the good weather, 
deliveries have fallen ' sharpy 
in the latter months, pushing 
the" volume ~of London Brick’s 
sales 15~per cent below the effifc- 
parable leve^ in 1979. 

So brick stocks have -jumped 
from virtually nothing to about 
nine weeks' supply, . and the 
company has cut back produc- 
tion by about 10 per cent .by 
eliminating overtime in recent 
weeks. And whereas last year 
net debt was reduced by £5^ 
the increase in brick -stocks has 
probably already- absorbed 
similar amount so far this -year. 
.While- the. balance.':.., sheet 
remains extremely stroug,^?;/, 
company may : well .;decsdej?-aS 

it has warned— to cut. produc- 
tion levels further tn ?lhe 
autumn. The' ■. /irigh :'vb6|me 
gearing makes profitability -tfi 
Ih e . second, half vulnerable- to 
such a step,- espetually is a 
further price rise is unlikely. . . 

• So pre-tax profits Cor the Jeat 
may be no better - than ‘the 
£14JLm In 1978. The. shares, 
which have come fiown from 
the region' -of SOp ini- J the 'iRSt 
couple of weeks, iijifcfon . 2p 
yesterday to 74p, produci^g r a. 
prospective p/e of about -6L 
fully-taxed, and a historiciyi^d 
of 81 per cent : 
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London Brick’s pre-tax profits 
for the first half have recovered 
£7_2m against £3.1m in a de- 
pressed six months during. 1979. 
But the outlook is cloudy. The 
1980 downturn In construction 
is proving every bit as steep as 
feared, with new. orders for 
building work in the second 
quarter 20 pe; cent .below the 
level a year ago. More worry- 
ing is the ever-receding pros- 
pect for more than a cosmetic 
cut in MLR, wiiich means that 
any revival is now bound to 


The Bundesbank will have 
little room for man oeuvre when 
it meets today after the summer 
break. Last month, .when :-it 
pumped DM 5.4bn fyto .the 
market to tide tbe banks oVer 
August it was widely assumed 
that today’s meeting would .pro- 
duce a cut iiK-interest- xa^&. 
Since then, however, tTlSL rates/, 
have turned up and the dollar 1 
has risen a couple of pfennigs 
to around DM 1.80. With the - 
Mark at the . bottom of fflie 
basket in the European Mono-; 
tary. - System and .the cuxxeI^t , 
account deficit still widening, 
the .. Bundesbank will -. be 
reluctant to signal a change ip 
its monetary stance by cutting, 
tbe discount rate. The slowing 
of the economy gives it no free- 
dom to tighten rates so. some 1 ' 
banks are looking for another/, 
temporary measure such as a 
lowering of minimum reserve 
levels. This would , free funds 
ahead of next month’s Taxde&t- 
line and proride, soine relief W 
the rather battered -profits *oX 
German banks.. “ 
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LONDON BRICK 
COMPANY LTD. 


INTERIM REPORT 


Consolidated- Results (unaudited) 
Turnover 


6 months to 
30 June 1980 
£*000 


6 months to 
30 June 1979 
£*000 -- 


Year to 
31 Dec.1979 
£1100 


65,415 


55354 


Trading Profit 

Less: Depreciation 

8,634 


4.740 
i ,260 

IS374 

2,587" 

Investment Income 

7,270 

1,064 


3.480 

433 - 

13^87 
/ I r 2DS ; 

interest Charges 

M34 

917 - 


3513 

779 

• ' 14^495 ; .V; 

Share of Associated Companies' Losses 
including £130,000 under-provided ■ 
at 31 December 1979 

- 7,417 

215 


3,134 ' 

64 

12,791 

; 7 . -so;-:-.:''; 

Profit before Taxation 

Taxation 

7,202 

3,745 

• 

3,070 

1229 

• • 12j74f\ • , .' 
; ■ - .5,1 29f^: 

Profit before Extraordinary Items 
Extraordinary Items less Taxation 

3.457 . 


1,841 

- 1,998 

7412 

2 

Profit attributable to Stockholders 

3,457 


3,839 

.'.94 94' -l' 


Share of Associated Companies' lasses for the six months to 30th June 1980 relate wholly -to 

rC " iVed lndicate Ihat lwse * ****** December 1979 were ? 

£130,000 and this amount has been included in the charge of £2 15,000 shown above ' - ‘ - • 

™*. T *,£?*** h 1 reduction in brick deliveries compel wici/rtVeih^iae/^ 

penod of 1979 bnt better h„e provided » increase in trading prefit. The tobridory. companies , 

heve alto expon.nced difficult trading condition, but have neverthelea achieved a tubtSuttiar Inimive- 
ment in profitability. " 

Building is now suffering acutely from the effects of economic recession and an ' . • - ■ 

upturn is unlikely to occur until interest rates come down. Brick production W:.V-'z 

has already been reduced through the suspension of overtime and further - -' * -'7": 

measures may prove necessary this autumn if we are to maceh our production 
more closely to the present depressed level of demand. 

An interim dividend will be declared in October. 

20 August 1980. 



ft Briton 

s*?** „ 

. ^*n -din -i 

^fcu-ii 3i - :j 
L-sv,-. 

^“.r .; L -- 

to fear 



V., 

;V*, : 

Nm. 

;^erc 


-.i'll - ■ ■ I 

* - r ' c. - 

7 t K. ?»»"■ , 
d^-J. 


s!? CK 






1-i 


- A"- 




; " - ■»; 

■ • • 50 

't 

■ i? 1 ‘Vf 


Rosiatored at the Post OBice. Printed by St Oemant'x ' 

ST * 1 ? Financifl ' Tim « Lld - Bracken Hw„, cLon St^l^dOT EcS aSY f ' •• 

O The Financial Timas Ud.» 1980; ' 


' -i - ' 




